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World News 


Civil war in 
Beirut claims 
30 lives in 
new fighting 

Mare than 30 people were 
killed in Beirut daring a fresh 
escalation of Lebasoirg 14-year 

civil war as Christian leaders 
d emanded the withdrawal of 

25,000 Syrian troops. Page 4. 

Sudan boycott 

Sudan's militant Muslim party, 
the National Mamie Front, 
Said it would boycott a new 


issued a warning about an 

ca.ii ^-parliamentary Mamin 
struggle. Page 4 


BranTs 48-h oar gen eral strike 
in protest at government pay 
policy gut off to a patchy start 
with varying support in urban 
and rural areas. Page 6 


Quiff 

Iran said it was wfltfng to hold 
a new round of Chdf War peace 
talks with. Iraq but Foreign 
Minister All Akbar Vdayati 
said there would be no prog- 
ress until Iraq withdrew Its 
troops from occupied ter ri tory . 
Page 4 


Three Greek membe r s of par- 
Hament were expelled from 
the Socialist Party (Pasok) by 
Mr Andreas Papamdreou, the 
Prime Minister. Page 3. 

Shuttle problem 

A hydrogen tank problem 
threatened to . cut short by 
day the US space shuttle Dis- 
covery’s planned five-day mis- 
akm..; 

PoMi black market 

Tbo bladt market dollar in 
Ptfand-becamea legal today 
under new currency laws. Page 
2 


Rrt ftgfi ’ ghrpyflng gfjeyiff calif 

roll-on rofl-aff fnrtu are still 
not sale enough despite 
changes mads after the Zee* 
brngge disaster. 

Albanian m ino r s 

Threats of imprisonment and 
the lack of any financial aaria- 
tance is leading to divisiions 
among striking ethnic Alba- 
nian miners in Yugoslavia’s 
southern province of Kosovo. 


East Germany's former espio- 
nage chief. General Markus 
Wolf appealed to the conserva- 
tive leadership in Bast Berlin 
to show greater openness and 
tolerance. Page 2 


Venezuelan opposition leader 
Eduardo Fernandez proposed 
Latin America’s principal 
debtor notienu suspend all pay- 
ment pending a high-level 
conference of debtors and credr 
itors. - 


Zita, the last empress of Aus- 
tria and Quean of Hungary, 
died aged 97 in Switzerland 
where she had lived in exOa 
since the end of the Second 

World War. 

Afghan control 

buddto Hekmatyar, said rebel 
forces controlled 95 per cent 
of Afghanistan and would 
remove the Soviet-backed gov* 
eminent in a few weeks. 

Air cottwlon 

Two US Air Force F-16 fighter- 
bombers collided over central 


was missing presumed dead. 


markets 


Business S u m mar’ 


Stena reveals 
8.17% stake 
in Sealink 
parent group 

Stena. the Swedish ferries 
group, revealed It holds an &17 
per cent stake in Sea Contain- 
ers, the Bermuda-based parent 
company of the Sealink ferry 
company . Page 21 

FINANCIAL TIMES: Due to 
a computer failure in fen^nn , 
the Financial Times is obliged 
to run a severely curtailed 
newspaper today. We apologise 
to our readers for the inconve- 
nience. 

SAB, S candinav ian Airline 
Systems more than doubled 
its profits last year to $58110, 
reflecting the continuing 
growth in its inter nationa l 
business traffic. Page 21 

THE HONGKONG and Shang- 
hai Banking Corporation 
revealed a second successive 
year of losses from its broking 
subsidiary James Cappi, total- 
ling $5&4m in 1988. Page 21 

STOREHOUSE, Sir Terence 
Conran’s UK retail group. Is 
selling its half-share in Savar 
Centre, the hypermarket chain, 
to the other joint owner J 
Sainsbury, the food retailer, 
f or $2l0m. Page 22 

CHINA has been offered its 
first major low-interest loan 
by the Soviet Union, totalling 
1125m, since relations were 
broken off in the early 1960s. 


PROTON (UK) plans to import 
5JXK) cars from Malaysia, 
launching thu country’s 
“national" car to Britain. Page 
8 

BOND Rnrpnratinm Holdhlg B, 
the Australian beer and media 
group, is under renewed regu- 
latory pressure following free 
announcement of investiga- 
tions into the company’s trans- 
actions. Page 26 

PALMA Group, the UK cloth- 
ing company, increased its 
pre-tax profits from £2J4m to 
£3J.7m in 1S8& Page 29 

SPMMA BANK of Indonesia 
issetto become the first for- 
eign bank to set up operations 
in Vietnam since 1975 when 
the Communist regime took 
over South Vietnam. Page 28 

AAF In ve s tment Corporation, 
which was restructured on 
becoming a member of the FSI 
group, produced pre-tax profits 
of J13.42m in 1388. Page 32 

BANK erf New Zealand (BNZ) 
has been withdrawn from sale 
by the Wellington Govern- 
ment, which rejected a bid by 
National Australian Bank 
(NAB). Page 28 

CHINA is to overhaul its trade 
arbitration system, allowing 
foreigners to share in the dis- 
pute-resolving process. Page 
2° 

UBS Phillips and Drew, UK 


fcs group, believe the company 
could be taken over fallowing 
the MMC inquiry into the bid 
from the General Electric Com- 
pany and Siemens. Page 29 

twubta, Spain’s national air- 
line, is struggling to contain 
a damaging strike by ground 
staff. Page 22 

HUHTAMAK3, The Finnish 

food, drug and p ackagin g 

group, saw Us profits decline 
to $124m in 1388. Turnover rose 
to $lbn. Page 22 

US CONSTRUCTnON compa- 
nies spent $10m last year to 
gain a foothold in the Japanese 
market, but a USJapanese 


help Ame ri ca ns win contracts 
has netted only $30J>m in busi- 
ness. Page 6 

JAPAN Gas Corporation (JGQ 
has won a Turkish contract 
valued at $124m to construct 
a hydrocracker at the Central 
Anatolian Refinery (CAR) near 
Ankara. Page 6 
FRENCH advertising agency 
group, BDDP, has increased 
its stake in Boase Massimi Pol- 
Hit, the British advertising 
service. Page 80 
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New Yack hinchttma 

81.72625 (1-7130) 
Landau: 

$1.7280 (1.7125) 
DM&2100 (3.1975) 
FFr10.8850 (10.8325) 
SFr2.7475 (2.7350) 
Y224.00 (222J25) 


, j , u |i ||n__ 

Federat Funds 9\% 
(same) 

3-mth Treasury Bills: 
ylakt: A887% (9.065) 
Long Bond: 97|J 
(97%) 

yiskl: 9 . 118 % ( 9 . 1 $) 
London 

3-month to»tart>ank: 
dose 13 S% ( 13 ) 


Haw York 
Dow Jones Ind. Av. 
2,309.46 (+3.21) 

S&P Comp 
295.09 (-<L23) 

London: 

FT-SE 100 
2,126.4 (+22.4) 

World: 

141.84 (Mon) 

Tokyo 
Nikkei Ave 
31.72435 (+171.39) 
Frankfurt 
Commerzbank 
1,6642 (+20.4) 

OIL 

Brent 15-day (Argus) 
$18,025 (+0.45) (April) 


Naw York latest West Tex Crude 
££« SS» *19J75 (+034) 

$398.1 (306.4) (April) 


New York touchtt roe 

DM1.86025 (1.88776) 
FFr6.3060 (03270) 
SFrl .59325 (1.50725) 
Y129.775 (130.15) 


DM1.8520 (1.8670) 
FFr6.3000 (6.3250) 
SFr 1.5000 (1.5960) 
Y 129.65 (129.85) 


Moscow proposes radical reforms in agriculture 


By Chi ontin Peal in Moscow 

THE SOVIET leadership la 
planning to allow a partly free 
market for perishable food- 
stuffs - fruit and vegeta- 
bles — as part of its o tt » wip ta 
to overhaul the agricultural 
sector. 

The radical proposal is 
e xp e cted to be a major element 
in the package to be approved 
by i* 11 * piPTwim of the ruling 
Communist Party Central 
Committee which opens in 
Moscow today. 

However the reforms are 
likely to compromise on the 


key question of leasehold 
reform by allowing frill respon- 
sibility for negotiating such 
deals with farm workers to 
remain with *Hp giant collec- 
tive farms. 

Five major declarations an 
farm reform will be presented 
to the plenum for approval, 
according to Soviet officials, 
in te nd e d to decentralise plan- 
ning to district level 

One will begin the process of 
iUgmantnTig the super-minis- 
try, Gosagroprom. which over- 
sees the whole farm sector, and 


order new cuts in toe bureau- 
cracy of up to one third. 

The proposal to liberalise 
trade in perishable foods Is 
intended to stem toe fhrnwif* 
wastage of fruit and vegetables 
between collective farms and 
shops, by giving the collectives 
a real incentive to deliver their 
produce direct to the retailer. 

However, the {dan appears to 
stop short of a frilly free mar- 
ket by proposing a negotiated 
price between the farm and the 
state retailer. It will be up to 
local authorities in each Soviet 


republic to decide whether to 
use their own budget finance 
to subsidise the prices. 

"I think it wUl mean higher 
prices,” one Soviet academic 
predicted. “The collective farm 
will find it profitable to keep 
all toic fruit and vegetables on 
the farm, and sen them during 
the spring and winter at higher 
prices." 

Another «*ie«>gwt in the liber- 
alisation will be to abandon 
the present system which com- 
pels collective forms to deliver 
a large part of their produce 


direct to a central "union 
fund” for redistribution to 
cities and non-forming areas. 
Instead it will be up to each 
region to negotiate central 
deliveries with its collective 
forms, offering scarce equip- 
ment or fertilisers in exchange. 
: The agriculture debate is 
seen as a major test of Mr Gor- 
bachev’s reforms and on the 
central question of changing 
property relations he seems to 
have been forced to compro- 
mise. 

Background, Page 3 


Lawson unveils prudent 
budget in attempt to 
curb British inflation 


By Peter Norman, Economics Correspondent, in London 

MR NIGEL LAWSON, the 
British Chancellor of the 
Exchequer, yesterday unveiled 
a budget which he said under- 
lined the Government's deter- 
mination to cut inflation and 


to continue the transformation 
of UK economic policy which 
began 10 years ago with the 
election of the first Thatcher 


Government 

The package, which included 
"green” measures for the envi- 
ronment, was seen widely as 
prudent and cautious. There 
were none of the major tax 
changes that featured in previ- 
ous Lawson budgets. 

The Government would cosh 
tfrme to use high interest rates 
as its main weapon against 
inflation, Mr Lawson said, 
presenting his sixth budget 
British bank base rates - cur- 
rently at 13 per cent - would 
remain high as bog as neces- 
sary. 

”1 repeat what I have stated 
dearly on a number of occa- 
sions: interest rates will stay 
as high as Is needed for as long 
as is needed.** Mr Lawson said. 
There will be no letting up in 

OUr (tatermlnatkm to get OH top 

of inflation.” 

Th e £L88hn (&L2U m) of net 
cats given away in yesterday’s 
rkagp in tax ™ National 
su ranee Contributions 

planned for the 198890 finan- 
cial year fell below the expecta- 
tions of most economists in the 
(Sty of London. 

Financial markets reacted 
positively to the budget overall 
but their gntoiyaagm was tem- 
pered by fears of a marked 
deceleration in economic 
growth and continuing infla- 
tionary pressures. 

Share prices jumped to the 
highest level since the October 
1987 stockmarket crash, adding 
to substantial on Mon- 
day. Sterling also dim bed. 

Mr Lawson’s decision not to 
increase excise duties on alco- 
hol, tobacco and same types of 
petrol will dip an estimated 0.4 
percentage points off the retail 
pace index within a year. 

Mr Lawson lived up to bis 


ON OTHER PAGES 

Echoes of Empire, Page 11; 
Analysis, Pages 12,13; Chan- 
cellor’s speech. Pages 14-15; 
Economic overview. Gilts, 
London capital markets. Edito- 
rial comment. Observer, Page 
17; Lex, Page 20 

reputation as a Chancellor who 
likes to wring surprises. The 
budget win taring to a halt the 
process of catting femtinn and 
National Insurance Contribu- 
tions as a percentage of 
Britain’s gross rfnmwtHff prod- 
uct. Total taxes and National 
Insurance Contributions are 
expected to account far 37.5 per 
emit of GDP in the forthcoming 
1989-90 financial year, 
unchanged from the level 
envisaged for 198389. 

Reform of the National 
Insurance Contributions Sys- 
tran bad been regarded as one 
trf the Chancellor’s leas likely 
decisions. 

Mr Lawson said the reform 
of the National Insurance Con- 
tributions would would “signif- 
icantly” reduce employees' 
burdens “across the board”. 

Contrary to many expecta- 
tions, be decided a gainst any 
cut in the presen t 25 per cent 
basic rate of income tax. As 
expected he left the 40 per cent 
upper income tax rate 
unchanged. 

The Chancellor also lfrnHail 
to last December’s 6.8 per cent 
rate of inflati o n the increase in 
the personal allowances that 
apply before the basic and 
higher income tax rates are 
paid. He had been widely 
expected to overindex the per- 
sonal allowances in a budget to 
help the working pom:. 

He eased some restrictions 
on the tax treatment trf pen- 
sions. He also abolished the 
earnings rule for pensioners 
from the beginning of October. 
This measure has token pen- 
sion payments away from peo- 
ple who have worked beyond 
retirement 

Hk budget has a wiH green 


tinge, in toot it iwlniM spe- 
cial tflT breaks for «niw>Hi>ii 
petrol. As expected, how ever, 
drivers of company cars were 
hit by a decision to increase by 
a third the tax scale charges 
that apply on their private use. 

In the City, the Chancellor's 
fiscally stringent budget was 
■'hailed as constructive and 

He reaffirmed the principle 
of a balanced budget but made 
clear that budget surpluses, or 
public sector debt repayments, 
would continue for several 
years. The Government has 
forecast a £14bn surplus In 
1989-90, unchanged from its 
revised forecast for the current 
fiscal year. 

The Chancellor reaffirmed 
that the Government’s targe t 
range for MO, which is narrow 
money comprising mainly 
notes and mins in ntre nlatinn, 
will remain at 1 to 5 per cent 
this year. Mr Lawson aaid the 
growth of this aggregate win 
start at above the top of the 
target range. But its very low 
growth of below 8 per coot at 
an annualised rate over the 

past nil months nwmw that “it 

Will fairly soon come back 
. within tiie range,” he said. 

City analysts aaid- Mr-Law- 
son’s forecasts that retail price 
inflation would drop to 5J> per 
rant by ^ and of tWa year 
and 45 per cent by the middle 
of 1990 were credible, in his 
wench, the Chancellor warned 
that inflation, which Is cur- 
rently around 7.5 per cent will 
increase to around 8 per cent 
before declining. 

Mr Lawson said a slowdown 
in real economic growth from 
last year's 4£ per cent rate was 
inevitable &b inflation was 
brought under control and 
"has almost certainly begun to 
happen”. 

In the "Red Book” that 
accompanies the budget state- 
ment, the Government has 
revised downwards its forecast 
of gross domestic product this 
year to 25 per cent compared 
with a growth of 3 per cent 
Continued on Page 20 


Ministers back EC proposals 
on cross-frontier broadcasting 


By WflDam Dawkins In Strasbourg 


PROPOSALS for a common 
European Community legal 
framework for cross-frontier 
broadcasting won the broad 
support of most EC Trade and 
Industry Ministers early .yes- 
terday. 

Their hard-talking mooting , 
which lasted 11 hours, settled a 
host of minor differences over 
the plan, although West Ger- 
many and Belgium were still 
left outvoted. 

The plan sets common rules 
for the free cross-border distri- 
bution of television channels, 
such as guidelines for the fre- 
quency of advertising; mini- 
mum moral standards and a 
flexible obligation for cross- 
frontier channels to carry a 
majority of European pro- 
grammes. 

While these rules are not 


CONTENTS 


Austrafian students pay for 
privilege off ed uca t io n 

Prime Minister Bob 
Hawke (left) has aban- 
doned, after 18 years, 
the policy of free ter- 
tiary education In the 
country’s 45 universi- 
ties. The Idea is to 
introduce the principle 
of “user pays.” 


mandatary, it would be illegal 
for national authorities to 
block channels that conform 
with tonwi. 

Yesterday’s accord most be 
vetted by the European Parlia- 
ment and finalised by minis- 
ters before it faifcpq e ffec t , ft» 
immediate effect is to allow the 
EC to finalise a parallel broad- 
casting convention in the 22- 
nation Council of Europe, 
Which is ring to fab* plara in 
Strasbourg today. 

Attempts at a giwwiiawt had 
been delayed a day earlier by 
northern EC member states' 
unwillingness to accept a 
French demand that rrnss-fron- 
tier channels should not be 
allowed to reduce their Euro- 
pean content fro m the date of 
application of the directive. 

That problem was settled by 


an agreement to offer free cir- 
culation to all progr a mmes of 
Western European origin 
together with some co-produc- 
tions with non-European coun- 
tries, rather than be limited to 
just EC broadcasts. 

West Germany, which has 
been under pusmuie from its 
culturally sensitive regional 
gov e rnments, wurinfering funda- 
mental doubts about the EC's 
right to legislate an broadcast- 
ing, while Rgipwin unsuccess- 
fully pushed for the tight to 
force foreign broadcasters to 
give some financial support to 
regional television. 

Partly as a gesture to Bel- 
gium, the European Commis- 
sion is p mw lriwg to draft plana 
this year to provide some form 
of EC support for regional 
broadcasting. 
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Brussels aims to 
relax rules on 
non-EC banks 

By WlIBam Dawkins in Strasbourg 


THE European Commission 
plans to ipfect more flexibility 
into thr» treatment of non-Com- 
munity banks in its controver- 
sial proposals for a single EC- 
wide banking licence. 

The planned nhang o fo the 

Hprnnd banking directive, the 
subject of a vote in the Euro- 
pean Parliament today, could 
quell UK fmanrial htaHtaTrinne* 
fear s on getting embroiled in 
other member st a te s * financial 
trade disputes after 1992. It 
might abo diminish one source 
of US and Japanese allegations 
of EC protectionism. 

However, this also puts Sir 
Leon Britten, the Commis- 
sioner responsible, in conflict 
with the Parliament which is 
today expected to call for 
tougher ta™ for granting EC 
status to non-Co mm u nity 
banks. 

The proposal, tabled by the 
Commission early last year, 
would grant free Community 
a ms to hanks that gain a cer- 
tificate of financial and profes- 
sional soundness far their EC 
headquarters or main Euro- 
pean subsidiary. They could 
than open branches in other 
memb er states without having 
to reapply far foil authorisa- 
tion. 

Brussels created art outcry 
last year by proposing that this 
right should apply only to 
non-EC Institutions if their 
home countries granted equal 
access to Community banks. 

The Commission has since 
timed that down by making it 
clear that this so-called reci- 
procity test will apply only to 
new banks, not existing ones. 
It is now planning to Boften the 
application of that rule even 
more, by inserting a clause 
saying that the reciprocity test 
would not be automatic, 
according to EC officials. 

Sir Leon told the Parliament 
that, while he wanted to keep 
some element of reciprocity as 


a bargaining lever, "it Is not 
the Commission’s purpose in 
seeking these powers to use 
them in a narrow or protec- 
tionist way.” 

The Commission was ready 
to consider changes to make 
the procedures “more flexible 
and less bureaucratic.” 

However, a majority of Euro 
MPs was yesterday gathering 
round plans by Mr Georgios 
Saridakis, the Greek Christian 
Democrat, to apply the reci- 
procity test to each new 
branch opened by a non-EC 
bank as well as to existing 
banks subject to takeovers by 
non-EC companies. 

Mr Saxidawsproposal has 
solid support from his own 
European political group as 
well as from tiie Socialists, the 
two biggest alliances in the 
Strasbourg Parliament, though 
the European Democratic 
Group of Conservatives was 
yesterday pushing counter-pro- 
posals, mare in line with Sir 
Lean’s suggestions. 

The impact Of a Parliament 
derision for tougher reciprocity 
would be mainly political since 
the Commission is free to over- 
ride it. Tougher terms for for- 
eign banks would also be 
unlikely to command unani- 
mous s u pport from EC govern- 
ments. The Parliament is due 
in the next few days to give its 
views on a whole raft of 
related, but less contentious, 
proposals for a single market 
in finanrfoi services. 

These include common rules 
for banks’ own funds and sol- 
vency ratios, the presentation 
o f in surance companies’ 
accounts and common proce- 
dures for winding up insurers, 
a proposal to permit limited 
liability for single-person com- 
panies in all member states 
and Pariiamentis response to 
an outlined Commission plan 
for a European company stat- 
ute. 


New Mufti 
acclaimed 
as leader 
of Soviet 
Moslems 

By James Blitz 

in Tashkent 

DONNING a ceremonial gold 
and purple cloak, and 
acknowledjritig a strikingly 
emotional accolade. Mama 
Yusnpov Mohammed Sadlq 
yesterday became the new 
Mufti of Tashkent, leader of 
the largest group among over 
30m Soviet citizens who are 
Moslem believers. 

For all Its ancient trappings, 
the election - with state 
approval - of a popular cleric 
in place of a disgraced figure 
who was perceived a govern- 
ment lackey, was a powerful 
symbol of the modern Soviet 
Onion’s more conciliatory atti- 
tude to its Islamic peoples. 

It generated a surge of 
enthusiasm - from the mul- 
lahs who took pact in the cere- 
mony and from young support- 
ers in the Tashkent streets 
- so powerful as to give the 
Soviet authorities grounds for 
nervonsnesB over whether 
such feelings can be kept 
under control. 

Yesterday's election follows 
the enforced resignation of the 
previous Mnfti, Shamsutdln 
Bakhanov, who was 
denounced for irreligious 
behaviour - including alcohol, 
womanising and billiards- 
playing - at a demonstration 
of believers in Tashkent last 
month. 

The new Mufti, a SB-yeandd 
Libyan-trained Sunni 
was acclaimed with a cry of 
“Allah author” (Allah is 
Great) and raised fists by 400 

tmawiie anil r rniHahtc from all 
over the Soviet Union. 

The Gafor-Gulyam cinema 
was packed with clerics, 
assembled for the first frill 
congress of the Moslems of 
Central Asia and Kazakhstan 
for seven years. Mohammed 
Sadiq, the only candidate, won 
a unanimous vote 

His elevation earned a dis- 
cernible nod of approval from 
the one un-turbaned figure 
a mong the dignitaries — Mr 
Konstantin Kharcbev, chair- 
man if Hm> Soviet Co uncil few 
Religious Affairs, entrusted by 
tiie state with controning any 
Upsurge in fannmiwiwteHgiw. 

He perhaps did not expect 
the reception that the Mufti 
received outside the hall, after 
the congress broke np for 
lunch. Some 2,000 Islamic stu- 
dents thronged the street to 
greet their new leader. From 
the road and the rooftops they 
chanted slogans and waved 
banners. “Islam is the only 
true way.” one said. 

They were restrained from 
overwhelming the new Mufti 
only by two barricades. 
Continued on Page 20 
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Vienna officials say membership may take up to 10 years 

Austria to bid in July for EC entry 


By Robert Taylor in Oslo 

AUSTRIAN OFFICIALS 
attending a summit of the six- 
nation European Free Trade 
Association (Efta) have indi- 
cated that the; will probably 
apply in July, after a vote on 
the issue by the Vienna Parlia- 
ment, to “jump ship" and join 
the European Community. 

But the officials insisted that 
their country's move would not 
wreck Bfta’s attempt to 
strengthen its bargaining posi- 
tion in negotiations with the 
EC on economic integration. 

They added that they did not 
expect the EC to process their 
membership application until 
the internal market was com- 
pleted in 1992, and that it 


might take from six to 10 years 
before Austria was a fully- 
fledged member. 

Heads of government of the 
other Efta nations (Switzer- 
land!, Norway, Sweden, Finland 
and Iceland) have been philo- 
sophical about the Austrian 
decision In their public com- 
ments, and have accepted it 
will not jeopardise Austria’s 
commitment to Efta’s multilat- 
eral negotiations with Brus- 
sels. 

However, privately, some 
annoyance is being expressed. 
The purpose of this week’s 
Oslo summit was to try to 
hammer out a credible joint 
Efta position on future deal- 


ings with the EC. 

Mr Gro Harlem Br undtlan d, 
the Norwegian Prime Minister 
and current Efta president, 
told a news conference at the 
start of the s ummi t that this 
week's gathering was a “test of 
Efta’s viability to play an 
active and important role In 
the Europe of the 1990s." 

She added that she hoped 
the whole debate about the EC 
would grow "less heated" over 

the next few years than it was 
today. She made it very dear 
she wanted to see no repetition 
of the bitter divisions that Nor- 
way experienced daring the 
referendum of 1972 on EC 
membership when the majority 


of voters rejected the proposal 
that the country should join. 

Once the EC had its intern*! 
market in place after 1992 and 
Efta had a "common platform”, 
she said, then the discussion 
over the EC would be “quite 
different” 

However, it is beginning to 
look as though today's Efta- 

jcdnt rierla ration uyiU be less 

clear about the group's future 
as a bargaining body on eco- 
nomic convergence with the 
EC than originally hoped, 
mainly because of the Swiss 
government's apparent rejec- 
tion of any suggestion 

that EFTA should seek a Cus- 
toms °ninn with the EC. 


Swedish 
priests in 
pay protest 

By Sara Webb in 
Stockholm 

SWEDEN'S priests yesterday 
abandoned their unworldly 
ideals to stage a demonstra- 
tion in central Stockholm over 
low pay - their flrstever such 
protest. 

Tbe Lutheran priests are 
de manding an increase of 40 
per cent, well above the 3-4 per 
emit level being discussed in 
the national wage negotia- 
tions. They are also consider- 
ing fa»fcing strike action, which 
could disrupt or postpone 
plans for weddings, baptisms 
and confirmations. 

However, the priests justify 
their action on the grounds 
that their salaries have not 
kept pace with inflation in 
recent years. 

Despite their five-years* 
training, priests receive a 
starting salary of SKr8,000 
(£730) per month before tax. 
They want to see the average 
wage for parish priests 
increase to SKrl6,000 per 

month. 

“People think priests just 
work on Sundays and that 
you’ll get pie in the sky when 
yon die,” one priest told Swed- 
ish television, quoting Swed- 
isb-hom labour organiser Joe 
Hill. “Our wages are so bad we 
simply most protest,” said one 
woman priest. “Onr work in 
society needs to be more 
highly valued.” 


Italian Government prepares 
more cuts in public spending 


By John Wyles in Rome 

ITALY’S inner cabinet 
yesterday began assembling a 
fresh package of public spend- 
ing cuts under the lash of a 
looming crisis in the govern- 
ment bond market which 
threatens havoc for financing 
the public debt 

Monetary officials were con- 
gratulating themselves last 
night at having restored 
to the government securities 
market after its unexpected 
plunge last Friday. 

Moral persuasion to pur- 
chase has been exercised on 
the banks in the past 72 hours 
but, none the less, today’s sale 
of L2£00bn (£1.06 bn) worth of 
three-year fixed interest bonds 
and of Ll,500bn of five-year 
variable rate bonds should 
offer a pointer to the state of 
market confidence. 

The creation last year of a 
secondary bond market and 
the Gov e rn m ent's recent deci- 
sion to abandon Wring mini- 
mum prices on new short-term 
note issues is beginning to 
sharpen the political role of the 
financial markets in Italy . 

Politicians in general are 
only just be ginning to realise 
this, but after constant lectur- 
ing from the Treasury and the 
Bank of Italy, Mr Ciriaco De 
Mlta, the Prime Minister, and 
some of his senior colleagues 
appear to be taking seriously 
the potential perils for the con- 
tinued financing of the p ublic 



Amato: budget gloom 


debt. 

The inner cabinet heard yes- 
terday from Mr Giuliano 
Amato, the Treasury Minister, 
that this year’s budget deficit 
will aproach L140,00Qbn with- 
out urgent remedial action. 
This compares with a target of 
LU7,300bn or around 10.3 per 
cent of gross domestic product 

Ministers are assembling at 
least four , emergency decrees 
to be approved by the frill cabi- 
net next week which would 
impose a range of health ser- 
vice charges, economise on 
public employment costs, curb 
pension entitlements and cut 
railway subsidies. 

Although monetary officials 
are now offering technical 


explanations for last Friday’s 
heavy foils in band prices, evi- 
dence of political disarray and 
expectations of a further rise 
in the discount rate led to 
heavy s etting of medium term 
bonds. 

With confidence so low, the 
Government has little hope of 
lengthening the average matu- 
rity on its Llbn of debt which 

hag fa lion from thwwMiniWa-halT 

to three years in the past 12 
months. 

Mr Amato’s repo r t yesterday 
revealed that the budget is fac- 
ing a growing interest pay- 
ments squeeze. Following the 
one percentage point rise, to 
13.5 per cent, in the discount 
rate on March 3, the Treasury 
estimates that debt servicing 
win rise this year to Ll05,000bn 
from L89fr00bn in 1988. 

Short of a massive privatisa- 
tion programme to raise reve- 
nue for paying off the debt, the 
Government has to offer con- 
vincing evidence that spending 
is being brought under control 
to have any hope of reducing 
interest rates. 

The Hank of Italy has pur- 
chased “modest” quantities of 
securities in the past two days 
in a signal to the market that 
it regards current interest rate 
levels as the maximum 
required. By last night bond 
prices had recovered their Fri- 
day losses and were back at 
levels of 10 days ago. 
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Ministers 
back EC 
accord on 
TV rules 

By William Dawkins in 
Strasbourg 

PROPOSALS for a common 
European Community legal 
framework for cross-frontier 
broadcasting won the broad 
support of EC Trade and 
Industry Ministers early yes- 
terday. 

Their hard-talking 11-hour 
meeting settled a host of 
minor differences over the 
plan, though West Germany 
and Belgium were still left 
outvoted. 

The plan sets common rules 
for the free cross-border distri- 
bution of television channels, 
such as guidelines for the fre- 
quency of advertising, mini- 
mum moral standards and a 
flexible obligation for cross- 
frontier channels to carry a 
majority of European pro- 
grammes. While these rules 
are not mandatory, it would be 

n for national authorities 
tek channels that con- 
form with them. 

Yesterday’s accord must be 
vetted by the European Parlia- 
ment finalised by minis- 
ters before taking effect Its 
immediate effect is to allow 
the EC to finalise a parallel 
broadcasting convention in the 
22-nation Council of Europe, 
doe to take place in Stras- 
bourg today. 

Attempts at agreement had 
been delayed a day earlier by 
northern EC member states’ 
unwillingness to accept a 
French demand that cross- 
frontier channels should not 
be allowed to reduce their 
European content from the 
date of application of the 
directive. That problem was 
settled by an accord to offer 
free rircalation to all Western 
European programmes and 
some co-productions with 
non-European countries, 
rather than just EC broad- 
casts. 

West Germany, under pres- 
sure from its culturally sensi- 
tive regional governments, 
TTiflintairm fundamental doubts 
about the EC’s right to legis- 
late on broadcasting, while 
Belgium unsuccessfully 
pushed for the right to force 
foreign broadcasters to give 
financial support to regional 
television. 

Partly as a gesture to Bel- 
gium, the Commission is 
promising to draft plans this 
year to proride some form of 
EC support for regional broad- 
casting. 


Britain likely 
to help Malta 
fight drags 

By Godfrey Grtma in 
Valletta 

BRITAIN IS expected to 
provide Malta with facilities to 
combat terrorism, drags and 
the illegal possession of arms 

under an accord to be signed 
in Valletta this week by Mrs 
Lynda Chalker, the UK Minis- 
ter of State for Foreign and 
Commonwealth Affairs. 

The agreement, which fol- 
lows talks held in London by 
the Maltese prime minister Mr 
Eddie Fenech Adami with Mrs 
Margaret Thatcher last year, 
would appear to Involve a sen- 
sitive dement of security co- 
operation between the two 
countries. 

Government officials said 
they were concerned that the 
deal might mistakenly be 
Interpreted as a military 
accord, something which the 
island’s constitutionally 
enshrined neutral status 
would not allow. 

The signing is semi in Malta 
as highlighting the warmth of 
ties between Mr Fenech Ada- 
mi’s government and London. 
Mr Fenech Adaml’s ultimate 
goal is to secure Britain’s 
backing for Maltese member- 
ship of the European Commu- 
nity. 

The British Government, 
while welcoming die idea of 
closer relations between Malta 
and die EC, stopped short of 
the idea of fuH membership for 
the during Mr Fenech 

Adami’s visit to London. 


Poland brings black market 
dollar out of tbe shadows 


By Christopher Boblnskl In Warsaw 

THE black market dollar - 
one of the post-war Polish 
economy's most enduring 
features, which survived even 
the early 1950s when mere 
possession of foreign currency 
was a punishable offence - 
goes legal today under new 
currency laws. 

The chang es mark another 
step in a long road to 
respectability for hard 
currency. Private hard 
currency savings amount to 
about $8bn. and annual 
remittances from abroad of 
over $lbn represent an 
important part of Poland’s 
earnings. 

From today. Western 
tourists will be able to sell 
their money at a free market 
rate, currently five times the 
nffigjai rate, and Poles will be 
able to buy and sell dollars 
amnng themselves legally. 

Those who want to make a 
living from changing money 
will have to employ a qualified 
cashier and get a licence. 

The move in ’effect allows 
the state to participate 
officially in the free hard 
currency market and influence 


- , :r--u 


OPPOSITION in Polish coal 
mines to Saturday work, 
whirl, for a of 

the 190m tonnes produced 
annually, resurfaced yesterday 
as a strike issue In four mines 
in the south. 

The morning shift was 
delayed for two hours In an 
action led by radical Solidarity 
supporters in' protest at the 
lack of progress in round-taWe 
talks in Warsaw on the issue. 
At one of the mines speakers 
called for a general miners* 
strike after Easter if Out 

authorities refuse to concede 
the demand .for IB free 
Saturdays this year, 28 nest, 
and an end to weekend work 
in 1991 with no redaction of 
wages. Hard coal exports this 
year are set at 32m tonnes 
acco un ting for 6 per cent of 
hard wiHwuy 


the exchange rate. Tbe bank 
has applications from 60 
companies and individuals, a 
third of them from the private 
sector, but the first to start 
trading will be state hanks 


each as the PKO, which today 
opens 60 of a planned 500 
exchange points. 
! P^"thehard 
consumer goods chain, — 
Orbis, the state tourist 
company, also plan to get 
involved. Tourists wDl sUU 
have, to pay hotel ‘fees and 
change a minimum dally 
-amount at the o fficial rate and 
will not be allowed to buy 
dollars back for their Polish 
zlotys. ■■ ■ - 

The ' liberalisation only 
covers private individuals; 
companies, both Polish and 
Western^ owned, will atill have 
to buy ffl d sell hard currency 
at auctkms organised by stale 
banks where dollars are, in 
foot, cheaper than on the 
streets. 

Yesterday, tbe still-black 
market dollar,- which has been 
foiling for several weeks, stood 
at around zlotys 2,900 
compared with the zloty 560 
official rate. Predictions varied 
from the view of a free trader, 
who expected the price to foS, 
to officials who thought that 
increased demand would push 
the price up. 
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New car sales rise 
7.5% in February 

By Kevin Done, Motor Industry Correspondent 


WEST EUROPEAN new car 
sates jumped by 7.5 per cent to 
L076m in February, according 
to preliminary industry esti- 
mates which confounded fore- 
casts of declining demand after 
four record years. 

Sales rose in the main vol- 
ume markets of West Ger- 
many, Britain. Italy, France 
and Spain, although the Span- 
ish growth rate appears to be 
slowing following two years of 
some of the fastest growth in 
Europe. 

In Italy sales were 1L9 per 
cent higher than a year ago, in 
West Germany 8.9 per cent. 
The figure for Britain was 48 
per cent, for Fiance 99 and for 
Spain 39. February sales were 
lower than a year ago in only 
five markets: Norway, Den- 
mark, Sweden, Belgium and 
Luxembourg. 

For the first two months of 
the year West European sales, 
at at 2.257m vehicles, were 88 
per cent higher than a year 
earlier. 

Fiat, which includes Alfa 
Romeo, Lancia and Ferrari, has 
taken a commanding lead with 
a 16.2 per cent share in the 
first two months. However, its 
lead over Volkswagen, which 
includes Audi and SEAT, is 
smaller than at the stage 
a year ago. The two groups tied 
last year for leadership of the 
European car market, each 
with 14 JS per cent 

Both are facing mounting 
competition from Peugeot, 
which includes Citroen, and 
which has pushed VW from 
second place in the first two 
months with 13.8 per cent of 
the market against the West 
German company's l&a 


Peugeot, the fastest growing 
European volume carmaker, 
increased sales volume by 18.7 
per cent in the first two 
months, outpacing VW’s 8.1 
per cent and Elat’s 53 per cent 
Its fortunes should receive a 
farther boost later in foe year 
when top-of-the-range execu- 
tive cars are launched by both 
Peugeot and Citroen. 

General Motors of the US 
(Opej/Vauxhall) has also 
enjoyed a rapid increase, in 
sales in January and February, 
ft increased sates volume by 
14.7 per cent, helped by the 
success of its new Opel Vectra/ 
Va mthaU Cavalier. 

Ford, ousted from third place 
in Western Europe by Peugeot 
in 1987, is still losing market 
share, although it should be 
helped in the spring hn mnh of 
its new Fiesta. 

In February alone Ford’s 
sales volume is estimated to 
have increased by only X9 per 
cent, while its share in foe fast 
two months fell to 1X3 per cent 
from 1X6 per cent a year ago. 

Rover, a subsidiary of Brit- 
ish Aerospace, which suffered 
a sharp drop In its UK sates in 
February, has been hit by a 48 
per cad fall in its overall Euro- 
pean sales with its market 
share declining to 3 12 per cent 
from 3.7 per cent a year ago. 

In the specialist market foe 
battle between BMW and Mer- 
cedes-Benz is intensifying as 
former is buoyed up by the 
success of Its ISeries, and foe 
latter hampered by an apring 
product range. BMW’s sales 
volume rose by 85.6 par cent in 
the first two months, while 
Mercedes-Benz suffered a 6.1 
per cent fell 


Turkish 
union plans 
to strike 

By Jfcn Bodgamr in 

Ankara 

TURKEY’S main trade union, 
Turk-Is, yesterday served 
notice on the Government that 
a series of strikes could start 
next month. About 325,000 
workers In the public sector 
will stop work unless 
the Government- proved 
moire 'accommodating - in 
wage' negotiations, it 


Steelworkers ; number 
24,000 in a untonnot 
to Turk-Is said last week they 
would go on strike on- 22 
March, only four days before 
critical . local ' ' elections 
for- Mr Turgni Ozal, the 
Prime Minister, and 
his: ruling Motherland 
Party. 

Turk* Is foe largest trade 
union confederation In Turkey, 
wifo arotom 1 185 members out 
of a total trades nnion 
membership of 2.2m 
- relatively small and weak in 
a total estimated workforce of 
17m. ft estimates that weaker 
purchasing power has fallen by 
around hntr because of high 
inflation dnrtogthe past five 
years 

About 500,000 of a total 
900,000 organised workers in 
the public sector will renew 
bi-annual agreements - the 
Turkish norm - this year. 
Around 175,000 of these, 
however, are in so-called 
strategic industries where 
strikes are forbidden under foe 
country’s restrictive collective 
bargaining regime. 
Agreements have already 
expired without settlement for 
about 125.000 workers 

Even if foe chain of strikes 
starts in the public sector, tbe 
Government has powers to 
defer them through a 
mandatory hierarchical 
arbitration process. Worker 
discontent has largely been 
confined to the public sector, 
which usually lags behind 
the private sector in pay 
awards. 
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East Gern 
speaks up 

By Leslie CoDtt in Berlin 

THE FORMER head of East 
German espionage. General 
Markus Wolf, in a remarkable 
interview on West German 
television, has appealed to his 
country’s leaders to show 
greater openness and toler- 
ance. 

The interview, broadcast on 
Monday evening, was seen by 
millions of East Germans. And 
as if to underscore his call, 
hundreds of people demon- 
strated that day in r^ip ri g for 
foe right to emigrate to the 
West. Plain-clothes security 
men tore down their placards 
and took several into custody. 

Gen Wolf headed East Ger- 
man espionage until 1987 and 
was second in command of the 
feared Ministry of State Secu- 
rity, East Germany's equiva- 


lany’s ex-spy chief 
for perestroika 
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lent of the KGB. He was 
responsible for planting foe 
spy Gfinter Guillaume in for- 
mer Chancellor WHly Brandt's 
office. 

He said the reform s in the 
Soviet Union were “very 
important, very right and nec- 
essary.” However, foe East 
German ipadpreftip under Mr 
Erich Honecker has said there 
is no need for them to be emu- 
lated in East Germany- 

Gen Wolf also expressed dis- 
approval of the banning in 
East Germany last year of foe 
Soviet publication Sputnik. 

He sharply criticised censor- 
ship of his remarks condemn- 
ing Stalin's crimes during a 
recent East German television 
film about his father Friedrich 
Wolf, the Communist author 


who lied into Soviet «ile with 
his family in 1934, 

However, Gen Wolf has 
reserved his most critical 
remarks about orthodox Com- 
munism for a book he has writ- 
ten about his brother l&miwi 
a leading East German film- 
maker, and two of Ms boyhood 
friends in Moscow. The book is 
being published simulta- 
neously in East and West Ger- 
many. 

Some East Germans now 
suspect that the general, who 
is 68, did sot retire for “per- 
sonal reasons” in 1987. His pre- 
viously unsuspected reformist 
sympathies are remarkably 
reminiscent of his mentor Mr 
Yuri Andropov, the fate Soviet 
leader and KGB chieL 
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Gorbachev challenges a collective bureaucracy 

Quentin Peel reports on moves to reform Soviet agriculture by leasing the land back to the people 


T WO things an baffling 
about the plenary meet- 
ing of the Soviet Com- 
munist Party central commit- 
tee which opens in Moscow 


The days of collective forma such as this one in Rwahkir 
may be numbered if land reforms are successful 


One is why the plenum is 
hring hpw at alL 

The other is what game Mr 
Yegor U g achev. the man the 
reformers love to bate, is 
playing. 

To be sure, the 400-plus 
members of the ruling body of 
Soviet society axe going to dis- 
cuss agriculture, the single 
greatest disaster area in their 
economy. The meeting has 
been promised for months and 
interminable analyses of 
reasons for the plight of Soviet 
food production have been pub- 
lished in learned and less 
teamed periodicals. 

They have blamed the wide- 
spread shortages cm everything 
from the huge creaking 
bureaucracy which controls 
the s tru ct ur e, to the alienation 
of the peasant from his land, 
^lulling on Hw> way the fail- 
ure of 70 years of Soviet power 
to pay enough money or atten- 
tion to the countryside. Lack erf 
investment in food processing, 
lack of storage and adequate 
transportation, lack of inten- 
sive farming technology, 
shoddy equipment and poor 
maintenance, all have come in 
for the censorious pen of the 
Soviet publicists. 

Not only that, but the policy 


response is already e ff ect i vely 
decided. Leasehold reform is 
the nawM> of tiip game, or mak- 
ing die peasant the master of 
his own land - phis a new 
drive to invest in the country' 
side and tn food processing. 

Mr Mikhail Gorbachev, the 
man who namw intn the Pottt- 
bnro as the expert on agricul- 
ture, has thrown his foil 
weight behind the idea of 
leasehold tenure. 

It is nothing less than an 
attemp t to give the neasants 
back the land that was forcibly 
removed from them in Statin ’s 
brutal collectivisation drive of 
the 1930s, when literally mil- 
lions starved to «h**»th On 
other hand, it stops short of 
foil property rights: ideolc 
dictates that teases are _ 
only within the framework of 
the massive collective farms. 

Then there will be a huge 
effort to revive the social econ- 
omy of the countryside: to 
build decent roads, yhmia and 
health clinics, provide running 
water, electricity and tele- 
phones to the villages, to 
reverse decades of disastrous 
population drain. 

An investment drive in food 
processing is already under 
way, with equipment for the 
sector a top priority for pre- 
cious foreign currency being 
spent on imports - and even 
the defence industry coopted 
to help. 

All of this would suggest 


that the principal decisions 
have been fa»kon ami tiwt th» 
central committee is being 

summoned simply to applaud 

than. 

The truth is more complex. 
In quite of a nationwide cam- 
paign to promote the new prop- 
erty rela t i on s , progress is pain- 
fully slow. There have been a 
string of modest changes intro- 
duced as mater policy inttte- 


a glorified agricultural exten- 
sion service. 

It is an ideological question 
that goes to the heart of the 
perestroika process. Major spo- 
kesmen for reform, like Mr 
Vadim Medvedev, the ideology 
chief in the Politburo, and Dr 
Leonid Abalkin, head of the 
Institute of Economics, have 
singled out the question of 
redefining pro p e rty relations 


Leasehold reform is the name of the game, or 
making the peasant the master of his 
own land — phis a new drive to invest in the 
countryside mid in food processing. 


fives - wider use of 
plots, encouraging workers to 
team up in brigades, co-opera- 
tive farms and all sorts of 
leasehold contracts, ranging 
from five years to SO - result- 
ing in more confusion than 
production. 

At Its heart, however, there 
is a crucial inpoinpca l ques- 
tion. If Mr Gorbachev is really 
serious about changing prop- 
erty relations on the land, then 
the logic of his policy must 
threaten the long-term fixture 
at the collective form - the 
foundation of Soviet socialist 
agriculture. If all the farm 
workers are encouraged to 
faitp tfipw the collective 
will be left as little more than 


- socialist property relations, 
of course - as the key to mak- 
ing the reforms ir re ver si ble. 

That is where Mr Llgacbev 
fits in. 

Be is the mast senior mem- 
ber of the Politburo responsible 
for agriculture: chairman of 
the central committee commis- 
sion set up to oversee the pro- 
cess last September. 

Yet two weeks hack, when 
tbs Politburo met to debate its 
nlang for the agriculture Dle- 

num, Mr Ligachev was miles 
away in Siberia, addre^ing an 
election meeting in Omsk. The 
tenor of his speech was also in 
startling contrast to the rest of 
the public debate: he defended 
the collective farms in the 


strongest terms. 

"There are people who think 
they should be declared bank- 
rupt, everything given away to 
leaseholders, and then there 
would be piles of food,” he 
said. "It was not for this that 
we established Soviet power, to 
treat our labour collectives in 
such a shabby fashion." 

Then test week, when the 
Kremlin should have been sort- 
ing out the final guidelines, Mr 
Ligachev suddenly disappeared 
on a farming trip to Czechoslo- 
vakia, that comfortable bastion 
of conservative Co mmunis m. 
On his return, he praised the 
Czech devotion to the collec- 
tive farm concept. As one wry 
observer paraphrased him, he 
might just have said: *1 have 
seen the past, and it works." 

It is almost as if the second 
most powerful man in the 
party has abdicated his role in 
the great debate, in order to 
argue at some date in the 
future: "1 was not there.” 

The question now is just 
how far Mr Gorbachev will 
push the plenum. Will the 
meeting come out with a ring- 
ing endorsement of new prop- 
erty relations, or will the 
emphasis be put instead on the 
safe old policy of promising 
more money and more 
resources? 

Even the most enlightened 
farm managers and party 
bureaucrats instinctively 
believe that the answer to their 


problems lies In bricks and 
mortar ppH more machinery. 

What are they doing about 

tiv» phmnip wastage of pota- 
toes and vegetables (es tim a ted 
at 30 per cent of the crop) in 
foe western Ukraine, for exam- 
ple? 

“We need bigger- stores," 
says Mr Stepan Pavliv, an 
undoubtedly dynamic party 
secretary in the little town of 
Busk. "We have built three 
new potato stores. Potatoes 
will not be spoiled after this 
year." 

So what is the single great- 
est problem they face In the 
region.? "A shortage of building 
materials." 

At the Ukraina collective 
form, a model of its kind, they 
have built a wonderful commu- 
nity centre. It boasts a huge 
social club, swimming pool, 
health clinic, a ball for wed- 
ding receptions, a new church 
(90 per cent are Christians) and 
a secondary BChool for 600 
pupils, which even has a room 
fUQ of personal computers. It is 
precisely what Mr Gorbachev 
is talking about when he calls 
for investment in social infra- 
structure. 

A class of 14-year-olds at the 
school was having a history 
lesson. "Who wants to work on 
the collective farm when they 
leave school?” they were 
asked. 

Not a single child volun- 
teered. 
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Papandreou expels 
party rebel MPs 

By Andrtana lerodlaconoti in Athens 


THREE GREEK members of 
parliament were summarily 
expelled from the Socialist 
Party (Pasok) yesterday by Mr 
Andreas Papandreou. the 
Prime Minister, for failin g to 
support the Socialist Govern- 
ment during a censure debate 
on Monday night The censure 
motion, tabled by the Conser- 
vative opposition, was defeated 
by 155 votes to 123 with 22 
abstentions. 

Among those abstaining 
were three prominent Depu- 
ties: Mr George Alexandras 
Mangakis. a former Justice 
Minister; Mr Antonis Tritsis, a 
former Education Minister; and 
Mrs Route Raida nunwin. a for- 
mer Deputy Education Muns- 
ter. 

The Conservatives . table d 
tHflir censure motion following 
an article In Time magazine in 
which Mr George' Koskotas,. the 
former banker, anid press .baron 
now in custody in the US, 
alleged that milhoxis of dollar s 
of xnisapproriated funds had 
been channelled to senior 
Socialist officiate. 

Mr Papandreou said immedi- 
ately after Monday night's vote 
that the three deputies had 


"set themselves outside the 
party”, stand ard Socialist jar- 
gon for expulsion. 

The Prime Minister used the 
censure debate to warn the US 
that there would be "painfid 
consequences" before next 
June's Greek general election 
if a government request for the 
extradition of Mr Koskotas 
were not met The former head 
of the Rank of Crete fiaH to the 
US after being charged with 
fraud in Greece last October, in 
a Scandal im pliratin g the 
Socialist Government. 

However, yesterday's warn- 
ing by the Prime Minister rang 
rather hoDow given that a final 
decision on extradition is 
unlikely to be reached before 
June. 

Mir Papandreou also rejected 
a statement issued last week- 
end by Washington denying 
Greek daima that Mr Koskotas 
and members of hia family 
were Central Intelligence 
Agency operatives. The Prime 
Minister had accused the US a 
few days earlier of plotting 
with the Greek political right 
to bring about the Socialists' 
downfall. 


Government threats split 
striking Kosovo miners 


By Judy Dempsey tn Ljubljana 


THE THREAT of 

Im prisonment and the fo** of 
an y financial assistance is 
leading to £ visions among stri- 
king ethnic Albanian miners in 

Yugoslavia’s southern province 
at Kosovo over whether they 
should return to work. 

The compulsory work orders, 
issued test week and which are 
now being served to all miners, 
cany a today prison sentenc e 
a nd heavy fines. 

The province has been under 
a partial state of emergency for 
the past two weeks following 
strikes by miners who 
damawAni the reinstatement of 
the Kosovo party leadership 
which had been ousted last 
November by Mr Slobodan Mil- 
osevic, Serbia's powerful party 
leader. 

The eight-day strike forced 
Mr Rahman Morina, the pro- 
Milosevic senior party official, 
and two others to resign. Their 


resignations, however, were 
rejected outright by the Ser- 
bian leadership which is intent 
cm exercising more direct con- 
trol over the province through 
constitutional changes. 

But in what appears to be an 
increasingly complicated pic- 
ture, grant* miners, fearing the 
threat of imprisonment and no 
income, are willing to return to 
work. 

In addition, the auth or i ties 
have indicated that losses 
incurred from strikes will 
receive no compensation. R is 
understood the miners are 
being offered a 20 per cent pay 
increase. 

However, despite the threat 
of arrests, other miners seem 
prepared to hold out in order 
to exert pressure on the 
Kosovo assembly which is 
scheduled to meet on March 24 
to discuss the constitutional 
changes. 


AUSTRALIA'S 
your target, we'll 
put you on top 
down under 


The most effective way to do badness In AusftaBa b to have a 
leprese n taHwe ‘on itegouncT. someone vbo con act on your 
behetf - ft* with CommariweaHh end State Governments, lobe vtflh 
other companies, provide Industrial InteOgenoe. open an office for 
you. employ setespeopie, setup a base far setag Into S£. Ada. 
nKVK^ycu-bi«riesscrfk*s.«xxioe'T0rcayctoeaKX^wtTatyou 
wotid do yousetf l# you were there. 

That's our business. weTbeywx Ausfrdkxi branch. AtHewfean 
KBBcfc mil do everything possible to ensue doing business h 
AurireSa Is the mod profitable move you ever make. 

Hewfeon KBckPty LW. 20 Queen Street. 

■Melbourne 3000, Victoria AustraSa. 

Telephone: OIO 61 3 629 5341. 

FOCSknle: 010 61 3 614 7567. 

Hswfeon KBdc Ply Ud. Partitas Chombea 
85 Ugh Street, Tunbridge Wefe, Kent TNI IYG. 
telephone: (0892) 48933 Facsimile: (0692) 51041& 
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start their journey in a complimentary Unions’ 



Our schedule to Canada 
lets you put in a full day at the office. 

(We’ll make it up to you on the way.) 

With Ward air, crossing the ‘pond’ couldn't be more 
convenient. 

Our Toronto Starliner*" out of London (Gatwick) is the last 
non-stop flight of the day from Europe to North America. 

You can put in a full day's business in Europe, and still 
arrive in Toronto in time for a full nightfs rest. 

If, on the way back however you prefer daylight to twilight, 
there % our London Dayliner.’" It's the only ‘same day’ arrival from 
Canada to Europe, leaving Toronto in the morning and arriving 
in London early evening. 

Wardair also offer non-stop flights out of Birmingham? 
Manchester and Prestwick; which in all makes over thirty direct 
flights from die UK to Canada every week. 

Just as much thought went into our in-flight service. 

Business Class passengers are treated as if they are 
first class, and Economy Class as if dxey are business class, 
so everyone who flies Wardair experiences our award 
winning service. 

As you can see, once you’ve decided to fly Wardair, all the 
rest is easy. 

To find out more about Wardair, ask your Travel Agent or 
call 0800 234 444. 

4Wardair Canada 

Another Good Decision 

^Summer Flights only. 



^ i I 
1 / 

‘ y j j 

\ > J A 

* 

\ <*■* j 






OVERSEAS NEWS 


Tokyo may face 
fresh rows oyer 
trade surplus 


By Stefan Wagstyl In Tokyo 

JAPAN'S trade surplus 
increased In February for the 
sixth month in succession 
renewing fears that serious 
trade conflicts could arise this 
year between Japan and the 

West. 


feature was a sharp recovery 
in sales of Japanese consumer 
goods, which had previously 

ham falling doe tO the imparf 

of the yen's rise an. competi- 
tiveness. 

Car exports were up 14 per 


( U 1 1 . 1 1 1 ■ ITT 


compared with same month 
last year to S7.2bn, according 
to figures published yesterday 
by the Ministry of Finance. It 
was the largest increase 
recorded since the surplus 
began rising last summer after 
earlier falling steadily in 
response to the strength of the 
yen. 

Imports rose by just OJ per 
cent year-on-year to $15.1bn. 
while exports rose 10.4 pm- cent 
to ££L3bn. Analysts in Tokyo 
warned the February figures 
were no temporary blip. 

“The most worrying thing is 
t ha t the HmHwi tn the growth 
of imports is broadly-based. So 
is the increase in the exports,” 
said Mr David Pike, economist 
at UBS-PhilUps & Drew. 

Mr Pike said the result 
would probably be more trade 
rows between the DS and 
Japan over a variety of sepa- 
rate micro-economic topics, 
chief among them the Japa- 
nese distribution system, 
which importers find awrimit 
to penetrate. 

Mr Ken Courtis, chief econo- 
mist at DG Capital Markets 
said the only answer was a fur- 
ther shar p devaluation in tho 
value of the dollar coupled 
with renewed efforts by DS 
companies to expo rt to Japan. 
“Keeping the dollar at this 
level is playing with fire,” he 
said. 

On the export side, sales of 
capital goods continued to 
grow as in previous wwmthu, 
with machine tools and semi- 
conductors recording strong 
increase. But the most striking 


ances also 14 per cent; 
skins 27 per oat Economis t s 
said this was partly because of 
Japanese co m p anies ’ efforts to 
cut costs and improve products 

(by launching new lines of lux- 
ury cars and largoecreen tele- 
visions, for example) -and 
partly to a decline in export 
competitiveness In South-East 
Asian countries which had 
seen their currencies appred- 
fits against yen. 

On the import side, there 
was a 0.3 per cent fall in 
imports from the US, one of 
the most politically-sensttive 
rf^nwita in t hf* hade balance. 
A sharp fall in aircraft sales, 
which vary widely from (me 
month to the next, were 
mainly responsible, but sales 
of machine tools were also 
down. The trade surplus with 
the US jumped from $3.4bn to 

H2bn year-on-year. 

On a seasonally-adjusted 
haaifl, the overall surplus grew 
from $7.6bn in Janaury to 
$84ttm last month. Exports 
were 0.1 per cent lower at 
$23.9bn while imports were 
down 7.9 per cent at gl&lbn. 

• Wholesale prices rose last 
month by 0.3 per cent, the first 
year-on-year increase for 16 
months, according to the Bank 
of Japan. The figure was also 
0.3 per cent up on January 
1989. 

The central bank said the 
figures did not signify any 
immediate danger of a return 
of inflation. However, the 
Increase confirms that the Jap- 
anese economy is running 
ck)6e to capacity. 


Indian storm over Gandhi 
murder plot allegations 

By David Housego in New Delhi 


PRIME MINISTER Rajiv 
Gandhi’s administration rode 
into a political squall yesterday 

With alle gations that one of his 

close advisers could have 
played a part in plotting his 
mother's assassination in 1964. 

The allegations were made 
in the the opposition Indian 
Express yesterday, in what the 
newspaper claimed were 
leaked details of the unpub- 
lished report of the Tbakkar 
Ommissinn on Mrs Gandhi' s 
ggsassi nation. 

The paper claims Justice 
Tbakkar said that “the needle 
of suspicion" pointed at Mr 
RJL Dhawan, formerly special 
assistant to Mrs Gandhi and 
her main troubleshooter, who 
was recently drafted back into 
the administration by Mr 
Gandhi to help boost his politi- 
cal fortunes. 

There was an uproar as the 
parliamentary session com- 
menced with the Speaker sev- 
eral times adjourning the 
House to quell the noise. Oppo- 
sition members demanded the 


Kampuchean guerrillas to 
form unified command 


KAMPUCHEA’S fragmented 
guerrilla forces announced yes- 
terday that they will form a 
unified military command with 
Prince Norodom Sihanouk as 
supreme commander, Reuter 
reports from Peking. 

Prince Sihanouk, leader of 
the alliance fighting the Viet- 
namese occupation troops in 
Kampuchea, said the three-fac- 
tion coalition had agreed to 
form a united front called the 
National Resistance of Kampu- 
chea. Khieu Samphan, the 
Khmer Rouge leader, and Son 
Sonn. a former premier, will be 


his deputies. 

Vietnam invaded Kampu- 
chea in 1978 to oust the Khmer 
Rouge regime which is blamed 
for more than im fUwyiha dur- 
ing its four years in power. The 
occupation is to be terminated 
under pressure from Moscow, 
Vietnam’s supporter, and 
China, the Khmer Rouge 
backer, and all Vietnamese 
troops could be out as soon as 
September. The guerrillas wffl. 
still face the Vietnam-backed 
government of Hun Sea, how- 
ever, who may prove difficult 
to dislodge. 
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Le banese Hymans mtter frmn rwmwmH heavy dwIHng in Wtwt Beirut 


Christian leader demands that 
Syria withdraws from Lebanon 


By Omr Foraipi Staff 

A FRESH escalation in 
Lebanon’s 14-year civil war 
appeared to be under way yes- 
terday as Christian and Mos- 
lem forces exchanged fierce 
artillery fire and the of 

fflirfaaHtm nrirntniatraHrm in 

east Beirut demanded that Syr- 
ian troops leave the country 


release cf the report. 

Mr Buta Singh, the Home 
Secretary, called the TniHnn 
Express report “puerile writ- 
ing, wholly mysterious and 
politically motivated to desta- 
bilise some people In the gov- 
ernment.” 

Senior officials said they 
expected the storm to die down 
because of the lack cf credibil- 
ity of acc u s a tions that Mr Dha- 
wan - who was with Mrs 
Gandhi at her death - could 
have been pert cf a conspiracy 

to murder hnr 

The Tbakkar report, accord- 
ing to the Indian Express, 
stops short of accusing Mr 
Dhawan of direct involvement 
in the murder. But it allegedly 
paints a picture of Mr Dhawan 
arranging shifts in Mrs 
Gandhi's appointments on tbs 
day of her murder, and of get- 
ting Beaut fflwg h and Satwant 
Singh - the two Sikh security 
guards responsible for killing 
her - posted back to her inner 
circle. 


Gen Michel Aoun, one of 
Lebanon’s two rival prime min- 
isters, fold a news conference: 
“The derided to take 

an measures for thcr immedi- 
ate withdrawal of Syrian fo rces 
from Lebanon as soon as possi- 
ble. We will take local, regional 

and international measures. 

The battle for liberating the 
land from the Syrians has 
begun.” 

The general's statement 
amounted to a direct challenge 
to Syria’s President Hafat al- 
Assad. who has around 25,000 
troops deployed in Lebanon 
and supports the rival Stand 
M oslem ad minis tration of Mr 
Sniiin aLHosa in West Beirut 
There was no immediate reac- 
tion from Damascus, but pro- 
Syrian newspapers in Beirut 
have accused Gen. Aoun in 
recent days of pushing Leba- 
non back towards full-scale 
war. 

The capital shook to t he 
sound of exptarinns yes terd ay 


as smoke rose from residential 
neighbourhoods cm both sides 
of the Green Line dividing the 
city. Some repots said 30 civil- 
ians were killed and up to 90 
WOimded in tte ahalHwg , rranyfr 
of them apparently in Moslem 
West Beirut. Shells landed 
near Beirut airport, forcing it 
to close again after a brief 
wpnpflning qq Monday. 

The Modem necttop of the 
divided army said Christian 
troops fired artillery barrages 
to momtng at right areas 
of West Beirut. But a state- 
ment from its Christian coun- 
terpart accused Syrian troops 
flf shgTItog GhriaHaw areas. 

Yesterday's fighting was the 
wor st betwee n Lebanese Chris- 
tians and Moslems in two 
years. It was also by for the 
most serious military confron- 
tation acro ss the confossioaial 
divide since the dramatic wors- 
ening of Lebanon's political 
ftrigjg hut summer. 

The new trouble lm« dashed 
recent feint hopes of progress 
in resolving Lebanon’s 
protracted conflict, and has 
carow! g imam of Arab League 
foreign ministers to cancel a 
meeting they were due to hold 
this week to Kuwait with a 
broad spectrum of the coun- 
try’s political leaders. 

Although Lebanon been 


Iran ‘ready’ to resume peace talks 


By Victor Mallet 

MR AU Akbar Velayati. the 
I ranian Foreign Minister, said 
yesterday that Iran was pre- 
pared to resume Gulf war 
peace talks next month, but he 
insisted that Iraqi forces would 
have to withdraw from Iranian 
territory if the negotiations 
were to make progress. 

A new round of talks under 
tiie auspices of the UN, aimed 
at putting a definitive end to 
the eight-year Gulf war after 
last year’s ceasefire, had been 


due to take {dace in New York 
this month. 

Four previous rounds of 
negotiations have failed to 
nwkfl prp fl ppire. Iraa the 

entire Shatt aLArab waterway 
between the two countries, 
while Iran is sticking to a 1975 
treaty which places the border 
to the m i ddle of the channel. 
Iran also Bays Iraqi troops 
occupy more than L000 square 
miles of its territory. 

“There is nothing more 


important than the withdrawal 
of Iraqi forces from Iranian ter- 
ritory,” Mr Velayati was 
quoted as saying by the Ira- 
nian news agency yesterday. 
“Until the withdrawal takes 
place, there will be no progres s 
in the talks." 

In the latest of a series cf 
reported ceasefire violati o ns by 
the combatants, Iraq said Ira- 
nian forces opened fire at the 
front on Monday night and 
Iraqi troops returned the fire. 


Court upholds black homeland move 


A PRETORIA court has upheld 
the Government’s decision to 
9,000 rural Macks under 
the jurisdiction of a tribal 
homeland their wishes, 
AF reports from Pretoria. 

The leads: of the Braklaagte 
community. Chief Pupsey 
Sebogodi, sought to nullify the 
government declaration, con- 
tending to court papers that 
his people freed hardship and 
discrimination if they were 
incorporated into the nomi- 
nally independent homeland of 
Bophnthatswana. 

The regional Supreme Court 
to Pretoria dismissed Sebogo- 


di’s application and ordered 
him to pay all legal costs of the 
proceedings. The government 
argued that it had uncondi- 
tional powers to allocate land 
to South Africa to tribal home- 
lands, regardless of the wishes 
of the residents. 

Sebegodi’s constituents, who 
live in a farming area about 
160km west of Pretoria, had 
voiced opposition to the past to 
the Bophnthatswana govern- 
ment and had sought to retain 
South African citizenship 
because of advantages in seek- 
ing employment. Residents 
feared that if they were Incor- 


porated into Bophuthatawana, 
they would be victimized 
u nless they became Ht fa ww of 
the homeland . 

The incorporation is part of 
the Government’s longstanding 
and controversial policy of 
locating various black ethic 
groups in .self-governing or 
nominally independent home- 
lands to control the size of the 
black population in “white” 
South Africa. 

Bophuthatswana is made up 
of seven separate peices of ter- 
ritory to north-central South 
Africa. It has an estimated 
L7m residents. 


Australian students pay 
for privilege of education 

Chris Sherwell reports on an about-turn by Labor 
from the policies it embraced 18 years ago 

W HEN feeders of Ana A*22 < 000-A*25W,2 pef«®± 
tralla’s university for A»5,00frA*SJ»C lamlSj per 

students embarked cat for AJS5JXX) privifeged in m 


in a state of civil war since 
1975. the wider Christian-Mos- 
Tom conflict baa for about the 
last two years taken second 
plana to power struggles within 
various religious groups. 

However, the resumption of 
battles across the Green Line 
appears to fulfil fears of 
full-scale fi ghting which have 
been voiced since Lebanon 
made another lurch towards 
fo rmal partition in September. 
After President Amin Gsmayel 
s te pped down in month, 
Lebanon found itself with two 
rival prime ministers, no presi- 
dent and no functioning parlia- 
ment. The Moslem administra- 
tion of Mr al-Hoss and its 
Christian counterpart to East 
Beirut, led by the army com- 
mander Gen Aoun, have since 
been jockeying for power. 

The latest chapter began late 
last month, when Christian 
army »mits led by Gen Aoun 
took control of an important 
part of Beirut part from the 
right-wing Christian Lebanese 
Forces militia. Apparently 
emboldened by this suc- 
cess - one of the first substan- 
tial moves by the army against 
a militia in thw whole conflict 
— Gen Aoun last week sent 
patrol boats to blockade Illeg al 
porta along the coastline south 
of Beirut. 


W HEN leaders of Ana 
tralla’s university 
students embarked 
ozx a voluble safes of protest* 
last year, they probably did not 
realise they were onto a loser 
Like so many Australian pree 
sure groups, they were only 
doing what comes naturally: 
oom^ aining about the loss of a 

The privilege in question 
was a free tertiary education to 
the country's 45 universities 
and colleges of advanced edu- 
cation. The Labor Party Gov- 
ernment cf Mr Bob Hawke was 
abandoning ft - 18 years after 
another Labor Government, 
headed by Mr Gough Whltlam, 
took over the toll funding at 
universities and abolished stu- 
dent fees. 

As to other spheres of policy, 
Mr Hawke’s Government has 
recognised that the hopes of 
thnaft dnys for tertiary educa- 
tion - improvwiuniversity 
aw a n w Mid Haute 1 emimb for 

poor or disadvantaged stu- 
dents - have not been realised. 
Once-cherished positions have 
had to be dropped and replaced 
with something else. 

Leading the way over the 
student fees issue was Mr John 
Dawkins, the Education Muns- 
ter, a highflier at 42. He has 
introduced a novel scheme 
which, since Jenaary L has 
obliged the country’s 395,000 
students to contribute to the 
cost of their tertiary education, 
to its prfaidpte and its 
it offers notable lessons for 

P ptrin 

First, the practice. The 
Higher Education Co n tribution 
Scheme (popularly described as 
a “graduate tax") requires stu- 
dents to pay an nnnnal co u rse 
charge of Agl.800 (£860) for 
each year of equivalent 
full-time study, whatever their 
course. Students can choose to 
pay the charge up-front as a 
lump sum, or on an interest- 
free deferred basis through the 
tav a tin m system. 

H they pay the lump sum, 
they receive a 15 per cent dis- 
count. If they itefar payment, 
no sum would be required 
imipflg the student’s personal 
taxable income reached 
AS22.000 a y ear - the level of 
average psrnipg H. 

In assessing liability, only 
personal financial circum- 
stances will be taken into 
account. Those of the student's 
spouse or parents will be irrele- 
vant. Students with no income 
or incomes " of less, than 
A$22J)00 will be able to under- 
take study wtthmtf any pay- 
ment. 

Repa yments w ill be made 
und*w* e graduated scheme, at a 
rate of 1 per cent of taxable 
income for incomes of 


A$22,OO0-A££MMO, 2 per cent 
for A*25,00frA$35J»O and 3 par 
cent for A335400 and above. 

People who earn less than 
AS22JOOO, or who choose not to 
«wter the labour force or to 
leave it to rear children car for 
same otter ratoon, wGl defer 
repayment. Outstanding liabili- 
ties, and the taxable Income 
levels above which payment is 
required, win be indexed to 
keep pace with inflation. 

For the 30,000 overseas stu- 
dents not to Australia on for- 
eign aid programmes or other 
subsidised schemes, the exist- 
ing annual charge of 
A$6jn0-Ag7J»0 (depending on 
the course) will remain. This is 
equivalent to about 55 per cent 
cf the full average cost of a 




Hawke: abandoning privilege 

study place, and tiie revenues 
it generates are rising each 
year as Australia exploits the 

hfllaino of pa yments lum rilfa i 

of “exporting" education. 

Tn introducing ite scheme, 
the Government hn« simulta- 
neously abolished the A6280 
pear year upfront charge prevt 
rawly matte gg a W ghw educa- 
tion administration - charge. 
Hie universities themselves 
will receive AglOm to help 
administer the new s y stem . 

The principles behind , the 
scheme probably reflect Labor 
intentions more accurately 
than the free w inMite i g ygtam 
which operated previously. 
AiwiHiy to a s t ate ment by 
Mr Dawkins last August, tint 
system was inequitable 
fe ramap it was predominantly 
financed by Australian taxpay- 
ers, “the vast : majority of 
whom do not directly benefit 
from higher education/*.. 

In his view, people who 
made most use cf higher edu- 
cation were more likely to- 
have come from high-income 
backgr o unds, to have a ttended 
private school, to have parents 
who are graduates and to work 
to managerial and p r fe «ira«ii 
Jobs. “The Government is very 
strongly of the view that 


Sudan’s Moslem party 
will boycott government 


By Julian Osama In Khartoum 


SUDAN’S militant Moslem 
party, the National Mamie 
Front, said yesterday it would 
boycott the formation of a new 
brand-based government and 
warned about the possibility of 
an extreparitamentary Islamic 
struggle. 

Dr Hassan el Turald, leader 
of the Front, accused Mr SadJq 
el Mahdi, the Prime Minister, 
of reneging on his commitment 
to Mamie sharia law and act- 
ing wwitenn wa ftoaHy 

“This government is do lon- 
ger democratic or accountable 
to parliament," said Dr Turald 
yesterday. "There is an Irre- 
pressible advance cf Mamba- 
tion to Sudan. It is bunding up. 
If it cannot be expressed freely 
and democratically the re 

will be ajfftad(hrsy war)." 

If government continued on 
its present co u rs e , warned Dr 
TuraM, It win either end in a 
coup or to chaos." 

This latest move comes 
a three-week political crisis, 
p re c ipi t a te d by an a r my ulti- 
matum an February 20. This 


demanded tiie formation of a 
broad-based government. 
Including trade unions. 

The previous government 
coalition, up of the Front 

and the Umma party, resigned 
at tiie weekend. The Front has 
refused to join a new govern- 
ment unless it is committed to 
sharia law, which prescribes 
harsh punishments, such as 
amputation of the hand for 


Dr Turabi said that an 
administration that excluded 
the Front would be weak and 
divided. He also warned that 
his party would adopt the same 
opposition tactics which para- 
lysed Mr el Mahdi’s first gov- 
ernment between June 1986 
and May 1997, before the Front 
joined a broad-based coalition. 
The Front has 50 seats to the 
801 member assembly. 

“Since power has become 
extra-parliamentary we will 
mobilise sufficient extia-parlia- 
men traty po wer to frustrate 
any government policy we dis- 
like.” he said. 


: higher education should not 
r continue tube the preserve of 
tile relatively privileged to the 
l community, ha said, 
i Under the new scheme, pco- 
r pte who use and benefit from 
• higher education wilt bare to 
: contribute towards mum. tad 

- notalLofthaocatofiteproyt- 

► dun 

t The Idea is io introduce an 

> dement of the “user- pay*” 
principle, while pressrvtogtiM 

. widest university education 
. and protecting tfer Interests uf 

- those with hnr or na pe a w n at 
tocoraes; 

l The scheme wm ebos en aft er 
a -e nmtefe - 

: tee rejected three choices 

[ second i e^^Sng fees^vlth 
student loans' and a third pro- 
pend of fees with scholarships. 

R was regarded as partita* 
larly attractive , because it 
breaks -students’ dependence 
on parents’ or gpotoSM' to£Gsn& _ 
More importantly, the reve- 
nues - projected at AJ83min 
. 1989, Afiafim by - 1991 and 
: AtsoQnt by the and cf the cen- 
tury - can finance: further 
expa ns ion. Mr Ttowktas' has 
promised 50,000 extra untar- 
sfty places over toe tost three 

years. 

The Govmmneut hr abo wni* 
■htering 1 ways tO UUdGB Indus- ' 
try shoukferjnMcr of the over- 
all cost of education and 
training. KUMjf will not do 
tills itseic it says it wfil either 
. insist On. a p ro w rO dp. cf pay- 
roHs bring spent on tratoing.ar 

- levying a tax to be paid into a 
central fond. ~ 

Reaction, to the whole 
fl rtufl i fe has fern mfrwWt. The 
opposition LflMffal Party has ‘ 
come out In favour of a 
straight upfront foe to be paid 
by tuort atodents and a system 
of scholarships*, offered on 
merit or need, for tbs rest The 

- Labor Party, shodtad at the 
abandbrunsto of 'tite Whifiam 
reform, was fottfafly hostile, 
but won over. : 

. The students; or at least 
those - organised. thiOuidl the 
National Union of Students, 
were furious. They embarked 
on a loud and^M gMy puhQc 

rfl SSKent8>^ r ahead qui- 
etiy when the new ontyaratty 
year opened receotiy. Interest- 
ingly, at least 30 per cent of 
students opted for the dis- 
counted up-front payment, 

’ But some resistance remains 

- apparent: the a t ilflpnla' union 
is cansldertog- court chal- 
lenge on the grounds frd the 
scheme is unconstitutianaL. 
But its chances are regarded as 
slim. And there would be a bit- 
ter irony to such a move, for 
toe costs would be prohibitive 
- and the students would pay. 


Tanzania seeks 
better deal 
from IMF 

By Aldan Hartlay in Dar es 
Salaam 

TANZANIA is an 

enhanced structural adjust- 
ment facility from toe Interna- 
ticnal Monetary Fond, which 
would replace the third 
tranche of the current SDR 
68m (£52m) loan from tire Fund 
negotiated to October 3967. 

The development follows an 
IMF visit to DaMfrSalaan last 
week. Government officials 
hope to reach agreement before . 
the budget, due to June this 


If successful, Tanzania 
would become the s ix th Afri- 
can country to benefit from the 
fedhty store since it was cre- 
ated . to 3967. It offers longer 
repayment terms and lower 
interest rates th»« s tandar d 


How the West assists southern Africa’s revolutionaries 


Nicholas Woodsworth reports on the agencies that help Swapo and the ANC prepare for government 


I f gossip on the cocktail cir- 
cuits In the capitals of 
Southern Africa is any- 
thing to go by, the exiled lead- 
ers of the region's anti-apart- 
heid movements are as much 
playboys as revolution- 
aries - in some accounts they 
wear three-piece suits, are 
chauffered about in large Mer- 
cedes, and spend much time at 
public functions generously 
toasting each other over 
glasses oT sparkling wine. In 
the better stories of their fine 
disregard for ideology and eth- 
ics, the wine in question is 
invariably South African. 

The everyday reality is 
hardly as titillating. At African 
National Congress headquar- 
ters, located in an unpaved 
back-alley to Zambia’s capital 
of Lusaka, the overall atmo- 
sphere is neither one of flam-’ 
boyant decadence nor »ai™« 
revolutionary efficiency, 
to these delapidated breeze- 


block buildings, one is struck 
rather with a sense of make-do. 
The office furniture is battered 
and ageing, and the linoleum- 
floora are cracked and stained. 
Here in the nerve centre of 
resistance to apartheid, the 


It is the type of 
place that might 
make romantics 
think twice 


telephone rarely works and the 
telex machine is permanently 
out of com m ission. 

It is the type of place that 
might make middle-class 
romantics think twice about 
becoming revolutionaries: 
behind liberation, as behind 
every other collective enter- 
prise, lies the running of an 
organisation - the need to 


raise finances, to cope with a 
great mass of administrative 
Arfafl , and to assure the daily 
welfare of members. 

Seen by themselves and 
many others as toe nucleus of 
ftiture, post-apartheid govern- 
ments. neither the ANC nor 
the Sooth West Africa People’s 
Organisation, Swapo, have ade- 
quate financing, infrastructure 
ot expertise to deal with the 
job at h and - They have thus 
bad to turn to outside help. 

Every year, under the gen- 
eral hiding of “humanitarian 
aid”, the ANC and Swapo 
receive millions of dollars 
wort h of cash grants, capital 
and consumer goods, technical 
assistance, vocational training, 
and academic scholarships 
from Western sources. 

Western policies on aid to 
“liberation" movements are far 
from being uniform. The gen- 
eral rule is that the greater a 
stake a country has in the eco- 


nomic and political fu t ur e of 
Southern Africa, tbe less likely 
it Is to be a leading donor. 

At one end of the scale are 
Britain and the US, which have 
declined to offer direct assis- 
tance to the ANC or Swapo. 

Neither country condones 
the organisation’s use of vio- 
lence, and neither is happy 
with their claims to be the safe 
legitimate reresentatives of 
their people. Indirect aid com- 
ing through various UN agen- 
cies from the US »nd Britain 
has been slashed in recent 
years by up to 80 per cent as 
the two countries decided to 
cut UN altocatimis. 

British support has thus 
been limited to the activities of 
such groups as the London- 
based Anti-Apartheid Move- 
ment. More tiie Government 
through its Overseas Develop- 
ment Administration has 
offered a scholarship pro- 
gramme to South Africans to 


exile, including ANC members. 

At toe other end of the spec- 
trum Sweden, Norway, Den- 
mark and F inland all have 
dean slates in Southern Africa 
- with no colonial history or 
economic ties there, their 

gfy-foT- d ftfnfy-rairr governments 

have since toe earliest days of 
African independence shown 
symp ath y for the socialist-ori- 
ented liberation movements in 
Angola, Mozambique, Namibia, 
a id S outh A frica itself. 

Suppo rt ed by strong domes- 
tic public opinion formed fry 
the popular activism of the 
Vietnam war years, Scandina- 
via's aid to tiie anti-apartheid 
groups is overtly political. 
Unlike other Scandinavian aid 
and relief programmes to the 
region, funds to the ANC and 
Swapo are not allocated by the 
countries’ overseas develop- 
ment ministries - they are 
instead debated and voted 
year to parliament, and chan- 


nelled through the countries* 

lulktlrttiiwi rtf frirrig B flffafrH. 

Sweden's aid tbe the ANC 
comes to about $10m a year 
white Norway’s is $6m. No 
Scandinavian aid is allocated 
for military use, but apart fr o m 


Emphasis is laid on 
^insthotioii^HDldliig 9 
to prepare them for 
government 


provisions for a wide range of 
commodity and technical aid. 
emphasis fe laid on Institution 
building" — the development 
of panned and economic struc- 
tures inside Swapo and the 
ANC that will prep a re them for 
a takeover of government. 

United Nations organisations 
are also a vital Source of sup- 
port to the ANC 8nd Swapo. 


The UN Development Pro- 
gramme, the Food and AgricuL 
tore Organisation, tbe World 
H ealth Organisation, and the 
High Commission for Refugees 
all lend support to both groups. 
The 13-year UN Institute for 
Namibia Is Swapo’s most 
important supplier of technical 
am and training. 

In one sense the most crucial 
time for the aid agencies is 
already past If Svnmo cranes to 
power through elections in 
Namibia next year, it will find 
itself transformed from an 
armed resistance movement 
into a fully-fledged government 
overseeing one at the largest 
and potentially richest coun- 
tries m Africa. 

The nde of aid can only be 
secondary, but its success win 
be tested to seeing whether or 
not its Institution-building 
efforts have had some effect to 
helping Swapo’s leaders pre- 
pare for that rude shock. 


The Government has 
emba r ked on wide, ranging 
refixins, inducting devaluation 
of the Tanzanian shilling , 
increasing 



““ooncea since President 

Bran Mwinyi took office to 
1985,. succeeding Mr Julius 
Nyerere, who remains chair- 
man of the ruling party 
The Impact of tiie reforms 
has been severely reduced, 
n>wver, fay a dilapidated road 
ami rail infrastructure which 
has le ft thousands of tonnes of 
crops stranded to the interior. 
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Vauxhall are now supplying every single one of that too can be quickly and easily converted to run on 

their tars and Bedford vans ready converted to run on unleaded petrol, totally free of charge. 

petrol. For more information ring 0800 555 000 or visit 

(Furthermore, they'll still run equally well on your local Vauxhall dealer, 
ordinary petrol. Or any combination of the two.) 

At present we are the only manufacturer in the U.K. 
to have taken this step. 

If you already have a Vauxhall, built since August '85, 

MM WUAHMXB BACKED BVTKWORIJINDEfESOURCES OF GENERAL Brar0R&F!^C0NVEJ5^ ©REPfifflXJCED BY PERMBSCN0FCAI1W MUSK CORP.WOHDS AND MU9C BY GEORGE DAVD WEBS AMD BOB THELE. 
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AMERICAN NEWS 


Patchy support for general strike in Brazil 


BRAZIL’S 48-hour general 
strike In protest at govern- 
ment pay policy got off to a 
patchy start yesterday with 
strong support in some indus- 
trial regions and state capitals 
bat an insignificant impact 
elsewhere, write Ivo Dawnay 
and John Barham in Rio de 
Janeiro. 

According to early reports, 
military police used tear gas 
and live ammunition on a mob 


in the industrial town of Cas- 
ing, in Bio de Janeiro state, 
while shots were allegedly 
fired by strikers against work- 
ing private-sector buses near 
Sao Paolo. 

There were also reports of 
minor clashes between demon- 
strators and police in several 
urban centres. Bat govern- 
ment fears of widespread vio- 
lence appear to have been mis- 
placed with most workers 


aflwrtng to instructions from 
the two mafar anion confeder- 
ations not to provoke the 
authorities. 

The strike - the third 
nation-wide protest against 
government austerity mea- 
sures in as many years - is 
aimed at forcing Brasilia to 
agree inflation-linked wage 
increases. 

Under the Summer Flan 
launched in January, price- 


finked pay rises were halted as 
part of measures aimed at 
staunching an inflation rate of 
more than 30 per cent per 

mnnth- 

Leaders of the left-wing Cen- 
tral Ulrica dos Trabalhadores 
and the Central Geral dos Tra- 
balhadores, the two main 
union confederations, are 
demanding rises of op to 60 
per cent to compensate work- 
ers for lost purchasing power. 


However, neither onion has 
rated oat further talks with 
the Government an pay. The 
strike is therefore seen by 
both as a crucial test for 
the new. Independent labour 
movement 

• The Government is poised 
to accept a proposal from 
World Rank officiate to snbsa- 
•tate alternative funding for a 
controversial $S00m power 
sector loan. 



US Secretary of State 

designate Dick Cheney 


James Baker (left) and Defence Secratary 
get their heads together yesterday •; 


US proposals on 
voluntary debt 
cuts worry bankers 

By Stephen Fldler, Euromarkets Correspondent 


BANKERS involved in 
international debt negotiations 
say they are worried about sev- 
eral aspects of the new US pro- 
posals to alleviate the debt cri- 
sis - although the response of 
creditor governments world- 
wide has been broadly favoura- 
ble. 

Bankers say that the focus in 
the proposals outlined on Fri- 
day by Mr Nicholas Brady, the 
US Treasury Secretary, on 
accelerated voluntary debt 
redaction could threaten new 
bank loans to problem debtors. 

Mr William Rhodes, the head 
of Citicorp's restructuring 
group and chairman of the 

bank advisory committees for 
Brazil, Argentina, Peru and 
Uruguay, and co-chairman of 
Mexico’s, said: “While the 

wnphanH plnraH pp voluntary 

debt reduction is necessary, it 
shouldn't be forgotten that 
debtor countries continue to 
need new money flows for 
their further growth." 

Mr Brady called for debt 
reduction to go hand-in-hand 
with new lending - be was not 
more specific - but bankers 
believe writing down old loans 
will deter new l ending . That 
means, they say, other ways of 
encouraging new money flows 
may have to be worked out. 

Debt reduction, unless it was 
enormous, would not make 
much impact cm the flows of 
capital out of problem debtor 
countries, estimated at about 
$30bn last year. Since the scale 
of resources to be devoted to 
encouraging voluntary debt 
reduction is unknown, it is not 
clear bow significant the envis- 
aged alleviation of the debt 
burdens would be. 

Bankers also say that the 
proposals so far formulated 


indicate that a disproportion- 
ate burden of the losses result- 
ing from debt reduction would 
fall on banks, with no apparent 
equivalent sacrifice on tbe part 
of creditor governments. 

Given that much work needs 
to be done before the initiative 
comes into effect, bankers’ 
immediate concern is not to 
sidetrack three important deals 
being put together. 

• Completion of SGOOm bridge 
fiminrhig far Venezuela. Along 
with a $450m loan from the US 
government to bridge to 
already-agreed International 

Monetary Fond finanring and 
a $350m bridge from Spain, it is 
meant to address the country's 
severe liquidity problem until 
a fall finanring plan, including 

an Iftr tonrieri Fmanring FaraHty 
from the IMF. can be enacted. 

• Agreement of a waiver from 
Brazil's commercial bank lend- 
ers to ease the way for dis- 
bursement of a $600m bank 
loan. 

• Completion of a $L7tm refi- 
nancing loan for Colombia. 

David Buchan In Brussels 
writes: European Community 
finance ministers have wel- 
comed the US proposals which, 
according to some ministers, 
drew heavily on European 
ideas. 

EC ministers said that “vol- 
untary debt or debt service 
reduction on a case-by-case 
basis can play an important 
role” if at the same time debt- 
ors made efforts to reverse cap- 
ital flight and to undertake 
deep economic reform. Mr Car- 
los Solchaga, Spanish Finance 
Minister, called the statement 
“very important" as it was the 
first time the Community had 
spoken an the debt issue with 
one voice. 


Caracas 
bans job 
dismissals 

By Joe Mann in Caracas 

THE Venezuelan Cabinet has 
(to-rwpri a 120-day hnn qq the 
sacking of full-time employees 
a day after it announced a 
major deval uation of the 
bolivar currency. 

The measure is one of sev- 
eral recent government initia- 
tives - including obligatory 
wage rises for public and pri- 
vate sector employees, subsi- 
dies and a price freeze on baric 
goods and services - designed 
to affeet sharp price increases 
introduced under an au sterity 
programme announced on Feb- 
ruary is by President Carlos 
Andres Fdrez. 

The freeze on Job dismissals, 
imposed after the Venezuelan 
Federation of Workers applied 
heavy pressure on the Govern- 
ment, is an added burden for 
Venezuelan and fawig n compa- 
nies which must adapt to the 
devaluation and an economy 
that is expected to contract 
sharply this year. The move is 
also at odds with the mbit of 
the new amwimte programme, 
which aims to reduce govern- 
ment inte r v e nti on. 

At the mtw> timw, adminis- 
tration officials have been 
obliged to issue a renewed call 
for calm after rumours of fresh 
looting in Caracas on Monday 
led to shops being closed in the 
centre erf the capital. Newspa- 
per reports yesterday said 
shots had been fired during a 
fight late on Monday mornin g 
in a sector of El Sflencm where 
police and National Guard 
were an duty. 

Thte Inriflgwf n fpnw rt ly pntv 

voked a panic reaction, as 
shopkeepers dosed their doors 
and pedestrians and traffic left 
the area. Venezuelans are still 
nervous about a renewal of 
rioting and looting that left 
at least 256 dead two weeks 
ago. , 


Brazilian party set 
to back Guimaraes 


By Ivo Dawnay 

MS Ulysses Guimaraes. the 
veteran leader of Brazil's domi- 
nant political party - the Bra- 
zilian Democratic Movement 
(PMDB) - looks almost certain 
to win nomination as its presi- 
dential candidate in elections 
due in November. 

But deep schisms within the 
party and its dose association 
with the unpopular govern- 
ment of President Jose Samey 
are also set to boost the 
chances of parties on the left. 

Behind the divisions are 
mounting fears that Mr Gui- 
maraes littte riiann; of 

winning the presidency in 
what will be the first free elec- 
tions for the nation's top office 
for 30 years. 

At the weekend the PMDB’s 
onrinowi convention, called to 
elect an executive directorate 
with powers to choose a presi- 
dential candidate, split into at 
least four factions. 

Mr Guimaraes, with the deft 
political JnggHng for which he 
is celebrated, succeeded in 
manoeuvring an executive that 
looks certain to endorse his 
candidacy at a vote next 

But the 70-year-old leader. 


who helped found the party in 
1966 in the early years of tire 
military regime, was unable to 
disguise strong opposition to 
his candidature. 

On the right, supporters of a 
continuing relationship with 
the Sarney government 
appeared ready to back Mrs 
Ins Resende, the Farm Minis- 
ter, while on the left those 
seeking an immediate return to 
all-out opposition gathered 
around Mr Waldir Fires, the 
Bahia governor. 

Alhough the largest faction 
remained loyal to Mr Gnimar- 
aes many believe he is incapa- 
ble of defeating Mr Leonel Bri- 
zola, the former Rio de Janeiro 
governor and ve te r a n strong- 
man of the left 

Opinion polls have also 
shown him trailing substan- 
tially behind Mr Luis Inado 
Lula da Silva, leader of the rad- 
ical Workers’ Party that shat- 
tered the PMDB at last Novem- 
ber’s mayoral elections. 

Parties to the right of the 
centrist PMDB are in equal dis- 
array. The Democratic Social 
Party and the Liberal Front are 
both riven with internal con- 
flicts. 


UN plans patrols In 
Central America 


UN peacekeepers would patrol 
fantHii American border areas 
in speedboats, helicopters and 
all-terrain vehicles in search of 
guerrilla infiltration under a 
pfaw iHpiomafai began consider- 
ing yesterday, AP reports from 
the United Notions. 

Milit ary an d fore ign rafa i H i iy 
officials from Nicaragua, El 
Salvador, Honduras, Costa 
Rica and Guatemala opened 
talks that are due to mid today 
at UN headquarters on the 
j fltafle of a UN pl«m 

President George Bush's 
Administration is seeking 
more thaw Mhw to fcaaw 
Nicaraguan Contra rebels 
active up to February 1990, 
even as the Central Americans 
are drafting piawn to dfafamd 
the rebel bases in Honduras. 

State Department awd US 
tearinn nfBrtah mmto no mm. 

meat yesterday about the 
apparent contradiction 
between the Central American 
plan to demobilise the Contras 

and ITS plans to maintain Sum 
in Honduras. 

In February, Central Ameri- 
can foreign ministers agreed in 
principle that UN military 
observers should operate 
"mobile units” in wym to 


reports of guerrilla 

ami to deter raids. 

The United Nations drafted a 
plan caning far up to 100 mili- 
tary observers rbackedby60 
pilots, drivers and dvfli 
administrators from C an ada, 
Spain and West Germany. , 

A copy of the UN draft plan 
was obtained by The Associ- 
ated Press. 

The peacekeepers wfll focus 
on the Nlcaragua-Honduras 
frre r U*’ to check allegations of 
raids by the Contras or San- 
dinistas, and tits El Salvador- 
Honduraa border, UN diplo- 
mats mM- • 

About 21,000 Contras are 
based in Hondntfflr which fan 
received military aid from the 
US since their war to over- 
throw Nicaragua's Govern- 
meet began hi. 1981. 

The peacekeepers will also 
monitor the Costa RLca-Nkara- 
border, and will use speed- 
to patrol the Gulf of Fon- 

which links Nicaragua, 

Hondura s- and EL Salvador on 
their Pacific coasts. 

fcnrfi roving team wfll con- 
sist of four military observers 
with at least one group in each 
of the five Central A merican 

nuHnna 


Teamsters union agrees to reforms to avert trial 


By Roderick Oram in New York 


THE International 
Brotherhood of Teamsters, the 
largest US union, has agreed to 
wide-ranging reforms to avert 
a long trial on charges of cor- 
ruption and racketeering. 

The deal with federal prose- 
cutors was the fruit of “30 
years of efforts by the Depart- 
ment of Justice to remove the 
influence of organised crime 
within the Teamsters union.” 
said Mr Dick Thornburgh, the 
Attorney General. 


Charges were filed against 
the L7m-member union last 
June by Mr Rudolph Giuliani, 
then US Attorney for the 
southern district of New York. 
The suit alleged the Teamster’s 
leaders had “made a devil’s 
part” with the Mafia leading to 
b ombing s, intimidation, at 
least 20 murders »Tid other acts 
against opponents of the lead- 
ers’ allegedly corrupt activi- 
ties. 

The unkm’s leaders agreed - 


to reforms hours before Elmir 
trial was about to begin. The 
judge was expected to approve 
the deal later yesterday. 

Mr William McCarthy, the 
tmwm president, and 17 other 
stmior nflWaia will remain in 
office, whereas the Govern- 
ment had sought to remove 
them. But the court will 
a ppoi n t an independent admin- 
istrator and assistants to over- 
see many activities. 

The union- will elect its load- 


ers through national, open and 
secret ballots for the first time 
in 199L C ur rent l y they are cho- 
sen by a convention of officials 
from local branches. The court 
adminis trator will monitor 
financial matters until 1992 
and elections until 1998. He 
wfll have the power to Mock 
any candidate he beUeves has 
Bilks with the tteh. . 

Justice Department officials 
denied there was any political 
pressure for a settlement 
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By Ff i nwjgff, USBfltor 
fnWasWngton 

FWSSTOENT Badt foflft'fton 
hte defe^iast /wetik over the 
Tbws affair, ferns An immedi- 
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hour to ft* (tt.70) *&***» 
annual stagn Up to ISBL The 
minii n um wagqhas been flared 
at ftas sfasoe ml- 
This is In direct contrast 

-a minimum 

pled with a training wage of 

*3.35 an hour for all new 
recruits tat thebe fiwt dix- 

era^im' incenti're^o^^re 
younger arid hpaWBort wofe- 

^^mhtearfatldifeliis 
final trftaf and be would 

veto Legislation raising the 

minimum above <tss an hour 
because/* higher level would 

the Republican " minority 
leader , ™ mm fits fafofoiftq n 
wage Sa that-next battle -after . 
last week's Senate raJecttenaf 
Mr John Ttare as Drorite Sec- 
retary. V‘\ . 

The debate comes amid Con- 
cern about an az a huttu /la 
US inflation. Labour casts' jUr 
unit of . outpuiroae *t*n 
annual tateafWi per craft In 
tin fourth quart® 1 of last year, 
up from 3.7 per, cent in the 

alsare bring 
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tin doubt they wiRpaastite foil 
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US building 
groups hit 
at Japanese 
‘barriers’ 

By Nancy Dunno in 
Washington 

US construction companies 
spent SiOm (£5.5m)last year to 
gain a foothold in the Japanese 
market, but that, and a USJap- 
anese agreement signed last 
May to help Americans win 
contracts, has netted only 
$30. 5m In business so far, 
according to the International 
Engineering and Construction 
Industries Council. 

In testimony to the US Trade 
Representative this week, the 
council said Japan still had 
many formidable barriers. 

In a Section 301 trade case 
filed last November, the US 
industry is asking the US 
Tlade Representative to negoti- 
ate improved market access or 
to retaliate against Japanese 
exports to the US. 

A decision by the Bush 
Administration is due on 
November 20. Section 301 is a 
list of countries deemed to 
require priority action on 
“unfair" trade issues. 

Last May's arrangement 
gave US companies access to 
bidding on 14 maior public 
works projects in Japan. Since 
then, six US companies have 
set up in Japan and obtained 
construction licences. Two 
more are in process erf getting 
them 

Senator Frank Murkowski 
(Republican), said the arrange- 
ment marked “a good first 
step", bat foiled to address bar- 
riers such as dongo, the infor- 
mal system of rotating winning 
bids among Japanese construc- 
tion companies. 

Dongo is prohibited by Japa- 
nese law, but the government 
had been slow to prosecute 
offenders, the senator claimed. 

IECIC said the US-Japanese 
arrangement governs only 
gie^bn-worth of design and 
construction work on 14 pro- 
jects out of a construction mar , 
ket totalling $2l5bn-$300bn per 
year. 

The council said US design 
and construction companies 
will moke no headway in 
Japan until the government 
agrees to an open bid and ten- 
der system; reform of the desig- 
ns ted bidder system so that 
equivalent experience on for- 
eign projects is weighed 
equally with experience on 
Japanese projects; and effec- 
tive rule enforcement. 


Lord Young soothes US fears over Fortress Europe 


By Polar Riddell end Nancy Dunne in Washington 


rr USED just to be Japan but 
“Europe 1992” now has become 
the fashionable concern of poli- 
cymakers and commentators in 
Washington. Talking about 
1992 has become the latest way 
for lobbyists and conference 
organisers to make money, and 
there have been long front- 
page pieces on the subject In 
three leading US newspapers 
in the last few days. 

So Lord Young, Britain's 
Trade and Industry Secretary, 
has been assured of an inter- 
ested audience in his whistle- 
stop trip to the US to bang the 
drum on Europe 1992 - with 
members of the administra- 
tion. Congress, businessmen 
and the media. 

The US fear Is that the post- 
1992 Europe will become a 


large protectionist bloc. This 
potential resentment about 
Europe has become linked with 
renewed calls to reduce US 
troop numbers. 

Lord Young’s message in bis 
many speeches and interviews 
has been one erf reassurance. 
Europe will not close in on 
itself. 

The watchword will be com- 
petition, not protection. 1992 
will be an opportunity, not a 
threat for the US. Europe, and 
particularly Britain, will wel- 
come US investment. Central 
co n trols anil co-determination 
plans involving supervisory 
boards with labour and indus- 
try representation will not hap- 
pen because of the opposition 
or Britain. 

Similarly, worries about reci- 


procity rules affecting US 
banks in Europe - in effect 
restricting thdr operations - 
will not happen, according to 
Lord Young. The propo sa ls are 


tenant tu ne . Lord Young coo- 


this is just what the US 
wants to hear and Lord Young; 
the ever-optimistic business- 
man politician, talks thdr lan- 
guage. 

But there is another side of 
Europe - that of Mr Jacques 
Defers, the commission presi- 
dent, and of the Mediterranean 
countries. 

Mr Francisco Fernandez-Or- 
donez, the Spanish Foreign 
Minister, and current chair- 
man of EC cna»v»n of min- 
isters, has also been in Wash- 
ington. 

They may rfpg a slightly dif- 


"ff you listened to Mr Debra, 
you would get quite worried 
since he’s been going out quite 
in front” 

But Britain and other EC 
members are ensuring that 
some <rf these Ideas are now 
being stopped. 

To Lord Young, what mat- 
ters is job creation and compe- 
tition. 

The message is getting 
across in Washington, he 
believes. Certainly some of the 
fears of a “Fortress Europe'* 
built an a worst case view, now 
seem to be receding. And there 
has been no repetition of the 
call by Mr Robert Mosbacher, 
the Commerce Secretary, for a 
seat at the nego tiati ng table — 


a request which Lard Young 
publicly painted oat would not 
be granted. 

Yet there remain suspicions 
in the US — for instance, about 
the continuing barriers to 
imports of non-EC can aid to 
the use of rules on standards 
as trade barriers. 

Lord Young turned the issue 
round, warning of the dangers 
of Fortress America - with 
the threatened use of the suner 
301 retaliatory provisions of 
last year’s Omnibus Trade Act 
and the Bryant bill curren t ly 
before Congress which requires 
full disclosure of foreign 
investment in the US. 

The US response to Lord 
Young's message is: “This 
Bounds fine, you British are 
generally on the right side 


(profoee trade and auttagricu&- 
trual subsidies), but we want 
to see how 1992 works out." 

Lord Young’s visit marks the 
beginning of a campaign of 
explanation/propaganda on 
1992 involving not only visiting 
minister s but also fbe British 
Embassy in Washington 
consulates throughout the US. 

The British side has emerged 
feeling reassured about grow- 
ing US understanding of the 
issue - and .particularly 
impressed by Mrs fatia fflnn 
file new US Trade Representa- 
tive - as well as being more 
hopefiil of a shift in the US 
position cm agricultural subsi- 
dies which has blocked prog- 
ress in the Uruguay round 
talks which resume in Geneva 


Denmark builds bridges over political differences 

Xoeling Lin in Copenhagen sums up the economic sense of a link- to boost trade atiH save Hm* 


AFTER mine than a century of 
political dithering and indeci- 
sion, the bulldozers have 
started work on the construc- 
tion of a tunnel and bridge 
across the Storebaelt (Great 
Belt), ihi» main ship pin g larw 

into the Baltic, and this time It 
appears the bulldozers wfll be 
allowed to complete the job. 

The construction gangs got 
started once before, in the 
early 1980s, on the authority of 
an overopthnistic minister of 
transport whose bridge plans 
were halted at the last minute 
by a recalcitrant Folketing 
(parliament). 

Every analysis and report 
has indicated that the fixed 
link makes excellent economic 
sense and that the investment 
will give a handsome return by 
cutting the crossing time and 
replacing the ferry sa-vlce. 

But the decision to build was 
long bedevilled by regional 
jealousies. The Jutlanders 
especially feared that Copen- 
hagen’s cultural and economic 
dominance would be consoli- 
dated if communications 
between the nation’s two 
halves were made speedier 
and, as the issue split each of 
the political parties down the 
middle, a decision was long in 
coming. 

This time, however, the Stor- 
baett fixed link has finally won 
a firm political commitment 
and the present minority 
right-of-centre coalition agreed 
to set up a state-owned com. 


- the Great Belt Fixed 

- to run the DKrl7bu 
($2.4bn) project 

The iHkm Hnk will span onp 
of tiie country’s busiest ship- 
ping lanes, the Storebaelt, to 
connect Denmark's two largest 
islands Zealand awl Funen. 

The link, due to be com- 
pleted in 1996, will replace the 
present ferry service and will 
be the tost direct road link 
from Copenhagen, the Danish 
capital, which is on Zealand, to 
the Jutland peninsular »md the 
Continent The present ferry 
Balling tlraa of 90 mhmtwi wfll 
be cut to 15 minutes and the 
traffic across the Great Belt is 
expected to double by 199& By 
2010 the volume erf goods trans- 
ported is expected to increase 
by ISO per cent from present 
day levels to 8J2m tonnes. 

The Storebaelt la the major 

connection between the Baltic 
and the North Sea. Concerp 
over the possible injury to 
marine life, because of the 
obstructed water flow through 
the Storebaelt by the bridge/ 
tunnel, prompted the Folketing 
to insert a special clause in the 
legislation governing the con- 
struction. This specifies that 
the weak must be carried out 
so that the water flow remains 
unchanged. 

The link la being planned in 
two parts; an eastern section 
consisting of a bored rail tun- 
nel and a high-level bridge, and 
a western section consisting of 
abridge for both rail and road. 



The two sections will meet 
in the middle of the Storebaelt 
an a small natural island, Spro- 
goe. Material from the compen- 
sation dredging will be used to 
extend the island and create 
embankments. 

The first major contract for 
the project was won in Novem- 
ber last year by the consortium 
MT Group far the construction 
Of the eastern rail tunnel. Hu 
Danish company Monberg & 


Thorsan A/S, which heads the 
MT Group, is an experienced 
bridge builder with a turnover 
of about DErASbu. 

The MT Group was formed 
in late 1987 to bid for the Stora- 
baelt projects and include s the 
large West German engineer- 
ing company Dyckerhoff & 
Widmann AG, the US Kiewit 
construction Company and two 
French companies, Campenon 
Bernard SA and Sotidtd Gdngr- 


ale d’Entrepreneurs SA 
(Stages), which Is Is involved in 
the Channel Tunnel project. 

The hope Is that the exper- 
tise and experien c e gained by 
companies involved In the 
Channel Tunnel project may 
be tapped for use to the Hnk. 

Two UK companies are alao 
i n volved in the co nst r u ction of 

the Mm <wwtewi tamnpl, Mott, 

Hay & Anderson International 
have been contracted to make 
detailed projections for the 
foundation of the tunnel, white 
the Scottish firm James How- 
den and Co Ltd will supply 
four tunnel-boring machines. 

Matt, Hay & Henderson, who 
are also consultants for the 
Channel tunnel, will work 
together with the Danish engi- 
neering consultants COWIcon- 
sult A/S as a Danish-Brltish 
consortium for the link project 

The next major contract to 
he awarded far the link will be 
the 6km bridge across the 
Western Channel of the Great 
Belt which will be announced 
soon. 

Twenty-two tenders have 
been received for the three 
alternatives put forward by the 
Great Belt fixed Link Ltd; a 
concrete bridge on three sepa- 
rate girders with railway and 
road on the same level, a steel 
bridge on one steel girder with 
road and railway on the same 

level and a composite bridge 

with a concrete car deck on top 
of a railway deck of steel. 

The Folketing solved the 


problem of 


the Hide 


by allowing aw Great Belt 
Fixed Link to take loans In 
Denmark and abroad. 

Previously all major Danish 
transport construction works 
nave beat financed by the Dan- 
ish budget. In this case the 
Danish State has contributed 
DKrS55m to the project which 
represents a little over l per 
cen t of the total fi rum tying 

fSCpur^Hcut, 

The intention is that the 
loans will be paid off by toll 
charges levied on motorists 
and the Danish State Hallways 
(DSB). Motorists will pay a toll 
equivalent- to ferry charges at 
1996 rates. Payments by the 
DSB will be consta n t at fixed 

prices and extend over 30 years 

from the start of the use of the 
rail link in 1993. 

The DSB will also pay Instal- 
ments and interest on con- 
struction expenditure related 
to the railway project. The 
total debt is expected to be 
repaid in 2023. 

The Cheat Belt Fixed link 
Ltd has been flmmring Its 
activities via cadi credits from 
local Danish banks but they 
expect to raise about DKrSbn 
in-outside loans thia year. 

Eventually, the Great Belt 
Fixed Link may be supple- 
mented by a bridge to the east 
over the Sound, connecting 
Denmark to Sweden, and me 
to the south over the Femar 
Belt to jinn Denmark to West 
Germany. 


Koreaosand 
Taiwanese in 
US oQ,|iti 
venture 


By 

km 1 1 j jpg petroleum, the US 
ail company; is putting the fin- 
lshing toocbcs to a joint ven- 
ture agreement with two com- 
panies* -one Korean mtA one 
Taiwanese, far ail and gas 
exploration in timUR 

The companies involved are 
^ ma ^CorporatiaD , part -of 

erate, end. Overseas Petaleum 
and Investment Corporation, 
the Taiwanese stateowned & v 

cftinpwny . 

Both’ Sooth Korea , and 
Taiwan are beayfly' dependent 
an energy Imports, but have 
been iMi™g rffa tu to secure 
equity in terests in dvgreees ofi 
reserves. 

Under terms of the venting 
roe Companies would spend 
about gloom <£56^m) over 
three years to explore ^for off in 
the Beaufort Sea, onshore Cal- 
ifornia, fn .tfae. Gulf of Ifiextoo, 
and in the major onshore prod- 
uctog basins. 

■ The Korean and Taiwanese 
partners will each par 46 per 
cent erf exploration costs, wflh 
toe remaining iq per cent paid 
by Phillips. • 


Ireland to fund 
Japanese school 

ByOnMThomn, 

Education Correspondent 

THE Irish Government has 
a new front in the bat- 
^to^ractJm^ese invest 
to8nt »y subsidising a Japa- 
nese school near Dublin. 

Pola nd's Industrial Develop- 
ment Anthority fa helping to 

a^ool, to open next 
month in Co. KIldareT it is 
being launched bythie^ ‘ 

5S^ d «®Si dal8 ^ u ® n 

High School. 


uiaa 

the children of 




Japanea 

““kessmen are traffittonaR 

becamu^+h *° # wotk - ahroai 
they fear their chi) 
tire n wfli be at a disadvastag 
OT returning to Japan’s ednes 
***“«« chi] 

^slotted into It s Tokyo corn 
on return to Ja pn , 
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Six months free unleaded petrol 
for all new deliveries. 


At Volkswagen, we don't just care 
about the performance of our cars. 

We're concerned about how our 
offspring get from nought to sixty, too. 

That's why we're giving away £235 
worth of unleaded petrol* with every 
new Golf or Jetta (except for the 
16 valves + ) registered and delivered in 


the month of March. 

It should keep your new baby 
toddling along for the first 5,000 miles 
of its life, or about six months. 

Extracting neither brass from your 
pocket nor lead from your exhaust. 

In fact, all Volkswagens, with the 
temporary exception of the 16-valve 


engines, can now be equipped to 
run on unleaded petrol. 

Because, as far as we're concerned, 
there's only one sound as appealing 
as the contented gurgle of a new- 
born bundle. 

The happy burble of a lead- 
free exhaust. Golf and Jetta^A^ 


•RENTA! COMPANIES EXCEPTED. tWE'RE WORKING HARD TO GET THE 16-UMVES 70 RUN ON UNLEADED PETROL TOO. IN THE MEANTIME, WETS OFFERING A FREE REMOTE-CONTROL SECURITY SYSTEM WITH EVERY NEW 16- VALVE GOLF OR JETTA REGISTERED AND 
DELIVERED IN MARCH. FOR PRICES AND BROCHURES CONTACT VOLKSWAGEN INFORMATION SERVICE (BS9I. YEOMANS DRIVE. BLAKE1ANDS. MILTON KEYNES MK14 SAN. TEL: (0908) 601611. FLEET SALES; 10906) 211616. EXPORT SALES 01 -4E6 6411 
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In oar 
opinion, 
yon can's 
manage 
a fleet 
properly 
without one 



Using it is a painstaking business. Labour- 
i iitciisi ve. AiKivay time-c oroanning . 

Fcartto reason ilia very unpopular item with 
aloe of fleet management companies. 

But vve stake our reputation on it. 

Ilfs called die Fine Iboth Comb. 

With, it we have been through every single 
bit of information on every vehicle yotfte likely 
to find in a fleet. As a result, we have built up an 
unrivalled data bank giving you the most accurate 
facts you could possibly want for planning your 
fleet now and into the fixture. 

With it wc have combed the market far the 
very best people in both motor engineering 
management and information processing, to run 
our operation. 

With it we have raked the motor trade for the 
keenest and most reliable suppliers and dealers. 

With it we have examined every single service 
that a client could possibly want from a fleet 
management company. For example, we pioneered 
the idea of dealing with clients* insurance claims, 
a service which can save up to 40% of their time. 

With it we go through every single expense 
incurred by your drivers. 

And lastly, -we invite you to use it on. us at any 
time you like, to go through our books and make 
sure that each and every discount we get has been 
passed on to you in fulL 

IfyouVebeen looking for somebody to get 
their teeth into your problems as conscientiously 
as this, send the coupon or ring Tom Ford on 
(0782)263633. 



Fleet Management 
Services 

BwtMm muCirt Suvkti Ltd, Si te * Office i 

Pentagon House, BudcaoS New Road, Hanky, Stato-onAteat STX 28Aj 

Fm interested in your opinions on Velude Fleet Management I 

| COMPANY NAME: j 


ADDRESS: 


TEU 


YOUR NAME. 


|QB TITLE; 


SIZE OF 
FLEET: 


Hm Mwac^uu Scrvkea lJtUSatrf Offlce 


FT1 


UK NEWS 


Anti-AIDS drag 
hitch revealed 
by Wellcome 


By Peter Marsh 

WELLCOME. the UK 

pharmaceutical wjmpwny, has 

informed the medical profes- 
sion of a possible problem 
related to its Retrovir anti- 
AIDS drug that could reduce 
for th e medication — 
only licensed product for 
treating AIDS. 

The problem involves labora- 
tory work by US scientists. 
They have spotted tbs buHd-mi 
of resistance to treatment with 
Retrovir by some samples pf 

thw human Iwiwwwnriflfirianiy 

virus (HIV) that causes AIDS. 

The disease is thought to 
have affected more than 
300,000 people worldwide, of 
whom It is thought about half 

have died. 

Wellcome said yesterday 
that it had informed several 
thousand doctors around the 
world of the flndingii, which 
had arisen from laboratory 
studies at a US ce ntr e it did 
not wish to name. 

The co m p an y said that as a 
result of the studies physicians 
did not need to alter foe way 
they administered Retrovir, 
which is on sale In more than 
60 countries and is being used 
to treat an estimated 30,000 
AIDS sufferers. 

Wellcome said it was con- 
tinuing to research the 
kmsj-tenn efficacy of treating 
people with Retrovir, which 
has been available on prescrip- 
tion for just under two years. 


Drug-industry observers 
were yesterday u n sur e of the 
impact of the laboratory 
studies on the prospects for 
Retrovir, which Is WeUcame’s 
tbird-biggeet selling drag and 
had sales last year of £90m. 

Similar problems of resis- 
tance by some viruses to drug 
treatment have occurred with 
other viral diseases such as 
herpes. These have not nor- 
mally affected treatment 

The crucial question related 
to Retrovir is the likely per- 
centage of HIV viruses in AIDS 
sufferers which develop resis- 
tance to the formulation. 

Dr Barry Peters, a UK physi- 
cian who is an expert on AIDS 

h o ah mmt, nnrH ha rtin ug h ^ that 

viral resistance to Retrovir was 
unlikely to have a big effect on 
of the drug. "The finding s 
won’t be affecting how I handle 
Retrovir." said Dr Peters, who 
is at St Mary’s Hospital in Lon- 
don. 

Mr Tony Br ampto n, a drug 
industry analyst at the London 
whim of Morgan Stanley, the 
US bank, said, however, that 
the problems over possible 
viral resistance to Retrovir 
affcrf its wmtW perfor- 
mance. 

“The resistance Issue wfR 
weaken Retrovir’s competitive 
position when new drugs are 
developed to treat AIDS 
- which is only a question of 
time," be said. 


Malaysia launches car on UK market 


By John GrftfHhs 

MALAYSIA'S "national car”, 
the Proton, Is launched in the 
UK today with a first-year 
safes tar ge t far its 180 dealers 
of 5,000 units, rising to 10,000 
in 199L 

The status of Malaysia as a 
developing nation is allowing 
the Indep enden t Importer, Pro- 
ton Cars (USX to ship In the 
vehicles free of tariffs or quo- 
tas. 

Each of the initial 10-model 
range undercuts a "bench- 
man" rival car by at least 
£2,000, according to Mr Peter 
Ktng , a former Austin Rover 
UK sales director who is now 
Proton Cars (UKYs managing 
director. 

The range comprises cars of 
1.3 and 1-5 litres, in saloon 
style and “aeroback", a form of 


Twrfffhhark. Their prices range 
from £5,999, Including tans, 
for the L3GL saloon to S&299 
for the L5 SE Aeroback. 
According to Mr King the 
“benchmark" car for the chea- 
pest Proton model is the Rover 
213, at £8,380, and for the 
dearest the Rover 21SSE, at 
£10,555. Developments of the 
range, expect e d to be imported 
at a considerably later date, 
include a L8 litre turbocharged 
model 

Production of the Proton, 
near Kuala Lumpur, first 
be gan tn is85 and more w*an 
100,000 have been produced to 
date. Even so, the project has 
faffed to meet the production 
and o y i yiiwy iy ffrflifc 

for it by the Malaysian Govern- 
ment, leading to the fasMto 


tian of new. Japanese-led man- 
agement late hut year. 

The project is a joint venture 

owned 70 per cent by Malay- 
sia’s Heavy Industries Corpora- 
tfcw (Hiccm) ami 15 pm* cent 
by MtfanibnM Motors and 

MWanhiflW OonXK&SfflL- 

The plant has a capa c it y of 
123,000 can a year, but pro- 
duced only 66»000 ona s i n g le 
shift in 1988. 

The UK represent s the first 
significant export market for 
the Proton, in part because it te 
a Tighfrhan&drive market and 
thus similar to Malaysia. As a 
result "we can have all we can 
sell”, according to Mr King. 
However, after some delays, 
foe Proton is also ejected to 
go cm sale in th e US . - 

Proton Gars (UK) is also a 


Jfeiar Holdings, foe 
distribution, 

transport group wl 
, holds the Soviet .Lada .fran- 
chise^ pat Mr David Brown, 
..chairman of a group of car 
dealerships In no rth-west 
'Rn gtend owned and operated 
by Mahfland fav e stm egtey-., J 
Mr made dear that 
while the Proton's 



Ms company will also be pro- 
moting the car on Claimed high 
build quality through the proj- 
ect's finks with to* Japanese 
industry. / r r •; ? 

. _ rn» Malaysian “local con- 
tent” of the cara cunwruyjs 
said to be 64 per cent, atthmsh 
this fa scheduled to rise .pro- 
gressively to 88 par toothy 


Investors’ cash frozen In 
TSA move on broker 


By Richard Waters 

SEVERAL million pounds 
belonging to individual inves- 
tors was last night lying In 
accounts frozen by The Securi- 
ties Association, the Loudon 
financial regulatory body. 

The money hdonss to cHmin 
of E. J. ColHns. a stockbrojdng 
firm which claims to have up 
to foOOO private cheats, winch 
was ordered to cease trading 
late last Friday night 

The association’s order pre- 
vents tim firm from trading or 
disposing of any assets. 

Mr HaraM Hamerton-Stove, 
foe firm's managing director, 
said yesterday that clients’ 
money was safe and would be 


paid out as soon as the regula- 
tors permitted. 

The »m ill its i^y n lfeil "had 

been "substantially” wiped out 
by bad debts, but that It stDl 
has a cushion at capital left 

The association's move came 
when the firm faffed to meet 
. adequacy rules. 

.J. Coffins said it had not 
been told why foe investment 
was blocked. R is now prepar- 
ing to make an “orderly retreat 
from the market.” including 
foe jay fa g off of its 70 employ- 
ees. 

TSA said it did not betiere 
any of the firm’s clients woe 
at risk of loss. 


Technology group takes project to Italy 


By Richard Tomkins, Midlands Correspondent 


A MIDLANDS company which 
has developed what is believed 
to be the world’s fastest detec- 
tor of harmful biological 
gro wth , has taken the project to 
Baty after faffing to find Brit. 
ish backing for its production. 

The Paul de la Pena Group, 
based in Pershore, Worcester- 
shire, has formed a £L7m joint 
co mpany with Iritech, a state- 


owned Tffa" ven tu re capital 
agency that seeks to attract 
new technology projects to 
Italy. 

De la Fena will take a 51 par 
cent stake in the new com- 
y, Biosensori SpA. The 
is likely to be located 
on a former steelworks site in 
Genoa and hopes to employ 


mare than 100 people by the 
end of next year. 

The instrument which the 
company wfll produce is called 
ranrhark- ft is a hand-bald Uo* 
logical sensor that uses elec- 
tro-biochemistry to measure 
bactaial growth in foods and 
other substances in minute s. 

The usual method erf measur- 
ing bacterial growth has hith- 
erto been to take a sample to a 
laboratory and gro w a culture, 
which typically takes two days. 

De la Fena believes the 
instrument could end the 
waste of millions of pounds 
worth of food at prese n t need- 
lessly thrown away when it 
reaches its seltfay date. B could 
also have apedasstiens tracing 


foe source of epidemics. 

The idea for the instrument 
came throug h De L a Pena’s 
main activity of supplying and 
looking after cutting dk used 
hi the Tnwrfifnp tom ind u s tr y- 
Eastgrowing bacteria can be a 
factor in the break- 
down of machine alls. 

The company spent Elm over 
four years developing the 
instrument with the Cranfield 
Institute of Technology in Bed- 
fordshire. 

However, Mr Paul de la 
Pena, company chairman, gfltd 
it bad proved impossible to 
find any venture capital organ- 
isation, any Business Expan- 
sion Sdmnw fund mawng nr of 
any large c omp a ny in Britain 


to hark the protect. 

Venture capital organisa- 
tions were unable to grapple 
with the new technology 
involved, be said. 

Only the support of the 
Worcester branch of foe Mid- 
land Bank had preve n ted the 
company going b a nkrup t, Mr 
de la Fena said. "We thought 
people would be leaping up and 
down t r yi ng to snatch our 
hand off, but instead it was the 
typical British attitude: It was 
absolutely appalling. 

The Tfabana coold not be 
more different. We have a won- 
derful relationship with than 
and they have had no com-* 
punction whatsoever in sup- 
porting foe protect.” 


Green Belt 

development 

rejected 

By Paul Ch e — aright 

THE GOVERNMENT 
yesterday rejected plans by 
Prudential Assurance for a 
large shopping centre at Hew- 
itts FUrm, near Orpington, in 
the KawtfaTh Green baW 

The decision was the second 
within a month de s igned -to 
preserve the London Green 
Rpft an area a round the capi- 
tal where development is 
strictly controlled. The Govern- 
ment earlier turned down 
plans by P&O Properties .for a 
shopping centre near flfc 
Albans, north of London. 

The terms ef the refusal 
were almost the same in both 
hwm Mr MWmri Bhmrf, foe 
Planning Minister at- the 
Department of the Environ- 
merit, mm in reference to foe 
Prudential’s plans: "There 
were no special circumstances 
which could conceivably have 
justified overriding national 
and local Green Brit policies." 

The Department of the Envi- 
ronment had been considering 
the matter after the London 
Borough of Bromley had 
refused the Prudential’s origi- 
nal planning application and 
the Prudential had subse- 
quently appealed. 

The Prudential had 


to take 500 ac re s of 
land, used as a “pick-your- 
own" fruit form, reclaim three- 
quarters of it as recreational 
land and use the rest for a Lim 
sq ft shopping centos. 

The Gove rnmen t is c h a rging 
Prudential with the appeal 
costs. 


MoD invites 
tenders for 
next torpedo 

Byl^nfonlMabi. 

THE Ministry of Defence is to 
i n v ite competitive tenders in 
the next few months to make 
foe Royal NaVy’Snext gemtur 
tton off jb mv y j ig g d torpe d o, 

- The contract to .be prime 
manufacturer of fee torpedo is 
expected fo be Worth between 
£M0m and ETOOm. . 

Marconi Underwater 
Systems, is foe: monopoly sap- 
nfler of torpedoes to -the UK 
armed forces and this week 
delivered tile fommndto Stin- 
gray lightweight t orp e d o , to 
foe Royal Air race.’ 

Few other UK erasable* 
have experience of making 
advanced torpedoes, but foe 
ministry is committed to open 
competttiott'tor foe prime con- 
testa? fortheSpearfiah. 

* PSeanyaaid yesterday that 
it had told foe MoD it would 
bid for the Speaxflih heavy- 

wmgm tutpcoo cuavacw b 

It said it was a strung candi- 
date, because it had a record 
as a shilled prims contractor 
fir defence coniracte. 

British Aerosp a ce coaid also 
hid, with its experience of 

making guided wwapnmt- . 

The wMskty has not rated 
out fcrviting foreign defence 
contractors to bid for the 
work, but they or ay .other 
UK manufacturer would be 
dependent- an Marconi for imp- 
part, as the company designed 
and developed the Suoaxftsh 
t orpedo in a separate detotop- 
ment contract from foe minis* 

toy- 


lb the Haidars of 

THE FUJI FIRE AND MARINE 
INSURANCE CXIMPANY, LIMITED 
U.S. $110,000,000 

4ft percent. Bonds 1993 with Warrants 

NOTICE OF FREE DISTRIBUTION OF SHARES 
AND 

ADJUSTMENT OF SUBSCRIPTION PRICE 

Pursuant to Clause 4 (A) and (B) of the Instrument dated March 
2, 1888 under which the Warrants to subscribe for shares of The 
Fuji Fire and Marine Insurance Company. Limited were issued, 
you are hereby notified that a free distribution of shares of our 
Company at the rate of 0-05 share for each one share will be made 
to the shareholders of record at 5 p.m. on March 3L 1989 (Japan 
time). 

As a result of such distribution, the Subscription Price at 
which shares are issuable upon exercise of said Warrants wfl] be 
adjusted pursuant to Condition 7 of the Warrants, from 84L00 
Japanese Yen per share of common stock to 80L00 Japanese Yen 
per share of common stock, effective April L 3989. 

THE FUJI FIRE AND MARINE 
INSURANCE COMPANY, LIMITED 

by: Dai-Ichi Kangyo Trust Company of New York 
as 

Dated: March 15. 1989 


Tb the Holders of 

PRIMA MEAT PACKERS, LTD. 

UA $80,000,000 
4ft per cent. Guaranteed Notes due 1993 with Warrants 

NOTICE OP FREE DISTRIBUTION OF SHARES 
AND 

ADJUSTMENT OF SUBSCRIPTION PRICE 

Pursuant to Clause 4 (A) and (B) of the Instrument dated July 
SO. 1988 under which the Warrants to subscribe for shares of 
Prima Meat Packers, Ltd. were issued, you are hereby notified 
that a free distribution of shares of our Company at the rate of 

0.05 share for each one share will be made to the shareholders 
of record as of March 31, 2989 (Japan time). 

\s a result of such distribution, the Subscription Price at 
ich shares are issuable upon exercise of said Warrants will be 
adjusted pursuant to Condition 7 of the Warrants, from 898.00 
Japanese Yen per share of common stock to 855.20 Japanese Yen 
per share of common stock, effective April 1, 1989. 

PRIMA MEAT PACKERS, LTD. 
by: Dai-Ichi Kangyo Thist Company of New York 
as Disbursement Agent 

Dated: March 15, 1989 


To the Holders of 

PRIMA MEAT PACKERS, LTD. 

U.S. $70,000,000 
3ft per cent. Guaranteed Notes doe 1992 with Warrants 

NOTICE OF FREE DISTRIBUTION OF SHARES 
AND 

A DJUSTUENT OF SUBSCRIPTION PRICE 

Pursuant to Clause d (A) and (B) of the Instrument dated 


f fV ■ l# in-l w e “ MV w JUUA4 w _ 

of Prima Meat Packers, Ltd. were issued, you are hereby notified 
that a free distribution of shares of our Company at the rate of 
0.05 share for each one share will be made to the shareholders 
of record as of March 31, 1969 (Japan time). 

As a result of such distribution, the Subscription Price at 
which shares are issuable upon exercise of said Warrants will be 
adjusted pursuant to Condition 7 of the Warrants, from 65L40 
Japanese Yen per share of common stock to 620.40 Japanese Yen 
per share of common stock, effective April U 3989. 

. n prima meat packers, ltd. 

by: DaMclu Kangyo Thist Company of New York 
as Disbursement Agent 

Dated: March 15, 1989 


Wrex-ha/m 

Jit! 

jal 

Yup! 

0.K! 

Yes! 

Sbexp-Japan. Lego - Denmark. Tfetra Pak- 
Sweden, Monsanto - USA, Maeior Industries— 
Canada. Laura Ashley - U K 

Just a few of tbe international companies that 
have already said Tesf to Wrexham. 

For it's foe Hi-Tech Development Area that has 
so much to offer businesses. Things like: 

M ETC and Deve l oprneitf Area i ncent ives^ 

M Welsh Development Agency and NOB 

assistance. 

■ first sate industrial relations. 

■ Easy access to major markets. 

Find out far yourself why Wrexham is the 
aff ir mativ e answer by returning our coupon 
Or call Des Jones or Chris Proudfbot on (0978) 
290444. _ 
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a. To foe Chief Executive Officer, 

J The Guildhall. Wrexham LL11 1AY, 
j ClwycL North Wales. U.K. 

J I would like to know more about 
I Wrexham so please send me your brochure. 

j Name. 

| Company. 

| Address. 


| Tri.No .. - 

Wr^toffMam^I^h-Tech DEVELOPMENT AREA J 
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bite? 


Whafsomiingnext? 

Anewboomtoswe^ywioffjwferi’Akjngstowcfirab? 
AIxy^pbteau?0revejiaiwtherdowntuniml990? 


Ifsatimeof question marls afl rousd. 

W there’s sta a lot to be made. 

Onetimgiscertan -jou need information Vbu need tohw 
experts are thk*mg - before mostof them aretfMingit! 

You need ImestersChronide! It^you tbe answers. Puts wu one 
step ahead of thefidd. 

EvennrefobneshrsChrorictecan teflyou what you need tohnwtabe 
successful on the stoctanfet Analysisof company results, forecasts 
of profit. Tyson share and stodkmarfcet bargains. Advice on new 
opportunities. 

InyestnreCftronicteisfirriwah the mongy news t ha t ma t ters. Wfe gw . 
you the tacts, without distortion and without wfld rumours or *hy j’. 

ft's hW readable, frequently entertaining and always wefi irtaied. 

Whether vou're an inv^oron the sidefines ora bia m* onerafw 


guaranteed worthwhSe. 


£1.20-fran Friday 


DWESTORS 


ICWlOMCLEi 


FINANCIAL TWES MAGAZINES 



Enterprise Zone developments 


100% TAX RELIEF 

FOR WDtVIDUALS AND COMP AhflES 

mduatrWairicomrnoicmlpropartteainenteapriaaZbnM 
Prlcre rangofram £2590atodwr£ilrRUHon 

OswBfCtCWrvHobson 

EZD PropartyGmupWc. World Trade Canoa. London 'Km 


Enterprise Zone Developments 
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A 816: \ 

ADVANTAGE OF \ 
UNLEADED P£T«3L\ 
15 THAT IT AUOW5 
^CATALYTIC , 
CONVERTERS' 

TO BE FITTED TO 
REMOVE OTHER 
EXHAUST EASES. 
(THE CATALYSTS 
Would 

OTHERWISE 68. 

neutrausrp 

BY THE LEAD.) 
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We live on a vulnerable planet. We 
must learn how to care for it. 

During the next few weeks, many 
people in Britain will see the Esso 
Unleaded Airship taking to the air. 

It is our way of drawing the motor- 
ist’s attention to the environmental 
benefits of unleaded petrol. 

Three years ago, Esso was the first 
oil company in Britain to provide 
unleaded petrol at service stations. 


cxskdx 


/N 8RITA1N,A80UT\ 

A 5% OF ALL CARS \ 

I /SOLD SINCE H*S CAN \ 
L/now run on unleaoedX. 

“'petrol. PROM OCTOBER IW* 
ALL NEW CARS WILL BE ABLE 
TO RUN ON IT TO 6NCOUR AGcE 
ITS INTRODUCTION) THE 
GOVERNMENT LEVIES A LOWER 
T AX ON UNLEADED PETROL. 



SMOG: 

CAR EXHAUSTS may CONTRIBUTE 
TO SMOGS IN CERTAIN CLIMATIC 
conditions.it WAS concern 
ABOUT SMOGS OVER LOS ANGELES 
R TOKYO WHICH FIRST PERSUADED 
AMERICA L TAP AN TO LEGISLATE 
FOR CLEANER EXHAUSTS IN THE 
MID *70* JN REQUIRING CATALYTIC 
CONVERTERS ON ALL NEW CARS. 
THESE CONVERTERS CAW ONLY 
BE USED ON CARS RUNN1N& 
ON UNLEADED PETROL • 


IT IS NOW ESTIMATED THAT TV 
THIRDS OF THE CARS IN THE 
WORLD ARE RUNNING ON 
UNLEADED PETROL. 


IssoS Caring for tomorrow’s quality of life. 


Today, it is increasingly available 
at Esso sites throughout the country. 

We are planning ahead to develop 
the quality fuels of the future which 
will contribute still further towards 
improved environmental performance. 

We intend to play our full part in 
improving the quality of the environ- 
ment, whilst supplying the eneigy needs 

of future generations. 
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TECHNOLOGY 


T hroughout western 
Europe last year, 
smog afflicted the 
busiest rifles. In West 
Germany, several places expe- 
rienced smog alerts. In central 
London, carbon monoxide lev- 
els exceeded the World Health 
Organisation's guidelines on 
numerous occasions. Even in 
car-mad Italy, a magistrate 
threatened to ban an cars from 
Rome because of pollution. 

Although it is agreed that 
th e nrafa culprit is the motor 
car, the remedy is being hotly 
disputed. Several European 
governments, under pressure 
from indigenous motor manu- 
facturers, are supporting differ- 
ent solutions. 

The British Government 
favours an evolutionary 
approach, known as the lean- 
bum engine. Much of the pol- 
lution firm car engines is the 
result of incomplete combus- 
tion. Lean-burn systems 
increase the proportion of fuel 
bunt by feeding more air into 
the combustion chamber. To 
achieve this, the air to petrol 
ratio is increased to as much 
as 22:1, compared with l&l for 
traditional engines. 

Proponents of lean-bum 
engines argue that they use 
petrol more efficiently than 
conventional engines, cost less 
to run and produce less carbon 
so Hw con- 

tribution to the greenhouse 
effect. 

The other school of technol- 
ogy is catalytic conversion, 
which cleans up noxious gases 
in the exhaust s y st e m. In Swit- 
zerland, for example, cars are 
legally required to incorporate 
a catalytic conve rt e r . In the US 
and Japan, "cat” cars have 
been in use since the lSTOa. In 
Europe, this technology is 
favoured by several manufac- 
turers. Toyota is the first to 
sell “cat” cars in the UK. 
Rover, Volvo, Saab, BMW, 


Continuing a series on threats to the environment, 
Della Bradshaw assesses the car industry’s 
progress towards cleaning up exhaust emissions 


Catalytic converter 

Source: Vo lks wa g e n 


Water (H^O) 

Gabon dfcerfcfe (Cpz) 
Nitrogen (N^ 



Bumpy ride 
on the road 


to conversion 


C emn d c ho nmw o mbo 


Yaoxhafi and Mitsubishi are 
also converts to the cause. 

The trend towards fitting 
converters has taken the heat 
out aS earlier car pollution Wor- 
ries which centred on lead 
emissions. "Cat” cars must run 
on lead-free petrol because the 
p yta) riogg up the con ve rter. 
Now that unleaded petrol is 
relatively widespread in 
Europe, attention has switched 
to three other pollutants 
spewed out by car exhausts: 

• Carbon monoxiite. 

• Nitrogen oxides, such as 
nitric oxide and nitrogen diox- 


nitrogen and carbon dioxide, 
using a catalyst of precious 
metals such as platinum or 
rhodium. 

Its disadvantage is that it 
needs to use the traditional 
petrol mixture of 15 parts air to 


one part petrol in order to 
c a rry out the process of reduc- 


ide, which can cause breathing 
difficulties in humans. They 


difficulties in humans. They 
also combine with water to 
p roduce acid rain which 
destroys vegetation. 

• Unburnt hydrocarbons, 
which can react in sunlight 
with nitrogen dioxide to form 
ozone. (Atthnngh ozone acts as 
a sMfiM a gainst harmful solar 
radiation in the upper atmo- 
sphere, it is an unwelcome pol- 
lutant at lower levels and can 
cause breathing difficulties^ 
The thr ee- w a y catalyst is the 
most effective way or cutting 
pollution. It chemically con- 
verts alleast 90 per cent of the 
three substances into water. 


carry out the process of reduc- 
tion and oxidation. This mens 
that it cannot be combined 
with a teanrbum engine. 

Manufacturers have resisted 
the introduction of three-way 
catalysts because they add at 
least £600 to the cost of the car 
- about 10 per cent an a small 
model. As small cars often tend 
to be first cars, makers are 
concerned that cost increases 
would dent demand. 

In the UK, lean-burn engines 
have been widely promoted by 
the Ford motor company, 
which has spent more than 
nOQm to develop the technol- 
ogy. However, faced with legis- 
lation and piddle demand, the 
US company sells "cat” cars in 
its home territory, and in Swit- 
zerland and West Germany. 

Mike Hawkins, of Ford's 
automotive regulation and 


planning department In the 
UK, believes that lean-bum 


UK, believes that lean-bum 
engines are the “most appro- 


priate solution" for small cars. 
"But if there is real demand 
among customers, manufiBctur- 
ers will have to make cars with 
catalysts available." 

Although lean-bum nm giiwg 
use less fuel than toe conven- 
tional variety, they are only 
truly lean-bum when they are 
cruising. At full throttle they 
burn a more traditional mix of 
air and petroL To control emis- 
sions partially from lean-burn 
wn ginas , an oxidation catalyst 
can be fitted, but it only oxi- 
dises carbon monoxide and 
hydrocarbons - it does not 
affect the nitric oxides. 

In spite of consumer confu- 
sion about the effect of emis- 
sion control on car perfor- 
mance, manufacturers from 
both the “cat” and the lean- 
bum camps say that perfor- 
mance reduction is minimal. 
Although a three-way catalytic 
converter slightly impairs 
acceleration in some cars, 
newer «m gin« Awig na compen- 
sate far this. 

In high-powered cars the 
effect of sw itching to imiwArf 
petrol - which has an octane 
level similar to three star fuel 
- is more noticeable. To com- 
bat this, BP Iwn nrimAir*^ a 


Exhaust 


Carbon monoxide (CO) 

Hydrocarbons (CH) 
Nitrogen oxides (NQx) ' 


Precious metal coring 
{raids lubes 




high-octane unleaded fuel 
nwiiwH Super Green. 

The political debate is 
focused on whether the legisla- 
tion decided by the European 
Parliament in 1985 is strict 
enough. Because it is permis- 
sive, countries need only adopt 
it if they want to. The first 
restrictions should have been 
imposed last October, but the 
UK Government has delayed 
implementation of the limits 
until October 1991. 

The levels of pollution 
allowed under the directive are 
far higher than “green" coun- 
tries, such as West Germany 
and Denmark, were hoping for 
- and far higher than that 
allowed in the US and Japan. 

And nwUlte those two coun- 
tries, the EC has approved 
three tiers of legislation: for 
small cars (less than L4 litres), 
mid-range (1.4 to 2 litres) and 
large (more than 2 litres). The 


larger the car, the less pollu- 
tion it is allowed to produce. 
For every 45 grams of carbon 
monoxide a small car can emit, 
a large car can only produce 25 
grams. 

"You have the ImScroas sit- 
uation where if a Rolls Royce 
and a Mini are travelling 
the same road, the Mini is 
allowed to have a higher level 
of Bnifflrimui than the Rolls," 
says Peter Bmmel, general 
manager (autocatalysts) at 
Johnson Matthey, one of the 
world’s largest producers of 
catalytic converters. 

The regulations mean that 
wnsii cars available In the UK 
with lean-hum engines, such 
as the latest Ford Fiesta, pass 
the emission tests without 
modification. Mid-range cars 
with lean-bum engines could 
meet the standards with an 
oxidation catalyst attached, 
but only larger cars need a 


three-way catalyst 
Countries that want stricter 
regulations on emission levels, 
have been thwarted by EC 
rules. The Dutch Parhament, 
for example, has been taken to 
the European Court because of 
its decision to try to introduce ‘ 
stiffs- regulations. ft is argued 
that this would distort free 
trade in the run up to. the sin- 
gle European market 
However, the West fieiryn 
Government, which favours . 
the catalytic converter, has. 
overcome the problem by giv- 
ing t»rg incentives to campe- 
nies and individuals to buy 
cars iranporattag 
Lobbyists for stricter con-' 
trols believe that if national or 
European-wide legislation la 
not forthcoming on emission 
levels then same sort af per- 
suasion is necessary. “ItVa 
legislation-led market, not a 
consumer-led market” says 


Mary Blake, pollution informs* 
tion officer at Friends of ttw 
Eprto, the enrirannwafaligw- 
sure group. 

. Further proble ms ar e also 
emerging, such Mr how to test 
whether cars cfflspfr-'witfc tito 
a&W amissions standards and 
; bo# -to bring dtesel ’toWidtar 

into line. ' 

Confusion over the “clean- 
ness" of different types eCftrt. 
has led some consumer to opt 
for diesel cars because they 
before -them, to bemorevnvfc 
rowmntaUy friendly, says 
Blake. Safes of dtesri. can ere 
rising by 30 per cent a year in . 
Epgpe, ejfcere they account for. . 
15 per cent of the car market. 

Although diesel do . 

hot heed added lead to order to 
prevent engine knocking, -Eton 
exhanst fhmes are a source of 
amatarand the ahmte pwfl* 
des to that amdSe ton caus e - 
respiratory problems, - 
: Many proponents <£ kfnet 4 
(anisskm standards :ackiunfet- : 
edge tbatthfoeswfflgrtWoree^ 
before they gat better: - . 

to the US. regulator tottel 
that controlling end— font by 
90 per cent did nrt'Jtototos&r 
cally make the air 90 per . cent . 
cleaner. Because toe restrict 
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ttaoa- only applied to: sew’ 
vehicles, it took at least a 


vehicles, it took a£ least a 
decade to get a high proportion 
ctf "daaar cars. /. r -- - j- •?, * 
Another .worry liig. factor, is 
the continued growth of the 
car population. which has 
risen from SQm wari&wtfc-to 
I960 to neatly SSOta taday.By 
tfeetriof ^_<»ntUry, | tti{Xfor 
prCsshre group, Greenpeace,- 
to oredlcted that fl y number 
will be50Om*Sa flu antirpoHu- 
tton movement has to. drive 
fester just to stay to the. same 
Spot.. 






prtoktus articles to. toe. aeries 


I magine taking off in a Boring 
747 from Los Angeles to be tala 
that contractors had only just 
started to pour the concrete for the 
runway you were going to land on 
at Kennedy Airport in New York. 

Lone Star, the US cement com- 
pany, has launched a new quick- 
drying, high-strength cement which 
it says would enable the aircraft to 
land perfectly safely six hours after 
the runway was poured. 

James Stewart, chairman and 
chief executive of Lone Star, who 
loves his company's products so 

tnn/-Ti that hfl built his Miami home 
entirely of precast concrete, caita 
the new cement Pyrameni — after 
the Egyptian pyramids. 

When tiie product was launched 
in front of construction company 
executives in Washington in Janu- 
ary, it was poured in a large lake an 
the ballroom floor of the Omni-Sho- 


13 Setting the pace in the market for quick-drying cement 


Brighton off Australia. It aUo.lui « 
joint -venture in Brazil with Laferge 
Coppee, the French bufltting materi- 


.. . u • 




reham hoteL Within two hours, 
says Lone Star, the floor was as 
hard as rock and ready for dawdng. 

Concrete made from Pyrament, it 
says, can support heavy highway 
tr affic within four hours of being 
poured. Conventional Portland 
cement would fa»fw» ap pro xim ately a 
week to achieve (tie same strength. 

The product was recently tested 
during the repair of a toll road in 
Houston, Texas. At 2pm about 2J> 
cubic yards of Pyrament-blended 
concrete was laid from a ready-mix 
truck. By 5pm the road was opened 
for rush hour traffic. 

Lone Star claims that Pyrament 
has much greater strength and sets 
at much lower temperatures than 
Portland 


Stewart refuses to reveal how 
Pyrament, which took 10 years to 
develop, is made. He says that it 
needs no additives or accelerators, 
which can create problems when 
mixed on site. Additives can be 
used to produce faster curing or 
improved strength in Portland 
cement but not both at the same 
tune. 

Portland cement invented by 
Joseph Aspdin in L824, is manufac- 
tured by baking a mixture of lime- 
stone or chalk with other products 
- such as g y psum, silica, alumina 
and iron mode - to produce a clin- 
ker which is ground finer than face 
powder. When the cement is mixed 
with water, a chemical reaction 
leads to increasing strength as the 


product sets hard. 

Stewart says that by adding dif- 
ferent riwn<«ilK airi (flang in g the 
propo rt ions of the rate . Lose Star 
has produced a different chemical 
reaction, which requires less water 
and so reduces the setting time. The 
mixture has been used successfully 
at -2 deg C. 

Pyrament does cost two to three 
times more per tonne than Portland 
cement “Developers, h ow ev er , will 
make substantial savings in terms 
of time and strength, while cement 
remains only a small proportion of 
the total development costs.” 

According to Lone Star, it costs 
$3gm to build a ™i1« Of ur ban high, 
way in the US. “For an extra 
SXGQjno yon can build it using Pyza- 


ment and have a highway that lasts 
twice as long." 

The product has a flexural 
strength (concrete for m otorw ays 
has to be able to give) of about 600 
lbs per square inch and a compres- 
sive strength (breaking point) of 
about 3,000 lbs per square Inch 
w ithin four hours of pouring. 

After this length of time, the 
stronges t grade ctf Portland cement 
has a flexural strength of about 100 
lbs per square inch and c om pressive 
strength of less titan 1,000 lbs. 

Lone Star is tbe largest US-owned 
cement manufacturer. It was for- 
merly the country’s largest cement 
supplier, but has lost market share 
in recent years to cut-price imports 
shipped over by European manufac- 


turers. Lane Star is now about the 
third largest supplier of cement in 
the US . 

In the 1970s, the company tried to 
dominate the US cement industry, 
which traditionally comprised many 
small to mediumrized companies, 
by making a series of acquisitions, 
ft came unstuck when a recovery in 
the US cement market failed to 
materialise in the early 1960s. 

Left with large borrow in gs, it arid 
off assets and forged joint ve ntur e s 
with some of the international com- 
games which the company had crit- 
icised for importing cut-price 
cement into the US. Lone Star cur- 
rently has joint ve n t u res in the US 
with Tarmac and RMC of Britain. 
Onoda of Japan and . and Adelaide 


Lone Star hopes to buBd an same 
af these jatot .ventures tomaaufoc- , 
turn Pyrament outsfctetlteTJS. L 
Stewart was to Britain feat week 
where he met with Tarmac and 
RMC. He also met Eurotunnel. 'the 
Anglo French Channel tunnel 
group, which he says couki be.a.. 
large customer for Pynabaat 
Before he took overbid father's 
lumber business In Minneapolis in 
1953, he was briery a musician, . a 
door-to-door salesman, atoink 
rancher and a television cooking 
show host He buUt the family hate 
ber business, into a STOmHiy cftato : 
before selling it to Lone -Star in 
197L - ;r • 
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IN SHORT 


Echoes of Empire in the 
Great British Budget 

Peter Norman looks at a peculiar UK tradition 


38 "«*«*. ^ tong as needed- 
8 (Sr lnflation forecast to rise to about 

gmS ttChL montns - *“«‘ng back to 5.5 per 

SSm?i?LT!lS SV oar - 8631 aconomic growth to tall 
2 P* CO”*- The Chancellor again 
confirmed the principle of a balanced budget 

Taxation 

tolwSS 2^. cont ratea ^ unchanged. Thresholds 

Ef ^Ptoyees 1 national Insurance 
* r'y 2 P® r cant on earnings of up to 
=2 3 tbore will be a single rate erf 9 

a ^* ot a™ 1 - tobacco to remain unchanged 
dLrt y- Single person-8 afiowairo 
^ marrted man’s allowance 
m ^ aIc Irate l,mft on income tax rises by 

ea'jnn to S 20,7 ??' Sinflia age allowance rises by £220 to 
£3,400 and married age allowance by £350 to £5,385. 

Employment 

Umit ato b e raised on employee share ownership schemes. 

‘ c^toclos to such schemes to be removed. Annual 
relief limit on profit-related pay for workers raised to 
£4,ooapamioiMtB 

The earnings limit for pensioners is abolished from October. 
The over -60s age allowance is extended to those over 75. 


HE BUDGET is one of 
those events that marira 
the British as a race 


What in other countries is a 
piece of boring national house- 
keeping is In Britain an event 
evoking memories of Empire 
and revealing a long standing 
love-hate relationship between 
the average citizen tbs taY 

twin 

The curions pre-budget prac- 
tice of Purdah is the ltnfc 
between the mundane world of 
income tax and excise duties - 
and Britain's Imperial past, 
while for the man in the. street 


budget day itself can be a day 
of carnival-like gnthirsfaimi. 

Named after the practice in 
British India of keeping women 
in seclusion. Purdah is the 
budget sense requires the 
Chancellor of the Exchequer, 
Britain’s Finance Minister, «*»*> 
Treasury officials to disappear 
from view and normal contact 
with the press and outside 
lobby groups in early January 
for a period of about 10 weeks 
before the budget is produced. 

In this period, the chosen 
officials, who might normally 
be charming intelligent 
human beings, are forced to 


Tax on company cars to rise by one-third. Corporation tax 
burden, reduced for many small companies. Their rate band 
increased fry 50 per cent to cover companies with profits 
of less than £150,000. VAT threshold increased to £23,500 
turnover. 


Value Added Tax 

Water tor industry, and fuel and power lor business will 
be subject to Value Added Tax (VAT) from July 1990. 
Householders remain exempt Duty on two- and three-star 
petrol raised to put price in line with four-star. Differential 
in favour of unleaded petrol widened. Vehicle excise duty 
to be raised for buses and coaches and heaviest rigid lorries. 
VAT no longer to be paid by charities on fund-raising events. 
Gifts of land to housing associations relieved from capital 
taxes. Limit doubled to £480 on payroll donations. 



" Annual limit raised from £3,000 to £4.800. Unit or investment 
.;*> trust limit raised to £2,400. New equity Issues may be included 
■ v and rules to be simplified. 

luivtiiunvovi unkoCmm 

- - The UK Treasury’s Financial Statement and Budget Report 
■ 1968/80 may be obtained from HMSO Publications Centre , 

- • PO Box 278, London SW8 SOT. UK. Telephone orders : 

■ (441) 87541090. Press releases from to a Inland Revenue 
and Hid Customs and Excise may be obtained from: Inland 
t: Revenue Press Office , Somerset House , Strand London 
■■ WC2 RIlB. UK. Telephone: (441) 43841490. HU Customs 
' „ and Excise, General Information Branch. New King's Beam 
House, 22 Upper Ground, London SE1 6PJ, UK. Telephone: 
(441) 690-1313 Extension: 3997. 



become cocktail party wall- 
flowers became they can give 
no more than the bleakest 
response to the standard con- 
versational gambit "What do 
you do?” 

F oreign diplomats sta- 
tioned in London find It 
especially odd that the 
budget m a relatively small 
country Uke Britain needs such 
Intensive incubation. The Brit- 
ish budget has only half the 
scope of budgets in most other 
industrial nations which deal 
with government expenditure 
as well as taxation, m Britain 
spending plans are announced 
in aut umn, leavin g J ust t he 

revenue raising side of the 
national ledger for- March. 

Purdah highlights fh» love of 
secrecy that pervades Britain’s 
ruling establishment. The care- 
folly contrived ballyhoo that 
surrounds the budget Is 
designed to appeal to a bizarre 
fascination with mattes fiscal 

nmnwg thn gariPTfl ] population. 

It was Benjamin Franklin, 
the great American Revolu- 
tionary n ftfltmmran , who said 
that death and taxes are the 
only two certainties in life. 

Realising this grim reality, the 
average Briton makes the best 
of a rad Job and is determined 
to celebrate the latter. 

National newspapers run 
competitions inviting readers 
to guess the contents of the 
Chancellor's speech, while 
bookmakers set odds on passi- 
ble tax changes. On the day, 
the budget overshadows all 
other events in newspapers, 
television and radio. 

Some students of national 
character have argued that the 
Bu dget is an twatnpfo of the 





Tnraing a gentler face; The Chancellor and Theresa Lawson strolling in the park yesterday 


peculiar British love of adver- 
sity. What else might one 
expect from a nation that cele- 
brates retreats and setbacks 
such the evacuation of Dun- 
kirk in World War Two with 
such zeal, they ask. 

O n the narrower fiscal 
front, some historians 
postulate that the gen- 
eral election of 1874 was a seis- 
mic event in the evolving love- 
hate relationship between the 
British »wd the fa»~ maw in 
that year the ereat 19th cen- 
tury Liberal statesman Mr Wil- 
liam Ewart Gladstone cam- 
paigned on the issue of 
abolishing income tax and lost. 

Mr Gladstone’s battered red 
budget box still plays a crucial 
part in the annual budget pag- 
eant. No matter how 
or unpleasant the contents, it 
is held in triumph above the 
Chancellor's head cm the door- 
step of his official, residence. 


Number 11 Downing Street, 
before the short journey to the 
House of Commons. 

That is Just one of the many 
carefully orchestrated “photo 
opportunities” which surround 
the budget, allowing the Chan- 
cellor to show a gentler, more 
human face to the nation 
before fixing taxes for another 
12 months. 

Mr Nigel Lawson, the Chan- 
cellor, does not suffer fools 
gladly. But he plays along with 
the cameras, knowing full well 
that budget day Is his day. 
Always tight lipped, for fear of 
letting slip a Budget secret, Mr 
Lawson can be found at play 
with the family in his country 
vicarage home on the weekend 
before the budget and walking 
the dogs in St James' Park in 
fjmdm mi the morning of the 
budget Itself. 

On his way through the hall 
of his Downing Street home to 


present the budget to an expec- 
tant House of Commons, the 
Chancellor will have passed 
portraits of both Mr Gladstone 
and Benjamin Disraeli, the 
founder of the modem Conser- 
vative party. 

These two titans of 19th Cen- 
tury England highlight some of 
the Inner contradictions and 
policy conflicts that beset Mr 
Lawson. 

In many ways he is a Disrae- 
li-like figure: flamboyant, 
sometimes sporting long wavy 
hair and trying to control a 
barely suppressed gambling 
instinct In recent years, how- 
ever, he has preferred to cast 
himself in the role of Glad- 
stone, who as Chancellor was 
the originator of the modem 
Treasury. Gladstone had a pas- 
sion for economy and a drive 
to reduce taxes so that the 
nation’s wealth might “fructify 
in the pockets of the people.” 


■ ."sar-sr 1: r.isrrrr. ■ ^ 


urn 


~,T [ 




Which, if joum fbqpvo cut Mr. Chancellor wm before 
maay «f *ho aeoaondsu jou oiled teenage scribblers me bom. 

- And -tong anoogh for os to have built up im ooeeHeot 
ropataUon when ft comex to aaalrstag budget*. 

This ye*i. sausual. we’ve been worfcin® through tbe night 
to tautWo the ctanceHor’a words into ■ comprehewlvo report. 

And toon to ttmlixe thtt into some practical advice. 

OtxrcxiAiac cUean wiS soon be BiUnE advantage of oar 
■w*nm«i parents «tanc of onr nationwide vnniin aiR. 


You cm do the same by rending for our free 1989 Budget 
Report. the advice we give our dieotii you’ll find it 

practical, deer and concise. 

For your copy call ns on 01-480 6886. 
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THE BUDGET: Analysis 


PENSIONS 


INCOME TAX AND NICs 


A radical surprise 


From slab to 



EMPLOYERS in future will be 
able to pay their whatever pen- 
sion they wish to their employ* 
ees. 

However, the amount of tax 
relief they and their employees 
can obtain on their pension 
arrangements will be strictly 
limited. 

This sums up the effect of 
the radical changes in pension 
taxation announced yesterday 
by the Chancellor. 

It looks as if the sky is the 
limit for pension benefits, but 
only if the employer and 
employee are prepared to fond 
the benefits out of taxed 
income. 

If die employer is not pre- 
pared to do this, maxi- 
mum benefits for highly paid 
employees could be lower than 
at present, in particular the 
maximum cash sum payment 
being reduced from its present 
level Of £150,000 to £90,000. 

At present, to obtain tax 
approval of an occupational 
pension scheme the employer 


must limit the benefits in 
accordance with inland Reve- 
nue roles, which set an overall 
maximum pension limit of 
two-thirds of salary at or near 
retirement 

All attempts by die pensions 
industry, led by the National 
Association of Pension Funds, 

to remove or at least simplify 
these rules had failed in the 
face of an inflexible attitude 
from the Revenue. So yester- 
day's news came as a complete 
surprise. 

Under the Chancellor’s pro- 
posals, company pension 
schemes will operate in two 
parts - a tax-exempt scheme 
and a taxable top-up scheme. 

The tax-exempt scheme win 
operate under the existing 
limit of a two-thirds final sal- 
ary pension for earnings op to 
£60,000. The build op to this 
maximum pension Is being 
relaxed so that employees can 
retire on the wadmnm pen- 
sion at any time from age 50 
Subject Only tO a TninimiiTn 


period of 20 years membership 
at the time of retirement. 

Pensions higher than two- 
thirds or for earnings above 
£60300 would be provided from 
a top-up scheme which would 
not be tax-exempt. Contribu- 
tions would be out of taxed 
income and the investment 
income and capital gains 
would be fry ed. 

However, it is understood 
that the ultimate benefits 
could be tafcm as tax-free w<«h 
which could be used to buy an 
annuity, if desired, to provide 
the extra pension. 

For the vast majority of 
employees, these changes win 
not afreet their current benefit 
entitlement except to give 
employers the opportunity to 
provide higher early retire- 
ment pensions. However, they 
will have a dramatic effect on 
higher paid employees, particu- 
larly controlling directors with 
their own individual company 
scheme. 

Employers will have to be 


prepared to pay higher contri- 
butions for these employees to 
provide the existing levels of 
benefit 

These new arrangements 
apply to new company 
schemes set up as from yester- 
day or to employees joining 
gristing scheme^ fro m July L 

Thus these proposals will act 
as a disincentive to high flyers 
changing jobs. 

The Chancellor has met 
demands from the industry to 
remove benefit limits on 
employees making e xtr a pen- 
sion contributions known as 
Additional Voluntary Contri- 
butions (AVCs) whether 
through the employer’s own 
AVC scheme or individually 
through a Free-Standing AVC. 

Under c urre nt arrangements 
if an employee accumulates a 
very high AVC fond, perhaps 
through good investment pere- 
formance. so that the com- 
bined pension from the main 
scheme and the AVC exceeds 
tire two-thirds limit, then the 


benefits from the main scheme 
have to be reduced. 

In future any excess AVC 
value will be paid to the 
employee in cash subject to tax 
at 10 per cent above the 
employee’s top tax rate. 

The proposal conforms with 
the solution put forward by 
both the NAPF and the Confed- 
eration of British Industry. 

Finally, individuals using 
personal pensions will have 
much greater say in how their 
contributions are invested; the 
amount of tax-free cash scon 
will be calculated on the accu- 
mulated value before providing 
any dependants’ benefits 
instead of after; new contribu- 
tion limits will be provided so 
that individuals can pay higher 
contributions above the basic 
17.5 per cent from age 36 
instead of from age 51, and 
with a maximum of 35 per cent 
instead of the present 27.5 per 
cent 


Eric Short 


FOR MOST working people, 
this year’s budget will make 
very little difference. The most 
any one person Is likely to 
gain is £345 a year. 

The major ehawg p nffa-Hnf 
earned incomes is the change 
to national tiwamnu^ contri- 
butions (NICs). It is a change 
from a “slab” system, which 
charges NICs at a flat rate on 
an earnings (up to a ceiling) 
once a certain level Is passed 
to a “slice** system, which 
charges a lower rate on the 
first slice of hmome. 

The change is primarily 
desi gned to benefit fle tona 
paid. However, what the Chan- 
cellor gave with one to»nd , by 
introducing the new 2 per cent 
band (the first “slice"), he 
partly took away with -the 
other by abolishing the Inter- 
mediate rates of 6 and 7 per 
cent. 

Someone at the top end of 
the old 7 per emit band, earn- 
ing just under £5380 a year, 
win see a reduction in contri- 


butions, after 6 October, tf 
about £44 a year. But those 
above tiie upper earnings limit 
of £16300 will benefit by £M8 
in a frill year from paying ilia 
tiie new lower 2 per emit rate 
on a slice of their income. 

This gate to higher earners 
is offeet by the fact that foe 
Upper ftaratng K Bmft ha* been, 
raised, ' as already announced, 

from £15360. Earners above 

this level will t he refore lose 

£94 of tint £163 benefit, leav- 
ing theta £69 better off. , 

The Chancellor;, baa also 
been relatively ungenerous in 
tire way he haw^tafiexed pBrr 
sonal . allowances-* Average 
earnings rose faster than avefc- 
axe prices hi 1888/9. By index- 
ing only in fine' with the retail 
price index. Hr LawsonTfcas 
thereby retained some of tike 
benefiteof “fiscal drag:" 

The one group which has 
benefited fresh the- Chancel*. 
Jot's larges se ,1a pensioners 
aged over 75, Their personal 
allowances are Increased by ; 


approximately 11 per cent, 
which H greater than toe rise 
In both prices and earnings. 
And of coarse some younger 
wn why wr g will benefit from 
tire ah oBflnn of tire earnings, 
rule. ' 

But overall the Budget is 
more ndticaaUa for what Jfof 
Chancellor did not dothan to 
what he There: wae. nd 
change in ti* roles g a ve uda g 
mortgage interest relief nor th 

tbb baste grtar. of 
widely fo re cas t htora 
index p«san*I jUJawanetewii 
rejected Itt fmar of the 
tornutirereS bmnwet 



sjatis B b da et M waIii v 
to help. theTStt of. three 
whose eerategure below Ml 
tire national 

income tax thresholds. -- Y;~ 
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NEW ISSUES 


CURRENCIES 


Barriers Honest 


go on 

sterling 

paper 


Stephen Fidler 


effort 
but no 
action 


TEE SWEEPING away by tire 
Chancellor of some of the few 
remaining restrictions on rais- 
ing funds in the sterling 
equity, bond and short-term 
paper markets was broadly 
welcomed in tire City of Lon- 
don last night. 

The lifting of the constr ai nts 
was described by the Chancel- 
lor as removing “an unneces- 
sary and bureaucratic restric- 
tion on issuers of capital as 
they move into the space for- 
merly occupied by tire Govern- 
ment when It was a bor rower ." 

The restrictions lifted 
include some which fowl little 
impact. They also include, 
however, some with a signifi- 
cant restrictive effect, includ- 
ing an effective tar an compa- 
nies issuing sterling bonds of 
less thaw five year m aiu r ltl en. 

The move should help speed 
up new Issue procedures, 
increase the market for ster- 
ling corporate bonds by allow- 
ing issuance in shatter-maturi- 
ties and significantly expand 
the potential size of staling 
commercial paper markets. 

The main implications of tire 
proposals are these: 

• The new issues queue to 
bonds and equities will be 
abolished from yesterday for 
all issuers, except local 
authorities for which separate 
legislation Is being drawn up. 

• A significant reduction of 
restrictions, regarded by many 
issuers as onerous, of sterling 
bonds Issues of less than five 
years in maturity. 

• A unification of tire rules 
applying to the issue of 
short-term sterling commer- 
cial paper and sterling bonds 
of less than five years. The 
rules broaden considerably tire 
universe of potential issuers In 
the sterling commercial paper 
market, a move long advo- 
cated by practitioners. 

• The removal of restrictions 
on banks and building societ- 
ies issuing obligations carry- 
ing maturities of less than five 
years. Previously, these bodies 
could only issue certificates of 
deposit 

In the equity market the 
move was given a cautious 
welcome. Stockbrokers said 
that the equity market had 
developed sufficient depth to 

allow two sizea ble new issues 
to go ahead on the same day. 
and, in any case, market feed- 
back from institutional Inves- 
tors should allow the avoid- 
ance of excess. 

Sterling commercial paper 
of up to one-year in maturity 
has up to now only been 
issued by London-listed com- 
panies capitalized at more 
than £50m with a minimum 

denomination of £500,000. This 
restricted the growth in the 
market, effectively barring 
such large issuers of paper as 
General Motors. 

The new rules mean that 
sterling issues of up to five 

years — Itn-lwHwg w mwn wTla]| 

paper - will now be allowed 
to companies with net assets 
of £25m or more, listed on tire 
Stock exchange. Unlisted Secu- 
rities Market or any one of 
nearly SO stock exchanges 
overseas. 

No prospectus will be 
required, which opens up the 
possibility of a continuously- 
issued medium-term note mar- 
ket in stating. The minimum 
denomination allowed will be 
£ 100 , 000 . 

Banks, building societies, 
insurance c ompanies for- 
eign. public sector organisa- 
tions will now also be able to 
access the market. 

Since some of these mea- 
sures require amendments to 
the Companies Act, they will 
become effective when this 
year's Companies BUI receives 
the royal assent 


THE UK tax treatment of 
foreign exchange profits and 
losses has never been satisfac- 
tory. The House of Lords in 
1984 criticised the Inland Reve- 
nue’s attitude towards the tax- 
ation of trading exchange dif- 
ferences and this prompted a 
statement of practice which 
was finally issued an 17 Febru- 
ary 1987. 

While this resolved a num- 
ber of the issues, a number of 
unnertaintiM remained: 

• Exchange profits on capital 
p™ were taxahta while tosses 
on matahpd funding was disal- 
lowed. 

0 Exchange profits an capital 
gains are calculated by refer- 
ence to sterling equivalents. 
This can produce tax liabilities 
even when the currency value 
of the asset has not changed. 

0 Exchange losses on ca pital 
borrowings were not tax 
deductible. 

0 The hedging of currency 
exposures may be made inef- 
fective because the hedge is 
treated differently from the 
underlying tra n sacti on . 

0 Changes in the sterling 
value of foreign currency 
denominated share capital are 
not taken into account for tax 
purposes. 

0 Tax relief on foreign cur- 
rency interest payments on 
many borrowings is given at 
the exchange rate ruling at tire 
date of payment The foreign 
currency trading income Is 
normally taxed at the average 
exchange rate for tire year. 

Many of these Issues arise 
because of the distinction 
between capital and revenue 
which is central to much UK 
tax legislation. 

In a disarmingly honest con- 
sultative document issued yes- 
terday, the Inland Revenue 
admits it does not address the 
abolition of this distinction 
because it would have such 
wide reaching implications 
across the range of taxation 
generally. It concentrates only 
on exchange gains and losses. 

The document reviews SSAP 
20 and concludes that the 
accounting principles in that 
statement could not be adopted 
for tax purposes without major 
changes In the tax system. 

The document notes that 
any new scheme for general 
recognition of foreign 
exchange differences would 
have to be accompanied by 
complex anti-avoidance rules 
to protect the Exchequer. 

The alternative approach 
considered is to address spe- 
cific problems, these being 
identified as hedged foreign 
currency borrowing, capital 
lending, foreign currency 
accounts, foreign currency 
share capital. 

This document appears to 
represent a serious attempt by 
tire Inland Revenue to address 
the considerable difficulties in 
this area. However, it appears 
more concerned with develop- 
ing a consistent set of rules 
which apply equally and fairly 
across the board - an impossi- 
ble task - rather than doling 
with the particular issues 
which are affecting companies. 

Because of the uncertainties, 
much prospective investment 
has ended up in the Nether- 
lands where the tax treatment 
of exchange differences follows 
the accounting treatment 

Speedy and specific legisla- 
tion to deal with the particular 
problems affecting companies 
will be better received by com- 
pany treasurers than the devel- 
opment of an elegant tax 
regime. 


Tony Allen 


The author is a partner at 
Deboitte Baskins & Sells 



COMPANY CARS 
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One-third increase 

expected 






•AFTER THE -shock of the 
dmihUng in company car bene- 
fit scales in the 1988 Budget, 
this year’s further increase of 
only one third In the scale 
charges was greeted with wide- 
spread relief. The attractive- 
ness of a company car has 
hardly been nmiBrmhi«i 

The Society of Motor Manu- 
facturers and Traders, the 
motor indu st ry trade associa- 
tion, ' claimed that the vast 
majority of business drivers 
were now “significantly over- 
taxed." ft urged that any fur- 
ther increases should be lim- 
ited to rate of 

Privately, however, the 
motor industry believes that 
the higher company car tax 
scales will have little impact 
an new car sales, which have 
now been running at record 
levels for more than four years, 
"ft was a very good budget for 
tire industry,” «»w on e senior 
executive. 

Certainly last year’s dou- 
bling bad no traceable impact 
as new car sales to 1988 surged 
by 10 per cent to &2m with 
company car purchases more 
than ptoing.thrir .pait. Many 
in the motor industry are pre- 
pared to accept that the com- 
pany car benefit had previ- 
ously been significantly 
undertaxed. (Even now perk 
users — only a minority of 
company car drivers - are still 
undertaxed.) 

Company cars are a vital 
issue for the motor industry, 
however. Department of Trans- 
port figures suggest that com- 


pany cars account for more 
than 50 per emit of all new car 
purchases in the UK. There are 
an estimated 2£-3m company 
cars in tire total UK car popular 

• Hnn of n w *» tKnn Vim. 

The motor industry had 
feared that a fartfe”* doubting 
in scale charges could lead to a • 
drop of 15 to 25 per cent in 
company car sales with buyers 

aim trniHnp to atmallar 

c atognriHS Of cars. 

It is also believed that a 
trend away from company cars 
could increase Imports, 
although this could happen 
anyway with Fad’s decision, 
ra nte r .this year to shut pro- : 
rinrtinn of the Sierr a, the UK'S . 
most popular fleet car; away 
from tire UK to Belgium. 

According to the Inland Rev- 
enue there are. around L4st ' 
taxpayers driving company ' 
cars. For a com pany car driver 
with a car between 1401 cc and 
2,000 cc and driving between 
2300 and I&OOO business miles 
a year, tire taxable benefit will 
increase from £1,400 to £1360 a- 
year. (Contract hire rates for 
such a car are c urre n tly run- 
ning at around £8300 a year.) 

Scales are increased by 50 
per cent if the company car 
driver ton tire car as a perk, 
driving less than 2300 miles a 
year on business, and are 
halv ed fo r the high mileage 
user driving more than 18300 . 
miles a year on business. 

According to Lex Vehicle 
Leasing; the tax impact on typ- 
ical company car users of the 
new scales could be: 


* ' • “••s-" 1 •- > r v : 




0 An extra £8730 a year for 
tire district nurse driving a 1A- 
htre Fiesta, earning £10300 a 
year end paying 25 per cent 
tax. . 

0 An extra £8230 a year to 
the sales rep .driving a L6-Ktre 
Cavalier, , earning £18,000 a 
year, paying 25 per cent 
iwmmp tax mid eo ww ' l wg mown 
than laooo mHes a year. 

0 An extra £600 a year to tire 
senior executive earning 
£40300 a year driving a Jaguar 
XJ6 &64ttre, paying 40 per cent 
income tax with the car largely 
for private use. 

0 An extra £980 a year to tire 
company chairman earning 
£80,000 a year running a BMW 
7361L, using- the car as a perk 
with less than 2300 business 
miles and paying 40 per cent 
income tax. 

The new tax rates will take 
effect from April 6 and will 
yield around £160m in 198960 
and £200m in 1990-8L 


Kevin Done 




VEHICLE EXCISE DUTY 


Increased fares for the consumer 


UNLOADED PETROL 


OPERATORS of commercial 
vehicles reacted angrily last 
night to the Chancellor's pb»«« 
to increase v ehi cl e excise duty 
on a wide range of lorries, 
bases and taxis. 

Mr Paul Chan non, tire Trans- 
port Secretary, said after tire 
Chancellor sat down that 
excise duties for the vast 
majority of vehicles would be 
unchanged to the fourth suc- 
cessive year. 

But the Bus and Coach 
Council warned that changes 
in the rates for public service 
vehicles could drive a large 
number of bus routes from 
marginal viability into losses. 
It said average excise payment 


to buses and coaches would 
rise from £85 to £300. But the 
new rates will have a greater 
impact on the large capacity 
buses used in urban areas. For 
example, the duty payable on a 
bus with a seating capacity of 
80 will rise from £10030 to 
£450. The council says there 
are around 38300 such buses, 
implying a gross increase of 
more than £13m in the annual 
fixed costs of services. 

Bus operators say margins 
are slim on many commer- 
cially operated routes because 
of the competitive pressures 
introduced by the deregulation 
of the industry in 1986. 

However, a back-up sys te m 


allows local authorities to sup- 
port socially necessary routes 
- which could mean that some 
extra revenue raised by Mr 
Lawson will be offset by 
increased local authority subsi- 
dies. 

Tbe Chancellor has also 
ended more than 20 years cf 
favourable excise duties for 
taxis - where the rate will rise 
from £5230 to £100, the same as 
a private car. Mr Bob Oddy, 
vice-chairman of the London 
Taxi Drivels’ Association, said 
the increase was unexpected 
and would almost cerfoinly 
tead to increased fares. 

Another announcement was 
of increased duty of around 10 


per cent for 170300 rigid goods 
vehicles, to bring them into 
li ne with articulated vehicles 
of similar weight. In response, 
the Road Haulage Association 
said it was disappointed - par- 
ticularly since the duty on lor- 
ries was already in excess of 
their track costs. The Freight 
Transport Association said 
vehicle taxation was already 
the hiphABt in Europe and Mr 
Lawson should have reduced it 
as p art o f the move towards 
tax harmonisation in advance 
of the completion of the Euro- 
pean Community mar- 

ket in 1992. 


Sales surge 
expected 


Kevin Brown 


SMALL COMPANIES 


Hopes of changes dashed 


BRITAIN’S smaller companies 
yesterday won a small tax con- 
cession and some cuts in their 
burden of red tape from the 
Chancellor but failed to gain 
any of the more substantial 
improvements to which they 
have been lobbying. 

Yesterday’s budget con- 
firmed the trend of recent 
years that the smaller com- 
pany may benefit from general 
improvements in tire business 
dimate tat that there will be 
no far-reaching new pro- 
grammes targetted specifically 
at the small fry. 

Hopes that radical improve- 
ments would be made to the 
Business Expansion Scheme 
and the Loan Guarantee 
Sc hem e, both introduced eight 
years ago at the height of gov- 
ernment enthusiasm for tire 
smaller firm, were not fulfilled. 
Instead the Chancellor went 
for low key adjustments to the 
tax system. 

The major changes from 
which the smaller company 
can hope to benefit were an 
increase in the scope for com- 
panies to apply the small firms 
corporation tax rate; the sim- 
plification of. the system for 
assessing the pay of directors 


and others; and the effective 
abolition of the close com p an y 
tax rules for trading compa- 
nies. 

However, the Chancellor had 
failed to address some of the 
sector's more deep-rooted prob- 
lems, small firms’ lobbyists 
claimed. Some had hoped for 
the abolition of inheritance 
and capital gains taxes, for 
moves to give small firms 
access to low cost funds and 
for improvements to the Busi- 
ness Expansion Scheme and. 
tile Loan Guarantee Scheme. 

“We t hink the Chancellor 
has gone to a standstill bud- 
get," said Sir Barry Baldwin, 
past chairman of the Union of 
Independent Companies. “We 
think he (the Chancellor) could 
have used more ima gination to 
stimulate Investment in 

wn-mlifT mannfartrrriTigr comps- 

XU 88." ' ■ 

The decision to extend tbe 25 
per cent rate of small firms 
c orporation tax to companies 


up to £150,000 profits 

from £100.000 is expected to 
lead to an average tax saving 
of about £20300 a year to each 
company. Companies making 
up to.£750300 profits, at which 
the foil 35 per cent sate of cor- 


poration tax starts, will benefit 
from a ghniiar saving. 

Such a move had figured in 
several of the small firm lobby- 
ists’ budget submissions 
though a number had called, 
to an even higher threshold of 
£250300. 

. The proposed simplification 
of the way in which the earn- 
ings of employees and directors 
are assessed win be of particu- 
lar benefit to same 500300 com- 
pany directors, particularly 
those in financially-strapped 
small companies. Under the 
new roles tax will be assessed 
not on the amount in g 

particular year but on the 
amount received. 

Small businesses often allo- 
cate payments or bonuses to 
directors at the year end but 
frequently do not pay them 
until much late- because they 
do not have the spare ra sh 
This move will not only spare 
directors paying tax in advance 
ft will also simplify the admin- 
istration of fav affairs. 

A side effect of tw« naive, 
however, may be to provoke 
protests from the owners of 
unincorporated b usinesses a nd 
partnerships who will not 
enjoy similar benefits. 


The abolition of tbe close 
company roles, which have led 
in some instances to trading 
companies being taxed on 
undistributed earnings, will 
also remove a major Item of 
red tape. This is a move which 
will affect a large number of 
small companies (and some 
large ones) because most incor- 
porated giwai? businesses ni wt 
tiie close company definition of 
be ing con trolled by five people 
or fewer. 

The changes to the dose 
companies legislation will also 
abolish one of the most popu- 
lar types of scheme to raise 
money under the BBS. Over 
the past six months, growing 
numbers of investors have 
used dose companies to gain 
tax relief on money borrowed 
to invest in assured tenancy 
schemes. This was in additi o n 
to the usual income tax relief 
offered to the BES investor. 

This manoeuvre has only 
become popular with the large 
scale introduction of assured 
tenancy schemes in tiie past 
year. Close companies have 
accounted to about HOOm of 
an estimated £300m raised by 
BES assured tenancy schemes. 

Charles Batchelor 


with UNLEADED petrol now 
to cost nearly 10p a gallon lug s 
than leaded four star at the 
pump, the stage is now set to 
a significant upsurge in mi*** 
of the more environmentally- 
friendly unleaded fuel 

On its own, tire latest 4p a 
gallon cut in duty on milaanwi 
would have been a slight disap- 
pointment to the environmen- 
talist lobby and tire petroleum 
industry. 

Both had been arguing to a 
op per gallon cut, to persuade 
more motorists to switch. But 
by stepping extra duty of 4p 
per gallon on leaded two star 
and three star, so that it will 
cost at least as much as four 
star, the Chancellor appears to 
have pulled off a masterstroke. 

_ There will be an ettm incen- 
tive to motorists to buy 
u nle ade d , because it will be 
much cheaper than leaded ftfeL 
. Since there is now no point 
m any motorist buying two or 
three star, sales of both grades 
should quickly wither away. 
This will meet one objective of 
tiie petrol trade and industry, 
which wants to move to sim- 
ple, two-tier petrol sales com- 
prising unleaded fuel and just 
one grade of leaded. 

In the tra nsit ion, Mr Lawson 
migh t even pick up a little 
extra revenue. 

Mr fan Berwick, director 
pmeral of the Petroleum 
Industry Association, said hot 
mgnt that he thought ft was 
now likely that the share of* 
total petrol sales taken by 
mua ad e d would move from its 
current five per cpnfr to 20 per 
cent or more by end 1969. 

The demise of the lower 
grade leaded fuels would also 
free pump capacity to the 
extent t h a t some 10300 petrol 
stations - nearly half the UK 
total and double the number 
that the PXA. forecast last year 
- would be offering unleaded 
by the end of this year. 

The Chancellor’s move, wrfd 
Mr Berwick, was “very wel- 
come indeed,” in giving an - 
assurance tfmt the 4p doty cut 


would be passed an. 

A bigger duty cut would nev- 
ertheless have accelerated 
unleaded sales oven faster, ha 
said. Current estimates axe 
that 33m of the UK’s 20m cars 
can already use unleaded with- 
out adjustment, and a farther 
10.7m can use it if subjected to 
minor adjustments. 

That meant a market share 
potential of 66 per cent for 
unleaded, Mr Berwick said. 
However, this remained a dis- 3 
font prospect without motor- 
ists taking grea ter in itiatives 
to establish whether cars could 
use unlea d ed fuel 

Tbe Motor Agents Associa- 
tion pointed out last night that 
a motorist covering 9300 mfim? 
a year could now save £30 a 
year on petrol by switching to 
unleaded — In most cases mare 
than enough to cover the one- 
off cost of conversion. 

OH companies, which have 
spent hundreds of mfrnmw of 
pounds ins ta llin g manufactur- 
ing capacity and distribution 
mdttttes for unleaded, were 
huffish, however. 

“It is the last extra posh 
ne ed ed to win motorists over 
to un le a d ed. Tftie economic 
argument for switching Is now i 
irresisti b le," said a spokesman 
to BP. 

^ ***** tt WSg DOW 

considering whether to Intro- 
duce a premium unleaded 
pade, following last week’s 

Sffi&BP. 0 ' Preml,,m 

Meanwhile BP said that ft 
would now be able to price tbe 

now product below premium 


» apid , increase in 
““and for unleaded is good 
new® for the oil companies. 
Because unleaded requires 
more intensive refining than 
baded petrol, increased pro- 
duction has the effect of 
red ucing effective refining * 
capacity. 4 


John .Griffiths swi 

Steven Butler 
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THE 126 MPH TAX HAVEN. 
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So, what’s this, (on today of all days) tax evasion hints courtesy of 
Rover? Perish the thought. 

We’d just like to point out that one can enjoy all the rewards of 
executive motoring without undue reprisal from the tax-man. 

In the- shape of the two litre Rover 820 Si. 

As you know, drive a car a whisker over two litres and the demands 
from the revenue verge on the draconian. (And from this evening, according to 
whispers in the corridors of power, life could be even more uncomfortable 
for luxury car-drivers.) 

But surely two litres means loss of power and second-rate performance, 
not to mention some possible misunderstandings regarding one’s status? 

On the contrary. 

The sixteen valve, 140 PS engine with 
its electronically controlled multi-point fuel- 
injection (unleaded compatible of course), 
powers the Rover 820 Si from standstill to 
60 mph with considerable dispatch. 

A nimbleness that leaves its larger- 
engined rivals well behind. Cars, incidentally, 
not only more expensive to run, but also to buy. Driven it would seem by 
people happy to pay more to drive slower. 

But in greater comfort perhaps? Hardly. 

The 820 Si is as comfortable as it is powerful. Infra red remote door 
locking, electric windows front and rear, heated electric door mirrors and slide 
and tilt sunroof (electric, of course) all come as standard. 

As does power assisted steering and an eight speaker stereo system; 
as well as familiar touches like burr walnut fascia and door inserts. 

The Rover 820 Si promises you large-engined performance, large car 
luxury. There is, however, one extra it can’t promise. 

A large tax demand. 



The 126 mph 820 Si. Many happy returns. 
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rover 800 Series 


CMtMOWIIIOWMW* iMCt UMO 


Binittwr» M > |rj||,in|>aMWroB « JB '* ttw i ca co« w CTiiTTi>aoicoiMe , r8naB,ttaumH6 kumbikatb akddojvuv. ■nsrm«(ovninKuwg«iNiiGOHM < rnu. pokkilli 

rr ^». nMTM.nnm»OTtallltMtm»IHCIIIM«IMW.WA III»WII» aCAI>iaOTiU.M8»IIV*TIO»ISTMOUCHB«maa>EM|ilTitt.m!tgM>»<0». TW t % M» SAHHHTOMATIOM 021^*8101 E 


G 


-o 


'■ -2 r ~\ 5 
i _ / . 

l > 


V V ‘\ 


\ - / 


. 14 


FINANCIAL 


Budget to build on unprecedented economic 


MR NIGEL LAWSON, the 
Chancellor of the Exchequer, 
began his sixth Budget speech 
at 3.45 pm yesterday amt com- 
pleted it at 4.51 pm. a duration 
of one hour and six minutes. He 
said : 

The background to this year's 
Budget is the unprecedented 
strength of the British econ- 
omy, coupled with the continu- 
ing and overriding need to 
combat inflation, at a time 
when, throughout the world. It 
is unmistakably edging np 
again. 

I shall begin with an account 
of the performance of the econ- 
omy in 1988 and the prospects 
for 1989. set in the context of 
the past 10 years. I shall then 
deal with monetary policy and. 
the public sector finances. 
Finally, 1 s hall propose a num- 
ber of measures to carry for- 
ward the process of tax reform. 

As usual, the Financial 
Statement and Budget Report, 
together with a number of 
press releases filling out the 
details of my proposals, will be 
available from the Vote Office 
as soon as I have sat down. 

The Government's first 10 
years in office have seen a 
transformation both in the way 
in which economic policy is 
conducted, and in the results 
that have been achieved. 


ceeded. Between 1974 and 1979 
inflation had averaged more 
than IS per cent. Over the past 
six years it has averaged 5 per 
cent - still not good enough, 
but a massive improvement 
Once business and industry 
recognised the fundamental 
changes that were taking 
place, they responded to the 
new economic climate with 
vigour and confidence. 


Longest growth 
since the war 


Two central 


objectives 


For toe first time, economic 
policy has been set firmly and 
explicitly in a medium-term 
context 

We have been guided by the 
basic philosophy that the Gov- 
ernment should set a sound 
medium-term financial frame- 
work and leave the private sec- 
tor free to operate with confi- 
dence within it 
The Government came to 
office with two central objec- 
tives - to defeat inflation, and 


As a result we have experi- 
enced the longest period of 
strong and steady growth since 
the war. Output in the United 
Kingdom has grown faster 
than in all the other main 
European nations during the 
1980s - a marked contrast to 
the previous two decades, 
when we were bottom of the 
league. And this growth has 
been based on a dramatic and 
sustained Improvement in pro- 
ductivity. For the economy as 
a whole our productivity 
growth has been second only 
to that of Japan among all the 
major nations during the 1980s. 
Our productivity growth in 
manufacturing has exceeded 
even that of Japan. 

In Britain today we have 
more people in work than ever 
before in our history; they are 
better motivated than ever 
before, and their living stan- 
dards have improved beyond 
recognition. 

But it is not just our eco- 
nomic performance that has 
been transformed: so have our 
prospects for the future. 


Investment and 


profits up 



Sustained 


John Major: Chief 
Secretary to Treasury 


growth in 1988 


to breathe new life into a mori- 
bund economy - and a clear 
idea of how to achieve those 
objectives. 

Inflation is a disease of 
money; and monetary policy is 
the cure. The role of fiscal pol- 
icy is to bring the public 
accounts into balance and keep 
them there, and thus underpin 
the process of reestablishing 
sound money. 

Strong sustainable growth is 
achieved, not through any arti- 
ficial stimulus, but by allowing 
markets to work again and 
restoring the enterprise cul- 
ture; by removing unnecessary 
restrictions and controls and 
rolling back the frontiers of the 
state; by reforming trade union 
law and promoting all forms of 
capital ownership; and by 
reforming and reducing taxa- 
tion. 


Success against 
inflation 


A year ago, in the aftermath 
of the worldwide stock market 
crash, it looked as if there 
would be some slowing down 
from the rapid growth of 1987. 
In fact that was not to be. As 
the House knows, the state of 
the national income statistics 
leaves much to be desired. But 
it now appears that we had in 
1988 a second successive year 
of growth at 4% per cent with 
unemployment falling by over 
half a million, to well below 
the European average. 

Manufacturing output grew 
particularly rapidly, by more 
than 7 per cent to a level well 
above the previous peak. But 
total spending also grew by 
getting on for 1 per cent, 
mainly because of the boom in 
industrial investment in itself 
a welcome event, but also 
because of continued strong 
growth in consumer spending. 
This last was financed to an 
unprecedented degree by bor- 
rowing, overwhelmingly mort- 
gage borrowing. 


The first and most urgent 
task we faced was to damp 
down the inflationary fires that 
had raged in the seventies, and 
wrought so much economic 
and social havoc. And we suc- 


Inflationary 


pressure 

Inevitably the rapid growth 
of total spending led to 
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‘Output in the United Kingdom has grown faster 
than in all the other main European nations’ 


Secrets Act 

In particular, it doc* 
cover infonaatlxm in the pos- 
session of either the I n la nd 
Revenue or Customs & Excise 
concerning the private affairs 
of specific taxpayers. 

I am sore that the whole 
House will agree that it is 
essential for taxpayer confiden- 
tiality to be property protected. 
I therefore propose to intro- 
duce provisions in fids year's 
Finance BUI to ensure that it 
will continue to be a criminal 
of fence for officials or Sanaa 
officiate of either of too Reve- 
nue Departments tore veal 
information about the private 
affairs Of a specific taxpayer. 

1 would only edd toat toe 
need for fills protection, tofn no 
sense a reflection oh the pro- 
bity and integrity at the mem- 
bers of those two deportments. 
Indeed, after nearly rix years 
as Chancellor and more than 
eight years as a-!fteasury Min- 
ister. I would Hke to- take this 
opportunity to pay public trib- 
ute to the outstanding service I 
have consistently received 
from toe officials of- both 
departments. 


196990 and £ 2 Wm ,in. 

Therewfflbenocbahg 


& 


Over the. years T have 
received a number of reprtsea- 
: tattoos from business -com- 
phdning about toe longstand- 
ing tax treatment of foreign 
■im§kmm gains- and tosses. I 
recognise that a£. business 
-becomes more global ihia sub- 
ject "'becomes:.' -increaafagty 
Important. However; !, have |o 

say that L find it ora: of the 
most -intractable, 1:1 ; hare 
encoimtered. -Certa inlr , th e re 
can be no question of any 
change )n .the, present . System 

. until a number at crucial and 

complex issues have beat tafia- 


fore authorised the Inland 
enue to publish - today a 
consultative document which 
explores those tissues ^ahd 
examines the scope fe* reform; 

Finally, on business taxa- 
tion, I have two major simplifi- 
cations to propose; both-. of 
which follow; from the income 
tax reforms I introduced fast 


Over the past seven years, 
investment has grown more 
than twice as fast as consump- 
tion, creating the increased 
capacity necessary to meet 
ftiture demand. 

Total business investment is 
now a higher proportion of 
national income than ever 
before. And its quality has 
improved immeasurably, too; 
as has the quality of British 
management We have seen a 
dramatic and long overdue 
improvement in company prof- 
its. And a remarkable growth 
in the total number of busi- 
nesses, last year at the rate of 
more than a thousand a week. 

Provided we stand firm in 
our resolve to get on top of 
inflation, the prospects before 
us are excellent. And at least 
on this side of the House, we 
do stand firm. 


renewed inflationary pressure. 
To some extent this was 
diverted into a sharp rise in 
imports, and hence into the 
deficit on the current account 
of the balance of payments. 
The published figures put this 
at £14Vfcbn in 1988, although 
given the £15 bn positive balan- 
cing item - another name for 
errors and omissions - the 
true figure is almost certainly 
less than tht«. 

But whatever the true figure, 
it is undoubtedly large, and a 
sharp increase on the deficit 
recorded in 1987 after seven 
successive years of surplus. 

Given sound policies, how- 
ever, it can readily be financed. 
Moreover, unlike previous cur- 
rent account deficits we have 
known in this country, it 
reflects not excessive Govern- 
ment borrowing, but rather an 
upsurge of private investment 
unmatched by private savings. 
This imbalance is something 
that will in due course correct 
itself. 

The real threat is posed by 
toe increase in inflation Itself. 
Excluding the distorting effect 
of mortgage interest payments, 
toe RP1 rose by 4% per cent 
last year, much the same as 
the average over the previous 
five years. But this underlying 
rate increased significantly 
through the year, and now 
stands at 5% per emit 


Worldwide 
inflation- - 


Moreover, the Increase in 
inflation appears to be a world- 
wide trend. Taking the seven 
major industrial nations as a 
whole, inflation is now at its 
highest level for three and a 
half years. 

In the UK, as in a number of 
other countries, it became 
dear that it was necessary to 
tighten monetary policy 
sharply. That meant raising 
short-term interest rates, 
which I duly did, starting last 
June. 

I am of course keenly con- 
scious of the difficulties many 
borrowers, particularly home 
owners, are now experiencing. 
But however unwelcome high 
interest rates may be, they are 
infinitely preferable to the 
damage that would be dime by 
high inflation. 

There are now increasing 
signs that the determined 
action 1 have taken is having 
the desired effect The housing 
boom that played such a large 
part in the events of last year 
has subsided. Monetary growth 
has slowed down appreciably. 
And retail safes, too, seem to 
have levelled off over the past 
four months, presaging a grad- 
ual recovery in the personal 
savings ratio. 

The outlook far 1989 is for 
Inflation to rise a little further 
over the next few months, from 
7 Vi per cent including mort- 
gage interest payments to 
about 8 per cent, before falling 
back in the second half of the 
year to 5 Vi per cent in the 
fourth quarter and perhaps 4 Vi 
per cent in the second quarter 
of 1990. 


Slowdown 

inevitable 


Some slowdown in teal 
growth is inevitable as we get 
inflation back onto a down- 
ward path - indeed, it has 
almost certainly already begun 
to happen. Overall growth is 
forecast to fall from the 4 'A per 
cent recorded last year to 2V4 
per cent this year, with growth 
through the year at 2 per cent 
Domestic dt-mand is forecast 
to slow down even more mark- 
edly. But wi thin this, invest- 
ment, which is holding np well, 
is once again forecast to grow 
faster than consumption. 

The current account deficit 
is forecast to remain at the 
same level as last year. 

But the question of just how 
"soft" or “hard" the so-called 
landing win be is not in the 
hands of Government alone. 

The Government's task is to 
reduce inflation by acting, 
through monetary policy, to 
bring down the growth of 
national income in money 
terms. The task of business 
and industry is to control their 
pay and other costs. The more 


successfully they do so, the 
less costly in terms of output 
and employment the necessary 
adjustment will be. 

But over the medium-term, it 
is clear from our experience 
over the past ten years that the 
policy we are pursuing will 
bring Inflation down, and. 
steady growth will resume. 

The best contribution the 
Government can make to this 
is to carry forward, the process 
cf supply side reform, to help 
make the economy work, bet- 
ter. That is the objective of the 
specific measures to which I 
shall turn in the second part of 
my speech. 


repay the public debt 
Accordingly, last year I bud- 
geted for a further public sec- 
tor debt repayment or PSDR, 
erf some £3bn. In the event, it 
looks like turning out between 
four and five times as large, at 
£14bn, or 3 per cent of GDP. 
Even if there had been no pri- 
vatisation proceeds at all, the 
public rename would still be 
in surplus, to the tune of some 
£7bn. 


Reduced debt 
burden 


Monetary 

policy 


As I said at the outset, mone- 
tary policy plays and must 
always play the central role in 
the battle against inflation- it 
is at the very heart of the 
medium-term finan cial strat- 
egy, the tenth edition of which 
I am publishing today. 

I have described the mone- 
tary tightening that taken 
place over the past nine 
months. This has already led 
to a sharp fall in the rale of 
growth of the target aggregate, 
narrow money, or MO. 

For 1989-90, the target range 
for MO will be 1-5 per c art, as 
envisaged in last year'pMTFS. 
Afthmigii it .will start the year 
above the fop .of that range, its 
very low growth over the past 
six months - below 3 per cent 
at an aimnalised rate - sug- 
gests that it wifi, fairly soon 
come back within the range. 
As In the past two years, there 
is no target for the growth of 
broad money, or liquidity, but I 
win continue to take it into 
account In assessing monetary 
conditions. 

The exchange rate is of par- 
ticular importance in the con- 



Financial 

controls 
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duct of monetary policy. The 
Government's dear commit- 
ment not to accommodate 
increases in domestic costs by 
exchange rate depreciation 
remains a key safeguard 
against inflation. In this con- 
text, we will continue to work 
with our G7 partners to main- 
tain the greater exchange rate 
stability that has been a fea- 
ture of the past two years. 


Interest 

rates 


Short-term interest rates 
remain the essential instru- 
ment of monetary policy. 1 
repeat what I have stated 
clearly on a number of previ- 
ous occasions: interest rates 
will stay as high as is needed 
for as long as Is needed. For 
there will be no letting up in 
otzr determination to get on top 
of inflation. 


Public sector 
finances 


I now turn to fiscal policy. 

When we first took office the 
public sector borrowing OLClUIIg 
requirement was over 5 p er nonQr 
cent of GDP - equivalent to ptipcl 
£25tm in today's terms. This n**w ft- 


Meanwhile, I am today 
adding one more entry to the 
long list of financial controls 
which we have swept away 
during our term of office. The 
last surviving relic of the post- 
war apparatus for the direc- 
tion of capital by the State is 
the Control of Borrowing 
Order, which since 1946 has 
involved first the Treasury and 
then the Bank of En gland in 
giving consents for equity and 
bond issues in the capital mar- 
kets. As from today it will no 
longer be necessary for compa- 
nies wishing to make capital 
market issues to obtain the 
Bank of England's consent to 
the timing of such issues. Tim 
new issue queue will be a tiling 
of the past And, as soon as 
practicable, we will revoke the 
Order itself and repeal the 1946 
, Act from which it stems. 

The sterling capital market 
has In recent times been going 
through a period of consider- 
able adjustment as the Gov- 
ernment has changed from 
being a large issuer to a large 
purchase: of its own debt The 
abolition of the Control of Bor- 
rowing Order will remove an 
unnecessary and bureaucratic 
restriction on issuers of capital 
as they move into the space 
formerly occupied by the Gov- 
ernment when it was a bor- 
rower. 


This new freedom will he 


This we steadily reduced enhanced by a further ^ 

rwr the veers as a iteHhemt*. uy a mrtner, UHPOr- 


“*** whicb bSnFW 

altogether and we started to mitigated today in notices 


issued by the Bank of England. _ . . 

Ttese nwwures wifi open up CorpOTatlOll' 
the market for sterling paper , f , 
ctf less than five years maturity tclX OUTueil ‘ 
by extending the range of fasti- _ - 

tutions which can. maka such I now,-turu to taxation, 
issues; and they will create a have done on z number, a 
unified regime for all these vious occasions, I propa 


Nothing like this has ever 
been achieved in the past 40 
years. Indeed, Government 
debt as a proportion of GDP is 
now lower than at any Him 
since the First World War. And 
no other major country enjoys 
a comparable budget surplus. 
It has not been easy, even 
though we have been assisted 
this year by the exceptional 
buoyancy of the economy, 
which both boosted tax 
receipts and reduced public 
expenditure. 

Moreover, the substantial 
net repayment of public debt 
over the past two years has 
permanently reduced the bur- 
den of debt servicing, both now 
and for future generations. Far 
the coming year, for example, 
the debt repayments of the last 
two years mean that net _ debt 
interest costs will" be .tower by 
-over£l%bn a year. Ime saving 
is being put to good use, 8Hbw- 
ing extra spending on depart- 
mental programmes within our 
overall public expenditure con- 
straints. 

The dramatic improvement in 
the United Kingdom's public 
finances has also provided a 
welcome opportunity to devote 
more attention to the structure 
of the debt that remains. We 
will continue to seek both to 
minimise the cost cf servicing 
the Government's domestic 
debt and to improve its quality 
by relying less an the more liq- 
uid borrowing instruments. 

We have also been able to 
restructure part of the Govern- 
ment's foreign currency debt, 
launching an Innovative and 
cost-effective programme of 
Treasury Bills denominated 
and payable in ecu. The first 
series of six monthly tenders 
for these bills has proved a 
highly successful innovation. 
We plan to continue the pro- 
gramme at around the current 
feveL 


Taken together, the changm 
I have described constitute a 
major liberalisation of the 
arrangements tor London's 
capital markets. They will give 
greater flexibility to issuers 
and wider choice to investors. 

In last year’s Budget speech, 
1 set out the principle of a bal- 
anced budget as the proper 
objective of fiscal policy, in 
these terms: 

“A balanced budget is a 
valuable discipline for the 
medium term. It represents 
security for the present and an 
investment for the future. Hav- 
ing achieved it, I intend to 
stick to it. "In other words, 
henceforth zero PSBR will be 
the norm. This provides a clear 
and simple rule, with a good 
historical pedigree." 


I now-Jurp to teprtfohL-Aft I 
have done on a number of pre- 
vious occasions, I propose to; 
divide this into three broad 
sections: the taxation of busi- 
ness, the taxation of savings, 
and the tayatinn .cf 'personal 
income and spending. 

First, taxes on business. 
Ever since the corporation tax 
re fo rm I Introduced in 1984, the 
rate of corporation tax for 
small companies, defined for 
this purpose as those with' 
annual profits of less than 
£100,000, has been set at the 
basic, rate of income tax, cht- 
rentty-25 per centr Large com- 
panies, defined as those with 
profits of £500,000 or more, pay 
the main rate of corporation 
tax of 35 per cent, one of the 
lowest rates of tax on company 


Substantial 

surplus 


It is a rule that ensures that, 
as national Income continues 
to rise, the ratio of puhhc debt 
.to national -income .continues 
to fell, and with it the burden 
' of debt interest." It ensures; tcib, 
that fife atato makes, no riaim 
either on the savings of the 
private sector or on flows of 
finance from overseas. 

To go further than this, and 
seek to achieve the maximum 
possible repayment of public 
debt, would not be consistent 
with the Government's policy, 
as it would mean deferring for 
a very long time the benefits of 
a reduction in the burden of 
taxation. 

So I reaffirm the principle of 
the balanc ed budget However, 
given the substantial surplus 
we now have, the path of pru- 
dence and caution most be to 
return to balance not over- 
night, but gradually, over a 
period of years. Thus we can 
expect further years erf debt 
repayment ahead erf us. 

Moreover, given the particu- 
lar uncertainties there are at 
the present time, I believe it 
would be right to budget for 
198990 for a surplus gimiia r to 
that secured in the year now 
ending; in other words, a fur- 
ther public sector debt repay- 
ment, or PSDR, of some £14bn. 



One of the many undesirable 
features erf an income tax sys- 
tem with several Higher rates 
was that since a taxpayer’s 
marginal rator could tom. be . 
.-very .different in --different 
.years, the question of which 
year income refeted to tpade a 
graft deal if (fiffereai<3&- l Thi8 
, was true of Schedule s, where 
the strict rule as that income is 
taxed, in , the year to which it 
relates, on aq accruals basis. 

For the vast-, majority of 
. employees, thfabesfe ofassees- 
ntettt for Scbeaplft’K -poses , no 
problem. Buffer "abac* hall a 
million people;, mainly direc- 
tors, who da not receive - all 
, their income ' in fhe -year to 
which it relatesrlt causes com- 

fliMtinnB arid Often 

assessmeirtparidcarrespon- 

dencelongaftertoataxyearis 

otot Tfr fa fllan npen fh Tnanipn. 

T. therefore propose that 
Inmnw tax under."5chednle.E 
should in future be assessed on 
a receipts "bads,- with the sim- 
ple principle that you pay the 
tax when you receive the 
income. This will have a tran- 
sitional cost Of £80m in 198990 
andJBOm in 0990^91, bat in foe 
. long , term it wlll yield both 
..extra revenue- and a dgti Scant 
saving in both ta xpay ers 1- tftnn 
and Inland Revenue staff 


Apportionment 

simplified 
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profits In the world. Between 
£ioo,ooo and fSOOJXJO the aver- 
age rate .of tax gradually rises 
from 25 to 35 per cent .. . 

I propose to keep the small 
companies rate in fine with the 
basic rate of income ..tax. for 
1989-90 and to - leave themain 
corporation tax'- ..“rate 
unchanged. Bat I propose to 
increase the small companies* 
rate band substantially, by 50 
per cent 


Rise in VAT 
threshold 


Confidentiality 
of taxpayers 


This means that, in the 
space of three years, we shall 
have repaid roughly a sixth of 
the public debt that has accu- 
mulated overt two centuries. 
But it also means that it will 
not be possible in this year’s 
Budget to reduce the burden of 
taxation; that is to say, to 
reduce taxation as a share of 
national income. 

Before I tom to my propos- 
als for changes in taxation, I 
have one other change of a spe- 
cific nature to announce. As 
the House knows, the new offi- 
cial secrets legislation cur- 
rently passing through Parlia- 
ment is very much narrower In 
scope than the prese nt Official 


Thus the small companies’ 
rate wifi, apply to companies 
with profits of under £150,000, 
and the 35 per cent rate will 
only be reached at profits of 
£750 These changes wffi 
reduce the corporation taxTrar- 
den for more thaw half of all 
those companies that do hot 
already enjoy the benefit of the 
small companies rate. I pro- 
pose to increase the VAT 
threshold to £23,600, the maxi- 
mum permitted under Euro- 
pean Community law. I also 
have to set the scales to - the 
private use cf company This 
remains far arid away the most 
widespread benefit ini kind. 
When 1 doubled the car scales 
in last year’s Budget, I maflo ^ 
clear that this still left this 
benefit significantly under- 
taxed. 

Accordingly,. I propose to 
increase the car scales by one 
third for 1989-90. The yield 
from this will be" £i60m in 




5S3&* 

ftm 


• Tfi g reduction in the top rate 
oflncome tax to 40 per cenfcjin 

Jcrfthe 

vast bulk of tra:iiXxnporated 
sector of .' small businesses: 
those known as close compa- 
nies. - generally speaking, 
unquoted companies that are 
controlled by five or fewer peo- 
ple. . ... 

...The rules for the socaBed 
apportionment-af dose compa- 
nies’ income are notoriously 
complex, taking, up. some to 
pages of Impenetrable legisla- 
tion. These rules are no longer 
" needed and I propose to abolish 
them. I believe that family 
.. busin e sses in particular will 
welcome this substantial shn- 
pBfleatjtan. , 

I do, however; have to guard 
a g ain s t the avoidance of tax bn 
investment income by channel- 
Hrig ft through a closely con- 
" trolled investment company. 
Any such company which does 
not distribute the bulk of its 
profits and other investment 
income will therefore be taxed 
at 40 per cent, equivalent to 
file higher rateof income tax. 

I now turn to the taxation of 
saving. The sharp decline in 
the ratio of personal saving to 
personal income, over the past 
two years In particular, has fed 
.to even more discussion than 
'usual of the merit s of provid- 
ing greater tax Incen ti ves far 
personal saving. 

Certainly it is desirable that, 
over the medium-term, we gen- 
erate as a nation a level qf sav- 
■ lug sufficient to finance a high 
feveL of investment But what 
matters for that is not personal 
savin g alone, but corporate 
saving too, which is running at 
a historically hi gh teveL-and 
Public sector saving, which has 

been boosted by the mofee to 

budget surplus. 

Moreover, the personal sav- 
ing ratio Is measured in terns 
<rf gross saving net cf borrow- 
ing. and it has fallen not 
becau se, of. a decline in gross 
saving bat as a result prtbe 
sharp increase in. personal bor- 
rowing. And the appropriate 
wmedy for. that to to The 

cost of borrowing, and with it 
me return on savings, as we 
. have feme. 


Stt’-CC v‘-» 
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Personal equity 
plans 





Farewell tigs for the Chancellor from 
Us wife before he went to deliver Us address 


- Abov e, all, the role of tax 
™ Dr m is to encourage enter- 
prise and Improve economic 
performance in the medium 
tor®. It is wholly inappropriate 

getfcal Phenomena. So for the 

‘“anon of savings, the Gov- 
■•ernment's policy to dear. If is 

.encouraging in particular 
Share ownership. 
f_i a number of specific 
tax measures to announce 
today to that eni 
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Improved tax rates for life companies and unit trusts 


^ pictunci mwp 

equity plans, or PEPs, 
JJ2S® _«rat announced in my 
W86 Budget, and started up in 
January 1987. As the House 
^ws, those who invest in 

«rf?i PiSS? m “ tort*** tax 
at al l, either on the dividends 
mey receive or on any capital 
fpfajs they may mate - indeed, 
there is no need for them to get 

involved with the fainM Reve- 
nue at a£L 

Personal equity plans got off 
to a go od start, with over a 
Quarter of a million investors, 
many of whom had new 
owned shares before, subscrib- 
Jngatewrt£J4 billion between 
them in 1987. 

Since then, however, the 
take-up of new PEPs has 
slowed down, not least as a 
result of the chaugwl rHrw^ta. 
to the equity market which fol- 
lowed the October 1987 Stock 
E xchan g e crash. So the 
has come to improve and sim- 
plify PEPb ana give th em a 
new boost. 


PEPs limi t 
raised 

First, I propose to raise the 
annual limit on the overall 
amount that can be invested in 
a PEP from £3400 to £4400. 

Seems!, w ithin that, £ pro- 
pose to raise substantially the 
amount that can be invested in 
unit trusts or investment 
trusts. For many small savers, 
these provide an excellent 
introduction to shareholding: 

At present, PEP investors 
are limited to £540 a year, or a 
quarter of their PEP, which- 
ever Is the greater, in unit or 
investment trusts. I propose to 
increase this limit very sub- 
stantially, to £ 2,400 a year; and 
the whole of a PEP will be able 
to be invested in unit or invest- 
ment trusts, up tO thin Hmtt 

To qualify for tax relief, the 
unit or investment trusts will 
be l e qiihe d to invest wholly or 
mainly in UK equities. 

Third at present. only cash 
may be paid into a PEP. I pro- 
pose that investors should also 
be permitted to place directly 
into a PEP shares obtained by 
subscribing to new equity 
issues, including privat isation 


finally, 1 propose to mate jt 

pnmlwr of importa n t shppMfl - 

cations to the PEP rales so as 
to mnlce flw ar h ftrrw mum fhri. 
ble. better directed to the 
needs of small and new inves- 
tors, and cheaper to adminis- 
ter. 

I am confident' 1 that 1 'the 
rinmg BB that I h ave ann ounced 
today will enable personal 
equity plans to play an impor- 
tant part in stimulating the 
spread of ownership of British 
equities in the years ahead. 


Employee share 
schemes 

I also have a number of 
improvements to announce 
specifically designed to encour- 
age employee share o wnersh ip. 

It is a striking fact that the 
number of approved all-em- 


from a mere 30 in 1979 to 
almost 1409 today, benefiting 
some 1% motion emp loyees . At 
present the annual limits on 
the value of shares which can 
be given all-employee 

profit-sharing schemes are 
£1^50 or 10 per cent of salary 
up to a ceflingtf £5400. Ipn» 
pose to raise these cash l im i t s 
to £2,000 and £6,000 respec- 
tively. _ 

Second, I propote to increase 
the monthly limit on contribu- 
tions to all-employee save-as- 
you-eam share option, sch em es 
from £100 to £150, and at the 
mhm* time to double the maxi- 
mum discount from market 
value at which options may be 
granted from 10 per cent to 20 
per ce "*- . 

Third, a number of my Hon. 
Friends have been concerned 
that c ur rent tax law may be 
Inhibiting the development ot 
employee share ownership 
plans, otherwise known as 
ESOPs. These are distin- 
guished from ordinary 

approved employee share 

g enomes by the fact t hat they 
use a wider variety of 
acquire more shares and tana 
to operate on a 
scale. I propose to n»teit 

dear that companictfcmimmx- 

ttons to ESOPS quality for cor- 
poration tax relief, provided 
they meet certain req uire; 
meats designed to ensurethat 
the employees acquire afreet 
ownership of the shares within 
a reasonable time. I hope that 

this will 

ish companies, particularly m 
the unquoted sector, to con- 
sider setting up ESOPs. 


Profit-related 

pay 

Those firms with employee 
share ownership adiwiuw have 
no doubt that giving the work- 
force a direct personal Interest 
in thetr p rofitability *«*h suc- 
cess Improves the company's 
performance. The mnm> bene- 
fits flow from profit-related 
pay. This was one of the rea- 
sons why in my 1987 Budget, I 
introduced a tax relief to 
encourage its development. I 
have some improvements to 
make to this scheme, too. 

First, as I have p rev io usl y 
announced, I propose to abol- 
ish the restriction that , to qual- 
ity for the tax relief, prospec- 
tive profit-related pay must 
equal at least 5 per cent of 
total pay. Second, I propose to 
raise the limit on the miwnal 
amount of profit-related pay 
which can attract relief from 
£3,000 to £4400. 

Third, I propose to enable 
employers to set up schemes 
for headquarters and other 
central units using the profits 
of the whole company or group 
for their profit calculations. 
And fourth, to help both share 
schemes and ESOPs as well as 
profit-related pay, I propose to 
change the so-called material 
interest rales which may at 
present unnecessarily exclude 
employees from schemes 
where they can already benefit 
from a trust set up for employ- 
ees. 

Taken together, the package 
of measures I have announced 
to encourage wider share own- 
ership in general, and 
employee share ownership in 
particular, will help to ensure 
that file idea of a s ha reowning 
democracy becomes ever more 
entrenched as a part of the 
British way of Ufa. 

Life assurance 
taxation 

Last June, toe Inland Reve- 
nue issued with my authority a 
major consultative document 
on the faTa tin n Hfin assur- 
ance. The tax regime for life 
assurance is unique. The pres- 
ent system dates back to file 
First World War and has devel- 
oped over the years in a piece- 
meal way, leading to a state of 
affairs in which file incidence 
of tax is extremely uneven, 
with some life offices paying 
no tax at alL 

There is clearly a powerful 
case for reform, with a view to 
securing a tax ratine which Is 

more equitable jbpth within the 
industry and as between Hfe 
assurance and most other 
forms of savings. 

I have considered very care- 
fully the representations the 
industry has made, and taken 
full account both of the 
changes to the regulation of 
life assurance proposed by toe 
Securities and Investment 
Board under the Financial Ser- 
vices Act and toe prospects for 
increased competition within 
file European Community after 
1992. In the light of these fac- 
tors. I lave derided not to pro- 
ceed with the more radical 
refo r ms canvassed in the con- 
sultative docu men t 

But I do have a number of 
important changes to propose, 
based for the most part on the 
general tax reform principle of 
seeking lower rates on a 
broader base. 

First many life offices write 
pension business as well as life 
assurance, and they are not 
required to keep the two busi- 
nesses entirely separate for tax 
purposes. This enables than to 
set the unrelieved expenses af 
file pensions business against 
the income and gains of their 
fife business, tons giving their 
life profits unduly favourable 
tax t reatment The life offices 
themselves have accepted that 
this treatment is anomalous 
and I propose to end it. 

This change will come into 
force on 1 January 1990. 
Together with some related 
measures to put the taxation of 
life offices’ pension business 
onto a proper footing, it wfll 
yield some £150 million in 
199091. , , ^ 

The remainder of the 
c hang e s I have to propose con- 
stitute a broadly balanced 
package which, because of the 
transitional provisions, will 
reduce the taxation of life 
assurance in 199091 by s om e 
£100 mfTHnn. 

1 propose that toe expenses 
Incurred by life offices in 
attracting new business should 
continue to be fully deductible 
for tax purposes from the 
In come and gains of fife funds, 
but should In future be spread 
over a period at seven years. 
To give the industry tone to 
adjust, this change will be 
phased in gradually over the 
next four years, starting on 1 
January, 1990. 
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There are certain other, 
more technical matters raised 
in the consultative document 
which wifi require farther dis- 
cussion with toe industry, and 
any legislative changes on 
these issues will have to wait 
for next year’s Finance BflL 

But I can say here and now 
that I propose, as from 1 Janu- 
ary 1990, to abolish Life Assur- 
ance Policy Duty. And I also 
propose, from the same date, 
that toe rate of tax payable on 
toe policyholders’ share of 

wimmg and pifaa nf life nfflw« L 

which at present stands at 85 
per on wift w ihwi invest- 
ment "**»»"* and 30 par cent 
on realised capital gains, 
should he reduced to the basic 
rate of income tax. 

The net effect of all these 
chawgwa to the tavati n n of fife 
assurance will be a cost of £20 
mil Hnn m 196990 and a yield 
Of£45 n> iFF* rm in 199091, rirfwg 
somewhat in subsequent years. 

But above all it will provide 

a more dnriwit and aqnWahla 
tax regime for this most impor- 
tant industry. 

Unit trust tax 
changes 

Later this year, UK unit 
trusts will be able to compete 
freely in Europe and will face 
competition from analogous 
Community investment 
schemes here. At present, 
trusts Investing in gilt-edged 
securities or other bonds face a 
tax disadvantage. They pay 
corporation tax at 35 per. cent 
on their income but Mn pass 
on a credit' at only the basic 
rate to their investors. So 1 pro- 
pose that from 1 January 1990, 
as for life assurance compa- 
nies, the corporation tax rate 
cm unit trusts that come within 
file new European Community 
rales wifi be equal to the basic 
rate of income tax. Their inves- 
tors will then get full credit Em- 
ail the UK tax the trusts pay. 

More pensions 
freedom 

I now turn to pensions. 

The tax treatment accorded 
to pension schemes is particu- 
larly favourable; and the 
extent of this privilege has to 
be circumscribed by Inland 
Revenue rules. So pension 
schemes only quality for tax 
relief if they meet certain con- 
ditions, notably that the pen- 
sion paid may not exceed two- 
thirds of final salary: and if 
they fall foul of any of these 
rales, they lose all relief. 

This has the p erv er se result 
that tax law effectively con- 
strains the overall pension an 
employer can pay his 
employee. TUs is neither desir- 
able new necessary. 

Accordingly, I propose to 
make tt possible for employers 
to provide whatever pensions 
package they believe necessary 
to recruit and reward their 
employees. 

However, while it is dearly 
right that employers should be 
free to provide whatever pen- 
sion they see fit, it would not 
be right to make the present 
generous tax treatment open 
ended. X therefore propose to 
set a limit on the pensions 
which may be paid from tax- 
approved occupational 
schemes, based on a final sal- 
ary of £60400 a year. 

I have deliberately set toe 
ceiling at a level which will 
leave the vast majority of 
employees unaffected, and it 
will be subject to annual uprat- 
ing in line with inflation. R 
wfll still be possible for a tax- 
approved occupational scheme 
to pay a pwnmnn of as much as 
£40,000 a year, of which up to 
£90400 may be commuted for a 
tax-free lump sum. 

The new ceiling wEQ apply 
only to pension schemes set up 
on or after today, or to new 
members joining existing 
irhMnM after 1 June. Public 
sector schemes, too, will be 
amended to comply with this. 
And, as 1 have already said, 
there will now be complete 
freedom to provide benefits 
above the hiland Revenue lim- 
its, though without the tax 
relief. 

The Introduction of this cell- 
ing on tax relief also enables 
me to simplify and im prove the 
rules for the majority of pen- 
sion whane members, in par- 
ticular to ease the .conditions 
uniter which people can take 


early i* a ti ra ? nant 

I also propose to simplify 
very substantially ftp rules 
concerning additional volun- 
tary contributions to parwfon 
schemes, or AVCa. In particu- 
lar, the present requirements 
for freestanding AVCs place a 
heavy administrative burden 
on employers. These require- 
ments will be greatly reduced. 

ftuiaail, in many raiapt pm piny. 

era will not need to be involved 
at all. Furthermore, if AVC 
investme n ts perform very well, 

<mrj||«tinnii1 p mnimw way at 

present have to be reduced to 
keep total benefits within the 

H P i ' H ii llw d limits. I p TOpOBe flat 

in future any surplus AVC 
funds should be returned to 
employees, subject to a special 
tax charge. This wifi remove 
the penalty on good invest- 
ment performance. 

Personal 

pensions 

The most important develop- 
ment in the pensions field in 
recent years has undoubtedly 
been the introduction and suc- 
cess of personal pensions. 
Since July last year, a million 
people have already taken 
advantage of the new flexibil- 
ity and op po rtu nities these 
offer. I have two proposals 
today to make personal pen- 
sions still more attractive. 

First, I propose to mate tt 
earner for people In personal 
pension schemes to manage 
their own investments. 

Second, 1 propose to increase 
substantially the an nual l imits, 

^ Of QQ 

contributions to personal pen- 
sions by those over the age of 
85. This wifi be of particular 
value to those running their 
own business, who are often 

nnahlp to Cflp frjbUtMPB 

until later on in their working 
fife. It will also improve the 
position of personal p ensions 
in relation to occupational 
schemes. The new limits will 
be subject to an overall cash 
celling based on earnings of 
£60,000, corresponding to the 
new celling for occupational 
pe nsion s, and similarly 

These eh a n g aw build on, *wil 
complete, the pension mea- 
sures I introduced in my 1987 
Budget They represent a sig- 
nificant deregulation which 
will a llow more flexib ility, 
while setting for the first time 
a reasonable limit on t he 
tax relief available to any inefi- 
viduaL They should give a 
boost, in particular, to saving 
through personal pensions and 
through AVCs. 

Coupled with the changes I 
made in 1987, this is as for as I 
wish to go in amending the tax 
treatment of pensions. 

Finally, on the t axation of 
saving, ft should not be over- 
looked that a far-reaching 
reform which 1 announced in 
last year's Budget, to come 
into effect in April 1990; is ret 
evant in this c ont ex t . 

Independent 

taxation 

I refer to Independent Taxa- 
tion, about which three new 
explanatory leaflets are now 
available from all tax offices. 

There can be little doubt 
that one of the greatest disin- 
centives to saving in the pres- 
ent tax s y s tem is the treatment 
of the savingB of married 
women. At present a wife's 
income from savings has to be 
disclosed to her husband and 
taxed at his marginal rate. 
Independent Taxation will 
change all ttet In particular, 
those married women who 
have little or no earnings will 
in future have their own per- 
sonal allowance to set against 
their savingB income. Indepen- 
dent Taxation may well do 
much to encourage the growth 
of personal saving in this coun- 
try. 


Taxes on 
spending 


power and on water, are not 
lawful. This derives from the 
Court's interpretation of the 
Community's Sixth VAT direc- 
tive to which the UK agreed in 
1977. The necessary changes 
will be introduced in this 
year’s Finance ren > and draft 
clauses have already been pub- 
lished. 

In implementing the judg- 
ment 1 have sought to do as 
much as DOSSible to minimise 
the burden. From 1 April VAT 
will be payable In respect of all 
non-re sldential construction 
unless carried out under agree- 
ments entered into before the 
court ruling. And from 1 
August landlords will have the 
option to tax rents, which 

TTwann fhat In most ca888 no 
extra VAT will be paid at afi. 

These measures wfll reduce 
the burden of VAT on con- 
struction so far as the private 
sector is concerned to just £35 

wnilinw In jgg^g) riaing tO AM 

million In 199293. Without 
them the yield from VAT on 
construction in the p ri v ate sec- 
tor would have risen to £450 
mffltom. There will also be a 
first-year yield of £250 miiunw 
from fl w w tm rrinn carried out 
far the public sector, and the 
pfl hj j r sector programmes con- 
cerned have already been pro- 
tected by compensatory adjust- 
ments where necessary. 

So far as w a te r for industry 
and fuel and power for busi- 
ness use are co n c ern e d. VAT 
will not be payable until July 
1990. VAT an fnel and power 
will apply to business users 
above a specified threshold. 
Private households will remain 
zero ra te d. 


VAT on 

charities 


I now turn to taxes on per- 
sonal imw iM an»i spending 
As the House knows, Her 
Majesty’s Government are 
obliged to implement the Euro- 
pean Court’s judgment that 
certain of our zero rates of 
VAT on supplies to business, 
notably on nfln.n«lilflntfal con- 
struction, but also an fue l and 


I have been particularly con- 
cerned about the impact of the 
European Court's ruling on 
rh a r it ifff . Unfortunately (marl- 
ties' business activities cannot 
lawfully be shielded from the 
effects of the ruling but I have 
been able to retain zero-rates 
for construction, water, fuel 
and power for all charities* 
non-business activities, for 
churches, and for most residen- 
tial accommodation such as 
hospices, students' hostels and 
Old people’s tinman. 

I have consid er ed whether 
there is anything further I can 
sensibly do to assist charities 
with their VAT hills in these 
special circumstances. I pro- 
pose to relieve charities from 
VAT on fand-raising events, on 
sterilising ap ri |rmwit for medi- 
cal use, and on classified 

I also propose to relieve from 
car cars i wawwrt to the disa- 
bled. This is equivalent to an 
overall saving of about £400 on 
f ac h vehicle l ea s e d to a disa- 
bled person. 

But in general, I continue to 
believe that the best way of 
helping charit able causes 
through the tax system is by 
directly encouraging the act of 
charitable giving. The Payroll 
(firing Scheme, which 1 intro- 
duced in my 1988 Budget, has 
been growing steadily. Some 
8,400 schemes have now been 
set up, and over 100,0 00 
employees are already partici- 
pating, quite a few of than giv- 
ing the full £240 annual limit 
for tax relief. I now propose to 
double that limit to £480, or £40 
a Tnrmth 

I now turn to the excise 
duties. 

Unleaded 

petrol 

For some years now, the 
potential damage to the envi- 
ronment in general, and the 
risk tO ehilri haalfh in particu- 
lar, from excessive lead to the 
a t mosphere has been a matter 
for concern. Lead in petrol 
accounts for 80 per cent of lead 
to the atmosphere . The Gov- 
emment is firmly committed to 
pKflgiwp out tewW petrol, awri 
to successive Budgets I have 
sought to assist this. I first 
a tax differential in 
favour of unleaded petrol to 
1987, and increased it last year. 
But although sales are 
undoubtedly rising, unleaded 
petrol still accounts for only 
some 5 per cent of total petrol 
sales, even though two-thirds 
of the cars now on the road 
could use it, either without any 
modification, or else with only 
a minor modification which 


shnnM not usually cost more 
♦lum wn mri in many cwre 
will be carried out frea 

One of the problems is igno- 
rance of the facts. Many motor- 
ists do not realise that their 
cars ran already use unleaded 
petroL Others are unaware 
how modest the modification 
cost usually is. And many are 
under the impression 

that, if they do switch to 
«mte«uteH petrol, their cats will 
no longer be able to use leaded 
petroL 

It is (dearly essential that 
three myths are rapidly dis- 
pelled. Meanwhile, I propose to 
fallen the opportunity of this 
Budget to increase still farther 
the tax di f fe rential to favour at 
unleaded petrol, by nearly 
fomponce a gallon. This means 
that, at a over 14 peace a 
gallon, or more than three- 
pence a litre, our tax differen- 
tial to favour of unleaded pet- 
rol wifi be greater than that of 
any other country to t he Euro- 
pean Community, with the sol- 
itary exeen tinn of Denmark. If 
tiie benefit of today’s change is 
fally passed on to the customer 
- and I look to the oft compa- 
nies to see that it is - it means 
that the price of unleaded pet- 
red at the pump will generally 
be getting on for ten pence a 
gnntai , or just over twopence a 
litre, cheaper than four star 
leaded petroL 

Low-grade 

petrol 

But I do not intend to stop 
there. 1 also propose to raise 
the tax on two and three star 
petrol, so that the pump mice 
of these grades will be at least 
as high as that of four star. 
This should encourage garages 
to phase out two star petrol, 
which is already down to about 
6 per cent of the total market, 
thus gnahllng them to switch 
storage c^paetty in some 

rmaxi p mrnpg tOO, tO imtaaiteit 

petrol - quite apart from the 
i nrc nHw to the remaining two 
star users to switch to 

imteaited ftwl 

I am wmfhfent that the duty 
changes I have announced, 
which will take effect from six 
o'clock thte evening, will con- 
tribute to a marked increased 
In tiie use of mflp-adpil petrol 
over the next twelve months. 

Vehicle Excise 
Duty 

They will also lead to a loss 
of revenue of some £40 mnHim 
in 198990. 1 propose to recoup 
this from Vehicle Excise Duty. 
At the present time, a bns or a 
coach has to have 68 seats 
before It pays as much in 
Vehicle Excise Duty as a fam- 
ily car. I propose to rectify tins 

anomaly by togrRasjnp ’ the fa>T 

rates of this group of vehicles 
so that they cover their track 
costs. I also propose to increase 
the rates of duty for the heavi- 
est nonarticulated lorries, to 
put them an a more equal foot- 
tog with articulated femes. At 
the same time I propose to shn- 
phty the system, greatly reduc- 
ing the number of separate 
rates of Vehicle Excise Duty. 

I have no further changes to 
propose this y ear in the rates 
of excise duty. 

Income and 
capital gains 
tax 

Ndr do I propose any change 
this year to either the basic or 
higher rate of income tar. 

Since I aligned the rates of 
income and capital gains tax to 
last year's Budget, it fallows 
that i also propose no change 
this year in the capital gains 
tax rates. However, 1 do have a 
few announcements to make 
wwirwuifag ffa w t a l galna fox. 

With the advent of indepen- 
dent taxation from April 1990, 
married women will acquire 
their own capital gains tax 
ftfiqiinld, so that a married 
couple will enjoy two such 
MBmpfona. fn the light Of this, 
I U TPPOS8 to m ai nt a in the cant 

tal gains tax threshold at 
£5400 for 19899a 

Second, I propose to abolish 
the general holdover relief '?r 


This was introduced by my 
predecessor in 1980. when 
there was still capital tr ans fer 
tar on giftu , in order to 

avoid a form of double taxa- 
tion. But toe tax on l ife * fa 
giving has since been abol- 
ished, and tint relief is increas- 
ingly used re a simple form of 
tax avoidance. 

But while the general hol- 
dover relief will go, 1 propose 
to retain it far gifts of business, 
farm and h eri t age assets. And 
of course gifts between hus- 
ba nd and w ife wfll continue to 
be exempt 

Moreover I propose to extend 
the existing relief far all gifts 
to iftartttet to gifts offend and 
buildings to housing associa- 
tions. Where instead ot being 
given away the land Is sold at 
less than market value, any 
capital gains tax will be based 
cm the actual proceeds rather 
than, as now, chi the market 
value. I also propose that such 
gifts and concessionary sales 
be normally exempt from 

fahm-Hsmre tint 

In the case cf gifts of per- 
sonal bekmatoss. these twirfit 
from chattels relief, under 
which any items worth less 
than £3400 on disposal are 


entirely exempt from capital 
gains tax. I propose to double 
thp ehottAig exemption limit to 
£ 0000 . 

Third, I propose to change 
the tax treatment of certain 
bands so as to simplify the tax 
rules and prevent a loss of 
yield by the use of Indexation 

tO r T T > n *** ar»< thn conver- 

sion of income into capital 


Income tax 
thresholds 

To return to income tax, I 
propose to raise all the main 
income tax thresholds and 
allowances by the statutory 
indexation factor of 6.8 per 
cent, rounded up. Thus the sto- 
gie person’s allowance will rise 
by £180 to £2,785, and the mar- 
ried man’s allowance will rise 
by £280 to £44 75. The basic 
rate limit will rise by £1,400 to 
£20,700. 

The single age allowance 
mil rise by £220 to £3,400, and 
the married age allowance by 
£350 to £5485. Hie higher level 
of age allowance will rise by 
£230 to £3,540 for a stogie per- 
son, and by £360 to £5465 for a 
married couple. 

Measures for 
the elderly 

I have a number of measures 
to help the elderly. In 1987 1 
introduced a new and more 
generous age allowance for 
those aged 80 and over. 1 now 
propose to extend it to include 
afi those aged 75 and over. This 
will take an additional 15400 
elderly single people and mar- 
ried couples ont of tax alto- 
gether. Three quarters of all 
those aged 75 and over will not 
be liable to income tax at afi. 

The income limit for the age 
allowance will rise by £800 to 
£11.400, again in line with 
indexation. However, 1 propose 
to reduce the rate at which the 
age allowance is withdrawn 
above this ipr pr pg limit- I pro- 
pose that in future tt should be 
withdrawn at the rate of £1 of 
allowance for each £2 of 
income above the limit, instead 
of the present rate of £2 in 
every S3. This means that the 
marginal tax rate for those in 
the withdrawal band will be 
reduced to well below 40 per 
cent, thus meeting a large 
number of representations Z 
have received over the past 
year. 

The Finance Bill will also 
include the provisions to estab- 
lish the new tax relief for the 
over-608* health insurance pre- 
miums, which I announced to 
the House in January, and 
which will take effect from 
April next year, at a cost of 
£40m to 1990-9L 

I have (me further change to 
make to help pensioners. 
Under the earnings rule, any 
pensioner who decides to con- 
tinue to work after reaching 
the statutory retirement age 
sees his or her pension docked 
at a rate of 50 per cent on 
every £1 earned between £75 
and £79 a week, rising to lOO 
per cent for every £1 earned 
over £79 a week. This rule 
applies until he or she has 
reached five years beyond the 
State pension age. 

Pensioners’ 
earnings rule 

The Manifesto on which we 
were first elected in 1979 
acknowledged that it was 
wrong to discourage people 
who wished to work beyond 
ret ire ment age to this way. and 
pledg ed that we WDUld flfo M 
toe earning a r nle. 

That Is precisely what we 
shall do. My fit Hon Friend the 
Secretary of State for Social 
Services and I have agreed that 
the pensioners' earning g rule 
should be abolished from the 
beginning of October, the earli- 
est practicable date. The neces- 
sary legislation will be 
i ncluded to the Social Security 
Bill currently before the 
House. 

The cost to public expendi- 
ture wfll be £!90m to 1969-90, 
which will be entirely met 
from the Reserve. But the net 
cost of this measure wfll be 
significantly reduced by the 
income tax payable on the 
increased pwwww- 

Those who wish to defer tak- 
ing than- ppnsinn nrfll re main 
entirely free to do so, and will 
continue to earn a higher pen- 
sion in return. 

I am sure the whole House 
will welcome this long overdue 
reform. 

If I were to adopt the 
so-called “duck test” now in 
vogue across the Atlantic, the 
pensioners’ earnings rule 
would probably qualify as a 
tax, and I would now be aide to 
claim to have abolished a sixth 


tax. But sound tax principles, 
coupled with my innate mod- 
esty and natural retic en c e, pre- 
vent me from doing so. 

National 

Insurance 

1 have one farther measure 
to propose. 

It has long been a feature of 
the National Insurance system 
that, once people earn more 
thaw the lower gaming s limit, 
which to 198990 wfll be £43. 
they have to pay National 
Insurance contributions at the 
same rate on the whole of their 
earnings up to the upper earn- 
ings limit. There axe currently 
three different rates - 5 per 
cent and 7 per cent for those 
on lower pay, and the standard 
rate of 9 per cent 

The two reduced rates, 
which I Introduced for both 
employers and employees in 
my 1985 Budget cut the cost of 
employing the young and 
wwiinTted, among whom unem- 
ployment was then high and 
rising, and art the burden of 
National Insurance contribu- 
tions on the tow paid. But the 
highly desirable reduction in 
the steep step at the lower 
warnings limit was achieved at 
the expense of creating two 
small steps further up the 
earnings scale. 

This is not a real problem so 
far as employers' contributions 
are concerned. But it is for 
employees. For it inevitably 
means that, at certain points 
on the income scale, people can 
still be worse off if they earn 
more. Their extra earnings 
take them from a lower rate 
band to a higher one, and they 
therefore lose more in National 
Insurance contributions than 
they gain to. extra pay. 

Reduction for 
low-paid 

In agreement with my fit 
Hon Friend the Secretary of 
State for Social Security. I now 
propose to build on my 1985 
reform. For pretty well every- 
one who pays employee 
National Insurance contribu- 
tions, 1 propose to reduce to 
only 2 per cent the rate of con- 
tributions on their earnings up 
to and including the lower 
Mrntnp limit- On thrir earn- 
ings above that limit, there 
will be a single rate of 9 per 
fmt op to the upper earnings 
limit, which to already been 
set for 198990 at £325 a week. 

This will afaHft altogether 
the steps which at present 
exist at gavningR, for 1989-90, Of 
£75 and £U5 a week, and thus 
remove a serious work disin- 
centive from the system. The 
step which has always existed 
at the lower earnings limit, 
where people first come into 
the National Insurance system, 
is the entry ticket to the full 
array of contributory benefits. 
As such, it is an essential fea- 
ture of the contributory princi- 
ple. But my proposals will 
more than halve this step, to 
only 86p a week in 198990. 

No change for 
employers 

There will be no chang e in 
the contributions payable by 
employers. 

This reform will significantly 
reduce the burden of employ- 
ees’ National Insurance contri- 
butions across the board. For 
tiie lowest paid, that burden is 
now heavier than the burden 
o f inco me tax. This is the most 
e ff ec tiv e measure I can take to 
lighten it For everyone on just 
under half average earnings 
and above. It will leave them 
£3 a week rare of their own 
money. 

The new system will take 
effect from tiie beginning of 
October, the earijgjt practica- 
ble date. The cost will be £lbn 
in 198990 and £2Abn in 199091. 
The necessary legislation will 
be included in the Social Secu- 
rity Bill currently before the 

The total additional cost of 
afi the measures in this Bud- 
get, on an indexed basis, is 
under £2bn in 1989-90 and 
£3V4bn in 1990-9L 


Conclusion 

Mr Deputy Speaker, in this 
Budget 1 have reaffirmed the 
Government’s commitment to 
the defeat of inflation through 
the maintenance of prudent 
monetary and fiscal policies- 1 
have budgeted for a debt repay- 
ment of £i4bn - the largest 
ever. I have announced a major 
r ef orm of, and reduction in, 
employees’ National Insurance 
contributions; and I have hon- 
oured our pledge to abolish the 
earnings rule for pensioners. 

I commend this Budget to 
tiie House. 




Mr J ohn Smith, in his office Before hearing the 
Chancellor’s Budget speech 
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527 Billion in Real Estate 


Transactions in 1988, 


A Representative Selection of 1988 Transactions 



Inter-Continental Hotels 
has been sold by 
Grand Metropolitan PLC 


Hechinger Company 
has sold and leased back 
a portfolio of retail stores 
located throughout the eastern 
United States 


SPTC Holding, Inc. 
has completed Erst mortgage 
bridge note financing 


The Prudential Insurance 
Company of America 
has sold 

a portfolio of industrial properties 
located in California, Washington and 
Illinois 


Hotel Bel-Air 

located in Bel-Air, California and the 


Hotel Hana-Maui 
located in Maui, Hawaii 
have been financed on behalf of 
Rosewood Hotels, Inc. 


The May Department Stores Company 
and a joint venture of The Prudential 
Insurance Company of America mid • 
Melvin Simon & Associates, Inc., 
have become partners. in . 

May Centers Associates 


The Prudential Insurance 
Company of America 
has sold a 50% interest in 
Wbodfield Corpora teCen ter 
located In Schaumburg, Illinois 


The RREEF Funds 
have announced the sale of 
Loehmann’s Plaza 
located in Reseda, California 


Scanticon-Princeton Executive 
Conference Center and Hotel 
located in Princeton, New Jersey 
has been financed on behalf of 
Dansk Total en trep r ise ms. 


Amfac, Inc. 
has been acquired 
by an affiliate of 
JMB Realty Corp. 


Sixpence Inns of America 
has announced it will be 
acquired by Motel 6 


Metropolitan Life Insurance Company, 
Carlson Real Estate Company and 
Carter & Associates 
have sold 
NCNB Plaza 

located in Charlotte, North Carolina 


The Stanford Court 

located in San Francisco, California 

has been sold to 

Stouffer Hotel Company 


XMumbus Square Mall 

Tfife MaceRich Company and ."*! 

Provident Life and Accident Insurance 
Company 


Hardees Food Systems , Inc . 
a wholly owned subsidiary of 
Imasco Limited 
has completed real estate 
sale leaseback financing 


John D. and Catherine T. MacArtkur 

Foundation 

has sold 

JDM Country Club 

located in Palm Beach Gardens. Florida 


The Rdz-Cartton, Aspen 
to be developed in Aspen. Colorado 
has been capitalized with 
debt and equity on behalf of 
Hadid Development Companies 


Sequoia Building Corporation 

has completed 

mortgage financing on 

Dulles Comer Buildings Three and Four 

located in Fairfax County, Virginia ’ 


Outrigger Hotels Hawaii 
has announced the sale of the 
Outrigger Malia Hotel 
located in Honolulu, Hawaii 


Northgate Mall andJVorthgate Square 
located in Cincinnati, Ohio 
have been financed 


The Peninsula Group 
a division of 

The Hongkong & Shanghai Hotels, Ltd. 
has purchased 

Maxim’s de Paris Suite Hotel 
located in New York, New York 
Maison Blanche 
has completed 

first mortgage financing an a portfolio of 
department stores 


Metropolitan Life Insurance Company 
has announced the sale of 
Metrocenter 

located in Jackson, Mississippi 


Connecticut/Desales Partnership 
has completed the financing of 
1133 Connecticut Avenue 
located in Washington, D.C. 


John Hancock Life Insurance Company 
has completed the sale 
of the Copley. Plaza Hotel 
located in Boston, Massachusetts 


1130 Connecticut Avenue Limited 
Partnership 

has completed mortgage financing on 
1130 Connecticut Avenue, N.W. 
located in Washington, D.C. 


Briarwood Mall 
A partial interest in this mall 
located in Ann Arbor, Michigan 
has been sold 


The Palisades of Birmingham 
located in Birmingham, Alabama 
has been sold by 
Palisades Associates 
a joint venture of 
Aronov Realty Company. Inc. and 
C.F. Halstead Developers, Inc. 


Carter Hawley Hale Stones, Inc. 
has completed two first mortgage 
financing facilities on portfolios 
of department stores 


The Prudential Insurance 
Company of America 
has sold 

Chatham Center 

located in Pittsburgh, Pennsylvania 


Forest City Enterprises i, Inc. 
has completed two 
general obligation caps 


Union Station Associates 
has announced the financing of 
Union Station 

located in Indianapolis, Indiana 


Valley Fair Mall 
A partial Interest in this mall 
located in Santa Clara, California 
has been sold by 
Carter Hawley Hale Stores, Inc. 


Northwestern Mutual Life Insurance 

Company 

has sold 

The Francisco Tbrres 

located in Santa Barbara, California 


Franklin Avenue Associates 
has completed 
first mortgage financing on 
Franklin Avenue Office Center 
located in Garden City, New York 


Tishman West Management Corp. 
has sold a 50% joint venture interest to 
The Balcor Company, 
a subsidiary of Shearson Lehman Hutton, 
Inc. 


Space Center Tpsons. Inc. 

has completed mortgage financing on an 

office building 

located in Tysons Comer, Virginia 


AJ. Dwoskin & Associates, Inc. 
has completed 

mortgage financing on a portfolio of 
shopping centers 
located in Virginia 


MORGAN STANLEY REALTY 
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ARTS 



Jill Bennett and John Barron 

Poor Nanny 

KINO'S HEAD THEATRE CLUB 


Sean Mathfaa is a young writer 
with watchable plays to his 
credit. Following the contro- 
versial Cowardice he has come 
up with Infidelities, an Orto- 
nesque arabesque of sexual 
convolution and shabby-gen- 
teel evasiveness, and A Prayer 
far Wings, the study of a sti- 
fling mother-daughter relation- 
ship. He evidently writes well 
for actors, to judge by the tal- 
ented casts assembled far all 
these productions; but his new- 
est play raises the suspicion 
that cHatogue which reads well 
may shrivel a little round the 
edges under the glare of stage 
lights. 

The family group, gathered 
for what may be their ailing 
old Nanny's last weekend 
faintly recalls the late Giles 
Cooper’s ability to peel the the 
wallpaper bum Home Counties 
interiors and reveal skeleton- 
crammed cupboards beneath 
the Sandersons. Except that 
nothing is remotely normal 
here to begin with, from Spoo- 
nerist Mother to foul-tempered 
crippled Father roaring abuse 
from his wheel-chair; from 
Unemployed antiques dealer 
Anthony, obsessed with loiter- 
ing In public lavatories, to 35-. 
year-old punk Andrew. 

Andrew's twin, the actress 
Antonia, has invited her televi- 
sion-producer lover and his 
unsuspecting wife. Mother's 
brother, the fastidiously pained 
Uncle Jonathan, makes the 
occasional reluctant appear- 
ance. The party is ministered 
to by a bristly nervous daily 
woman, incessantly making 
tea and apparently no con t ac t 
with anybody. On second 
thoughts, the image of Ivy 
Compton Burnett on speed 
recurs. 

The first half strikes a note 
of grotesquerie that needs 
some normality to set it off - 
Joe Orton's mattemf-fact tone, 
perhaps. Surprisingly, since 
the author directs his play, the 
delivery is simply not pointed 
enough, lacking Firb a n kian 
caricature and, on the other 


hand, the note of everyday 
practicality to underpin the 
comedy. The characters, 
fatally, give every sign of 
knowing how eccentric they 
are while their lines are 
strained, predictable and often 
merely facetious. 

What begins as a black ver- 
sion of Bay Feoer, even down 
to Anne (the mother) greeting 
startled guests in her garden- 
ing gear of “dirty old wumper 
and jellies”, turns ni ghtmarish 
when one of the guests allows 
the host to fo ndle her bottom, 
at which he promptly expires. 
The play rambles for a time in 
no apparent direction, spring- 
ing on us such non-surprises 
that toe punk son is a drug 
addict «iid that loo-haunting 
Anthony has an identity prob- 
lem. The play grinds through 
several gear-changes to trag- 
edy. And 1 could swear that the 
Brail speech was by Chekhov 
as Antonia weepily talks of 
working and growing old and 
laughing and crying: It’s up to 
us, the ones who are left. We 
mimfc go on." 

The general impression is 
messy, and the cast gallantly 
struggles in some cases with 
non-existent characters (was 
the wasted Hugh Paddick’s 
Unde Jonathan originally a 
larger role?). Susie Blake’s 
Antonia, coolly mentioning 
West End and radio acting suc- 
cess as she elegantly reclines 
on a chaise-longue only to top- 
ple on to the floor, is first-rate. 
Jonathan Cecil’s cottager dis- 
plays a marvellous comic 
potential, a wistfully lugubri- 
ous weed with a faintly surreal 
Edward Lear-like air. John 
Barron barks and soothes 
respectively as the defunct 
father and his twin brother. 
Jill Bennett as the dotty 
mother noticeably strives for a 
sense of direction- But a title if 
not the talent of Pirandello 
suggests itself. What about 
Nine Characters in Search of an 
Author ? 

Martin Hoyle 


Opal Loop 


HAYMARKET, LEICESTER 


A pull, a shrug, a 
shimmy, a slouch. 

Al Ordinary moves, in 
JL extraordinary combi- 
nations: these are what charac- 
terise much of the work of the 
first generation of American 
postmodern dance-makers (the 
post-Merce-Cmmingham, Terp- 
sichore in Sneakers generation) 
who emerged in the 1960s. And 
this ordinary -extraordinary 
mix is seen nowhere better 
than in the work of Trisha 
Brown. 

Since the ranks of Brown's 
British admirers have vastly 
multiplied in the 1980s, it’s 
good news that now, for the 
first time, a work of hers has 
joined a British dance com- 
pany’s repertory: and it's also 
quite a coup. The company is 
the Rambert; the work is the 
1380 Opal Loop, which was 
seen and hailed here In 
Brown's British visits of 1983 
and 1387. 

Rather like Twyla Tharp's 
1970s choreography, the Trisha 
Brown style - especially that 
of the late 1970s and early *808 
- looks deceptively, engag- 
ing! y. improvisation. And 

its spirit is colloquial. This is 
democratic dance spontaneity 
in excelsis. Tharp’s works, with 
their intense musicality and 
interaction between dancers, 
have a richly social atmo- 
sphere. In Brown's, by con- 
trast, ffa* emphasis is an solo- 
ists, equal hut independent 
from one another and from a 
soundtrack. The effect is 
dream-like. Opal Loop, one of 
her most haunting construc- 
tions, Is a chamber quartet 
danced in silence. In a 
weighted, dream-bound, pedes- 
trian fcfnd of manner, it flnatt- 

Different currents pass 
simultaneously through the 
body. An arm-pull turns into a 
shoulder-shrug turns into a 
down-the-torso shimmy; while 


a quick scuttle turns into a 
heavy, bouncing walk turns 
into a slide. And the dynamics 
keep shifting and the body’s 
coordination keeps changing. 

The dancer probably has to 
be as alert as can be while 
seeming to be moseying along 
on some giddily voluptuous 
trip. Occasional meetings or 
parallel phrases da pfgrf in uni- 
son occur as if by chance, and 
Opal Loop keeps passing, Uke 
some Quid, brisk succession of 
salver-lined rfnndg — till sud- 
denly it coalesces into a final, 
fi lffi rfiagnnai tint* of partner- 
And/Or-Be-Partnered across 
the stage. 

In this unlooked-for ending, 
the doublework of a couple 
stags centre is divided and ech- 
oed — one of mirrored by 
a soloist upstage left, the other 
by the other soloist downstage 
right. 

This work offers the Ram- 
bert a new and challenging 
language. The rippling, multi- 
ple co-ordination throughout 
the body; the weighty, pedes- 
trian travelling; the loose and 
articulation of individ- 
areas of torso and limbs: 
these all ask a new conception 
of release and current through 
the body. I love, too, the 
strange ease of the leav- 
ing the head free to tip and 
shake, even to wobble. 

I saw on Saturday the four 
first-cast dancers in the fourth 
Rambert performance; they are 
already so well versed in its 
nuances that it seems likely 
that they win cany on growing 
deeper into it Gender is not 
here an issue, by the way; Sue 
Hawksley now dances the role 
that once was Stephen 
Petamio's. 

Opal Loop poses the com- 
pany one problem rimflar to 
that of Sfohhan Davies' Hushes 
in 1987: how to project a cham- 
ber-scale work to larger audito- 


ria? After a few months of 
Hushes, I felt they had sur- 
passed its 1982 original Second 
Stride cast - more powerful in 
impetus and texture. At pres- 
ent, with these dancers' 
“sprung” backs. Opal Loop is 
rather light- toned, diluted. But 
it has the right liquidity 

Richard Alston's Hymnos 
was given with Opal Loop at 
the centre at the Leicester qua- 
druple bilk the combination 
shows the breadth of Rambert 
repertory today. Hymnos is an 
urgent response to a Peter 
Maxwell Davies score. Harsh 
angles, driving phrases, burn- 
ing energy and fierce control, 
all ftased to illumine music. 
A difficult, tense score 
becomes more lucid; the «iawap 
is ehnpod fuelled an d Impelled 
by its accompaniment. 

Is there a choreographer 
today who surpasses Alston in 
revealing the workings of new 
classical music? Neither this 
nor anything in cur- 
rent Rambert repertory demon- 
strates any concession to popu- 
list notions of accessibility. 
This makes the Rambert 
iminnp Am ong our major com- 
panies today, and invaluable. 

The Rambert was appearing 
at the Haymarket as part of 
the Leicester International Fes- 
tival of Contemporary Dance, 
which has been winning size- 
able andiences for a wide range 
of dance work in the city's sev- 
eral arts venues. The theatre 
also housed on Saturday an 
excellent study day of Alston's 
work given by the Dance 
Research Society, marking 21 
years of his choreography. The 
broad stage and lack of a 
proper proscenium arch made 
a fine setting for his dances; I 
look forward to observing 
Merce Cunningham's Events 
there later thin week. 

Alastair Macaulay 


Pousseur’s Storm 
Declarations 


BRUSSELS 

TX xllllam Weaver 

I >| / wrote recenly on 

I / m/ this page about 

V V file Rome celebra- 
tions of the French Revolution. 
There were more of these, in 
Brussels, in the first weekend 
of the city's brand-new contem- 
porary music festival, Ars 
Musica (March 3-24) - the 
“springtime of contemporary 
music” is its rathe: gushy sou- 
briquet 

Henri Pousse ur, Belgium’s 
leading composer, had written 
a big work. Declarations d'or- 
a ges, for the first symphony 
concert of the festival, given by 
the Ltege Philharmonic 
Orchestra under Pierre Bartho- 

lomde in the Maison de la 
Radio. It calls for mezzo-so- 
prano (Linda Hirst) and bari- 
tone (Omar Ebrahim), speaker 
(the distinguished writer 
Michel Butor, who provided 
the main text), improvising 
jazz group, large orchestra, and 
synthesizer, and proved to be a 
multilayered, multilingual 
frieze concerned with the 1789 
Revolution in particular and 
revolution in generaL 

Poems by Blake, Neruda, 
Schiller, and Mayakovsky are 
interleaved by both singers 
between Bator’s rhetorical nar- 
ration; taped sounds of voices 
in protest and meditation, of 
water, whispering and much 
rise, fin the in t ers ti ce s of the 
movements, coming from all 
file speakers in fire Maimn de 
la uaHirt concert i«n Wfe#? 
are achieved by the devices of 
contrast and superimposition 
familiar from many similar 
compositions of the 1960s. The 
opening phrase of the Marseil- 
laise runs through the whole 
work like a motto-theme - 
now in the vocal line, now 


picked up and distorted into 
ironic commentary or ques- 
tion-mark. 

Pousseur, probably the 
youngest-looking 60-year-old In 
the world of contemporary 
music, and a much-admired 
teacher and write r as well as 
composer, is a sympathetic fig- 
ure. He has a sense of anarchic 
humour and a gift for the vivid 
dramatic gesture as well as 
combative streak exercised in 
more than one of his many 
compositions. The purpose, in 
his own words, was “to ques- 
tion musically the image of the 
Revolution as handed down to 
us today” - and reference to 
the French-student uprisings of 
1968 could therefore nanfiy be 
avoided. 

The problem, as always, with 
such concert-hall samples of 
spectadecuxo-polemic, is that 
the message will only cany 
when forged primarily in and 
through musical dialectic. In 
this. Declarations d’orages 
made a limited impact, for 
there was not much of musical 
argument to hang on to. Unlike 
in Berio's Coro - another vast 
“world-frieze" which piles on 
the styles, quotes, and cultural 
references - there was no dis- 
tinct and strongly sustained 
line of musical thought to 
shore up the ramshackle struc- 
ture. 

It was a "fun experience,” 
and treated as such by an over- 
flowing Brussels audience 
(who had earlier cheered 
rough-and-ready accounts of 
Stockhausen’s Mixtur and 
Stravinsky's Agon). But hardly, 
I guess, more than that 

The first weekend of Ars 
Muaica was not packed with 
musical events, as happens as 
such longer-running ventures 


as the Huddersfield and 
Almeida enterprises. But domi- 
nant themes are followed 
through the three weeks (Pous- 
seur, Messiaen, Xenakis, Lig- 
eti, young Belgian composers, 
many first performances) and 
variety is skilfully calculated 
- it is eh*ar that the new festi- 
val fills a felt need. 

Another theme which Brus- 
sels itself has helped to solidity 
is Art Deco: a city which has 
preserved so many rich exam- 
ples of Art Deco architecture 
and decorative detail easily 
affords it The great coup of 
the opening weekend was the 
special opening of the Maison 
Stoclet, perhaps the master- 
piece of Josef Hoffmann of the 
Wiener Werkstatte, to an 
invited audience for a piano 
recital by Chantal Bobets of 
music including apt pieces by 
Berg and Schoenberg and more 
Pousseur. 

The house has been unavail- 
able for public view for some 
years, and drew le tout Brus- 
sels (and many from else- 
where) like a magnet. It was an 
enchanted experience to sit in 
the little marble Stoclet con- 
cert room (a little small, in 
truth, for the pianist's meaty 
touch) and then, afterwards, to 
wander Into the Klimt-deco- 
rated dining room, everything 
in perfect condition, propor- 
tion, perspective. 

The festival also chimes with 
the magnificent L'Art Deco in 
Europe exhibition at the Palais 
des Beaux-Arts (March 2 - May 
28), perhaps the finest of its 
kind ever seen. One way and 
another, there will be a lot to 
see and hear in Brussels over 
the next few weeks. 

Max Loppert 


Tabloid television rules the waves 


Standards in America appear to be reaching a new low. Frank Lipsius reports 


-m "T"ow it can be told. Behind 

f \ / the calm, measured dignity 

/ V of a dowdy rich uncle with 
JL f a mediocre sense of 
hu m our seethes a violent, sex-fixated 
fiend, who will stop at nothing, 
including character assassination ami 
mind-poisoning, to make money. Oth- 
ers politely call it tabloid TV, but it is 
better known as sleaze or trash TV. 

The most prevalent form of -this 
new fad on American television 
comes across as a parody of magazine 
news shows, with salacious accounts 
of trivial subjects. For example, the 
three items on one Inside Edition last 
week featured a Florida “donut 
shoppe" with topless waitresses; an 
interview with the frantic parents of a 
missing college student (“Do you 
think you'll crack?" the father was 
asked); and an account of men hired 
to entertain women aboard cruises. 
The owner of the donut shop, a mousy 
old man, said to a job applicant, 
“Come back when you can fill out this 
bra” 

The rest of the ten minute donut 
segment of the nightly half hour show 
consisted of cleavage, customer com- 
ments and waitresses’ derrieres. 
David Frost was the show's host when 
it began in January, but was replaced 
after a mouth (and a reported 33m 
payoff) because he was considered a 
pushy intellectual. 

Such shows, which are prolifer atin g 
with their popularity, raise issues 
beyond the bounds of taste. The recre- 
ated events, often with the victim par- 
ticipating for the camera, blur the dis- 
tinction between fact and 
entertainment The manipulation of 
(act for sheer sensationalism is most 
grotesque when actual trials, which 
are Increasingly allowed to be filmed. 


are in cluded in the standard fare of 
murder, rape, kidnapping and to r ture , 
as though justice, too, serves the pap 
mongers. 

In te r v iew shows c onstit u te the sec- 
ond form of sensationalist television, 
where hosts mix provocative guests 
or pick guests they can attack. Day- 
time inte r vi ew host Geraldo Rivera 


The most prevalent form 
of this new fad for sleaze 
or trash TV comes 
across as a parody of 
magazine news shows 
with salacious accounts 
of trivial subjects. 

got national press coverage for having 
his nose broken on camera during a 
m£tee between white supremicists' 
and black civil rights spokesmen. 

Oprah Winfrey, known outside the 
talk-show circuit for her Academy 
Award winning role as Sofia in The 
Colour Purple, pioneered the provoca- 
tive interview show locally in On- 
cago. When the programme was syn- 
dicated natiwially in the an taimn of 
1986, it toppled the popular, avuncular 
Phil Donahue Show as the most papu- 
lar daily fare for the housebound 
housewife. 

If Interviews* with male strip p e rs 
characterise the daytime shows, Mor- 
ton Downey Jnr. exploits the same 
formula with an evening interview 
programme aimed at roughneck men. 


as he paces round 
the small studio, he orchestrates the 
reactions of the live audience as he 
spits sarcasm at guests. He was 
hauled into court for slapping a gay 
activist, at whom he shouted, “Keep 
your bodily fluids to yourself." 

Such television seems at first 
gianee to be a new platean in the 
co n t in ually f«nfng standards of public 
decency and probity. Still, despite Its 
natural commerciality, tabloid TV 
arrives in the miiiH t of rigiit years of 
hypocritical political piety: television 
does not even address the scourge of 
AIDS because of squeamishness about 
advocating the use of condoms. 

So s ex parades as n ews a nd re mains 
surprisingly free of mmpiateta from 
watchdog groups which, because of 
the underlying facts involved, appear 
to take the news pretence at face 
value. 

The shows also come at a time 
when networks have cut out their 
“broadcasting standards” (censorship) 
divisions. NBC has turned its censors 
into a marketing group selling plugs 
for products on programmes. B e sides 
the cost saving, the networks elimi- 
nated censors because of the influ- 
ence of music videos, which are regu- 
larly broadcast cm cable TV, and have 
a direct impact on the networks 
when, for instance. M ad onn a intro- 
duced her latest single, “Like a 
Prayer,” with a network-broadcast 
Pepsi video commerciaL 

Europeans may well wonder 
whether they can stem the spread of 
tabloid TV any better than previous 
influences, from rock *n roll to soap 
operas. The answer may seem almost 
a foregone conclusion, considering 
that America’s Most Wanted, one of 
the sensationalist shows, is produced 


by a company of Rupert Murdoch's 
whose broadcasting ambitions in 
Europe are no less extravagant than 
his well-known desire to build a 
fourth network in America. 

Producers and sponsors would love 
the shows to work outside America 
te-amy they are so cheap to produce. 
At 625JD00 to $50,000 a half-hour seg- 

The manipulation of fact 
for sensationalism is 
most grotesque when tri- 
als are included in the 
standard fare as though 
justice, too , serves the 
pap mongers 

ment, they are one tenth the cost of 
network productions. They also 
appeal to highly desirable markets erf 
young mothers and young males, who 
are often the audience sought by 
high-spending sponsors with cleaning 
products, food, beer and cars. 

But there are some peculiarly 
American characteristics of this new 
genre. To start with, despite the criti- 
cism expressed by officials of the 
mid Television News Directors 
Association, the shows are only a 
half-step away from existing news 
programmes. Local news especially 
conce n trates on the sobbing reactions 
of witnesses and relatives. It bodes 
wen for British and European news 
programmes have they have thus for 
resisted this temptation. 


There is luckily also much less 
material to draw on in Europe. A 
good case could be made for consider- 
ing American inner cities gun-domi- 
nated banana republics, divided 
among rival drug gangs fi ghting over 
territory and encouraging users to 
s u pport their habits with prostitution, 
burglary, and murder. A constant diet 
of imported stories would probably 
not have the appeal. 

innnfar as the shows get away with 
providing titlllation in the guise of 
news, they also reflect the rather dis- 
mal state of the American body poli- 
tic. A striking example of this that 
ended only last week was the opera 
bouffe surrounding John Tower's 
nomination as American secretary of 
defence- The whole subject was dis- 
cussed as though it belonged on A 
Current Affair or America's Most 
Wanted. 

The bedrock issue was whether 
Tower's alleged drinking and woman- 
izing would create too shaky or inat- 
tentive a hand on America's military 
arsenal. 

Democrats, who control the Senate, 
might well have been afraid of the 
obstacles Tower would present to far- 
ther negotiated arms reductions. That 
would have been a perfectly legiti- 
mate ground for rejecting the nomi- 
nee, but it was not reason enough to 
discuss publicly. Eight years of 
Reaganism, following a decade preoc- 
cupied with honesty after the Nixon 
resignation, suffused politics with 
morality. 

But these new salacious shows par- 
ading as news see sex in politics is a 
dose relative of sex as news, and 
their coverage of the whole sorry 
affair reflected the generally low stan- 
dard of national political mgCUBStalL 
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March 10-16 


THEATRE 

London 

A Walk In the Woods (Comedy). 
Alec Guinness and Edward 
Herr mann in feeble off-duty a n as 
(negotiation encounter by Lee 
niamrfng , G nlan esa. hack an the 
London stage after 10 years, is 
in subtle virtuoso form as the 
Servlet veteran of tactical stone- 
walling and no-dealing trick* 

(980 2578. CC 839 1438). 

The Secret Rapture CLyttetton). 
BrflUant new David Bare pdace 
for the National Theatre, a satiri- 
cal but moving romance on life, 
lave end family politics in 
Thatcher’s Britain. The play of 
the year. March 25. 27 0928 2262. 
CC 340 7200). 

Hie Vortex (Garrick). Maria Ait- 
ken and Rupert Everett In bril- 
liant reappraisal by Philip 
Prowee <tf Noel Coward’s 1984 
study of drug addiction and 
mother fixation. Mannered, 
excessive. A must for yuppies 
(379 6107, cc 741 9999). 

Mis Kirin (Apollo). Intriguing 
chat among the 


W anaiaak er (437 2663, cc 379 
4444). 

The World According to Me! 
(Playhouse) Jackie Mason. Jew- 
ish stand-op comic who revives 
the near lost arts of scathingly 
satirical roonotogoe and vande- 
V flUan timing to tho fiwitmi 
stage for a limited season. Ach- 
ingly fanny and irreverent. (839 
4401) 


the mnrfral ge n r e ui illi its baCfc- 
stage story In which the songs 
are used as auditions ratber than 


child psychoana- 


lysts in Nicholas Wright’s hit 
transfer from the National. Fto- 
tng performances bom Gillian 
Barge, Francesca Annls, Zo& 


STREETWISE 

COURIERS 
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Bvita (DoalenX Original Broad- 
way production with Florence 
Lacey. (Mon, Wed, Tbnr). (418 
2490). 

Maw York 

Shirley Valentine (Booth). Pau- 
lina Collins brings her West E nd 
triumph to Broadway in Willy 
Russell's amusing and ♦»nfWng 
story of a Liverpool woman's 
a wakening in the Aegean Sea. 
Simon Callow again directs with- 
out wtetfhing any of the North- 
ern Rn giw> edges that retain 
an authentic touch. 

Jer o me R o bbin s' Broadway 
(Imperial). Anyone attracted by 
the notion of a three hours at 
film trailer pr e v iews will adore 
tWg co mpendium of Robbins' 
directed and cho r eographed 
plays of the past 40 years. Includ- 
ing On the Town. West Side Story 
and Gypsy. The lustre of the 
credits is dimmed by the brevity 
of each piece, with a contempo- 
rary craw of Broadway aspirants 
wfao lack the multi -talents that 
inspired the heyday of the musi- 
cal. 

A Chorus line (Shubert). The 
kmgestrnuming musical in the 
OS has not only supported 
Joseph Papp’s Public Theater 
for eight years but aim updated 


Les Miserable* (Broadway). Hie 

magni fi cent’ u pprtaflp Of Victor 
Hugo’s majestic sweep of history 
and pathos brings to Broadway 
lessons In pageantry and drama 
(239 6200). 

M. Butterfly (Eugene OTCeffl). 
The surprise Ttiny winner for 
1988 is a somewhat pretentious 
and obvious meditation on the 
true story of the French diplomat 
whose long-time mistress was 
a male Chinese spy (248 0220). 
Phantom of the Opera (Majestic). 
Stuffed with Maria BJornson's 
gflded sets. Phantom rocks with 
Andrew Uoyd Webber's haunt- 
faw TwpifwfTjpn in thtg mega-trans- 
fer from London (239 6200)7 


W 


Steel Magnolias (Kennedy Center 
Bteemhower). Barbara Rush and 
June Lockhart star in this view 
of Southern Hfe through the 
antics in a hairdressing salon. 
Ends April 2 (254 3670). 

Beggar's Opera (Folger). This 
eighteenth century view of Lon- 
don low hfe by John Gay gets 
inspir a tion from its Globe Thea- 
tre setting. Ends April 9 (546 
4000). 


Driving mss Daisy (Briar 
Street). Ttie touching relation- 
ship between a dowager, played 
in this production by Dorothy 
Loudon, mill hw black chauffeur 
exposes the changes in the Sooth 
over thi* pact several rtwailps 
(348 4000). 


Steel Magnolias (Royal 
Ann Francis and Mami» ; 
play tbe leads in this view of 
southern life from under the dry- 
ers in a busy hairdressing estab- 
lishment (988 9000). 


Tokyo 

KabuM. At the National Theatre 
(265 7411): a doublebill const sting 
at Funa Benkei (Benkei in tbe 
Boat) and scenes from Mekura 
Nagoya Omega Kagatobi (The 
Wicked Masseur and the Fire 
Dep a rt ment l, about the rivalry 
between the municipal fire-bri- 
gade of Edo (present-day Tokyo) 
wnrj fire-fighters employed pri- 
vately (Ends March 27). At Kabu- 
ki-za (541 3131), during the mati- 
nee at 1130am. Living National 
Treasure Nakamura Utaemon 
VII appears as the spirit of a 
cherry tree fn Se/d Nota Tbe 
tom programme includes Orma 
Goroshz Abtna no Jtgofto (The 
HeU of OB) about the murder 
of a woman who owns an oil 
shop, as well as an amusing 
dance-piece BohsMbari (Tied 
to the Potey. Both theatres pro- 
vide informative English lan- 
guage progra mm es and earphone 
guides in Engflsh. 

Nastasya. Benisan Pit (546 2087). 
Brilliantly conceived and exe- 
cuted adaptation On Japanese) 
of Dostoyev s ky's The Idiot. 
directed by Andrzej Wajda and 
starring world-famous kabuki 
actor Tamasaburo in big 

first ever male role as Prince 
M yahMn Tn flashback wnw 
be also portrays the lovely Nasta- 
sya Filipovna. conveying her 
fickle charm with a minimum 
of props and a great economy 
of gesture. A virtuoso perfor- 
mance. 


SALEROOM 


Renaissance coup 


Christie’s has announced the 
sale in London cm April 21 of 
what the auctioneers believe to 
be the last weak remaining in 
private hands a f the rare 15th 
century Renaissance painter 
AntoneHo da Messina. Hie ail 
cm panel “Christ at the Col* 
umn" is the finest of a number 
of versions of one of Antonel*' 
lo’s favourite subjects, a 
half-length of our Saviour, 
crowned with thorns and set 
against a dark background. 
Despite its size (30cm by 21cm 
— the panbl may have been cut 
down), it is a monumental, 
emotionally intense image. 


AntoneUo’s Come lies In the 
fed that he Is alleged to have 
introduced the secret of oil 
painting, learnt from the Neth- 
erlandish artists around the 
Van Eycks, to Venice. His 
work had a profound affect on 
Giovanni RgfKni , thus influenc- 
ing the course of Venetian 
painting. 

The panel comes from the 
Cook collection, one of the 
greatest 19th century collec- 
tions of Old Masters, and is 
expected to fetch a sum in the 
region of Mmllllon. 

Susan Moore 


Exchange visits planned for Royal Opera 
House and Vienna Staatsoper 


The Royal Opera House and 
the Vienna Staatsoper have 
agreed to a first ever exchange 
visit between their two opera 
companies - subject to sub- 
stantial commercial and pri- 
vate sponsorship. 

Planned for 1992, Bernard 
Haitink will take the Royal 
Opera to Vienna with Peter 
Crimes, William TeU and The 
Tales of Hoffmann over a 
period of two weeks, while at 
the same time Claudio Abbado 
will bring the Vienna Staatso- 
per to Covent Garden with Don 
Carlo, Wazzeck and Die Entfd- 
TVng aus dem SeraiL 

Rossini’s William TeU will be 


a new production by John Cox. 
to be premibred in June 1990. 
Elijah Moshmsky's Grimes was 
first given in 1975 and John 
Schlesinger’s Hoffmann by 
Offenbach in 1980 to celebrat- 
ing the centenary of tbe com- 
poser's death. 

•k 

Glyndebourne has announced 
the appointment of Anthony 
Whitworth-Jones to the post of 
General Administrator to suc- 
ceed Brian Dickie. 

Mr Whitworth -Jones joined 
Glyndebourne in 1981 as Opera 
manager of the Festival and 
Administrator of Glynde- 
bourne Touring Opera. 
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A chastened 
Mr Lawson 


PRACTICE MAKES perfect 
and, being his sixth bud- 
get Mr Nigel Lawson has had 
plenty of it. To make a budget 
like last year's eye-catching 
was no great feat. To make 
anything at all of a budget In 
which the net reduction in tax- 
ation is under £2bn is some- 
what more impressive. 

The Chancellor was asked to 
deliver a prudent budget that 
would bear down on inflation, 
provide incentives for savings 
and help the low-paid. He has 
succeeded on all three counts, 
above all the first This budget 
delivers a significant fiscal 
tightening. 

Within the constraints Mr 
Lawson has set himself the 
budget Is appropriate, particu- 
larly the changes in national 
insurance contributions (NICs) 
and personal equity plans 
(PEPs). It is the failure to raise 
excise duties in line with infla- 
tion, at a cost of El.lbn next 
year, that most deserves raised 
eyebrows, however under- 
standable the decision in the 
context of the aim of beating 
down on inflation. 

The Chancellor now fore- 
casts the publi c sector debt 
repayment (PSDR) in 198889 at 
£l4bn. almost five times as 
much as forecast a year ago. 
For next year the Chancellor 
forecasts the same figure, a 
technique of disguised fine-tun- 
ing with which we are now 
familiar. 

Equally familiar Is the con- 
servative forecasts of revenue 
not only for next year, but for 
all the years thereafter. The 
Chancellor envisages a rise in 
nominal revenue at a mere 8 
per cent, almost exactly the 
same increase as in nominal 
GDP. The rise of nominal GDP 
has probably been underesti- 
mated. Be that as it may, reve- 
nue will tend to rise faster 
than nominal GDP, when the 
reduction in taxation has itself 
been so modest It is not diffi- 
cult to envisage a PSDR during 
198890 of £17bn or more. 


Fiscal conservatism 


None the less, the stated arm 
of fiscal policy is to return to a 
balanced budget The Chancel- 
lor was right to reject the doc- 
trine of eliminating the public 
debt but the implications are 
startling. He possesses the dis- 
cretion to reduce taxation by 
at least £l4ba and probably sig- 
nificantly mare in future years. 

Given the huge overshoot of 
the targets erf the medium term 
financial strategy last year, the 
fiscal conservatism is justified. 
This Is particularly true when 
the Treasury now forecasts the 
current account deficit at 
£14bn this year, up from 
£ll l /abn as recently as the 
Autumn Statement 

If there is a risk in this bud- 
get it is one of overkill, leading 


Host of anomalies 
What of the tax changes? 
The most important is the 
reform of NICs at a cost of 
dose to £3bn in a full year. 
NICs attract little attention, 
even though they raise about 
three quarters as much as 
income tax. but in an economi- 
cally inefficient and regressive 
manner. The changes will 
improve NICs considerably by 
eliminating two of the paints 
at which the marginal rate of 
tax was infinite and making 
the initial step far smoother. 
But there remain a host of 
anomalies. The new lower rate 
is still not a proper tax allow- 
ance; employers’ contributions 
continue to suffer from the 
defects now ameliorated in the 
case of employees' contribu- 
tions; and the upper earnings 
limit of £325 a week re mains 
well below the threshold of 
higher rate income tax. 

PEPS needed pep. The 
changes made by the Chancel- 
lor were also in the right direc- 
tion. It was wise not to add to 
the tax reliefs but focus, 
instead, on increasing the 
range of assets in which invest- 
ments may be made. Omt and 
investment trusts are the most 
appropriate way for the great 
majority of individuals to hold 
equities. 

The decision not to index the 
excise taxes is more difficult to 
defend. It may look good on 
the retail price index, but what 
will it do for the health of the 
public? 

This was a chastened Mr 
Lawson, not the ebullient fig- 
ure of only a year ago. He 
repeated the well-known doc- 
trine that "inflation is a dis- 
ease at money: and monetary 
policy is its cure” Unfortu- 
nately, this is precisely the 
point on which he has failed in 
the recent past But there is 
also an attractive prospect for 
the future, provided the medi- 
cine cures the patient The 
Government should be able to 
make large tax reductions once 
counter-inflationary credibility 
has been restored. This oppor- 
tunity alone most be a strong 
incentive for the Chancellor to 
stay around until next year. 


Election upset 
in Germany 


THE CONVENTIONAL 
wisdom that the results of 
local elections are rarely a reli- 
able pointer to the outcome of 
subsequent general elections 
has begun to wear very thin in 
West Germany. After the set- 
back suffered by tbe ruling 
Christian Democrats and the 
surprising success of the 
extreme right-wing Republican 
party in the West Berlin elec- 
tion in January, it was still 
possible to claim that special 
local factors were at play. Fol- 
lowing the outcome of last 
Sunday's municipal elections 
in the state of Hesse, which 
produced a similar result, such 
arguments are no longer credi- 
ble. 

Even Mr Helmut Kohl, the 
West German Chancellor, was 
forced to admit that his gov- 
ernment. and particularly his 

Christian Democratic party 
(CDU), which saw its support 
decline by as much as 13 per 
cent to less than 37 per cent in 
Frankfurt, was facing a serious 
situation. Tbe probability that 
the country's financial and 
business capital will now be 
governed by a coalition of 
Social Democrats (SPD) and 
Greens - following in the foot- 
steps of West Berlin - is not a 
signal that can be ignored in 
government quarters. 


more than 2 per cent to more 
than 10 per cent 
No economic factors can ade- 
quately explain the disaffection 
of the German voters. Eco- 
nomic growth in 1988 was 
higher than it has been for 
many years, tbe trade surplus 
is booming and inflation, 
though rising slightly, is still 
much lower than in West Ger- 
many’s main trading partners. 
The reasons for the sharp 
decline in support for tbe gov- 
ernment parties most therefore 
be sought elsewhere. 


Greater polarisation 

Though the immediate bene- 
ficiary of tbe Hesse election 
will be t he m ain opposition 
party, the SPD, It cannot draw 
too much comfort from the 
results either. The voting fig- 
ures confirm a trend away 
from the traditional parties 
and towards a greater polarisa- 
tion of the electorate. While 
the Social Democrats made 
only relatively small gains, the 
extreme right-wing National 
Democratic Party won 6.6 per 
cent of the vote in Frankfurt 
and the Greens jumped by 


Immigrant population 

There can be little doubt 
that in Hesse, as in Berlin, the 
problem of the large size of the 
immigrant population was an 
important factor boosting the 
extreme right-wing vote. Tim 
already large “guest" worker 
population has been swollen 
recently by an increasing flow 
of immigrants from Eastern 
Europe and even the Soviet 
Union. The CSU is apparently 
no longer capable of attracting 
the votes of right-wing discon- 
tents, who used to consider the 

late Mr Franz-Josef Strauss, 
the ebullient leader of the 
CDU's Bavarian sister party, as 
their natural spokesman. 

Unpopular fa*, health insur- 
ance and pensions reforms, the 
government's poor handling of 
the Libyan chemical plant 
affair and its wavering policy 
on nuclear weapons moderni- 
sation, are other factors which 
dearly played a fart in alienat- 
ing public opinion from the 
government The next general 
election Is not until the end of 
1990, but Mr Kohl faces Euro- 
pean elections in June and fur- 
ther regional polls before next 
year's ultimate test If the vot- 
ers are to be won back, the 
Chancellor cannot waste any 
more time in giving Ms govern- 
ment a more confident and 
decisive image. 


THE BUDGET: Analysis 




as she goes’ 


M uch the most important 
statement in the Budget 
speech was: “Interest 
rates will stay as high as 
is needed for as long as is needed" in 
order "to get on top of inflation.” The 
Chancellor might have quite a fight 
on his hands to stick to his resolve. 

The trouble will come not only from 
political opponents and the business 
lobbyists, who attack high Interest 
rates automatically, but from self-pro- 
claimed monetarists. Some of them 
will be tempted to use tbe spectacular 
reduction in the projected six-monthly 
growth rate of M0 - basically notes 
and coins - as a pretext for taking a 
politically more popular path. 

These will be the very same people 
who are unhappy that Nigel Lawson 
bait gone even as far as he fais in 
restating “the Government’s clear 
commitment not to accommodate 
increases in domestic costs by 
exchange rate depredation." In my 
view the package would have been 
more convincing If he had thrown 
down the gauntlet to the fiscal fine 

tuners by cutting the basic rate of tax 
by lp, and if he had made his 
exchange rate policy more explicit. 
This could have been done within the 
constraints erf the steady-as-she-goes 
Budget strategy by taking a less cau- 
tious view of the likely development 
of the Budget surplus in coming 
years. 

But one most not underrate nega- 
tive virtues. The Chancellor did 
firmly reject the gimmick of pretend- 
ing to repay tbe National Debt and 
reiterate his commitment to a bal- 
anced Budget in the longer run. 

The case for the cautious projec- 
tions of the Treasury and fafawd Rev- 
enue, compared with those current in 
the City, rests in part on the 
extremely buoyant behaviour of 
investment shown in the accompany- 
ing chart The growth of investment 
relative to savings - which did not 
fall but only levelled out when the 
public sector contribution is taken 
into account - depresses tax receipts 
because of the effects on depreciation 
allowances and other variables. 

Even so. the usual erring on the 
side of caution is present - partly 
through instinct and partly to avoid 
giving too much of a green light to 


By Samuel Brittari 


either to premature relaxation 
of monetary policy or a more 
severe recession than anything 
now envisaged. Which of the 
two will occur depends on 
what the commitments "not to 
accommodate increases in 
domestic costs by exchange 
rate depreciation” and to keep 
interest rates “as high as is 
needed for as long as is 
needed" actually mean. The 
risk is clear, but starting from 
where the UK economy is now 
it will be easier to remedy 
over-tightness than any devia- 
tion in the opposite direction. 


The root of the payments deficit 

Percent oi money GDP at factor cost 
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spending ministers. For instance, the 
cumulative "fiscal adjustment" - 
which is code for tax cuts or spending 
increases - for the whole two-year 
period up to 1991-1992 amounts to 
£3bn. This is scarcely enough to 
finance a total cut of two percentage 
points in the basic rate of tax between 
now and the election. Even that is on 
the assumption that the surplus falls 
from £14bn for this year and next to 
£6bn by 1991-92, or scarcely more than 
privatisation receipts. 

In terms of fiscal arithmetic, almost 
the only parts of the Budget worth 
discussing are the reform of employee 
National Insurance Contributions and 
the decision not to raise the excise 
duties in line with inflation 

If that is all tiip Chancellor felt he 
had available, it is difficult to quarrel 


with his priorities. Those erf us who 
have been pointing for years to the 
National Insurance poverty trap and 
the need for effective -reliefs to help 
those at the lower end, should give 
full marks for a much more radical 
reform than most outsiders had 
thought at all likely. It is, moreover, 
one that is likely to give much more 
effective help to poorer wage earners 
than increasing thresholds, let alone 
cutting the basic rate of tax or other 
h carilin p -nwlring moves. 

There are also some long overdue 
reforms which do not have a high 
revenue cost The pensioners' earn- 
ings limit should have been abolished 
long ago. The legal small print will 
have to be scrutinised to see tbe 
importance of the measures to encour- 
age employe shares and profit-related 


My initial impression is that the 
measures on employee shares could 
amount to a breakthrough. On the 
other hand, tbe concessions on profit- 
related pay are not enough to give a 
real push to a different system of 
wage payment in which a luge share 
would fluctuate with profits. 


If both nominal gross domestic 
product ’and.' nominal domestic 
demand grow fry less ton 8 per cent 
In to coming year and 6 per c«tt m 
1990-91, I would apt worry much, id 
that case, too, the balance cf pay- 
ments deficit would flatten ?ut or 
decline slightly as a proportion uT 
GDP. V .. . ■' 

But the Treasury M ag re cently 
acquired a record of urHterestunflsftig 
both nominal demand and to growth 
of real output The official forecast is 
of reel growth of 214 per cent per 
eflwinn in 1989 and tee first half of 
1990. it is highly likely that, when all 
the revisions are in, growth wilt : be 
found to have been much fastar. But 
even if It is not, these rates impty 
only modest changes in capacitynttfr . 
isatkm and to tightness of to labour 
market And to present strategy pro- 
vides inadequate safeguards against 
the economy operating; at a rate 
nearer to capacity limits than is con- 
sistent with stable let alone falling 
hiflBrtmi — measured property, with- 
out the distortion of mortgage interest 
rate changes. - • 

In the tinmmstences Nigel Lawson 
was quite right not to increase to 
duties on drink, tobacco and oil to 
line with inflation^ as la the; custom. 
Thus he avoids giving ttte slightest 
excuse to the populist RH mentality 
which still has a residual influence mi 
pay settlements. - ’ - J - 
. Why then would I have liked lp off 
to baste tax rate? Because to basic 
influences on infla tion -and demand 
come from monetary patfcy and to 
exchange ■'rata. Biff no good-far- 
ward-looking domestic indicator of 
monetary pressures' has been discov- 
ered. The (torts In -tee Bed Book 
itself show the unwisdom - erf relying 
on M0, which is tee only official t&r- 


Of course, if there is going to be a 
soft-landing and inflation is going to 
come down quickly without a reces- 
sion and a labour market shakeout, 
these matters are not so central. But I 
have my doubts about to soft land- 
ing; and the Chancellor himself 
warned that Its likelihood would . 
depend on the wage response of 
employers to less buoyant market 
conditions. 


I dill see little chance of the rate of 
UK inflation '-faffing much below its 
present 5 per cent-pitis underlying 
rate - before the next : election.'- unless 
tee UK is firmly inside the' European 
Monetary System. This is obviously 
not an abstract general statement of 
theory. But it apphos for historical, 
to tttatfa jnd ptitncal arm even- mea- 
surement reasons to to UK at pres- 
ent, as it also has already done to 
France. V.' “ 


CAPITAL MARKETS 


Doses of reform and guile in equal measure 


F or domestic capital markets, 
Nigel Lawson’s sixth Budget is 
a mixture of symbolism, reform 
and guile. 

Symbolism in the sense that abol- 
ishing the queue for capital raising in 
London and cancelling the gilts 
bought by the Bank England is of. 
little economic gjgnfn«an^ n, although 
the fatt er is a pniwit reminder that 
the gnts m a r ket is in decline; reform 
in to welcome boost to the sterling 
commercial paper market; and guile 
in his forecast erf a declining public 
sector debt repayment 
Mr Lawson has for to first time 
revealed some of to Government’s 
thinking as to what it would like to 
do with gilts. It seems that the Trea- 
sury and the Bank are going to take a 
more active role, which may lead to 
moves to restructure the market 
Such restructuring could imply to 
conversion of large Issues into even 
larger ones, the targeting of particu- 


larly illiquid issues for redemption 
and the greater use of public tenders 
for stock by to Bank. The authorities 
are recognising the need to think 
about the future. They need to. 

The Chancellor is budgeting for the 
market to contract by more than 10 
per cent, following a reduction in tee 
public debt (mostly gilts) of a sixth in 
the past three years. While the 
authorities need not subsidise the 
market, it is in their interest that to 
market for the Government's debt 
remains liquid and efficient for as 
long as possible. 

Mr Lawson also addressed some 
criticism of his policy of buying in 
Government debt, which it was 
alleged was too costly. He restated to 
policy that tbe Government's finan- 
cial transactions with the private 
economy shonld have a broadly neu- 
tral impact on the financial system; 
and he hinted that it would be the 
gilts market, rather than other forms 


of borrowing snch as National 
Savings, which would contract in the 
face of that policy. 

More curiously, be sought to justify 
tee Bank’s purchase of long-dated 
gilts by recourse to the language of 
profit and loss. The Government’s 
decision to buy back long-dated debt 
was based on its assessment of “cur- 
rent relativities and expected fixture 
yields.” The longer end of the market 
has been expensive relative to shorter 
or medium-dated maturities, but how 
be knows the future course of yields 
is left unanswered. Perhaps he is 
truly confident of his ability to defeat 
inflation. 

Underlining to Chancellor's com- 
ments on the market effects of his 
fiscal surplus Is the authorities’ plea- 
sure in the rebirth of private debt 
markets in Britain. "The increasing 
volume of fixed rate sterling borrow- 
ing by companies has been a welcome 
development,” according to the 


Medium Term Financial Strateg y . 

Removal of tee Bank’s oversight of 
■ companies wishing to borrow or issue 
equity in the London may remove 
impediments to the growth of this 
mar k e t. But the Government's deci- 
sion to deregulate the sterling com- 
mercial paper market is of greater sig- 
nificanne. 

By opening up the market to a 
broader range of institutions - it was 
restricted to UK industrial companies 
which had net assets of £50m and is 
now virtually open - and scrapping 
the rules on the maturities which can 
be offered, London vrtll have a fully 
integrated debt market which unites 
short-dated debt with longer. 

The issue of sterling commercial 
paper is not expected to be for more 
than three years, although issues erf 
five years are allowable. What may 
happen is that issues of sterling bonds 
may be made for shorter time periods, 
possibly as short as two years - 


thereby multiplying the range of debt 
instruments available to nmrnpinfaa. 


Mr Lawson also reaffirmed his 
belief in the virtue of balanced bud- 
gets, although he forecast continued 
surpluses over tee medium term. 


But thfa is rise his Budget does 
not add up. He shows to she of the 
surplus declining from a peak cf 
£14bn in 198940 to £3bn in 199268. 
This seems to be based on extraordA- 
narfly cautious assessments affixture 
tax revenues. 

The Government may be : attempt- 
ing to deflect political attention from 
the surplus, especially In to light of 
all the. criticism of Britain's ageing 
infrastructure, notably transport By 
hiding future gains to revenue hi cau- 
tious projections. MrXawson is also 
laying the ground far huge cuts in 
taxation. 


Simon Hblberton 


Sonesta to 
Sonesta 


Observer 


■ The Aviya Sonesta, a 9120 
a night hotel on the Red Sea, 
today becomes the Sonesta 
Taba, for Israel's retreat from 
the last, contentious comer 
of Sinai has begun. At noon 
today the 800 sq m enclave will 
revert to Egypt 

The Sonesta is one of tee 
success stories of the Israeli 
hotel industry with a steady 
85-90 per cent occupancy rate, 
despite tbe slump in tourism 
prompted by to Palestinian 
uprising. It has been bought 
by the Egyptian Government 
for S38.l5m, deposited on Mon- 
day in a Swiss bank. The 
Hebrew sign has been removed 
from the door. "The Aviya is ' 
dead, long live the Taba", says 
its replacement - in English, 
but not yet in Arabic. 

Tourists will change their 
travellers' cheques at the Bank 
Misr instead erf the Israel Dis- 
count Bank. Switchboard, 
reception and management 
offer their assistance in 
En glish , though the accent 
remains Hebrew. 

Under an agreement between 
to Israeli and Egyptian gov- 
ernments, the hotel will con- 
tinue to be run by its Israeli 
founder. Eli Papushado. The 
Moroccan-born Israeli general 
manager, Joe Sultan, a native 
Arabk-speaker, is staying on. 

Thus 10 years to the month 
after Anwar Sadat and Mena- 
chera Begin signed their peace 
treaty, it will be a symbol (or 
so they say) of the Camp David 
spirit Its kitchens will remain 
Kosher for the predominantly 
Jewish clientele, though it is 
still not clear whether they 
will be supervised by an Israeli 
or an Egyptian rabbi 

Tbe hotel will go on buying 
its services and supplies from 
Eilat, a mile up the road. The 
bonier will stay open. About 
80 per cent of the 350 Israeli 
staff will keep their jobs, but . 
the figure is expected to come 
down to 50 per cent within 
three months. Papushado has 
offered them 175 per cent sev- 
erance pay. Yesterday they 
were demonstrating for 350 


per cent Peace, as they say 
in the Middle East, has its 
jaice. 




Young Nick 
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■ Do not look down on opposi- 
tion budget rebels. In 1976 
Nicholas Ridley objected to 
the Revenue being given pow- 
ers to enter premises and 
obtain information in cases 
of suspected tax fraud. He put 
down amendments railing for 
taxpayers to be allowed to 
break into a tax office when 
they suspected they were enti- 
tled to a rebate. The amend- 
ments were ruled out as being 
"tendered in a spirit of mock- 
ery”. But some people said it 
was Ridley's finest hour. 



be better placed in this regard. 
H!k campaign tram points out 
that no Canadian faf headed 
a UN agency for 40 years. By 
coincidence, Canada was the 
first country to sign the IMO 
Convention in 1948. 

The retiring Sec- 
retary-General, C P Srivastava 
of India, held the job for 15 
years. 


On the side 


■ The Prime Minister may be 
moonlighting. One M Thatcher 
(Head Chef) features in the 
latest list of officials of the 
House of Lords. 


£! 




DO YOU REALISE HOW 
IMPORTANT IT IS TO 
MAKE A WILL? 


Some party 


British pigs 


"^And there was nothing 

on inflatable bananas, either." 


■ “British weather can be a 
real pig”, says the outside of 
the invitation. And inside: 
"Come and see the new all 
weather pig from NPD.~a pig 
which can take all that the 
British climate can throw at 
it! In the company of the Rt 
Hon Lord Prior." (NPD stands 
for National Kg Development, 
not something out of German 
politics.) 


Saudi runner 


■ Bets on the front numers 
for the top job at the Interna- 
tional Maritime Organisation 
have been thrown Into disarray 
by the surprise entry into the 
race of Ghazl Othman Nazer, 
the Saudi Arabian Sec- 
retary-General Of the Tcfamfa 
Shipowners’ Association. 

Nazer 's candidacy means that 
votes of Arab members are 
unlikely to go to any of the 
three earlier candidates, at 
least on to first ballot 


Ldf Nygaard, a Norwegian 
civil servant has been cam- 
paigning seriously fen: some 
time, as has Thomas Mensah, 
IMCs Ghanaian Assistant Sec- 
retary-GeneraL William O’Neil, 
the dapartfan chairman of the 
IMO Council and head of tbe 
St Lawrence Seaway Author- 
fry, is currently touring Euro- 
pean capitals to dram up sup- 
port He is standing on a 
platform of managerial compe- 
tence and maritime experience, 
combined with sympathy for 
the financial strain imposed 
on emerging Third World fleets 
by IMO regulations. He is also 
playing the fashionable green 
card by stressing IMO’s anti- 
pollution role. 

Nygaard and O’Neil have 
the frill backing of their respec- 
tive governments, both of 
which feel they are under-rep- 
resented in the higher reaches 
of the UN. O'Neil, a personal 
friend of Brian Mulroney, the 
C a nadia n Prime Minister, may 


■ When the going gets tough 
South Africa's President, P 
W Botha, has always found 
strength and solace in two 
things: his religion and his 
family. His greatest supporter 
has always been his wife ELLse, 
the daughter of a Swellendam 
doctor, wham he married 46 

years ago last Monday. 

Long before Botha suffered 
the mild stroke which precipi- 
tated one of South Africa's 
deepest political and constitu- 
tional crises, the invitations 
were sent out to dose friends 
and colleagues to attend a wed- 
ding anniversary dinner at 
Westbroke, the President’s offi- 
cial Cape Town residence. 
Among the invited guests was 
F Wde Klerk, then merely to 
leader of the National Party 
in the Transvaal, and his wife 
Marike. 

In the meantime, of course, 
Botha and de Klerk have 
become deadly political rivals, 
locked in a struggle which only 
one can win. But last night 
Botha was obliged to play the 
role of gracious host Cape 
Town was agog to bear 
whether everyone kept their 
temper. 


a If you don’t leave a legal and-valid Will 
when you die, your family could inherit a 
legacy of anguish, worry and perhaps real 
hardship .^j CTco tjhg roof over their heads 

Yet makfag a Will » not difficult and 
not expen si ve, once you know how. This 
16-page booklet explains dearly and 
simply exactly bow to do what - and wfay. 
It shows you how to make sure that you 
decide ‘who gets what* after your death 
and^not an administrator who may know 

. It .also explains how to reduce 
Inheritance Tax payable on your Estate, 
so that money which the Tax man (right 

. , . . . . . have kept will go to your favourite chmty. 

We freely admit that it also teHs yon how to remember the DGAA in 

^ w special ^ Charity depends 

to a great extent on tee thoughtfulness of benefactors just like you. Bm 
wh^w or not you deride to help us, do read this mok important little 
fr8e wabout “y obligation^ if you write or 


THE DISTRESSED GENTLEFOLK’S 
e ^ AID ASSOCIATION 

F<mto?M97. Patron H M. QmaiElaiaL H, tkt Qvmn Mathtr 


!r^i I S^i Vicarap: Vtar *& Gatc ’ W84Aq1 

Tel. 01-229 9341. Please send me, without obligation, a conv erf* 

{your booklet Now 10 Moke Your Will" a copy ot 4 

{Name . 1 


■Address 




Smartening up 


■ Cord in a West Midlands 
shop window: “Local sauna 
urgently requires cleaner man 
or woman.” 
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BUSINESS WITH WEST GERMANY 


Y oa are the head of a com- 
pany which wants to 
expand abroad and yonr 
eyes have lit eagerly on 
weswxn Europe's biggest market, 
with a population of Kim, West 
uexxnany seems an obvious magnet 
for y our operation and an iH«»wi 

STMT *S»tt “port penetration. 
us naniwarking, p rosperous people 
demand the best in what they boy 
andare prepared to pay for it. 

Bat wait a moment! Isn't the Ger- 
man language one of western 
Europe s hardest? And what about 
that infuriating German thorough- 
ness and addiction to rales *nit 
bureaucracy? Then there are the 
country’s tightly hedged labour 
laws, making it hard to fire people 

18 13011 °P to scratch, 
and its high wages. 

•*mS? 7011 ready to witil 811 

When you have weighed up these 
®4P e cto, you can then consider 
whether your product or service 
will really appeal to fussy German 
consumers, how you can find this 
°ut, and how you should get your 
message across. 

Clearly, you will need to think 
long and hard about setting up in 
Germany. 

Once the decision has been made, 
however, the results can be well 
worth the effort. For as well as 
being the world’s biggest exporter, 
the Federal Republic is ai«o a size- 
able importer, us no urishing- export 
surpluses have added hugely to pur- 
chasing power, thoug h Germans are 
also champion savers. 

. When talking to companies which 
have recently established them- 
selves in Germany and to those who 
'advise them, several things become 
apparent While it may not seem 
easy at first glance, forming -a sub- 
sidiary need not be that dnficult 
Follow the rules - there are plenty 
of them - use all-ihe expert help 
you can get, and the way becomes 
smoother. -- - ■ 

“Compared with other countries, 
it’s not that difficult es tablishing 
subsidiaries here," says Patrick 
Manon, commercial attache at the 
French consulate in Frankfurt It’s 
easier than in France. It’s a matter 
of wflL”- This is important, as psy- 
chological brick walls can easily 
appear in Germany. 

Setting up and survivin g in Ger- 
many can be a bit of a shock, partic- 
ularly for the unprepared small 
firm, according to Roger Thomas, 
UK commercial consul in the city. 
Such preparation can be made 
much easier by seeking help from 
consulates, load development bod- 
ies, or spedahst advisers. 

He warns: “The rules, regulations 
and procedures for buying a car, 
getting a resident’s permit, setting 
up a business, or even opening a 
hank account and obtaining credit 
are aD quite normal to German dti- 
zenswho have grown up with the 
system, but can be quite horrific for 
the easy-going Brit who is used to 
doing all that in an afternoon back 
home:” 


Foreign subsidiaries 

How to break 
through the 
psychological 
brick walls 

Andrew Fisher reports that, despite its sometimes 
daunting regulations. West Germany can be a 
rewarding and challenging market 


While Germans are mostly help- 
ful awH friendly as well as afflgBnt, 
they are not, as a rate, easy-going. 

For this ar Kf-to, th f> prpgpgn«»g of 
three very different companies have 
been looked at Psion, a small but 
fast-growing UK maker of handheld 
personal computers; Toys “R” Us, 
the big US toy retailer which is 
expanding worldwide; and CM, a 
French software concern specialis- 
ing in defence, electronics, »wd 
aerospace applications. 

Looking back, all admit that get- 
ting started in Germany took some 
effort, but was ultimately worth- 
while. There is no substitute for 
actually being in the market “The 


In Germany, most 
employees want security 
and are thinking of 
their pension rights at 
a yonng age. 


namtt of the pawn* jg to IhlwV GOV 
man, act German, and, above all, be 
in Germany," asserts Thomas. 

The market can be both tough 
and rewarding. It can be a mfetatoi 
for companies to think they can 
sfawpiy t ransfer their product and 

mantrfing fr m thrii* hn»y] p w wtrt 

to Germany. 

“The German market is com- 
pletely different,” believes Rolf Kan* 
nenberg, Psion’s general numag ar 
in Germany, “ft is even differ ent 
from Austria and Switzerland, ft is 
certainly different from France and 
Belgium and much more d i f fewm t 
from operating in the English- 
speaking area." 

Germans tend to be perfection- 
ists. “There’s no doubt," says David 
Elder, Psion's export manager in 
London, “that Germans require 
everything working and perfect 
from day one. In the UK and 


France, you can get away with 90 
per cent" 

Thus, out of a total staff of 10 in 
Germany, it has three technical peo- 
ple ratter than the two it might 
need elsewhere. One works on a 
foil-tone hotline service to ensure a 
rapid follow-up to problems. 

“Yon have to invest in technical 
support," says Elder. “You have to 
cany that overhead earlier than 
you would otherwise have done.” 
Also, no matter how good the prod- 
uct, and Psion's business is growing 
in Germany with a planned annual 
turnover of up to DM5m, people will 
not buy it If the marketing is not 
right 

So Kannenberg ha? mad** a deter- 
mined assault on large specialised 
dealers and distributors, aiming to 
line up around 30 across the coun- 
try. These, in turn, serve local out- 
lets. 

Previously, its business was han- 
dled by a Hanover-based dealer, 
whose reach was too small for 
Psion’s awihitiflnK m Germany. The 
specialised trade dealers are the 
most important sales route for 
Psion, says Kannenberg, followed 
by individual Anns or retailing 

gr ro rpa UVa fki»fn mtoHarwl ) gpfl than 

by store chaina like Kaufhof and 

gimrt^dt and mall order rnnffwnn. 

A portable Psion computer costs 
nearly DM500 In Germany, exclu- 
ding add-on 

Potential buyers with specific 
professional needs want to be con- 
vinced of the product’s value, and 
will feel best served by a specialised 

dealer 1 who ran flt piain and demon- 
strate its advantages folly. 

“People are more critical here,” 
notes Kannenberg. “They're more 
demandin g on quality and the 
price-per form ance relationship.” 

The challenges Psion faces now in 
Germany are those of a company mi 
the move. Getting started was 
another matter. Like many other 
foreign, mainly British and US, 



companies, it used the services of 
Lairco, which specialises in helping 
foreign businesses to start up in 
Germany. Lairco provides space, 
telephones, secretaries, and friendly 
advice at a cost much lower than 
the expenses of setting up a new 
office alone. 

This is where Psion began, with 
Sheila Hartley, now office manager, 
as its first employee. “Without 
Lairco. Psion in England would 
have had to invest a lot more 
money. They couldn't have just 
started with me." Lairco, run by an 
American husband and wife team, 
Alexander and Bernadine Lairo, 
charges around DM45,000 a year 
(324,300), including 500 hours of sec- 
retarial use. for one of its offices 
against an estimated DM150,000 for 
a company starting with no local 
support 

“They helped with translators 
and things like letterheads, they 
even found us a butcher to supply a 
party when we left them,” says Har- 
tley. Today, Psion operates from 
smart new offices in Bad Hamburg. 
This enables it to skirt another 
potential snag - high city rents. 
Being just outside Frankfort, its 
rents are only DM19 a square metre 
compared with DM45 in central 

Fr ankf urt. 

Once out of the Lairco fold, she 
found the biggest hurdle was the 
bureaucracy. “I saw it as a chal- 
lenge. 1 took it in my stride. All the 
requirements have got to be 
adhered to and it is i m p o rt a nt to do 
them correctly. It became a matter 
of egoism.” 

Actually establishing the subsid- 
iary - the most common form is 
the GmbH (Gesellschaft mit bes- 
chr&nkter Haftxmg), a limited com- 
pany - is the least of the obstacles. 
That requires a minimum capital of 
DM50,000 (327,000) and can be dime, 
with the necessary lawyers* signa- 
tures and official registration, in 
under two months. 


More frustrating are practical 
matters Ufa* t ^ T qiiwnpc, accommo- 
dation, furniture, cars, and, not 
least, staff. 

Here Hartley has a few wends of 
warning. Furniture can take up to 
10 weeks to arrive, since suppliers 
weak to orders. “So at first. It was a 
bit sparse here.” For cars, too, the 
German practice can be frustrating. 
The leasing company In Bistort on 
bank guarantees for Psion's first 
three cars. 

Taking on staff may also be a 
headache. A top bilingual s e cret a ry 
can cost DM54100 a month. “Just 
hiring a secretary can be such an 
important first step,” says Alexan- 
der Lairo. “Some look for foreign 
companies because they know how 
to take advantage of them." 

Under strict labour laws, ineffi- 
cient staff cannot easily be fired. On 
the other band, many Germans are 
sceptical about working for foreign, 
especially small, cnm panigw — won- 
doing how long they will last 

“We employ people at the start of 
each quarter,” says Hartley. This is 
normal German practice. “In 
Fwgfawd, people tend to come and 
go.” In Germany, most employees 
want security and are thinking of 
their panafan ri ghts at a young age. 
"We wanted to employ one woman 
as a secretary, and her husband 
wanted to know all about our par- 
ent and its activities.” In the end, 
she decided the job was too risky. 

To g ua rd a gainnt disap pointments 
on both rides, a probationary period 
of three months is usual for most 
staff, with six fra: managers. Also, 
employees expect to be paid a 13th 
mouth, though this does not neces- 
sarily mean the total sum being any 
different from what they would 
receive on a 12 -month basis. 

Germans are also used to better 
working conditions than exist in 
many other coon tries. Comments 


John Brennan, head of Access Busi- 
ness Services, a similar operation to 
Lairco: “Germans expect bigger 
Offices than maybe their chairman 
would occupy in the US.” 

That may be the least of the dif- 
ferences, however. At the German 
headquarters oT Toys “B" Us in 
Cologne, Joseph Baczko, president 
of Its international division, 
avpiaiwH how a raft of objections 
was thrown up by outsiders when 
the group considered coming to 
Germany. 

“We were told the Germans like 
wooden toys and are keen on tech- 
nical things. Well, we sell a lot of 
plastic, we are self-service, and we 


There’s been nothing 
pot forward as an 
obstacle or a reason for 
not being here that has 
not proved to be false 

sell both toehninai and nontechni- 
cal items." 

Some local manufacturers also 
thought Toys **R" Us would be bet- 
ter advised to go for 5,000 square 
feet instead of its usual 45,000 sq ft 
stores. It Ignored this. 

“We were told we wouldn’t get 
the permission.” Baczko. “Our 
management has to come face to 
face with the conventional wisdom 
every day and challenge ft.” 

The US concern has dime so to 
the extent that it has seven stores 
in Germany and will have 12 by the 
raid of the year. Its aim is 50. 

Because busy young German 
mothers are used to hypermarkets 
and supermarkets, says Baczko, 
they have taken to the all-embrac- 
ing Toys “R" Us concept, where a 


host cf products Is on offer all year 
round and not just at Christmas. 

Even the limited stepping hours 
tn Germany are not seen as a hin- 
drance, though Baczko does not 
regard them as immutable. “We 
didn’t come to Germany just to get 
market share. We aim to to number 
one and we will be. In that way, 
restrictive trading practices work m 
our favour. We are the point of con- 
venience for the customer.” 

To obtain the edgeof-town sites it 
requires. Toys “R? Us is prepared to 
argue with local autho ri ties for as 
long as it takes. “There's not one 
site yet that we’ve abandoned." 
Where sites are not zoned for retail- 
ing. the company has to do a lot of 
badgering, especially where local 
competitors have Strang Influence. 
“We have to fight; we continue to 
do that every day." 

Within the company. Toys **R” Us 
strives for harmony and Informal- 
lty. All staff have stock options, 
unusual in Germany - “a bit of 
sweet equity underscores the entre- 
preneurial drive," says Baczko. 

Staff are also encouraged to call 
each other by first names, definitely 
a rarity in German operations 
where titles and surnames are used. 
To us, the culture is very impor- 
tant. If they're all going to be entre- 
preneurs, you can’t have that type 
of hierarchy." 

With typical American energy, 
Toys “R” Us has managed both to 
work with the German system and 
implant Its own concept onto the 
retail landscape. “There's been 
nothing put forward as an obstacle 
or a reason for not being here that 
has not proved to be false,” insists 
Baczko. 

Its managers dearly have to be 
untypical gung-ho types. Speaking 
as distant revellers rolled through 
Cologne’s streets, he concluded: “If 
you're not ready to be here on car- 
nival day in Cologne, you probably 
don’t belong here.” 

Few newcomers have the 
resources or the fiercely can-do 
approach of Toys “R" Us. But all 
ace basically the same problems in 
Germany. Dieter Gldtzel, general 
manager of Cisi Engineering, part 
of Cisi so f t w a r e iff France, agrees 
with Psion that distribution is a 
major hurdle, especially for speci- 
alised products and services. So is 
finding the right staff, blending 
both tgrimirai and sates expertise. 
He reckons French engineers are 
much better educated in informa- 
tion technology than Germans. 

Overcoming many Germans’ 
aversion to risk-taking is also not 
easy. “A lot of people strive for 
security and would never join a 
small firm. Others have the pioneer 
spirit and those are the ones we 
want" Cisi Is still small in Ger- 
many, with turnover of around 
DMlm. But like Toys “R" Us at the 
other end of the scale, it is breaking 
new ground in a market which can 
pay ha ptimpm dividends if well nur- 
tured. 
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IPS « now ofhriag their snood guaranteed fand. LaadmFoftfalo&aiaa. 
tofctf Ct nim y nitil ThfFhmfzirlm^fTrrH — ^ 
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* Canto! Gnwnte A major international bank guarantees to the Fund foe 
return of aa amount equal to fee initial Inverted capital when the Fund matures in 
June 1994. 

Futures fun* are an important dement ki a dwanfied 
i can profit from thing a kffiog markets. Through the 
i dealing broker, CargiB investor Sewicas Inc. (OS), and the 
i of LPS in guaranteed funds, LPG II ofieis professional 2 nd e&so- 

ss to this bey investment sector. 
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future, OPTAgS” has selected a combination of T ratfing Advtsois showing an 
bbtDdad compounded annual (ate of retun on a pto-focma basts of 
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World Market 

for Electronics 
and 

Electrical 
Engineering 


Planners, designers and production engineers look forward to this trade fair as an 
outstanding opportunity to End out about the latest trends and developments in 
microelectronics, automation, the computer technologies, production engineering 
and energy technology. Every sector of industry benefits from this international 
array of innovative electronics and electrical engineering. A presentation of high- 
tech within a unique combination of technologically related displays. 
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World Market for Electronics 
and Electrical Engineering, 
including the World Light Show 

MICROTRONIC 

Electronic Components and Systems 


Computer Technologies 
in Manufacturing 


ASB 

Power Transmission and Control 
MHI 

Assembly, Handling, Industrial Robots 

CeMAT— World Center 

for Materials Handling Technology 

Plant Engineering, 

Transport and Traffic, Construction 
Technology 

Research and Technology 

Subcontracting 

Tools 

Advertising and Publicity Center 
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China overhauls trade arbitration 

Foreigners will share in disputes process, Lynne Curry writes 


A S CHINA’S economic 
relations with other 
countries have dramat- 
ically expanded in recent - 
years, so too has the number of 
disputes involving Chinese and 
foreign companies. 

However, the process of 
resolving these disputes has 
been hampered by widespread 
lack of confidence on the part 
of many foreigners in the 
machin ery for handling arbi- 
tration cases insidp China. 

Now, in an effort to improve 
the situation, China is reported 
to have decided to allow for- 
eigners on its arbitration pan- 
els, and is developing criteria 
for deter mining which foreign- 
ers will be allowed to do so. 

Last autumn, the China 
International Economic and 
Trade Arbitration Commission 
issued new regulations to 
move the process closer to 
international standards. More 
recently, it has held meetings 
to decide how to choose quali- 
fied foreigners who would sit 
on panels with Chinese arbitra- 
tors. 

“It is the urgent intention of 
the commission to have foreign 
arbitration,” said one Chinese 
arbitrator. Whether foreigners 
should participate in the arbi- 
tration profcess is reportedly no 
longer an Issue, he added. The 
question is more one of how a 
panel would function with both 
foreign and Chinese members. 

If foreigners are not allowed 
to participate, according to one 
Western lawyer familiar with 
the arbitration process, the 
Chinese are keenly aware that 
overseas investors are unlikely 
to regard arbitration in China 
as a viable option to resolve 
disputes. 

“Having foreigners lends a 
level of legitimacy to an arbi- 
tration decision and adds a 
level of expertise and input the 
Chinese didn’t have before,” 
another Western lawyer said. 
Despite these moves, however, 
Western lawyers said the selec- 
tion proceedings appear to 
have stalled for the moment 
Although the arbitration 
commission was recently 
expected to announce the 
names of foreign arbitrators 
who would participate on the 
panels, it failed to do so. The 
commission is reported to be 
undecided about when a final 


list is likely to be drawn up. 

Some analysts believe an 
announcement will come 
within the first half of this 
year, while others say it will be 
closer to the end of 1989. West- 
ern and Chinese sources 
believe the delay stems from 
difficulties in drawing up the 
selection criteria used to 
choose qualified candidates. 

The commission is said to be 
struggling to reach decisions 
on which officials would be 
responsible for approving the 
list of foreigners, from which 
countries the arbitrators 
ghnnid come, how many there 
should be, and the cost of 


If foreigners are not 
allowed to participate, 
the Chinese know 
investors are unlikely to 
regard arbitration as a 
viable option 


interpreters and foreign law- 
yers. 

Whatever the final number 
of arbitrators, most will be Chi- 
nese. According to one know- 
ledge!) le observer, the total 
could number between 30 and 
50, of which 10-20 could be for- 
eigners. 

The current case load in 
China is large, reportedly rank- 
ing only second or third in 
numbers of ongoing cases, 
after those handled by the 
International Chamber of Com- 
merce In Paris. At the end of 
last year, the Chinese Arbitra- 
tion Commission was said to 
be working on 200 cases and 
(had resolved an additional 50. 

Hie arbitration commission 
now has one chairman and sev- 
eral vice-chairmen and com- 
missioners. Each panel cur- 
rently has three arbitrators 
- one chosen by each party 
and a third selected by the first 
two. AH are Chinese, and are 
drawn from a list of 40 schol- 
ars, legal experts and other 
specialists. 

Despite the recent publica- 
tion of the new rules and Chi- 
na’s efforts to meet interna- 
tional arbitration standards, 
overseas investors have been 
reluctant to resolve disputes in 
ChHw, preferring to take thrar 


gri ev ances abroad where there 
are more experienced arbitra- 
tors and clearly spelled-out 
case laws. 

Most disputes involving for- 
eigners are arbitrated in Stock- 
holm, Paris or Zurich. The Chi- 
nese are said to prefer Sweden, 
which they perceive as neutral 
mid impartial. Western lawyers 
say Chinese courts are more 
likely to uphold a decision 
made in Stockholm than In any 
other venue outside China. 

“In China, there isn’t a 
whole lot of law,” one Western 
lawyer said. “In Sweden, there 
are hundreds of cases, involv- 
ing causation, measure of dam- 
ages and many other kinds of 
issues. In many areas, Chinese 
law says nothing. In Sweden, 
they've been dealing with 
these questions a lot longer.” 

Because of the lack of 
clear-cut regulations in China, 
at least own intorwaHnnal law 
firm advises its clients that in 
the event of a dispute, they 
must agree to hfaiding arbitra- 
tion in Stockholm. 

Although most foreigners 
would prefer to have their com- 
plaints heard elsewhere, more 
would be willing to accept arbi- 
tration in China if they had 
greater confidence in the arbi- 
tration process here, one West- 
ern lawyer said. 

“If arbitration with foreign- 
ers turns out to be fair, foreign- 
ers would choose it as much 
more convenient and cheaper 
because the hearings would be 
in their own neighbourhood 
where the dispute occurred. 
It’s hard and expensive to find 
Chinese interpreter s in Stock- 
holm.” 

Most disputes handled in 
fihina are heard in Peking. An 
office in the Shenzhen Special 
Economic Zone deals with dis- 
agreements in that area. In 
addition, the commission is 
planning to establish an arbi- 
tration branch in S hanghai. 

Althoug h the commission is 
adopting more internationally 
accepted procedures, arbitra- 
tion in China differs from other 
countries in one significant 
aspect There is a much greater 
cultural em phaaia an negotia- 
tion, conciliation and media- 
tion. 

Resolving differences thus 
becomes a two-step process in 
which the arbitrators often 


encourage the disputing par- 
ties to attempt to sort out their 
differ ences before bringing the 
issue to an arbitration tribu- 
nal. This Is In direct contrast 
with Western practice, where 
an arbitration panel usually 
begins Immediately making 
decisions about how to resolve 
a dispute and award damages. 

If a dispute is readily 
resolved, the Chinese method 
can be cheaper. However, argu- 
ments frequently drag on for 
months before any decision is 
reached, according to several 
Western lawyers. Most dis- 
putes Involve disagreements 
over trade. Arbitration on 


US current 
account 
deficit 
narrows in 
last quarter 


By Anthony Harris 
in Washington 


Overseas investors have 
preferred to take their 
grievances abroad where 
there are experienced 
arbitrators and clearly 
speBed-out case law 


i nvest m ent in joint ventures is 
less common because of the 
feeling that “it could poison 
the waters” in partnership 
relations, one lawyer noted. 


However, the volume of com- 
mercial disputes ha* dramatic- 
ally increased in the past few 
years, largely because agree- 
ments signed with foreigners 
in the early 1980s are now com- 
ing to a conclusion. 


The last payments by the 
Chinese to foreigners are fell- 
ing due on technical transfer 
or technical service contracts, 
and it is these payments which 
create problems. Western law- 
yers said. 


When equipment does not 
operate up to its production 
speed, the Chinese often with- 
hold payment due to the for- 
eign party. Complaints are 
brought to arbitration panels 
primarily by Chinese, but 
increasingly also by foreigners. 


Other disputes involve more 
conv entional breaches of con- 
tract by both Chinese and for- 
eigners over price increases, 
late arrival of goods, quality of 
cargo, and equipment which 
fails to reach its production 
capacity. 


Moscow loan to Peking is sign of wanner relations Sales drop 


By Colbia MacDougall in London 


FOR THE first time since the 
Sino-Soviet split 30 years ago, 
the Soviet Union seems set to 
make a development loan to 
China, a sign of wanning rela- 
tions between the communist 
giants in the run-up to the 
planned Deng-Gorbachev sum- 
mit next May. 

Moscow will provide 
SPrSOOm (5125m) in low-inter- 
est credits to renovate the Bao- 


tou Iron and Steel Works in 
Inner Mongolia originally built 
with Soviet aid, according to 
an official of China’s Ministry 
of Metallurgical Industry. 

Mr Serafim Kolpakov, the 
Soviet Minister of Ferrous Met- 
als Industry, visited China last 
week and offered the low inter- 
est loan. China is expected to 
sign the loan agreement soon, 
after it has been approved by 


the State Planning Committee 
and the State Council. 


A feasibility study is under 
way on how best to utilise the 
credit. 


Production at Baotou, cur- 
rently running at about L5m 
tonnes a year, is seriously 
handicapped by the complex 
ore available nearby. The plant 
has never been able to process 


it satisfactorily, and frill capac- 
ity has never been reached. 

Under the loan, China will 
purchase Soviet technology 
and equipment to improve 
steelmaking procedure and 
techniques for making seam- 
less steel tubes and railway 
tracks, according to the China 
Daily. This is expected to 
increase output by about 10 per 
cent 


strong rise 
in savings 


By Anthony Harris 

in Washington 


Botha silent on party call 
to give up his powers 


Moslems elect Mufti 

Continued from Page 1 


By Anthony Robinson in Johannesburg 


SOUTH AFRICA'S beleaguered 
President P.W. Botha yester- 
day refused to comment on the 
outcome of Tuesday night’s 
dramatic National Party Fed- 
eral Council and Caucus meet- 
ings which effectively called on 
him to give up his presidential 
powers to Mr F. W. de 
Klerk.the recently elected 
party leader. 

Party sonrees said it 
appeared he was keeping his 
powder dry until today's cabi- 
net meeting, the first he will 
chair since suffering a mild 
stroke nearly two months ago. 

Ostensibly the main subject 
for discussion is the budget to 
be presented in parliament this 
morning by Mr Barend du Ples- 
sis, the Minister of Finance. 
Economists are expecting Mr 
du Plessis to keep a tight rein 
on government spending and 
raise indirect taxes in an effort 
to reduce inflationary pres- 
sures and provide incentives 
for saving and investment 


In practice the cabinet meet- 
ing is expected to provide the 
first indication of whether Mr 
Botha Ls now prepared to bow 
to the wishes of a virtually 
unanimous party and resign 


his powers gracefully or insist 
on his constitutional rights. 

Last week Mr Botha indi- 
cated that he would also return 
to parliament today to listen to 
the budget speech and thus 
publically demonstrate his 
stated intention to resume the 
powers of president which 
were temporarily transferred 
to acting president Chris Heu- 
ms.shortly after his stroke. 

Ur Botha has the power to 
chose or dismiss his entire cab- 
inet and couldjn theory, pun- 
ish his opponents in tins way 
at the cabinet meeting. But 
this right to chose cabinet min- 
isters is one of the essential 
executive powers which the 
party has now decreed should 
be transferred to Mr de Klerk. 
Upto now Mr de Klerk has 
sought to avoid an open show- 
down with Mr Botha, who in a 
televised interview on Sunday 
night said the new party leader 
was “being misused” in the 
struggle to wrest power from 
the lawfully elected president 

Mr Botha has angered the 
party by announcing without 
consultation that elections will 
not be held this year and by 
what many see as a contemptu- 
ous attitude towards the party. 


maimpH by hundreds of mil* 
Women. For several minutes, 
the mufti’s attempt to reach a 
nearby Islamic Institute for 
lunch was blocked by scuffles. 
A Tass correspondent tar the 
republic of Uzbekistan sold he 
had never seen anything like 
it. 

The clerics could be distin- 
guished by the colour of their 
turbans: brown for the Kazakh 
mullahs, enormous black ones 
for those from Turkmen la, and 
white for the ones who have 
accomplished the haj, the pil- 
grhnage to ^ |wg 

Joy over the election was 
mixed with anger at the scan- 
dal surrounding the ex-Mofti. 
It was left to the Mufti of Dfe, 
In the western Soviet Union, to 
list the allegations. They drew 
cries of anger. 

It was revealed that the ex- 
mufti’s knowledge of the 
Koran had been so limited that 
once, instead at red ting from 
the holy book itself, he 
mouthed the words in time to 
a tape recording. That drew 
the biigest gasp. “Ibis la what 
happens when the KGB 
chooses muftis," one cleric 
remarked. 

But yesterday's congress 
witnessed a huge concession to 
the Moslems by the state: the 
handing over to the new Mufti 
of one of the holiest 


relics: the Tth-century Koran 
of Khalif Osman, previously tn 
posse ssion of the Uzbek Gov- 
eminent. 

There were huge shouts of 
Joy as the Koran was unveiled. 
“Perestroika has created this,” 
one mullah wfed- Most of the 
mm around me were in tears. 

The gesture symbolised 
improved relations between 
tin Soviet state and Moslem 
citizens. “Gorbachev's enemies 
are our enemies," cried the 
Mufti of Azerbaijan, to obvi- 
ous approval from the mullahs 
- and a chuckle from the Soviet 
press corps. 

He claimed that USm copies 
of the Koran would be 
Imp o rte d by the Soviet govern- 
znent next year, and editions 
would be translated into Azeri 
and Tfahrir. 

But the new Mufti was 
downbeat. The authorities still 
allowed only a handful of Mos- 
lems to pndartalm the hqj, he 
said. And the Government did 
notyet permit free Moslem 
education. 

The younger Moslems of 
Tashkent ax* more flay than 
their elders. “We don’t have 

any trouble with religions 
extremists here,” said an offi- 
cial from the Council for ReH- 
gtoas Affairs. But the chanting 
of the students was getting 


US RETAIL sales fell in value 
by 0.4 per cent in February, 
seasonally adjusted, according 
to the advance estimates pub- 
lished yesterday by the Census 
Bureau. Dollar sales have now 
been essentially flat since 
November, despite high con- 
sumer confidence and rapidly 

raring incomes. 

This provisionally confirms 
the strong rise in personal 
savings shown in recent 
income and expenditure fig- 
ures for the personal sector. 
These showed an average 
savings rate of 4L8 per cent in 
the three months to January, 
and 5.7 per cent in January 
alone, compared with a 1988 
average of AA per cent. 

Such an increase would have 
strong implications far the US 
merchandise account and fin: 
the current account as a 
whole, since this reflects the 
balance between savings awl 
investment In the US economy. 

This conclusion will be more 
certain If the retail figures are 
confirmed when they are 
revised later this week, based 
on a mare up-to-date census of 
retail establishments. The fig- 
ures are based on early 
returns from a small sample of 
retailers. The revision wifi 
cover the whole retail series 
for the last six years. 

As In January, the figures 
were dominated by weak car 
sales, which fell by 1.7 per 
cent Excluding cars, however, 
sales were virtually 
unchanged. The February fig- 
ures were 6 per cent above 
those for Februaiy last year. 


WORLD WEATHER 
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Lawson unveils ‘cautious’ budget 


Continued from Page 1 

envisaged at the time of the 
November 1988 Autumn State- 
ment An annual growth rate 
of 2& per cent is expected in 
the first half of 199a 
The Treasury envisages a 
sharper slowdown in the 
gro wt h of domestic demand to 
2J> per cent this year and an 
annual L5 per emit in the first 
half of 1990 from <15 per cent In 
XS38. The Government believes 
British exports of goods and 
services will rise: advancing by 
a real annual 7 per <ynf in 


first half of 1990 after 45 per 
cent growth this year and a 1 
per cent contraction in 1988. 
Import growth is expected to 
slow ifrflmfltiiwny ta an annual 
3 per cent rate in the first half 
of 1990 from 45 pa cent this 
year and 12 per cent in 1S8& 
Mr Lawson has revised 
upwards previous estimates of 
the current account balance of 
payments deficit to £14.5bn 
fhifl year from £llbn earlier. At 
this level the 1989 current 
account deficit will be broadly 
unchanged from last year’s 


level The Government expects 
a drop to an annual rate US 
£12bn in the first half of we** 
year. 

The cost of this year’s Bud- 
get will mount significantly to 
£3J3bn in the 1990-91 financial 
year as the full effect of the 
Government's reform of 
National Insurance Contribu- 
tions takes effect The reform 
wifi cost £2Abn in 1990-91. 

The budget was sparing in 
new tax breaks for business. 
The main corporation tax rate 
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Giving the market 
what it wants 


THE US CURRENT account 
deficit as officially reported 
by the Department of Com- 
merce, narrowed to $31.9bn In 
the final quarter of 1988 from 
$32~6bn to the previous quar- 
ter, it was announced yester- 
day. But the deficit widened to 
884.5bn when measured by 
income flows only. 

The reported improvement 
was more than accounted for 
by a $2.64bn mark-up of the 
dollar value of US direct 
investments abroad. This 
reflected the 5 pa cent fell to 
the trade-weighted dollar 
exchange rate in the quarter, 
measured against 22 OECD 
countries and four newly-in- 
dustrialised Asian countries. 

This adjustment Is likely to 
be reversed to the figures for 
the first quarter of 1989 
because the dollar has recov- 
ered strongly up to this point. 
The US reporting system, 
winch is that employed 

to most OECD countries, tends 
to produce strong current 
account figures when the dol- 
lar Is weak, offset by weak fig- 
ures when it recovers. 

This factor had the reverse 
effect on the current account 
figures reported for 1988 as a 
whole, which show a deficit of 
S135.3bn compared with a 
revised $154bn for 1987. This 
improvement is only about 
half the S38Jba improvement 
reported in the merchandise 
account, which showed a 
Sl7.3bn shift to capital losses 
on direct Investment 

The capital accounts for the 
final quarter show strong 
increases both In US direct 
investm ent overseas and pur- 
chases of foreign securities 
and deposits and In inward 
in ve s tment Outward portfolio 
investment rose to 83-Obn from 
Sl.tibn, and direct investment 
rose by $4bn to $9.2bn. 

Foreign investors were 
strong buyers of US bonds, 
with purchases of glO^hn, but 
were net sellers of US equities, 
by 82.2bn. Direct Inward j 
investment was S13.4bn. 


From a cynical vie wpoi nt , it is 
unsurprising Mm* the markets 
sho nla have responded so well 
to Mr Lawson’s performance 
yesterday. The const raint s 
under which he was working 
meant this had to be a budget 
for the markets, and the for- 
eign exchange market in par 
ticolar. the big numbers 

were just as expected: the 
El4bn PSDR, the Earn tax give- 
away, the forecast of an 
unchanged trade deficit. The 
qu estion is whether the mar- 
kets, having been slow to spot 
the slackness of last year's 
budget, are uncritically keen 

OQ tigMn«y thin time m nrad; 
and whether, having got what 
they wanted, they will Uke the 
result 

Put more positively, it could 
be that b y bein g quite this 
tight - the PSDR, for instance, 
could work out nearer 218bn - 
Mr Lawson has given himself 
room for manoeuvre. There are 
grounds for suspecting that his 
inflat ion forecast of 5% per 
cent In the fourth quarter 
assumes a point or two off 
mortgage rates; and the foreign 
exchange market, in particu- 
lar, wifi need evidence of a 
pretty tough fiscal stance to let 
him away with that And since 
the growth forecast suggests a 
virtual standstill in the fourth 
quarter, there could be a 
domestic case for monetary 
relaxation by that stage any- 
way. 

In fo ff i mmuii iwa — n Twins* 
unconnectedly, it appears - 
the equity market has the bit 
between its teeth, with the 
FT-SE up mere than 100 points 
since the start of the month, 
liquidity is less than ever a 
problem, with Goldsmith and 
other predators nosing around 
and the Government hurling 
yet more money at the gilt 
market If today’s US trade fig- 
ures go the right way, by next 
week the budget could be for- 
gotten; for a while, anyway - 
just like last year. 


FT-SE 100 Index 



So Mr Lawson has removed 
one fear troubling an. anxious 
industry - at least- until 
another Budget or another 
Chancellor, whichever comes 
Grst But cithers remain, cbfcsT 
among themthe state of- the 
housing market and the 
depressing effect that has on. 
new business - though wtth 
the sector near a four year ret 
atlve low, it may have done 
enough worrying for a white. 


tected from an uneven flow of 
issues; but that does not mean : 
that the removal of the queue 
will affect the volume of Issues 
either way. The irritation of 

S tanding in line is only a minor 
disadvantage of the domestic 
market; much more important 
are the heavy collateral and 
worrisome documentation, 
which will continue to send 
most companies straight to the 
eurosterfing markets instead, 
leaving property companies 
and brewers the run of the 
domestic market 
The Chancellor's spring 
dean of the rules for stent 
term paper may have a stron- 
ger impact With the needless 
distinctions between commer- 
cial paper, CDs and short term : 
corporate bonds out of the 
way, borrowers may increas- 
ingly discover short securities 
to be cheaper than going to the 

haulm 


Longer term 

Even if equities continue 
their run tor a week or two, 
the big question Is whether the 
good news Is to the markets 
already. If the 1989 inflation 
figures turn out to be any- 
where near tbe Chancellor's 
forecasts then the outlook for 


Life Insuran ce 


Capital markets 

It Is most satisfying to see 
the Government bouncing capi- 
tal markets lo giaiwifan straight 
from the 1950s to present 
times; ftwotdd be nice if get- 
ting the private sector debt 
market moving was as easy as 
that 

The most dramatic dumiM is 
the abolition of the Bank of 


England’s issue queue. The 
system worked well enough in 
its way, but to the modem jun- 
gle of international capital 
markets, the Bank’s role as a 
lone nanny looked downright 
silly. There seems no reason 
why the market should be pro- 


Maybe the ffli«w»iinr was 
simply mugged by the life 
insurance lobby, or mare likely 
his concern over the saviiqss 
ratio got the better of . bis 
reformist intentions. But what- 
ever the reason, the Budget 
sign ally failed to fu lfill the 
industry’s worst fears over tax- 
ation, and there was scarcely a 
share price which did not 
bound for joy at the news. The 
industry’s tax bill will rise, but 
by nothing like the £lbn fore- 
cast by even the most optimis- 
tic; indeed, in the context of 
the £3bn hit predicted by those 
with a lower panic threshold, 
yesterday’s Increases are 
scarcely worth mentioning. 
Though It would have been 
perverse to have pushed 
AVC’a, PEP'S and personal 
pensions with one land and 
slammed the life insurance 
industry with the other, the 
feet remains that the sector 
could not have hoped for a bet- 
ter outcome if ft had negoti- 
ated the deal direct with the 
Chancellor. 


ble7 : especially given the con- 
tinuing improvement in the 
supply/demand balance. With 
equities, the position Is more 
complex. The 18% per emit riae 
in toe London market so far 
this year has made up for a fat 
of last year’s massive under- 
performance, and . given that 
short-term interest rates are 
nbw.eame 50 per cent higher 
than they were-a year ago, the 
attraction of locking up some 
of these gates by puffing the 
money outhestreet should not 
be ramtoryff tiTna tedr — ^ ■--* 

This is foe 13th straight year 
when the London eqaity mar- 
ket has risen, and given the 
late stage of the economic 
cycle investors are. right to be 
nervous. Notwithstanding the 
Chancellor'S brave words- yes- 
terday, there is tittle «d gn yet 
that the Oovernmenfs anti-in- 
flation policies are having any 
effect on wages; and this 
week’s February retail sales 
figures , are ir reminder that 
interest redes may need to be 
tweaked yet agate,; The longer 
fife delay, the more fikefy ra ft 
foe authorities wifi or on the 
ride of overkill, and this is 
hardly good news far equities, 
ft the UK economy is slowing 
down as rapidly as. foe Gomct* 
meat ls suggesting, unit labour 
costs ’wflToe under serious 
pressure and earlier 1989 profit 
forecasts may prove hopelessly 
optimi stic; • - • 

But perhaps the biggest 
imponderable is the hubmra of 
payments. A £14%bn deficit is 
a vay bag figure; and although 
yesterday’s tough talk about 
interest rates mil hefa sterling 
in foe short term,; foe foreign 
exchange' markets are con- 
sdtais tnatfoe next election to 
not aB that far away - and 
that the Government’s com- 
mittment -to. a ldgh exchange 
rate is not sacrosanct 
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Tracking Trustco 


BCE, the Canadian 
conglomerate, is 
poised to realise its 
long-cherished ambi- 
tion to enter the 
financial services 
arena. Its recent 
C$875m offer tor 
Montreal Trustco 
promises to open up 

, — , . a range of opportu- 

nies in this area and to continue the repositfon- 
ing set in motion by the gruff but affable Mr 
Raymond Cyr on his appointment as chief 
executive last May. David Owen reports from 
. Montreal. Rage 2 # 


Swap shock in tho Fkriham Road 

Concern Is growing in the City of London about 
wnat at first sight appeared to be an isolated 
Mse of overtrading in the treasury department 
of one London borough, Hammersmith and Ful- 
ham. Now It is dear that the potential ramifica- 
tions could be far wider. Katharine Campbell 
explains why three UK local authorities have 
already suspended Interest rate payments on 
swaps and related derivative Instruments, 
pending a court decision about whether the 
councils were ever empowered to enter into 
such agreements In the first place. Page 28 


Strain fat Spain 
mainly on the plana 

Following the adage 
that adversity breeds 
tough men and 
women, management 
at Iberia, the Spanish 
national airline, 
could be rock hard 
by this summer. 
Since Christmas, 
Europe's third biggest airline has been In the 
grip of a strike by maintenance workers. For 
most of January and February it has been fun- 
ning only two thirds of Its scheduled flights and 
two weeks ago it cancelled all Transatlantic 
flights because of sabotage. Page 22 


to 

cash In on South Koraa 

Institutions are feeling bullish again in South 
Korea, where the stock market index has 
charged up by more than 50 points In the peat 
week. The upsurge in equity prices, initiated by 
individual -Investors, has come- in the. face of 
the country's political chaos and economic 
worries, writes Maggie Ford. Page 50 


Major phyai go flrlWpfl 
for oB off coast of VMnant 

There is nothing an oil 
exploration company 
likes better than an 
opportunity to work in 
virgin territory. And this 
Is just what companies 
are being offered In the 
waters off Vietnam. Four 
groups have already 
signed exploration and 
production sharing 
agreements and a con- 
sortium of Enterprise 
Oil, from Britain, and CEP, of France, Is expeo- 
ted to become the fifth next month. Page 38 
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SAS hoists income 120% to SKr3.7bn 


By Hobart Taylor in Oslo 

SCANDINAVIAN Airline 
Systems (SAS) more than dou- 
bled its profits last year in an 
impressive performance that 
reflects the continui ng growth to 
its International business 
traffic. 

Mr Jan Carisson. president 
chief executive, yesterday 
announce d 1 988 profits of 
SKr3.7ibn Cf582m) before extraor- 
dinary Items, a 120 per cent 
i mp ro v ement on the 1987 figure 
of 5KrL69bn. 

Operating revenue last year 
was SKr27J17bn, com p ared with 
SKi2429ba In 1987. 

A substantial slice of the 


pro fits came from the 
of aircraft and hotel proper- 
ties which brought gains of 
SKrL93fan, but SAS also reported 
a 51 per cent increase in profits 
from airline activities, from 
SKr884m in 1987 to SKrL34bn. fa 
1988, the atttae’s operat i ng reve- 
nue rose to SKrlA68bn. 

SAS had a 6 per cent growth in 
its overall passenger traffic last 
year. Labour costs went up by 
only 3 per cent, compared with 13 
per cent in 1987, and the gross 
profit m a rg i n fa the airWnff busi- 
ness was 13 per cent, reflecting 
cost effi ciency and an improve- 
ment fa productivity. 


Mr Carisson said SAS*s 1989 
operating profit before depreda- 
tion was ex p ected to continue to 
grow, though he gave no specific 
forecast figure. He promised that 
the global traffic system would 
be expanded, more holds opened, 
and major tni mwtiftpntB maHa Jq 
the renewal and expansion of 
SAS’b aircraft fleets. 

Reviewing activities fa 1988, 
Mr Carisson pointed to the 
growth of the company as an 
international travel service 
with Gantt- 


SAS continued to be i n t e rested 
fa reaching more joint arrange- 
ments with other European air- 
line companies over the next few 


British Midland, 
and All. Nippon Airways in 


The company's International 
hotels division, lifted profits from 
SKr33m to SKr59m last year, 
while cat eri ng services advanced 
from SKrl68m to SErltan. The 
tax-free airport business also 
recorded rising profits fa 1988, up 
from SKr7Sm to SKr9Qm. 

The only significant 
for SAS was in the tour opera- 
tors* market, where the company 
has 35 per cent of the Scandina- 
vian business, and where its prof- 


its fell from SKrlllm fa 1987 to 
SKr68m last year. SAS blamed 
this decline on a feB-off fa busi- 
ness fa Norway, and the need to 
increase discount prices fa the 
Swedish market. 

Last December, SAS paid £25m 
for a 219 per cent stake in the 
UK parent of British Midland Air- 
ways. 

The deal gave SAS the signifi- 
cant foothold in the UK air trans- 
port industry which it had origi- 
nally sought with its abortive 
attempt to buy a shareholding in 
British Caledonian Airways, 
which w as taken over by British 
Airways. 


Reuters chases 
a forex scoop 

David Waller examines the news 
agency’s expansion strategy 


R euters recently installed 
one of its foreign 
exchange ifanfag syst em s 
in Tirana. While this is undoubt- 
edly a marketing triumph - 
Albania is the last country In 
Europe to take the sendee — it 
also symbolises the end of an era 
for the intern aticoal news and 
information group. . 

£3nce the turn of the decade, 
Reuters has bufit on its news 
agency base to turn itself into the 
world's largest provider of “real- 
time’* business and financial 
info rmation Thfa gwiwnf ff i tre- 
mendous growth for the com- 
pany, with pre-tax profits bound- 
ing iQ) from a mere £3.7m in 1980 
to the recently announced 
£215ufai fa 1S88L The estimate far 
the current year is EMOm. 

-But where can the company 
torn next? Wags may quip. Outer 
Mongolia, for Ulan Bator will 
indeed be the next city to be 
linked up to the Renters network. 
Bat if new customers can only be 
found fa increasingly obscure 
parts of the communist world, 
investors are entitled to ask 
whether the pace of growt h can 

be iniHiifaitwfll- 

There are indeed indications 
that the market for foreign 
exchange (forex) services - very 
much the engine of Reuters’ 
growth — J* 
reaching iimtiirity. The company, 
is set to introduce a new dimea- 
sSon of products for the forex 
mar kets which carry potentially 
high reward s - but high risks as 
welL 

On the face of it, last month’s 
figures did not suggest a faltering 
in the growth rate. Pre-tax profits 
rose by 20 per cent and revenues 
would have risen by the same 
proportion but for the effects of 
currency fluctuations which held 
the increase bads to 15.7 per cent 
fa a crurial sense, however, the 
figures did represent a turning 


point for the group. The rise in 
pretax pr ofit s Ml short of the 25 
per cent growth target set by die 
company internally - and 
flaunted externally by Mr Glen 
Renfrew, Reuters’ Australian 
chief e xe cu tive . * 

A year before, at the press con- 
ference for the 1967 figures, he 
told the world that the target 
growth rate would be main- 
tained, crash or no crash. 

Pew analysts expected the tar- 
get to be met and Mr Renfrew’s 
Mart opened Urn up to criticisms 
of crenptoraocy. fa the event, the 
response to the rigours of the 
post-crash world was far from 
complacent: mwrtrwHwg , develop- 
ment and editorial overheads 
were homed and the sales effort 
energised. Despite heavy cancel- 
lations, the number of customers 
subscribing to Reuters’ services 
actually grew. 

Of the group's eihn turnover 
last year, some two thirds came 
from servicing file forex market. 
The company makes some money 
from selling fire mwpntg hard- 
ware that makes up a 
room, but the bulk comes from 
supplying Information. 

nnwi pitwrwimHng this* there is a 
worldwide forex dwWng eenrica/ 
& is pwrimateH, very roughly, that 
30 par cent of . a m«Hmt worth 
Snohn a day II conducted over 
die Renters Haifltor system. 

Reuters charms a fixed 
monthly subscription for supply- 
ing the service, plus >a fee for 
each terminal linked into the sys- 
tem, From 1983-85, the number of 
townftiflig - computer screens 
showing financial information 
and allowing traders to swap 
information - grew at an annual 
compound rate of 35 per cent 

Demand for the Reuters prod- 
uct was stimulated by increased 
volume and volatility in the forex 
markets, which created trading 
opExntuxdties, and the advent of 



fa charge of present day expansion: Mr Glen Renfrew, chief 
executive, comes under the watchful eye of Julius Renter, 
founds of the news agency 


the screens themselves, which 
bolstered market activity 
through providing more informa- 
tion. 

There is a consensus among 
analysts that the market fin* new 
terminals is now saturated: Gold- 
man Sachs, the US investment 
bank, for me, predicts only a 13 
per cent increase In terminals 
during 1988 and a slowdown in 
the rate of revenue growth. Bar- 
clays de Zoete Wedd paints oat 
that if the securities side at Reu- 
ters’ operations — bonds and 
equities. - are stripped out, 
growth in forex terminals last 
year was only 12 per cent. Gold- 
man Sachs predicts a 17 per cent 
growth in rev alu es next year, 13 
per cent next and 21 per cent 
compound from 1960 to 1993. 

Mr Renfrew po tato to the large 
wntwimr of new won 

last year by ids newly aggressive 
sales stafl, particularly fa Japan 
and other countries around the 
Pacific rim. But he candidly 
admits that the real growth in 
future will come from the new 
“2000” range of products. Of 
these, the most important will be 
Dealing W00 — an automated 
trading system far finer dealers. 

The machine, to be introduced 
towards the end of the current 
year, will present participating 
traders with a constantly 
updated picture fin the best deal 
gang fa any one of a number of 


Hongkong Bank profits up 20% 


By Mi cha e l Marray in Hong Kong 


HONGKONG and Shanghai 
Banking C o rporation, yesterday 
announced profits of HK$4*3hn 
(US9550m) for the year to 
December after tax and transfers 
to inner reserves, a healthy 18.7 
per cent incr ease over 1987 
pm flty of HB*399bn. 

Buoyant economic conditions 
fa m y Knrig underpinned the 
good performance, which was in 
line with market expectations. 

Among the group’s subsid- 
iaries, the US Marine Mi dla n d 
Bank returned to profitability 
and both the Australian 
and Canadian . operations 
reported strong growth In 


remained strong, while contribu- 
tions from the group’s 
operations linked to Sr Y K Pao 
increased, and the dividend 
from the 16.4 per cent hnM fn g 
fa Cathay Pacific Airways also 
rose. 

However Mr William Purves, 
chair man of Hongkong Bank, 
Bald that rising overheads 
because of high ' inflation 
and an acute labour shortage 
were currently putting 
pressure cm overheads fa Hong 


Losses from London broking 
house James Capel, Ame ri can 
government securities primary 
ihnhr Q UT ft M, and tfw SamH 
B ritish Bank darkened the 
picture. 

In Hong Kong, loan demand 


Hongkong Bank of Australia 
achieved good results fa a com- 
petitive environment, Mr Purves 
said, while Hongkong Bank of 
Canada performed extremely 
welL 

British Bank at the Miaate 
East, a wholly-owned subsidiary, 
made after tax profits of £17.4m, 
but these were cut to only £2£m 
after equity accounting for 


the results of Saudi British 
Bank. 

Hongkong Ha nk has declared a 
final aivfoend of 27 cents per 
share, which will, bring total pay- 
mente for the year to 40 cents, up 
from an adjusted 35 canto in 1987, 
payable in cash or scrip. There 
will be a on e for ten ""ritnTiro- 
tion issue. 

Banks fa Hong Kong are not 
requited to d isclose transfers to 
their inner reserves, but Mr 
Purves said the bank had 
"been able to make a good 
transfer.’’ 

Mr Purves said that co-opera- 
tion with 144 per cent owned 
Midland Bank was now benefit- 
ting both aides. *1 hope that we 
will do more loan business 
together,” he said, wbfle shared 
technology would reduce costs. 
There was also a poesfljflUy of 
cambinfng to form a global net- 
work of cadi dispensers. 


James Capel reports £32.4m loss 


By David L aaceMaa in London and MJehael Marray 


JAMES CAPEL. London 
stockbroking subsidiary of Hong- 
kong wwri SKung iuii Bankfag.Gov 
poration, has incurred a second 
successive year of losses, with 
1988's deficit fHrnhmg from £14m 
(J24m) to E32.4UL 
Mr William Purves, ehutrmm 


intment at the results. 

low turnover fa UK 

x pritipn rf nrfng the year, enri the 
on margins sera fa the 
second months, he said: 
"Equities income was insufficient 
to cover overheads, while -the 
gilts market remained very 
difficult.* . „ 

Capel's losses are an.fadication 
rtu>t loss pressures are just as 
intense on broking companies as 
they are on market-makers who 
have borne brunt of the 
market collapse. 

However, Mr Purves stressed 
that the Hongkong Bank was tak- 
ing a longer term view of the 
prospects for the brokerage. 


"We behave there is a future 
for brokers of the quality of 
James Capel,” he said. "Plans are 
being implemented to restore 
profitability, but this is not 
something that can be «fcww* over- 
night without destroying the 

company.” 

Capel traded profitably in the 
first two months of this year. Bs 
strategte plan is aimed at consoli- 
dating the pngHinw ft. haw h wffl: ftp 
fa the world’s securities markets, 
and does not involve major 
changes fa strategic direction. 

Capel has already pared back 
its operations by ceasing to make 
markets fa mining stocks^ 

reducing its operations in 
convertible stocks. Staffing has 
been reduced through natural 
wastage. 

Among Capel's overseas moves 
have been the acquisition of ' a 
stake fa a Paris stockbroker, and 
expansion of its presence in 
japan and Australia. 

Most of last year's losses were 


incurre d in the se cond half whan 
market turnover 
just about broke even fa the 
six mouths. 

In 1987 its overall a4m kiss 
included a 34-week deficit of 
EStin in the UK, aflbet by profits 
fa the rest of the year and-fa 
other geographical areas. 

Of the major broking and 
investment hanirtnng companies 
which have so far reported 
results for 1988, County NatWest 
has shown the worst losses with 
£S6m. Phillips ft Drew, the UBS 
subsidiary, said it lost £34m fa 
the nine months from April to 
December last year. 

Hon gkon g Bank’s New York- 
based primary dealer in govern- 
ment securities, CM ft M, also 
mads substantial losses tnfa>ntwg 
US$27m during 1988, and Mr 
Purves said that the market did 
not look promising. The Hong- 
kong Bank was "considering the 
way forward,” with regard to CM 
ft M, he 


< 3HT » jnriwt. 

There will be a monthly charge 
for the service, as there is for the 
socaHed “conversational" service 
at the moment. But for the first 
ttma — fax foe forex market at 
least - Reuters will pick up a fee 
for every transaction done over 
the system. A similar service is 
ptentiMi for the US fixtures and 
options market (Globex) and file 
plan is to build up the Instfaet 
automatic share trading business 
as wefi (this went into pr o fit for 
the first time last year). 

Asked bow much of an impact 
the new services will make on 
Reuterp* business, Mr Renfrew 
replies "somewhere be tw e en uae- 
fhUy large and very big indeed.” 

He argues that the Dealing 2000 
system will handle the 
“bread-and-butter” transactions 
of fixe forex market less expen- 
sively and more efficiently fam 
the existing systems. Soane 400 of 
the 2L300 customers taking the 
existing conversational service 
have signed Tetters of intent”. 

H uffish brokers point to the 
feet that fixe new fee-income wffl. 
be extremely high-margin. 

Goldman Sachs estimates that 
Reuters will generate an annual 
53.7m fa fees for every 1 per cent 
of the market it captures, and 
predicts that it could achieve 
10-20 per cent market penetration 
a few years after its introduction. 


REUTERS 

Profit before tax (Em) 

200 • 



"If Reuters got it wrong, it 
could be disastrous,” observed a 
more sceptical analyst "A tech* 
nological debacle could blow the 
company’s credibility with not 
just investors, but customers as 
wefi.” 

Reuters shar e price betrays no 
doubts about the company's 
fixture. In the last three months, 
it has revived dramatically, on 
the back cf heavy buying from 
US i nvestor s , and only last week 
reached a port-crash high of 72Sp. 

Despite profit taking since 
then, the shares still sit an a 
price aarwtegg multiple for cur- 
rent year of 17JB — a 60 par cent 
fhw premium to the market as a 
whole. The argument fix' keeping 
it up there — and on e that has 
convinced fixe US "Investors in 
recent months — is that the rat- 
ing is fa liiw with that accorded 
to US companies such as Dow 
Josses and Telerate. These compa- 
nies are fa. broadly gfamiar bust 
ness areas, but not nearly so 
profitable or so well run, nor do 
they invest nearly so much on 
research and devdopment- 

However, the days of fest-ex- 
panding virgin markets are over. 
As Jack Summerscale of BZW 
says: “Reuters is one of the UK’s 
premier growth companies, with 
lots of growth Ml in it But the 
present rating takes rather too 
ranch for granted.” 


Stena group 
reveals 8% 
stake In Sea 
Containers 

By Our Financial Staff 

Stena, the big Swedish ferries 
group, yesterday revealed it 
boUb an 8.17 per cent stake In 
Sea Containers, the Bermuda- 
based parent company of the 
Seallnk ferry company, and said 
it may propose a business combi- 
nation or acquisition of all or 
part of the company’s business. 

fix a filing with the US Securi- 
ties ft Exchange Commission, 
Stena said It has a particular 
Interest In Sea Container's ferry 
services and harbour operations 
and may seek a meeting with Mr 
James Sherwood, Sea Contain- 
ers* president, to discuss acquir- 
ing them. 

The Swedish company, which 
Is owned by Sweden’s OIssou 
family, said It and two units hold 
927,700 Sea Containers common 
shares which were bought for a 
total of $30.8m. 

This implies an average price 
of about $38 a share for the 
shares, and values Sea Contain- 
ers at S37<L2m. At lunchtime yes- 
terday Sea Containers' shares 
were quoted at $39-$40, ngnim* 
$38 at Monday's dose. 

Stena said It bought the Sea 
Containers stock because it 
views it as “an attractive invest 
meat opportunity at this time." 

ICI to lift 
borrowing 
powers 

By Clara Pearson, in London 

ICI, fixe UK’s biggest chemicals 
company, yesterday announced 
plana to seek approval from 
holders of lts shares and some of 
its loon stocks for a significant 
Increase fa Us borrowing pow- 
ers. If the move is approved, the 
c o mp any ’s borrowing limit will 
go up from about £7.7bn to 
£U.lbn. 

It plans to achieve this by two 
mafa measures. First, it wants to 
increase the limit on its borrow- 
ing powers from, two to 2*2 times 
the aggregate of the nominal 
amo u n t of its issued share capi- 
tal «od reserves. Secondly, for 
borro wi ng purposes, it wants to 
boost the calculation of reserves 
through eha ng i Hg the treatment 
of goodwill arising on acquisi- 
tions. 

The second measure follows 
hard-on-the-heels of a similar 
amendment to borrowing powers 
recently effected by Hanson, the 
acquisitive UK conglomerate. 

The proposals are to be put to 
share and bond holders at meet- 
ings on April 28. But ICE yester- 
day played down speculation 
that It was either about to make 
a big acquisition or launch a 
large bond issue. 


WERE EXPECTATIONS 
OF THE BUDGET 
OVER-INFLATED? 
CALL US FOR 
AN INFORMED VIEW 
OF WHAT IT MAY 
MEAN FOR YOU. 


Fbr on the spot views and news about 
yesterday’s budget, ring Martin Jaskel, Tim Goode 
or David Simxnonds on 01-260 0166. 
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Midland Montagu Treasury Sales 

10. LOWER THAMES STREET EG3R 6AE. TELEPHONE 01-260 0600. 

ISSUED BY MIDLAND BANK PUL A MEMBER OF UfRO AND AI^D. 
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OFFICE ENVIRONMENT 

The Financial Times proposes to publish a Survey on the 

above on 

5th April 1989 

For a full editorial synopsis and advertisement details, please 

contact: 

DENIS CODY 

on 01-248-8000 ext 3301 

or write to him at: 

Bracken House, 10 Cannon Street 
London EC4P 4BY. 


FINANCIAL TIMES WEDNESDAY MARC g 

INTERNATIONAL COMPANIES AND FINANCE 


FINANCIAL TIMES 

■U>0»i 1 MMNMI NtwtMKi 


HEALTHCARE 


The Financial Times proposes to publish a Survey on 

the above on 

Tuesday 11th April 1989 

For a full editorial synopsis and advertisement 
details, please contact: 

Denis Cody 

on 01-248-8000 ext 3301 
or write to him at: 


Bracken House, 10 Cannon Street 
London EC4P 4BY. 
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Andreu plays a strong hand at Iberia 

Peter Brace looks at how Spain’s national airline is weathering an angry Strike 


I f it is true that adversity 
breeds tough men and 
women, then management 
at Iberia, the Spanish national 
airline, could be rock hard by 
the summer. 

The carrier - Europe's third 
biggest after British Airways 
and Lufthansa - has been in 
the grip of an angry strike by 
Asetma, its maintenance 
union, since Christmas* and for 
most of January and February 

was running only two twin is of 
its scheduled flights. 

Two weeks ago it was forced 
briefly to caned all its Transat- 
lantic flights after supervisors 
discovered that cables and pan- 
els on tome aircraft had been 
sabotaged. 

Asetma, with jttst L500 mem- 
bers among Iberia’s 19,000 
ground staff, is striking for a 
wage agreement of its Own. 
Iberia has called the action Ille- 
gal, b ecau se it is signatory to 
an unbreakable two-year wage 
deal for aU ground personnel 
that ends only in December, 
and baa refused to negotiate. 

Asetma is looking fin- a bet- 
ter deal than other Iberia 
ground staff, and because its 
action, which takes the form of 
sporadic stoppages rather than 
a continuous strike, is essen- 
tially elitist, it baa also embar- 
rassed the country’s main 
trade unions and won little 
outside support. 

Sensing the discomfort of the 
large unions. Mr Narcis 
Andreu, the blunt, silver- 
haired banker hired by the 
Government to run Iberia in 
March 1985, fired 79 Asetma 
workers, including the strike 
committee, soon after the 
strike began. 



A 



Karris Andreu: gradually winning the battle to regain Iberia's flight schedules 


Iberia’s management, faced 
with a wholesale revision of Its 

HmafahTfl at the beginning of 
the strike, appears to have 
managed remarkably well Res- 
cheduled flights flew on time 
in most cases and gradually, 
using new contracted labour, 
the is winning back its 

flight schedules. 

On March 9, for instance, it 
flew practically all its old 
scheduled flights - some 425 
- nearly 85 per emit of which 
departed on time. "Manage- 
ment is reacting very well," 
says a senior Iberia official 
who did not wish to be identi- 
fied. "We have recovered our 
progr am me and we are getting 
tougher. We are winning.” 

They are, too. Although Mr 
Andreu told Parliament a few 
weeks ago that the strike had 
cost about Ptatibn ($5L7m) so 
far, winter is always a bad 
time for Iberia. “We will still 
make money this year.” the 


Reverse for Snia Fibre 


By Alan Friedman In Milan 

HIGHER operating costs and a 
drop in demand for acrylic 
fibres contributed to a 18 per 
cent drop in 1988 net profit at 
Snia Fibre, the man-made 
fibres unit of Italy's Snia BPD. 

Consolidated net profits 
declined to L27.4bn (520. 1m) 
from L3L5bn in 1987. The par- 
ent Snia BPD Is an ar m a me n t s , 
chemicals and fibres company 
controlled by the Fiat group. 

The fall in Snia Fibre's pre- 
tax profits was even greater — 
19 per cent to L4L7bn (before 
accounting ha* minority inter 
ests). 


Turnover rose by 7 jB low cent 
to L9iL8bn ($670m>wi£h export 
sales representing 53£ per cent 
of total revenues. 

Interest charges declined 
from 2.6 per cent to 1.7 per cent 
of total turnover last year, 
with net debt standing at 
L76.6bn; the company's net 
equity amounted to L286.7bn at 
the end of 1988. 

Among the more profitable 
businesses last year was Nova- 
ceta, the fibre operation that 
produced a LlLfiba net profit 
and which is jointly owned by 
Snia and CourtanJds of the UK. 


official TngjgtS ii 
That is important for more 
than just (he obvious reasons. 
The Insti tute Nacional de 
Indus tria (INI) the big state 
holding company that owns 
Iberia, wants to part-privatlse 
it soon - perhaps before the 
year is out — hut the Spanish 
balsas (stock exchanges) insist 
on. three years of unbroken 
profits for new entries. 

T he airline was losing 
.money hand over fist 
when Mr Andreu took 
over. He cut 1985 losses by 40 
per cent; broke even In 1986, 
made a net 5180m in 1987 and 
another 5200m last year from 
which Iberia is paying - per- 
haps just for practice — its 
first dividend in io years to 
INL 

The formula Was simple. 
“Never run an airline far politi- 
cal or prestige reasons,” says 
the official. Mr Andreu cut 

Heineken profit 
edges higher 

By Our F h t a n d al Staff 

HEINEKEN, the World's third 
largest brewing group, yester- 
day reported a slight rise in 
1988 fcet profits to Fl 290.8m 
(*13£L5m) from Fl 286.7m in 
1987, and plans an unchanged 
1988 dividend of Fl &50, includ- 
ing an interim Fl L50 that has 
already been peUL 
Pre-tax op e rati ng profit rose 
to Fl 537.3m from Fl 511m. 
Turnover increased from 
Fl 7.29bn to Fl 6.661m. 

The Amsterdam-based com- 
pany also plans a one-for-four 
scrip issue. 


unprofitable routes, reinforced 
flights to Europe, where bd 
makes most of Jbis money, and 
opened new routes to Tokyti, 
Los Angeles dnd Chicago. 

More important was the rec- 
ognition that Iberia serves, pri- 
marily, a tourist and not a 
business market, and that tour- 
ists pay less. The airline has 
become almost obsessed with 
high load factors - er, in plain 
language, full aircraft. Where 
Lufthansa's loading averaged 
out last year at around 65 per 
cent, Iberia's was dose to 72 
per cent. 

The new management has 
also set about a wholesale 
modernisation of its fleet, 
starting last year with a flhn 
order for 17 McDonnell Doug- 
las MD-878, 15 Airbus A320s 
and eight A340s. The remain- 
ing 43 per cent of the fleet - 
including aircraft for its 
domestic affiliate, Aviaco - 
are to be replaced at a cost of 


atori y iphh (fod, hSyS thfi Oftt- 
rf n! “oar fleet will be com- 

- J&frwhyiase - - 
At third Btriag to Mr 
Andretfa bow wfllbe a gratft&l 
of the airline 
into clearly defined profit cen- 
tres. Iberia tow owns «toot 30 
per cent of Aviaco bulls to buy 
an of it sometime tote yestv in 
three years, management plans 
to transfer about 70 per cent of 
all peninsula air travel to 
Aviaco. leasing HMrifi to con- 
centrate mainly an interna- 
tional routes. 

Mr AAdrtu's team is also 
establishing A fitting of strictly 
regional carriers, starting this 
month with Blitter Canadas, 
Which will fly between the 
Canary *»»»»*** and, later, with 
Sinter Mediterranea between 
MaUm tw, Menorca and Bttea. 

T he Mediterranean car- 
rier will also fly from 
southern France and 
northern Italy to Barcelona, 
converting the Ca t alan capital 
into what Iberia hopes Will be 
a second Spanish “hub". A 
third regional carrier may also 
be to serve northern 


Asetm&j which must how be 
dismayed by the lack of public 
support its strike is winning, 
will probably try hard to upset 
ftofa Cb Easter schedule. But it 
is die summer that counts tax 
everything and Asetma has 
threatened to continue Its 
action until Iberia negotiates a 
ifawl 

“We wlfl go on to toe end." 
the imtffii said this week. For 
that natter. So, ptObaWy. will 
Mr AudretL But. It will be 


Finance side hits Bergen 


By Karen Fossil in Oslo 

BERGEN BANK Group, one of 
Norway's top three banking 
groups, increased 1988 pre-tax 
profits by 34 per cent to 
NKrlJBttm ($20L6m)< But losses 
of NKrl.l8bn on loans and 
guarantees, depressed group 
net operating profits to 
NKrl24m from NKr391m. 

Problems within Bergen's 
finance companies weakened 
overall group figures. Ffcbifi 
saw a big increase in load 
losses' to NKrSIfim from 
NKz96m and posted a net oper- 
ating loss of NKt248m a gainst 
a NKr&Qm deficit fu 1987. 


Conversely, Nevi, Bergen's 

other finance company, experi- 
enced improvements with loan 
losses reduced to NKr285m 
from NKiseem. The unit's net 
operating losses ware trimmed 
to NKr69m£rtxn NKrSBftn. 

Group assets rose by 7 per 
emit to NKrlG&Tbn. But earn- 
ings per share plunged to 
NKr&70 from NKr8L40 as 
return . ah equity was reduced 
from Ilf to 3 /j pflr cent 

Bergen has received board 
approval for a' o&e-for-five 
rights issue at NKrMO a share 
to taise KKrttSm. 


Alt 4f these Securities have been sohL This announcement appears as a matter qf record only. 



European Investment Bank 
ECXJ 100,000,000 

8 7/8 per cent Notes due 1996 


Istituto Bancario San Paolo di Torino 


Bankers Trust International Limited 

Deutsche Bank Capital Markets Limited 

Algemene Bank Nederland N. V. 
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EXTRACTS FROM 1988 FINANCIAL STATEMENTS 
Year ended 31st December 1988 



1986 

1987 

198$ 


iFOOO 

srdod 

tfodd 

CAPITAL AND RESERVES 

133,671 

140,616 

148,061 

SUBORDINATED LOANS 

126379 

100301 

65,162 

CASH AT BANKS, MONEY AT 

GALL AM) SHORT NOTICE, CD’S 

293,160 

220326 " 

173,193 

US/UK GOVERNMENT SECURITIES 

154,711 

129365 

123*661 

LOANS 

1,412,146 

1327322 

953,041 

TOTAL ASSETS 

1365388 

1,672377 

1371,003 

PROFIT BEFORE TAX 

AND PROVISIONS 

80,960 

23,085 

65,940 

PROVISIONS (FOR LOAN LOSSES) 

37,056 

6350 

61,670 

PROFIT BEFORE TAX 

43,904 

16,735 

24,270 


HIGHLIGHTS 


Inv e stment banking fees of 

£23 million exceeded total operating 

Expenses by over 80% 


Reduction in Total Assets reflects 
increase in loan loss protection, 
including US$450 million 
shareholder perpetual loans/deposits 
received in 1988 


Strong growth of Investment banking 
income along with the receipt of 
p asti lle interest led to record 
profits before tax and provisions 

Since year-end US$350 mlflbn 
of new shares were issued to the 
ordinary shareholders and an 
equivalent amount of toe shareholder 
perpetuate repaid 


Capital, reserves, loan loss provisions and shareholder 
perpetuate now equate to 42% of loan portfolio 



The Chase Manhattan Bank, NA The Royal Bank of Canada 

Swiss Bank Corporator) WeSfoeutschel^mdesbankGirtfrcntrale 

Bancomfcc S.N.C. Banco Had SA CfSdtoHaBanoSjxA. B 


National Westntirt a ter Baa A PLC 


Copies of toe 1988 Report and Accounts are available from the Company Secmfcwv 
Libra Bank plc, Bastion House, 140 London Wall, London EC2Y son. y ’ 
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Notice to the holders of 

The Sumitomo TYust and Banking 
Company, Limited 

2X% Convertible Bonds Dob 2001 

Pursuant to Clause 7(B) and (Q of the TSust Deed dated 7th May, 
1986 relating to the abovo-mentionad Bonds (the “Bonds’*), notice 

is hereby given as follows: 

The Board of Directors of The Sumitomo 'Rust and 
Company, limited (the "Bank”) resolved, at its meeting faedd an 
7th March, 1969, to make a free distribution of shares of Gommon 
StnA nftha Wank tfr^hiweh ol d ar sofraooird BSOf 
Japan time, at the rate of 0-05 new share par one share held. 
Consequently, pursuant to CondMcm 5 (C)(i) of the Barms and 

ttfflraiV^d^thaOnmvBrffipnlPrifynftTmBtmdflvvilibB 

adjusted hum Yen 1,627.70 to Yen 1,549.40 par share of Common 
Stock of the Bank effective as from 1st April, 1088, Japan time. 

*fln» g nmj|i p nm 1Vi«rf tmi B milciwg P^p mpiin^ T.imtW 

15th Merdi, 1969 


Notice to the holder* of 

The Sumitomo Trust and Banking 
Company, Limited 

1%% C on vertible Bonds Due 2002 

Pursuant to Offline 7(B) and (C) of the Ihiat Deed dated 3rd 
August. 1987 relating to the above-mentioned Bands (the 


"Bonds"), notice is hereby given as follows: 

The Board of D ire ctors of The S umitomo Thnt and Banking 
Company, limited (the "Bank") resolved, al its meeting held on 
7th March, 1980, to maim a free distribution of shares of Common 
Stock of the Bank to ahamhoMeia of record as of 33st March. 1989, 
Japan time, at the rate of 0.05 new share per one share held. 
Consequently, pursuant to Condition 5 (CJO) of the Items and 
Conditians of the Bonds, the Convention Price of the Bonds will be 
adjusted from Yea 3,963 to You 3.774.30 par share of Common 
Stock of fta Bank effective as from 1st April 3989, Japan time. 

Th« S mnitnmn TViwt and Banking Company, limited 

15di March. 1988 



The Bear Steams Companies 

(AeorpanaianoitamtAimitrAetampfdieSuatafDdmmiTe, US 


Inc 

USA) 

U.S. $200,000,000 
Floating Rate Notes doe 1994 

For the three month period 13th Match, 1989 do 13th June, 
1989 die Note* will cany an interest rate of 10H% per annum with an 
interest amount of U.S. $265.14 per U.S. $10,000 Note payable on 
13th June, 1989. 


BankersTrast 
Company, London 


Agent Bank 
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BCE sets out to unlock the door to financial services 

David Owen on 


L ast week's C$875m 
(US$730m) offer from 
BCE for Mont real Tro st- 
co marks a radical depture for 
the Canadian conglomerate, 
and promises to fulfil BCE's 
long-cherished ambition to 
enter the financial services 
arena. 

It also continues a multUho- 
eted reassessment and reposl- 
tinnhig process, started by Mr 
J.V. Raymond Cyr o n his 
appointment as chief executive 
last May. 

A gruff hot affable engineer, 
Mr Cyr followed in the flam- 
boyant footsteps of Mr A. Jean 
de Grandpre, a Montreal law- 
yer who transformed the com- 
pany from pure tetecommuni- 
catinnii specialist into Canada's 
largest conglomerate at break- 
neck speed in the mid-1980s. 

■ since the pr esen t hol ding 
company-based structure was 
established In 1988, BCE (for- 
merly Bell Canada Enter pri ses) 
has vastly expanded its inter- 
ests hi property, computer ser- 
vices printing, besides 
branching out into new fields 
such as p ip** 11 "*” ami energy. 
The company can now boast 
assets approaching C$30tm. 

In conversation with Mr Cyr 
at the company’s comfortably- 
appointed central Montreal 
headquarters, it emerges that 
the Trustee move may come 
before a more concerted posh 
by BCE into selected financial 
services. Merchant banking - 
perhaps with a partner - and 
mutual funds are two areas of 


In 


At the time of the stock mar- 
ket crash in October 1987, Mr 
Cyr reveals, the company was 
pondering setting up a bine 
rfrip mutual fund- 
Other activities, which 
would require "the acquies- 
cence of g o ve rn ment," are also 


being conside r ed. 
Commercial enterprises 
Canada are restricted in the 
range of fi nanc ial services they 

can contemplate, doe to 

tions governing 
cross- holdings. 

The mutual fund prefect 
remains attractive to BCE 
partly because it could be 
implemented at quite low cost 
"We have a large investment 
group for our pension fund 
which manages about C$7 bn 
in assets,” Mr Cyr points out 
As the company is also 
endowed with an advanced 
computer system capable at 
servicing a large client base, 
the principal outlay would be 

on mnrkpting , hfi ww gfpata . 

Mr Cyr believes tnatttoan- 
cial services is an area in 
which BCE’s image as a staid, 
anUri and above all tbwmrially 

strong performer will be a dis- 
tinct asset. However, he does 
not foresee the group’s finan- 
cial ho l din gs ffliwmting to any- 
thing like the scale of its 
for-flung commercial assets. 

The foray into the trust sec- 
tor may be the most ri gntfiw mt 
development to date in hia 
brief tenure as boss of the com- 
pany - but not the only one. 

Already the Bell veteran has 
moved to reposition the 
group’s pipeline, energy, print- 
ing Anti property qnydg and 
has boughtiwo&mall regional 


printing assets to Quebecor in 
return for a 21 per cent equtty 
was motivated by the realisa- 
tion that the group bad ven- 
tured intn a very c a pttaHttteft - 
stve area. 1 don't think we 
were quite prepared to make 
the kind at investment in new 
technology to be up-to-date all 
the time”, be says. 

On property, he says the 
decision to sell a minority 
stake in BCE Development to 
the Beidimanns was based an 
two factors: the n«?d to raise 
fresh equity to support projects 
under development, and the 
expertise which Olympia and 
York’s involvement is e x p ected 
to taring. "Ihe markets, includ- 
ing Denver and Minneapolis, in 
the US Midwest that we got 
into have been sl ower to torn 
around than expected,” he 
remarks. 

Mr Cyr is keen to boost 
BCE’s earnings performance 
by diluting the welcome taut 
unspectacular Influence of BeD. 
f&mwdfl on the company's bob' 
tom line. "Our objective Is that 
ora: the next five years, we 


a Canadian group’s radical restructuring attempt with its bid for Montreal Trustee 

^ ** «««« The unit has about 

been drafted In to help oversee he say* ■ „ __ in bUUngs, 1 m 

BCE's interests. Although the Montreal Trad 

On printing, Mr Cyr says the acquisition and the rapid Morocco - where 

transfer of the company’s growthexMMted by unttsUke C$312m 

contract to more, thandouWa 
the country's tdepboa* net 
work capacity- Malaysia a»* 

rotted cfmjjw M 
projects will come, Mr cyr 
believes, when African and 
Latin American nations, cuj 
rently hamstrung by debt 
repayment obligatio ns, are 
again hi a position to content 1 . 



phone companies. Mean* 
wane. Northern Telecom, the 
group’s majority-owned tele- 
communications equipment- 
making business, has 
emba rked on a US$2 OOrn 
restructuring programme. Fur- 
ther fine-tuning should be com- 
pleted by the w d of 1989. 

Essentially, Mr Cyr has con- 
centrated on dividing the com- 
pany’s hidings into three key 
categories: ewe telephone and 
telecommunications busi- 
nesses; long-term i n i r e a rii nmfai 
such as 49.1 per cent-owned 
TransCanada Pipelines (and 
now financial services); and 
other investmen ts, incl uding 
printing, energy, computer ser- 
vices and packaging interests. 

One benefit of TransCana- 
da’s proposed spin-off, 
announced in January, of 
B nww »nm p its unstreem cfl 
and gas subsidiary, will be to 
separ ate businesses that are of 
different orders of strategic 
Importance within the BCE 
hierarchy. 

Another motivation, accord- 
ing to Mr Cyr, Is that “cfl and 
gas companies have a tendency 
to firomna thsnsdves in explo- 
ration and development in 
ways that are quite different 
from those In which TransCan- 
ada, as a pipeline utility, would 
trmA to fmawnp its act i vity. ” 

Be adds: *T think we could 
have acted sooner to separate 
the ofl. "mi gas business.” He 
e s ti mat e s that BCE will have 
about C$400m invested in 
Eocor when the r es tructuring 
is completed. 

In the cases of printing and 
prop er ty (r e organis ed in Octo- 
ber and January respectively), 
specialist rmnuige nm iit in the 
dime of Mr Pierre Peladeau’s 
Quebecor and the Rwtehwnmw 
brothers’ Olympia & . York 
Developments has effectively 


he says. ■ 

Although tiie Montreal Trust 
acquisition and the rapid 
growth- exhibited by units Hke 
BCE Mobile Communications 
will hdp* Mr Cyr admits that 
the SO per cent target could 
prove a tall order if Bell Can- 
ada's fast expansion (on the 
Tqrrk of Ontario's prolonged 
prrwvwwic boom) Is sustained. 1 
“Bell’s net income Is growing 
at abo ut C$75m a year,” he 
paints out. . • 

Tn 1983/84, we hM reached a 
level of about 8 5 pear c ant self- 
financing from retained earn- 
ings or whatever. Without 
changing the payout ratio, we 
are back now to 80 pear cent 
because we have to finance 
such huge capital expendi- 
ture.” 

In twnim of IminwHa to earn- 

Iwg w targets. Mr Cyris aim is 
for 1989 income to “roughly 
match” the CfiLOSbn attained 
in 1987. Last year's profits fell 
18 per cart to a dis ap po in ting 
C$887m due to writedown pro- 
visions and km energy prices. 
The year 1990, he projects, will 
be “the first where we would 




would expect the net income 
contribution at the regulated 
telephone comnanlai to rqiHH 
sent about 50 per cent only of 
the total net income of BCE,” 


Factors expected to have 
some adverse impact on this 
year's performance include tike 
completion of the process of 
repositioning initiated last 
year, and the ending last 
December of Bell Canada Inter- 
national's (BCTs) CtaLSb nma n- 

deal c on t ribute d about C$75m 
a year to BCE’s bottom Bus, 
according to Mr Cyr. 

Since Mr Cyr does not expect 
to see the Saudi contract 
repeated “anywhere, era,” the 
company dearly anticipates a 
reduced contribution from Bd 
to the overall picture In yean 


frifraalructiiral upgrad- 
_ He projects that soma 
novel equity financing tech- 
niques will be employed to 
hap such countries pay for 
new programmes. 

T think there might be some 
I nn ov a tive ways in w hich peo - 
pte such as ourselves - working 
with a country to help rebuild 
its telephone system - could 
have an equity participation." 
he says. 

“Under the model envisaged, 
full ownership at the system 
would revert to the Govern- 
ment in question o ver a num- 
ber of years In return for a 
portion of revalues ge ne r ated. 
We would take our money out 
really from the new revenues 
that we bdped to create for the 
Gover n ment" 


ISLE OF MAN 

The Financial Times proposes to publish this 
survey on: 

FRIDAY 26TH MAY 1989 

For a full editorial synopsis and advertisement 
details, please contact: 

BRIAN HERON 
on 061834 9381 
(telex 606813) 

(fax 061-832-9248) 

or write to him at 

Financial Times 
Alexandra Buddings 
Queen Street 
Manchester M2 5HT 
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TWs announcement appears as a matter of racoid only 


Banco Nacional de Angola 

sad 

Sociedade Nacional 
de Combustiveis de Angola 


U.S. $50,000,000 

Crude Oil Pre-Export Finance Facility 

Arranged and Raided by 

Bankers Trust Company 


January 1989 



Arab Bank limited 

laai lnnlh a n i 'l i 

Hoflandadie BaobrUok N. V. 


nial. ftaB-Urbialrwia » 

ntSK r’omcipQUons uy 

BHF-BANK 


Banqne Indoraez 
Swot Bank Corporation 


Banco Pinto & Sotto Mayor Cr ddkApico lic GcddfcduNord 

Bank Meea & Hope NV Banqne de rUokmE uropdcnn e 

Csterretehische Uoderiunk 


BankersThist Company 


Notice to HoUero of 
TOKAI ELECTRICAL 
CONSTRUCTION CO., IOTt 
(*Tbe C ompany -) Warranto to 
Sobmibe Gar Shares off 


Slock of Am Cttma, 
Catfenctioa with the tone of 
USS7DJMU^M4%% 
Guaranteed Booth Dae 1993 

In respect at the warms notice is 
hereby rives that at a moetfam held oa 
Z8th Bawnary 1989 the Bond of 
Directors of the Gompany resolved to 
anke to aharchnldexs of record os of 

31* March 1989 (J aganja na^m tree 

ideal thereto of 0.10 



vt i.Mun 
YcalM&tt 
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THET0R0N1O4XMW0N BANK 
GRAND CAYMAN BRANCH 

YSansnoaoooaw 

Boating Rate Niktaji Stock 
Average Deposit Notea due 1992 
In accordance wWi dm prov is io ns of 
the Notes, notice to hereby given diet 
the rate of Interest for the period 13th 
March. 1989 to 13th September, 1989 
has been fixed at 8.T0 per cent, par 
annum. 

The amount of tntaraat payable on the 
r el evant Interest pa ymen t date, 13th 
S e p te mbe r, 1988 wfllbe Yen 3,075468 
per Yen wcyxjOhOO principal amount 
of Note*. 

The Mppon CrecBt Batik, Ltd, 
■Sekye 
Agent Bank 


Schwab to 
buy Chase 
subsidiary 

By Roderick Oram 
in New York 

CHARLES SCHWAB, the 
largest discount securities 
broking firm in the US, Is to 
buy Bose A Company Invest- 
ment Brokers, a subsidiary of 
dune Manhattan, the banking 
group. 

"Rose is a nice business but 
not p i vot al to our strate g y ," in 
either retail banking or securi- 
ties, Chase said. “We flrtnk it 
is safe to say from our esperl- 
onoe thatimtsuaiets do uof fir 

huge TnnTih«wn flrfaik 

fa critical to Other 

Hr Charles Schwab, chair- 
man at the firm he founded, 
said that the 938.7m acquisi- 
tion “wIU increase our pres- 
ence in Chicago, New Twk 
and other key US markets 
where Bose was a pioneer in 


By WHBam DuMoreu in Geneva 


THE BANK of Italy e n vi sa ges 
further structural changes in 
the Italian financial system, 

IwrJmHwg tiy I n hwHni-ffam 

uniform regulatory f tameworit 
for both banks and securities 

A procedure authorising 
transfers of «i girifi«mt num- 
bers of bank shares w i g ht also 
be desirable to maintain the 
legal separation between bank- 
ing and commercial activities, 
Mr Lamberto Dini, director 
genmal of the bank, saM in a 
speech he was dne to dellvei 
last nteht to Geneva's hitenia- 
tional Centre for Monetary and 

Hgiflffng abwior '* 

Mr Dini described c ur ren t 
davdopments hi fiaMan hank- 
ing; v^kh atm both at concen- 
trating fta syste m into l arger 
units and at dlversliyixv the 
financial services that are 
avaiiable. 

A reorganisattoa in banking 


timlhr to fim* already under- 
taken by Italian industry was 
needed, he said. 

However, the binning of dis- 
tinctions between different 
kinds of operator and dispari- 
ties in controls increased the 
risk that crises in less-con- 
tzoQed areas oonld spread to 
the whole system, Mr XtinL con- 
tinued. 

Standardised regulations and 
controls, combining adequate 
JavesUa protection with ahigh 
level of operating efficiency, 
would also allow the introduc- 
tion of new Intermediaries, 
such as pension funds and 
'dotoAena nmtual fhnde/on to 
Italian markets. 

■_ improvemen t s ip tho 

Italian stock exchange 
torinded the reform of the cur- 
rent call-auction trading eye- 
ton and measures to ensure 
the transparency of transac- 
tions, Mr Dini said. 


Two Mfo» before Parftament, 
laying down principles tor 
traders and regulating take- 
overs and insider trading, 
woold be enhanced, ft oompa- 
~L information more 
to their- sharAold- 

The concept of. corporate 
group should be more strictly 
defined, to open the way for 

«msnlMi»te ri wqmil«g. 

Mr Uni saw no reason to 
doubt the ability at Italian 
barites to cope successfully 
with toe European Commu- 
nity's move towards a single 
unified market at the end of 

1902. 

He warned, however, that 
the bucket deficit andthepub- 
Bc debt were a source of weak- 
ness for the whole Balkan econ- 
omy and would have to be 
removed for Italy to benefit 
from the opportunities effete d . 
by the single market 


Charles 

Schwab, parent of the broker- 
age subsidiary, repor te d reve- 
nues of 9392m tor 1988 and 
had total assets of UJOm at 
yearend. 

It was owned by BankAmer- 
lca, the leading West coast 
bank, from January 1983 until 
April 1987, when Mr Schwab 
repurchased control. 


IK 


Aurora b 
ANI profits 

By Our financial SWf 


AUSTRALIAN National 
Industries, toe co untr y' s lead- 
ing heavy engineering group, 
yesterday reported a SOA per 
cent rise In interim net profits 
to A945.7m C0S987.6ni) and 
said that its gro w t h proepeci a 
had been enhanced by the 
£188m (9286.4m) takeover of 
Annan of toe UK. 

This benefit came Cram inte- 
gration i»wi ti«iri * fl and expec- 
ted improvements in Aurora. 

Hub group tg refinancing Us 
investment In Aurora by 
acquiring A9260m of convert- 
fide notes It Issued In October 
1987 to an investment com- 


FAMGoip 

Notteofln&rnialMcetlxigafC^ncdlfeara 

1^0 pun. March 3Q 1089 
MBazuc Dallas AudMrelum 
Fifth Floor Momentum Flaoe 
1717 Main Street 
DaSaaTtoms 

Tb Holdens ofMOasrp^: 
Medtum-TfennNotro, Sales A 
UUi% Notes E)uc 1989 
10%% Notes Due 1993 
11 Vb% Notes Due £992 
Floating RteNbtes Due 1992 
FloatixigRate Notes Due 1999 
9%% Sinking Ftind Debentures Due 2001 
Floa ttr ^ R ateSubearitaatedC^ttalNbtesDuc 1997 

Ottier £adeh tetlneHW farBo«TCTi HBfi Mintiyy 


tcideracfte ttirtri i it^livjw farb aiuuim i rai w m Thm ^ ^ f 
March 3Q 198a at 1^30 p-DL. at the MBank Dallas Auditorium on 
Jhefllto floor ofMcsnentann Place m 1717 Main Etocet in 


dteraw a matha a of common I nt eres t to wrii p n^Wnra nnf] ^ 
answer queatiODa, T teat m r i are xofbKkaphoalltoga with 
p wp t rciefci i H ak la enm nw^ i f i 


NORDISKA 

INYESTERINGSBANKEN 

(Nordic Investm ent Bank) 



US $20,000,000 
14% per cent. Bonds doe 1990 

NOTICE IS HERffiY GIVEN THAT, pursuant to CondUon 5(a) of 
Sie Bonds, Citibank, NA. as Fiscal Agent, has detected by to* Aar 
redemption on Apr! 15. 1989 US$325,000 principal ampuntof said 
Bonds at the redemption price of 100% of the principal amount 

thereof, together with accrued Interest to the date fixed for 

redemption. The aerial numbers of the Bonds aoloctBd by lot for 
redemption are as Mows: 

488 449 467 479 480 623 624 682 694 738 784 765 795. 

Payment wffl be made upon surrender of Bonds together wtti 
all coupons maturing after the date fixed for radernffion, at the 
offices of the Paying Agents as shown on the Bonds. Coupons 
maturing on April 16; 1889 should be detached and presented for 
payment In foe usual manner. On and afier April 15 , 1868 Meraet 
on the Bonds wffl cease to accrue mid unmatured coupons wfl 
become void. 

Outstanding after 15tft Aptfl, 1989 USS2J200.00Q- 

Tstti March. 1988 * 

By Citibank, MA. (CSSI Dept) 

London, Paying Agent CfTIBANCO 


Node* to WommtBaUm 

BcaiaWsnanteiosabaaa>cfortiiareaof comwifiri «tr»pfc-«r 

Nippon Metal Industry Co., Ltd. 

inoedmcojjjuiKtioawith 

U.S. $80,000,600 

4 pa- cem. Guaranteed Bonds tine 1993 

Notice is 

Zmtnnztent(the 

®8, made byN niDuniaumny u>., ua. ime 'UjmMnvTifl 

Cfte -Wtamota") to aSeopio 
mOBWWO^OO for shares of co mmo n stock of the Ccmpuy as 

foflOWK- 7 

shares of bs common stock on 19th May, 3999, Tokyo time to dm 
s ha r eho ld e r s of the Company registered on to resktmTr 
toamhgdea telS.Ofi honiVtbkyp fene, onMttB4«wh,^rtift 
ratio of 0.02 steses for eadh one sham owned by such sbatehoiifeiji. 

As a remit of sacb free distrib u tion, the Subscriptimi Prfay, ?^ 
defined in the Teona and CooditioiB of foe Wir*rto)fa resooct S 
the captioned Warrants, which is cnmenUy Y^77 per ahweTwm £ 
redooed to YC63.7 per share in accordance with Sana 3(fl of tho 
lBstmmeiiL The new Subscription Price will become ftnaSrafafeM 
from 1st April, 1989 which is die day immedi&iely after the recaid 
dais. 

NIPPON METAL INDUSTRY CO., LTD. 
Byr The Dates bank. Limited 
15 th Match. 1989 as Prindpei Faying Agent 


* i 


Italian bank reforms signalled f 
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COM P A G N I E BANCAIRE 
C A P I T A L INCREASE : 


NEW SHARE AT FF 420 FOR 


5 


EXISTING SHARES 


vfj .jr- 


* : S<2 

.•■oe a * i-. ti 


For Compagnic Bancaire, 1988 was a year of 
snstained growth in France and rapid expansion in 
Europe. 

Although exceptional expenses entailed by die early 
repayment of mortgage loans seriously affected UGB’s 
results, the Group-succeeded in m aintainin g and even 
increasing profitability. 

First implemented three years ago, the Group’s 
strategy of establishing itself in every major European 
country by exploiting the skills of its subsidiaries has* 
borne fruit In>1988 six .firms’ were set up by Group 
companies in. West Italyv 
^ Overafl^ Compagnie Ejancaire’s European subsidiaries" 
already distribute 10% of new loans, and their income 
accounts for 3% of Group results. 

Because Compagnie Bancaire intends to accelerate 
its growth in Fiance and in Europe, and is determined 
to maintain a credit rating that keeps it in the front rank 
on world financial markets, it has decided to imple- 
ment two capital operations of direct concern to its 
shareholders. 

v A rigjbfs Issue 

The capital has been increased from FF 1,409 to 
1,691 (£ 154.4) million through the issue of new shares 
of FF 420 (£ 38.4) each. A preferential subscription right 
entitles existing shareholders to subscribe to one new 
share for five already held. This right is negotiable on the 
Paris Stock Exchange, and may be exercised between 
: 27 February and 20 March 1989- The issue of shares for 


cash will entitle Compagnie Bancaire to deduct a portion 
of the dividends paid on new shares from its taxable 
income over a period of eight years. Because of the 
premium it carries, the issue will also strengthen the capi- 
tal reserves at no tax cost; it will thus make it easier for 
Compagnie Bancaire to pursue its traditional policy of 
increasing shareholders’ income through the allotment 
of bonus shares. 

A scrip issue 

The management Board of Compagnie Bancaire has also^ 


paid up through the capitalisation of reserves and wiilbe 
allocated to shareholders as bonus shares. This operation 
marks yet another application (the 12th in 24 years) of 
die company’s policy of steadily increasing its dividend. 
The new shares were created with rights as of 1 January 
1989- They will be distributed to old and new share- 
holders, on the basis of one bonus share for five already 
held, following the completion, due on 24 April, of ope- 
rations entailed by the issue of shares for cash. 

These operations reflect Compagnie Bancaire’s 
determination to keep growing, so that by 1992 it will be 
the leading group in Europe specialising in financial ser- 
vices, and to enable shareholders to enjoy die benefits 
their loyalty deserves as they accompany it along that road. 




Andre LEVY-LANG 
Chairman of the Management Board 


1988 KEY FIGURES 


Group total 

after deductingoutside 
shareholders’ interest — 

of which net operating income 
(Le. FF 60 (fi 5.5) per share: +20%) 


FF million 

£ million O 

New business 

FF billion 

£ billion f) 

1,579 

144.2 

New loans 

68 

6.2 

1,049 

95.8 

Savings received— 

9 

0.8 

847 

77.4 

O: Amounts In & are presented solely for convenience as of 
31 December 1988 closing rate (£ 1 = FF 10.95). 


I. COMPAGNIE BANCAIRE 


dared February 20 , 3989 . The information notice (COB visa n° 89-54 dated February 14 , 1989 ) will be senr free of cbaige upon request addressed to 5 avenue KlOer, 75116 Paris. TeL: 0 M) 406732 OL 
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NOTICE TO HOLDERS OF 


HOKURDCU ELECTRIC INDUSTRY CO., LTD. 

Bearer Warrants to subscribe up to ¥SJ057J5Oaj00Q 
for shares of common stock of 
Hokurifcu Electric Industry Co.. Ltd. 
issued In conjunction with tifie 
U.S.$35,O00 f OOO2 1 /& per cent Guaranteed Bonds 1992 

Pursuant to the provisions of the Instrument (the 
"Instrument") dated 7th May, 1987 under which the above- 
mentioned Warrants (the "Warrants") were issued and the 
terms and conditions of die Warrants, notice is hereby given 
as fgltows:- 

1. The Board of Directors of Hokuriku Electric Industry Co.. Ltd. 
at its meeting held on 6th March, 1989 resolved to make a 
free share distribution on 19th May, 1989 to shareholders of 
record on 31st March, 1989 (Tokyo time) at a rate of 02 
share of common stock for each share of common stock 
held of record. 

2. Accordingly, the subscription price of the Warrants in effect 
prior to adjustment, which is ¥545.1 0 per share, will be 
adjusted to ¥45430 per share with effect from 1st April. 

1989 (Tokyo time). 

HOKURIKU ELECTRIC INDUSTRY CO„ LTD. 

By: Tbe Sumitomo Bank, Limited, 

London branch 

as Principal Paying and Warrant Agent 
Dated: 15th March, 1989 
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Securities designated (SEJ and (USM1 i re dealt in jadiject to tte rates and reouteUoej of The 
such Exchange. Other securities listed about are dealt la saiject to the rales of ISA 

These Secarlues are dealt la BrieUr on a matched bargain baste. Neither Granrffle & 0a 
United nor Gramme Dadd United are market Mahan la there securities 
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INTERNATIONAL COMPANIES AND FINANCE 


New Zealand finds the price is not right 

Dai Hayward reports on the government decision to postpone the sale of BNZ 


A decision early 
yesterday by the New 
Zealand Government 
a gain to withdraw from sale 
the state-controlled Bank of 
New Zealand (BNZ) - reject- 
ing as too low a bid from 
National Australia Bank (NAB) 
— means Mr David Caygill, 
Finance Minister, has accepted 
the commercial reality that 
delaying the disposal should 
bring a better price. 

BNZ has been plagued in 
recent months by boardroom 
discord and the disclosure of 
nearly NZ8600m (US$369 .2m) in 
bad and doubtful debts. Mr 
CaygUl. pursuing his privatisa- 
tion programme to raise cash, 
bad been keen to reach a sale, 
which Treasury officials were 


strongly encouraging. 

This was despite strong 
opposition from within the rul- 
ing Labour Party ahd a Wide 
belief among bankers and ana- 
lysts that BNZ at this time 
would have fetched only a fire- 
sale price. 

Although no price was dis- 
closed on the offer made by 
NAB in conjunction with Gov- 
ernment Life, a local institu- 
tion, the bid was believed not 
to have been substantially 
higher than that made by Sir 
Ron Brlerley's Brkaiey Invest- 
ments and rejected by the Gov- 
ernment last year. 

Announcing the change of 
policy yesterday, Mr Caygill 
said it was based strictly on 
financial reasons. Neither NAB 


nor any other prospective pur- 
chaser had offered a price in 
. line with Government valua- 
tions. Mr Caygill stressed, how- 
ever, that the Government 
would eventually sell the bank. 
"We see no social reason to 
maintain our ownership,” he 
said. 

Mr Jim Bulger, the New Zea- 
land opposition leader, 
described the decision not to 
sell as a massive defeat for Mr 
CaygilL The Government does 
not now expect to sell Its 87 per 

cent shareholding for about 
two years. 

The Government has, how- 
ever. transformed the status of 
the bank from a state-owned 
corporation to that of a public 
company, subject to normal 


company law rather than the 
special legislation which previ- 
ously governed the bank’s 
affairs. 

Failure to gain control of 
BNZ, especially at the attrac- 
tive price it was expecting, will 
be a disappointment to the 
expanding NAB. The Mel- 
bourne-based bank is anxious 
to bu3d up its share of retail 
banking in New Zealand where 
it has quickly achieved S per 
cent of the market and is aim- 
ing for 10 per cent within five 
years. 

This would comfortably have 
been achieved with tbe 
acquisition of BNZ, which has 
more than 40 per cent of its 
own total business in retail 
hanking. 



David CaygSEh *The delay is 
for financial reasons’ 


Vietnam to take first foreign bank venture since 1975 


By John Elliott in Ho Chi Minh City 


5UMMA BANE of Indonesia is 
about to become the first for- 
eign bank to set up operations 
in Vietnam since 1975 when 
the Hanoi-based Communist 
regime took over South Viet- 
nam and foreign businesses 
withdrew. 

A joint venture is due to be 
finalised this week between 
Summa and the Ho Chi Minh 
City-based Bank for Industry 
and Trade (BIT), which was 
founded in 1987 as Vietnam's 
first commercial hank operat- 
ing without direct government 
control. 

These developments follow 
banking reforms introduced by 
the Communist Government as 
part of radical plans launched 
in 1986 to open up the economy 
and encourage the private sec- 


tor. New banking regulations 
are being considered to liberal- 
ise tbe internal banking sys- 
tem, and regulations for for- 
eign joint ventures have been 
finalised. 

Various foreign banks are 
discussing different types of 
operation, although there is no 
sign yet of any erf them open- 
ing a foil branch. Several are 
just sending executives into 
the country on visits until they 
see how fast tbe economy can 
open up. 

Demonstrating a continuing 
French interest in its former 
colony, Banque Franchise dn 
Commerce ExtArieur is under- 
stood to have received permis- 
sion to open a representative 
office in Hanoi. Banque Indo- 
suez has lodged a s imilar appli- 


cation. Other hanks dis c ussin g 
representative offices include 
the Banque Nationale de Paris, 
Westpac Banking Corporation 
of Australia and Bangkok 
Bank from Thailand. 

Commercial Bank, another 
Indonesian institution which is 
providing general political and 
economic support for Vietnam, 
is also interested in participat- 
ing fn Vietnam. 

Some US and Japanese 
banks have visited Vietnam in 
anticipation of tbe US relaxing 
its trade and aid embargo on 
the country within the coming 
year. 

A joint venture application 
from the Hong Kong branch of 
a West German concern called 
Cristal has been rejected 
because the Government 


decided it was not a folly 
fledged bank. 

The Indonesian joint v e n t ure 
is to be formally established in 
Ho Chi Minh City, with 
Summa putting up 90 per cent 
of the Initial capital of JlQm. 
The remainder will come from 
BIT. 

There are to be two Vietnam- 
ese representatives on the 
board, including the chairman, 
plus three from Indonesia. 
Summa will provide the direc- 
tor general. 

BIT broke new ground when 
it was set up in 1987, because 
only 48 per cent of its Dong 
650m ($145,000) initial capital 
was put up by state-owned 
organisations, the remainder 
coming from private subscrip- 
tion. 


Hr La Saab Tboai, director 
of BIT, said that the bank’s 
freedom to operate commer- 
cially had enabled it to bufld 
assets up to Dong 30bn in less 
than two years. He intends to 
take up offers from French, 
Japanese and Thai banks to 
help train his staff and 
improve tbe bank's operations 
and use of technology. 

Three ■ of Vietnam’s four 
other, older state-owned banks 
have copied some of BTTs ini- 
tiatives in the last few months 
and have borrowed funds from 
individuals and businesses. 
They are: the Bank for Indus- 
try and Construction, Foreign 
Trade Rank and Agricultural 
Bank. “Now we have competi- 
tion among banks,* says Mr 
ThoaL 


Bond faces investigation over television allegations 


By Bruce Jacques in Sydney 

BOND CORPORATION Hold- 
ings, the Australian beer and 
media group chaired by contro- 
versial entrepreneur Mr Alan 
Bond, came under renewed 
regulatory pressure yesterday 
when Australian stock 
exchanges and a federal parlia- 
mentary committee separately 
announced they would investi- 
gate alleged Bond transactions 
in the co mpany 's financial year 
to last June. 

This came in response to a 
highly critical television pro- 


gramme screened in Australia 
on Monday night. Four Cor- 
ners, broadcast by the state- 
owned Australian Broadcast- 
ing Corporation, raised ques- 
tions about two property deals 
- involving tbe sale of the 
Sydney Hilton hotel and the 
Bond corporate headquarters 
in Perth - and suggested that 
resultant profits had been 
transferred to the Cook Islands 
tax haven. 

The allegations are only par- 
tially new, but they have fur- 


ther deepened investor concern 
which crystallised late last 
year when Bond's credit rating 
was severely downgraded by a 
local agency because of its 
high debt levels. 

The group’s standing has 
also been damaged by an 
attack on its viability from 
Lonrho - Bond last week put 
op for sale its 19.8 per cent 
stake in the UK trading multi- 
national - and a long-running 
investigation by the Australian 
Broadcasting Tribunal into Mr 


Bond’s fitness to hold televi- 
sion licences. The tribunal Is 
expected to report its finding s 
soon, possibly w ithin days. 

Ironically, Bond Corporation 
shares achieved their best one- 
session gain of the year yester- 
day, moving up 9 cents to 
ASL50, but they are stiH trad- 
ing nearly 20 per cent below 
their 1969 high point 

The Perth Stock Exchange 
reacted quickly yesterday to 
the television allegations, with 
Mr John Poynton, the ex- 


change chairman. Indicating 
that Bond Corporation had 
been asked to answer a num- 
ber of questions “so that the 
market remained fully 
informed." 

Almost simultaneously, the 
House of Representatives 
standing committee on finance 
and public administration 
announced in Canberra that it 
would iwinito an examination 
of the television allocations in 
a hearing on overseas tax 
havens scheduled for AprQ 13. 


Japanese 
trust bank 
forges US 
M&A link 

By siefan Wagstyl in Tokyo , 

toe expansion by 
financial companies into the 
foternationalmergm*: 
accuisitlons market continuer* 

yesterday with the mpquac* 
ment of plans by Yasuda Trust 

plan follows news earlier this 
week of a jalotvent®™ 
meat between Fuji Bank a 

Japanese commercial bank. 

and James D- Wolffesohn. * 
Wall Street investment 
banking “boutique-* . 

The two moves wm latemuy 
competition in an already, 
crowded market where the- 
number of Japanese pur chases 
of foreign companies is grow* 
tag rapidly. ... 

Tasuda’s proposed ue-ssa 

would be the first Una in 

international M&A forged by a 
Japanese trust bank. Luto 
other trust banks, Yasuda is 
keen to capitalise on Its exper- 
tise in Investment manage- 
ment to expand Into corporate 
finance. It was attracted to 
M&A Strategy, which to 
ranked as the sixth laraert 
ma.a specialist in the D& 
because of its wide contacts 
with European and other 
American M&A compan i es. 

Under the terms of the |BK 
posed deal, M&A Strategy 
would be dissolved and , a ne w 
company fanned with ca p ital 
of $4m. Yasuda would take s 
lajarity stake in the new nun*, 
pany of about 51 per cent, and 
M&A Strategy’s shareholders 
would hold the rest 

Yasuda yesterday, declined 
to elaborate on the dssd before 
it is formally improved by the 
OS and Japanese aafiMEttlta . 

Japanese trust banka are 
seeking new business Adda to 
reduce their dependence on 
trust banking. . . : ; 

According to YanudcM Secu- 
rities, Japanese companies last 
year completed i nternatio nal 
acquisitions worih'ftSbfc four 
times as much as in 1686 . 

Japanese flnanctoL compa- 
nies serving the 'market 
include banks and securities 
companies. Among those with 
tie-ups with US specftBsls are 
Long-Tram Credit Bank, 
Nomura Securities, Nikko . 
Securities and YamalcM itself, 



Company Announcement 


ANGLOVAAL LIMITED 

Reg.No.05/04580/06 

Incorporated In the Republic of South Africa 
(“Anglovaal") 

North Sea & General Pic ("MSG") 

On 2 February 1989. Anglovaal announced that it had entered Into 
a conditional agreement with Apex Securities Limited to purchase 
23,226,620 NSG Ordinary Shares, as well aa £23 million 10% 
Convertible Unsecured Loan Stock 1992 (n that Company. R was 
also announced on dial date that Anglovaal had entered Into an 
aoreement with a third party to aoqulre a further £ 1,0 million 10% 
Convertible Unsecured Loan Stock 1902 In NSG. 

The conditions precedent attached to the agreements have now 
been fulfilled and accordingly the transactions have been 
finalised. 

In terms of its agreement with Middle WRwalersrand (Western 
Areas) Limited ("Mid Wlis”), Anglovaal has offered, and Mid Wits 
has accepted, a 49% participation in these Investments. 

Anglovaal will have three nominees out of eight on the Board of 
NSG. 

Johannesburg 
14 March 1989 



Company Announcement 

MIDDLE WITWATERSRAND 
(WESTERN AREAS) LIMITED 

Reg. No. 05/ 044 69/06 

Incorporated m the Republic of South Africa 
An Anglovaal Group Company 

North Sea & General Pie ("NSG”) 


On 23 February 1939. oharoholdora went Informed that Anglovaal 
Limited (■ Anglovaal") had offered, and the Company had 
accopted. a 49% Interest in certain Investments made by 
Anglovaal in NSG. These investments - consisting of 29.9% of 
NSG's Issued Ordinary Share capital and 100% Of Us 10% 
Convertible Unsecured Loan Stock 1992 - were subject to certain 
conditions, which have now been meL 

Johannesburg 
14 March 1989 


Bankers Trust 
New York Corporation 

U.S. $300,000,000 

Floating Rate Subordinated Notre due 2000 
For the three months Uch March, 1989 BO L3th June, 1989 
the Notes will cany an interest rate at 10.25% per annum and 
merest payable on the relevant interest payment dace 13th June, 
1954 will he U.S. $261.94 per U.S. $10,000 Now and U.S. 
S6.54S.fcl per U.S. $250,CDD Note. 


□ 


BankcrsTnut 
Company, London 


Agent Bank 


I.G INDEX LTD, 9-11 GROSVENQR GARDENS, LONDON SW1W OBD 
Tel: 01-828 7233/5699 An AF8D member Reuters Code: IGIN, IGI0 


FT 30 , FTS6 100 

Mar. 1771/1780 +13 Mar. 2138/2148 +11 
Jun. 1812/1821 +16 Jun. 2188/2198 +15 


WALL STREET 
Mar. 2301/2313 -3 
Jun. 2332/2344 -9 


Prices taken at 5pm and change is from previous close at 9pm 


FT-CITY COURSE 

LONDON 

Arranged by 

THE FINANCIAL TIMES 
& 

THE CITY UNIVERSITY 
BUSINESS SCHOOL 

The FT-City Course comprises eight 
weekly afternoon sessions, starting on 
10 April 1989. 

This training Course is specifically 
designed for employees of companies 
with interests in the City who only wish 
to spend half a day away from the 
office each week. 

The following organisations will be 
amongst those giving presentations: 

Association of British Insurers 
Barclays de Zoete Wedd Gilts Ltd 
British Venture Capital Association 
Charterhouse Bank Limited 
CT Bowring Non-Marine Insurance Brokers 
Deutsche Bank 
Fulton Preban (UK) Ltd 
Girobank pic 

Investors in industry pic (30 
UFFE 

Lloyds Bank Pic 
Nirison Cantrade Ltd 
Quiiter Goodison Company 
Scandinavian Bank Group 
Securities & Investments Board 
Sheason Lehman Hutton Securities 
The Baltic Exchange 
The Bank of England 
The Building Societies Association 
The Guardian 

The Union Discount Company of London pic 


fa infOnT&tfon please return this advertisement, 
together with your business card, to: 

Financial Times Conference Organisation 

126 Jermyn Street, London SW1Y4UJ 

Telephone: 01-925 2323 

Telex: 27347 FTCONF G Telefax: 01-925 2125 


COMPANY NOTICES 


NOTICE OF THE WARRANTHOLDERS 
OF NIPPON EXPRESS CO., Ltd. 

US$ 400,000,000 

4Mi per cent. Bonds due 1993 with Warrants 
to subscribe for share of common stock of 

NIPPON EXPRESS CO., Ltd. 

(the "Company**) 

Adjustment to Subscription Price 

We hereby advise you of the adjustment to the subscription price 
of the captioned warrants pursuant to the Clause 5, paragraph (i) 
of the instrument dated 15th June, 1988. 

The Board of Directors of tbe Company resolved by tbe meeting 
held on 2nd Marcb, 1989, to make a free distribution of shares of 
common stock of the Company to the shareholders on record aa of 
31st March, 1989 at the rate of 0.03 share for each shre held. 

Accor d i ngl y, the present subscription price of the w arr a nts will 
be adjusted as follows: 

L Subscription price before such adjustment: Yen 1^10.00 

2. Subscription price after such adjustment: Yen 1474.80 

3. Effective date of the adjustment: 1st April 1989 in Japan 
15th March, 1989 

NO-PON EXPRESS CO., Ltd. 

by Dai-Ichi Kangyo Bank (Luxembourg) SA 
as Principal Paying Agent 


Tb the of 

RESTAURANT seibii i.Tfi 

US$ 120,000,000 

4.00 per cent. Guaranteed Notes doe 1993 with Warrants 

NOTICE OF FREE DISTRIBUTION OF SHARIS 
AND 

■ ' ADJUSTMENT OF SUBSCRIPTION PRICE 

Pursuant to Clause 4(A) of the Instrument dated May 12, 1988 
under which the Warrants to subscribe for shares of Restaurant 
Seibu Ltd. were issued in conjunction with 4.00 per cent. Notes 
due 1993, you are hereby notified that a free distribution of shares 
of our Company at the rate of OJ.O share for earii one share w£U be 
mhde to the shareholders of record as of March 31, 3989. 

As a result of such distribution, the Subscription Price at which 
shares are issuable upon exercise of said Warrants will be ad- 
justed pursuant to Condition 7 of the Warrants, from 2,086.00 
Japanese Yen per share of common stock to 2,441.80 Japanese Yen 
per share of common stock, effective April 1, 1989. 

By Dai-Ichi Kangyo Bank (Lnanmbourg) SLA. 
as Principal Paying Agent 


March 15th, 1989 


on behalf of 

The Restaurant Seibu Ltd. 


GT UK SMALL COMPANIES FUND 
SocMtt tflnveattMement A Capital Variable 
2 boulevard Royal 
L- 2953 LUXEMBOURG 
R-C. Luxembourg B - 25668 
NOTICE TO SHAREHOLDERS 


TJOTCE IS HEREBY GIVEN to shareholder h GT UK SHALL COMPANIES FUND Bat as 
*• v* *#" ^** "* ■* &**onSnaiy aomwa Mmang held on February 23, inn 
?S!.. ,l 0t .°r B g B<t . fl ayve.BoruMliwiry Qanecal Me w ing sffl tie held et tta raetetorad 
r”** fel y .March SO, iwd si 130 p.nv. to emidar the toBostag agendo: 

’■ e aw nd te Artte lan re incorporation sons Madfcirenutti Arflctoa In order tneeflefy 
me radutramana <# Bo Low of March SO. IBM: 
end 

*■ Mcon»nao« m os to make certain farther adjustments to 

me AHWa e. Inctoflna me removal et the raquMmantn for ndew to be aant aa 
rntfaierad ahamhttders by registered mall. u provide tor he annuel eSptriWUon et ri 
wb« w per cent et m* net Investment Income end to reMee <he tee atwemw. 
guantooklwa ere advtoed met he quorum la required at me BtMerdMry Genera) 
Meeting and Pm decisions wHi be taken at a majority of aa at dm stared prelaw or 
M fttfl m — ti ng. 

THE BOARD OF DIRECTORS 


. ’ i" OUTOKUMPU OY ■ .... . 

NOTICE OF ADJOUfMED MEETBfG 
to the holders of Outokumpu Of 
ECU WMXMUN0 8 por cent Bonds duo 1888 

'NOTICE B hereby Give! dial a Meadns et Be taWare n*a OortdhoJderir) et Be 
abw re m aidhaied bonce fdie BmH 1 ) ca n rened by Outokumpu Of (Hie laauer*) lor 
Friday, MB March. 1909 by Be Notice pubMabed on MB Febroary. MW In Be Flnetict at 
Three and the Leaembiiidar Wort woe adjourned Brough Me et quorum and Bel Be 
Uhrewed Meet in g ot the BamBoMom'ielB be held at 8.30 are. of We Bre eder 38B 
March. TdOOat <ho officae of Banque Oenarela daUrandxwB &A. at 14 Rue AMHnpen. 
L-anSt Luxembourg tar the puipoae rf ■ conetdartno. end V Bought K p eeli ng Be 
tot lowing ReeoMlan wMab wtb be prop o und ae an Extraordinary Reeot u tto n hi 
accorda nce re me pravWww el dw Flaeei Agency A gr e e ment deled S8B April, MM 
made betwen Be teeuer. Banque QaoanUe chi Luxembourg BA (-the HecaJ Agent"] 
end Mhare rawing to Be Benda. 


"THAT tree Meetfng el die bowotn (rare Bondhoidm*") or Be ECU 80000,000 8 per caw. 
Bonds due WBfl n*a Bond e"J o t OoCofcwnpu Oy (The feeder") leaned under a Beet 
Agency A greement (the Racer Agency Agreement") dated 28m Apr! ton mode 
b et ween ihe fewer and Banque G enerate du Luxembourg 8A (the Fiacai Agent") 


ft) o e aeiUm to Be matMoitlow ot Be Terms and CawdWw re et Be Bonde (e» primed on 
Be revaree Boreal and In the Reoel Agency .Agi o ei n e n O by Be 
CondUoit SUB by dw foUmetng: 

tbe RfeMiilc ot Fbdand otred cease to held, ee regMered bolder and benedeted 
manor, eharee creiytog Be right to treat a majority ot the votoe at gemral meadnga 
d Be Company un l oa d . vRMn 30 days re Bo oame c o oaln g to pa Be ceao. Be 
re Rfeand dot mn Irreuecabry end uwondUanaBF nuaranfeerl Be 
na of Be Company in reapact cl the Banda.*; 


tb oanoioin every modMtaBop. abrogatton, variadon. mmnmmfee re. nr 

la reopect td, the ri tfta ot Ba BonamUors and Be boMore of Be Cotnorm 
a ppretnire ng to Be Bonda agetnat Be teeuer Inwtvad to. or reettang brnTme 
mmwradoa referre d to in paragraph (tj re Bfe Rnctudan; m ™ 

« ^ m ■» to*m re 

Mmapnanxu to One Meeting and lor me purpoee of ida mH HU m ahmed tw 


GUORUB 


Ttw qomren required re the adaurned Meodna ahafl ba tnn or more nremma muMia b. 

peracn hotolng Bemto or voting cenMretoe ortatag pnxdre 

o^fere^n a dear majority In principal amourt of Ba Banda for IheBx^biaSrS 


AVMLABRjyy OP oocuswra 

® 0 Pto» rt Be Ffeool Agmicy Agreement and are dn_ — „ 

Amvemam may be bnpectad. end oopiae of me vottog awStouaamidhtoJ* 


I ol each Agere) rafanM to to mis Nobtre are Bw 


The Agents (and dw rehnomr 
fewmetng: 

L-2SSI Lwmmbourg 

The P a yi ng Aganta; ft) Oenerale Bank. 

Montagna du Pan: 3, 

8-MO0 Bruaaala 

m ““ U " n * 0ur 0 8^- 
CH-NS3 Zurich 

rfrR nflm cat 
MOOSi Amatonfem 

W Orion Royal Sand UmHad. 

71 Queen Victoria Brare. 

London EC<V4De 

teaued by the Recal Agent on behrei at the ireuer 

Breed USB March, 1980 


.. GT DEUTSCHLAND FUND 
S eareedlarc i tJ wmiciu i Costal VuteMa 
2 bonievud Royal 
L- 2953 LUXEMBOURG 

K.G Ltrarmhourg B- 29QZJ 

N07KXTO srabeholdebe 


r— « W vMiinn 4 Bb JQKKTWUlg ■ p w^ fre a 

1. to amen d tbs Aitides of lampetreiM ao as to adjore nd. i. . 

tbe Rqdireaa of Be Law tS March 30 , )gs&: ud ™ ™““* ■ wt 

2. u amend the AnJctei re - laeorporetloa «« ai io mte mm, „ 

Anidcs, tadttfins tbe temorel of Be 

■tamfaoUtn by registered matt, u rereid Be tedto S Sf “ 

SbarchoUcn arc advtMd that no qoonan ‘m rttpitad n the Ejumrmfc*. 
and itai detarere wid be tafam 1 a auyority of 2/3 re B, 
tlttwcufr 

THE BOARD or DffiECTOBS 


f 



. C-* 

-..V 


»T: 

'Vi. 


*r. 


s * 'i it. 


FINANCIAL TIMS WEDNESDAY MARCH 15 1989 


INTERNATIONAL CAPITAL MARKETS 


Two themes 
to dominate 
futures 
convention 

By Katharine Campbell 

in Boca Raton 

TWO ISSUES, both seminal to 
toe futon development of the 
industry, aeon set to dominate 
this year’s Mimwi convention 
of the Futures Industry Associ- 
ation: toe au to m ation of trad* 
lug sy stems , still in its early 
sta ges; rtw ranlfleatloas 
of the Federal Bureau of inves- 
tigation probe into trading 
abuses in Chicago. 

After a mBhidlUoa 
18-month investigation into 
f utur es trading, ton FBI has 
yet to bring any indictments 
on Chicago traders, hot this is 
small comfort to the two 
major rhirztgn exchanges and 
the Commodity Futures Trad- 
ing Commission, toe regula- 
tory body, all of whic h are 
imiiw to demonstrate 

toey have toe powers to tackle 
allegedly widespread cheating 
in the pits. 

Panels discussing '‘self regu- 
lation" »md "financial integ- 
rity in the fataies markets” 
will thrash out how the 
exchanges* seif-policing poli- 
cies can regain cretDUUty and 
toe CFTCs overni g ht role will 
also nope nailer scrutiny. 

Although Congress has post- 
Daned until later to the y e a r 
wufanriratton of the Cirivt, ■ 
regular review of the agency 
last midwrtnlran hi 1986, toe 
subject wlU be the foeusof dis- 
cussion between a panel of 
senators and congressmen 
including Mr Jim Wright, 
Speaker of the House. It will 
be particularly crucial this 
year that the industr y’s farfin- 
entlal political guests are well 
catered for if the effect of toe 
FBI investigation in Chicago is 
not to be toughs legislation 
out of Washington late in toe 


US Treasuries rally on 
news of retail sales drop 


By Janoft Bosh in New York and Norma Cohen in London 


US TREASURY bonds yes- 
terday staged a modest rally 
after figures were released 
that retail sales bait 
In February compared 
with forecasts of a 
rise. 

By nddsassion, bond prinwi 
were emoted as much as ft 
point higher and the Trea- 
sury’s benchmark long bond 
stood K point higher for 
a yield of 9.X2 per 

cent. 

The C omm e r c e Department 
reported that retafl sales fell by 
0 A per cent last month com- 
pared with MpwfaHmiB of an 
0.4 per cent gain. January’s 
rise of CL6 per cent was revised 
towards to an increase of 0.7 
percent. 

The rally was somewhat cau- 
tious, partly becanse the retail 
sales series is notoriously vola- 
tile and partly becanse the 
market stm has to digest sev- 
eral important economic 
releases this week. 

Today sees the release of 
January trade figures as well 
as February industrial pro- 
duction and capacity utilis- 
ation. 

Of key iwpwfamM for mar- 
kets stm gmwrtiwg from last 
Friday’s strong employment 
release will be the producer 


index for February, due 
lease on Friday. 

Also of interest yesterday 
was the report from Congress’ 
Joint Committee on Taxation 
Estimates, which forecast that 
President Bush’s proposal to 
Pit c a pital griwit fent to 15 per 
cent would lose S87bn in Fed- 

GOVERNMENT 
BONDS 

eral revenues over the fiscal 
1989 to 1990 period. 

President Bush has argued 
that the capital gains tax cut 
would increase revenues. 


IN West Germany, government 
bond prices closed on average 
30 pfennigs firmer, partly an 
the view that losses earlier in 
the week bad been overdone. 
Trading overall was light 
outside of Stock Exchange 

fo ortTg 

Bond prices opened firmer 
on the Bundesbank's 
announcement that it would 
hold a fixed-rate repurchase 
agreement tender with the rate 
unchanged from last week at 
58 per cent 

Dealers interpreted the 


fixed-rate tender as a sign um»* 
the Bundesbank does not 
intend any change In monetary 
policy at its council meeting on 
Thursday. 

Prices gained stm more 
ground following news that US 
retail sales in February fell 0A 
per cent, hastening a weaker 

ijnllar anfi a flight rftp in US 

bond yields. 


TRADING in UK government 
bonds ground to a standstill 

aliMii of th« smnnni budget 

address. Dealers noted that 
short-term issues lost up to % 
on toe view that base rates win 
not wiig down any uw *» m 
and may even have to rise far- 
ther. 

Trading was light, with 
activity limited to position 
squaring ahead of the address. 
Dealers said that while few 
firms were willing to make 
prices during the speech, there 
was likely to be active after- 


BENCHMARK GOVERNMENT BONDS 


The Boca meeting is also an 

fai pnrfamt forma far hi la r i m- 

tional regulators, who will be 

fflMWiiiig aiming other riitwg * 
co-operation In enforcement 
matters. The CFTC has for 
some time been working on a 
number of bilateral agree- 
ments, the broadest of which 
has been forged with Britata 
and toe Securities and Invest- 
ment Board. 

One or two legislative 
changes are required before 
the agreement can be fully 
effective. The US agamy, for 
its part, has proposed amend- 
ments to Its cnabUiig act 
which wnr perinlflttD Investi- 
gate firms or individuals -at 
the behest of a foreign regula- 
tor. At present, the agency 
requires evidence: obtained in 
the US before It can act. 

In tire meantime , UK City 
institutions are unhappy at 
some of the Implication s of 
U5UJK co-operation and there 
are those who beHsve that toe 
SIB nay have given too mnch 
ground. One controversial 
aspect of the agreeme nt la t hat 
ft appears to give toe CFTC the 
right to ifamnufl access to trad- 
ing records of UK firms that 
have dealt with US clients at 
72 hours* notice. This and 
other concerns are likely to be 
raised at the meeting. 

Another item on the regula- 
tors' U ganda ]g the tepHraHm 
of Globex and similar systems. 
Officials promoting Globex. 
which la being developed 
jointly by the Chicago Mercan- 
tile and Renters as 

an electronic system for 
before- and after-hours trad- 
ing, have already persuaded a. 
number of other exchanges 
round the wnU to an n ou nce 


they win Join, though none 
has actually signed a formal 
agreement. However, the pros- 
pect of a global network of 
electron^' trading toe 

neat divisions of national 
jurisdictions is a regulatory 
minefield. 


SPSAL issues 
mortgage bonds 

SECURITY PACIFIC Securities 
Australia, part of the US West 
Coast banking group, has 
e nt ered the Australian mort- 
gage bond market by taming 
A$7fim (USWl-Tm) of Mort- 
gage Trust Bonds, Renter 


_ paper, ass ign ed an AA- 
rating by the Australian 

ogs agency, has a coupon 

of 14.70 per cent. 

Maturing in 1992. the bonds 
wlD be jointly underwritten 
and distributed by Dominguez 
Barry Samuel Montagu, Bain 
flint Co god Chaw AMP Wmlr, 

which wffl make two-way posi- 
tions and promote a secondary 
market. . 

The fame confirms SPSAL * 
comm Hm mtt to *fa Australian 
secondary mortgage market 
and complements the bank’s 
commitment to mortgage 
securitisation in the United 
States, Security Pacific 


“The MTB issue meets u 
growing demand by institu- 
tional i n vestor s for Ughdud- 
tty. highly liquid mortgage- 
backed securities with at- 
tractive yields,” it con- 
tinued. 

Depending on the success of 
the first tranche. Security 
Pacific said it planned anon to 
issue further tranches worth a 
total of between AfUQm and 
A920QO. 
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However, a more upbeat 
assessment of UK interest 
rates was seen in the fai lur es 
markets where the long-term 
gflts contract rose more than 
% point even before the Chan- 
speech began. 


JAPANESE Go vernme nt bond 
prices seesawed in unusually 
a cti ve trading d nH-ng the Lon- 
don trading day. After yields 
on the benchmark 111 JGB 
rose by about tiz basis points, 
the trend reversed sharply 
after encouraging news on the 
inflation front 
Japan’s wholesale price 
index rose by 03 per cent, in 
Une with expectations, canring 
a sigh of relief among bankers. 
The news sparked frenetic 
activity around the close of 
trading in Tokyo, which spilled 
over into usually quiescent 
L o n do n timw, Lata fa the day, 
the benchmark bond yield had 
faifan back to per r ** n t . 


FT INTERNATIONAL BOND SERVICE 


Listed are the latest tatenatiocoJ hands for which there Is an adequate seco n dl y market. 
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REGIOHAI, POUCT HI THE EUROPE OF THE HnQTFIES. 

ISflHfflTEORflTED 
EUROPE POSSIBLE 
(HVEHTHE 
BUTT 

OF ITS REGIONS 7 


I Ifr l 


7T)b economic and social 
elfeds of a Single Marker 
among geographical areas at 
different levels at development 
raise this and many other 
questions 

REGIONAL POLICY IN.THE 
EUROPE OF THE NINETIES. 

An international congress under 
the patronage of the Spanish 
Ministry of Economy and 
Finance and the 0£GD. so that 
the different points of view will 
enrich the debate over the 
cppfcafkv! of the Stogie Act. 

In Madrid, Item May 30 to June Z 
economists, sociologists, 
urban planners and regional 
analysts experts from all aver 
the world wiU be debating with 
renowned international experts 
on: 

• THE REGIONAL EFFECTS OF 

THE SINGLE ACT 

• POPULATION MOVEMENTS IN 

EUROPE 
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Ministerio de Economla y Hacfanda 
. Socratarfa da Estado da Hacienda 
»- Sec^etarla General 

n de Ptenificacion y Presupuestos 
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• LOCATION DECISIONS FOR 

MULTINATIONALS 

• INCENTIVES FOR BUSINESS 

INVESTMENT 

• THE NEW TRANSPORT 

TECHNOLOGIES 

• MANAGEMENT OF NATURAL 

RESOURCES 

• INVESTMENT IN HUMAN 

CAPITAL 

SOME OF THE SPEAKERS 
INCLUDE 

► K. Alien • W. Alonso • D. Biehf 

• J. BoneR • P. Buigues 

• R. Cappeliin • L Carames 

• M. Castells-* J. Cuadrado 

• PJ=. Drucker-* J. Friedmann 

• JP. de Gaudemar • J. Kay 

• A KuWInsky • E Landdbuni 

• E Mata • B. Millan 

• P. Njjkamp • A Pastor 

R. P6rez Garda • P. Schwanse 
• F. de Terdn • A. Zabatza 
• J. Zaragoza 
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INTERNATIONAL CAPITAL MARKETS 


Japanese activity enlivens 
otherwise quiet trading 


Local authorities fall foul 


of swaptions 

inroueh’s money management 


By Andrew Freeman 

JAPANESE BORROWERS and 
Eurobond issuing bouses were 
active in generally quiet mar- 
kets yesterday. Many banks 
refrained from launching new 
issues during the UK budget 
and ahead of today's US trade 
figures. 

Nomura International was 
the lead manager of a USS35(ta 
deal tor Kansal Electric Power. 

The seven-year bonds carried a 
yield of 10 per cent and were 
priced at 101% to yield some 55 
basis points ova: equivalent US 
Treasuries. 

The issue was favourably 
received by traders who said It 
was well priced. There was 
that distribution h sd 
been somewhat hampered 
because the market was dis- 
tracted by the UK budget in 
the afternoon, but the bonds 
were trading at less 17a bid, a 
disco unt equivalent to under- 
writing fees. The launch 
spread widened slightly after a 
small rally on the Treasury 
market. 

A Nomura official said the 
issue had been sold largely in 
Europe and Japan, with Euro- 
pean institutions taking most 
of the bonds sold yesterday. He 
«hh Nomura had deliberately 
priced the deal to attract Euro- 
pean investors and ensure it 
would trade on the secondary 
market. 

Kansai Electric, not to be 
confused with Kansai Paint, 
which recently launched an 
equity warrant issue, has bor- 
rowed in the US dollar sector 
twice before, but yesterday’s 
was easily its largest deal It is 
believed that the proceeds 
were swapped into fixed-rate 
yen. 

National ™d provincial, the 


UK’s seventh-largest building 
society, issued a yen-denomi- 
nated deal via IBJ Interna- 
tional. The Y15bn five-year 
bonds carried a coupon of 5% 
per emit and were priced at 
101%. They will be placed 
mainly In Japanese accounts. 

An IBJ nPRHat said the deal 
had been priced against an out- 


proceeds were swapped into 
floating-rate US dollars. 

In Germany yesterday, sec- 
ondary market bond prices of 
supranationals rose by around 
>4 point In selective turnover. 
Recent new issues improved 
after the Soviet issue on Man- 
day which depressed senti- 
ment For example, the Hel- 
lenic Industrial Development 
Bank 7 Vi per cent issue 
regained Monday’s fall, rising 
to 100.15 bid. 

There was a continued lack 
of rter nnnd for the Soviet bonds 
which were trading at less 3~L5 
bid before improving with the 
market to around less 3 bid. 

In Switzerland, the recent 
Inter-American Development 
Bank’s recent two-tranche 
issue was said to be almost 
sold out The seven-year bonds 
in particular saw steady 
demand and were trading at 
less % bid. The secondary mar- 
ket was generally quiet with 
prices little changed. 


Katharine Campbell on controversy over a London borough’s money 

C oncern is growing in Wn j; nn intn..nrt 1 chased - the option write's 

the City of London Sterling interest rates risk is that he will have^to 

about what at first sight ~ “ : enter into the swap when 


INTERNATIONAL 

BONDS 


standing 5K per cent 1993 
issue by the Ha lifax building 
society which currently yields 
around 5.31 per cent 
National and Provincial 
recently visited Tokyo to raise 
its profile among Japanese 
institutional investors. The 
issue proceeds were swapped 
into floating-rate sterling. 
Traders speculated that the 
funding rate achieved was just 
above Libor. 


A ¥200 deal with equity war- 
rants was launched for Ohbay- 
asw Corporation by Nomura 
International. The bonds had 
an indicated coupon of 4% per 
cent and were trading at a sub- 
stantial p remium to their par 
issue price in the grey market 
The lead manager quoted a 
price of 104% bid, which rose 
to 105 bid towards the dose of 
trading. 

The latest in a recent spate 
of deals carrying a currency- 
linked redemption option was 
launched for Eurofima by 
Bankers Trust International 
The A$50m one-year bonds car- 
ried a 20% per cent coupon and 
were priced at 101%. They 
were quoted by the lead man- 
ager at less 1 bid, cm fees. The 


Bahrain SE to open 


BAHRAIN’S Stock Exchange 
will be formally opened on 
March 30, according to Mr 
Habib tj ftfiadm, Bahrain’s Min- 
ister of Commerce and Agricul- 
ture, AP-DJ reports. 

Mr Qasslm, who is also 
chairman of the exchange 
board, said that a managing 
director for the exchange 
would be named within a few 
days. 

The exchange initially will 
list 23 local Bahraini compa- 
nies and seven gulf companies. 
The Bahraini «w»»nis op erat e 
In the service, foianHaT^ indus- 
trial and commercial sectors. 


NEW INTERNATIONAL BOND ISSUES 


US DOLLARS 

Kansai Electric Power(a)+ 
Borgon Bank(b)+ 
OtibayaaN Carp.* 

Final terms fixed on: 
Honda Motor Co.(c)*+ 
Satau Cofp4<q*» . 

AUSTRALIAN DOLLARS . 
Euroflfna(a)+ 


l m. Coupon % 


1 %/U* Nomura bit 

2 Drexel Burnham Lambert 
2^/1 *2 Nomura InL 


1993 2ttfl>2 Nomura Int 

1994 2 s * /I *2 Datura Europe 


1/% Bankers Trust Int 


Nat & Provincial B^oa# 
SkogbmUn#' 

Banco d} NapoH(a)+ * 


«/Ui BJ IntsmaSoral 
ifl *4 Yamalchl Int (Europe) 
ifl^t Sanvm International 


*WHh equity warrants. + Final terms, a) Nan-callable, b) Unlisted. Call March 1992 at par. c) Coupon out by %% from 
Indication, d) Coupon out by from kidleaiioa. e) Redemption In AS or USB. 0 Put end cell April 1992. Redemption linked . 
to Nkkel stock index. 


C oncern is growing in 
the City of London 
about what at first sight 
appeared to be an isolated case 
of excessive trading by the 
treasury department of one 
London borough, Hammer- 
smith & Fulham. Now it is 
clear that the potential ramifi- 
cations could be far wider. 

Three UK local authorities 
have already suspended inter- 
est rate payments on swaps 
and related derivative instru- 
ments , pending a court deci- 
sion about whether the coun- 
cils were ever empowered to 
on ta r into such ag raa m a n t s in 
the first place. 

Money brokers, as well as 
banks, have played a promi- 
nent part In courting local 
authorities and selling them 
sophisticated money market 
instruments such as options on 
swaps. “Local authorities 
really jump-started this mar- 
ket,” says Christopher Blows 
at Fulton Prebon, the money 
broker others claim was the 
market leader in options on 
swaps, known as swaptions. 

However, the current case 
has considerably dampened the 
enthusiasm of some big play- 
ers. Mr Gary Boom, who set up 
a division at Fulton specialis- 
ing in the product some IS 
months ago, is now quick to 
downplay the importance of 
file councils and the effect toe 
case will have on the sterling 
swaptions market “By remov- 
ing part of the client base, you 
don't remove the instrument.” 
be said. 

Nevertheless, it is quite dear 
that, not very long ago, these 
sorts of innovative financing 
techniques were relatively easy 
to sell to councils straitened by 
government restrictions on 
their ability to raise money in 
local taxes, or rates. Short-term 
income generation was at a 
premium, particularly if the 
effects of the risks could be 
postponed, and solutions 
ranged from sale and lease- 
back of town halls, as m the 
London borough of Brent, to 
writing swaptions, one of the 
newer variations introduced to 
the seven-year-old Interest rate 
swap market about two years 
ago. 

At the same time, local 
authorities were one of the pil- 
lars of toe London money mar- 
kets and had never been 
known to default Both banks 
and brokers saw this as a 
lucrative new vein to exploit 
The case of Hammersmith & 



1989 Mar 


Fulham has now led to much 
ill-informed a caremo n gertng as 
to the nature of swaps and 
swaptions and their suitability 
in council it is Zess the 

instruments themselves, 
though, than the ways in 
which they are used, are 
in doubt 

Swaps scad swaptions may be 
used in simple or in complex 
ways, to reduce or to increase 
risk. Companies and local 
authorities may legitimately bs 
criticised for not using the se 
instruments against the proper 
background of controls, 
because to fail to swap a fixed- 
rate habflity into a floating one 
when rates fall a few points is 
imprudent and results in 
higher financing costs. 

At the same tmm, to build up 
a portfolio of derivative instru- 
ments with a nominal value of 
£5bn (¥&6bn) on a loan book 
totalling just £350m, as 
Hammersmith & Fulham bad 
done by July 1983, is also obvi- 
ously open to criticism. 

Moreover, even professionals 
lose money t rading options and 
last year was particularly 
tricky for those managing ster- 
ling derivatives books because 
short-term rates rase sharply 
from May and the yield curve 
became steeply in v er ted . Sev- 
eral City firms lost substantial 
sums of money. 

UBS Phillips & Drew, finan- 
cial adviser to Hamrnermrith & 
F ulham, has estimated that if 
interest rates follow a City con- 
sensus - suggesting a 3 per- 
centage point drop in 
short-term rates from current 
levels by the year end - the 
council’s interest rate swap 
and options activities will cost 
it about £20m in the 198990 
fiscal year. The conclusions are 
contained in a report distrib- 
uted to councillors thte week. 


In Hammersmith & Fulham’s 
case, a high proportion of the 
derivatives trading activity 
was concentrated in swaptions. 
According to Phillips A Drew, 
the council had a nominal 
£L49bn outstanding in swap- 
tions at the end of February, 
almost half of the entire portfo- 
lio. 

These instruments are like 
any other option, where the 
purchaser has the right, but 
not the obligation, to buy or 
sell an w i ^ yin g commodity 
at some future date. In this 
case, the commodity is the 
swap, so that if exercised, both 
parties end up with, say, a 
five-year swap agreement 
between one another. The com- 
monest swaption is a one-year 
option Into a five-year swap. 

The swap an a&fer can be one 
of two kinds. If the buyer of 
the option enters into a swap 
whereby he is obliged to 
receive fixed payment stream 
but to pay out at floating rates, 
it is called a receiver's option. 
A payer’s option, on toe other 
hand, la where the option pur- 
chaser ends up recexving vari- 
able rate payments and meet- 
ing fixed rate obligations. As 
With plain interest rate swaps, 
the two parties exchange not 
the entire principal, but just 
the two payment streams. 

Hammersmith treasury 
appears to have been almost 
exclusively a writer of swap- 
tions, a much riskier venture 
than buying swaptions. It 
would take in a payment 
from the bank was buying 

the option, thus boosting 

imwiwtin te «H»hf|n xr 

However, at the end of the 
option period, the snag is that 
while tiie option buyer exer- 
cises the swap only if it is 
fa vourable for him to do so — 
that is the ri ght be has pur- 


chased - the option writer's 
risk is that he will have to 
otter into -the swap whan J he 
rates are against him. The 
unanticipated rise in stetong 
short-term rates since last May 
means that Hammersmith is 
Hkdy to he making losses on 
the payer’s options it sold. 

Quantifying losses without 
accu rately forecasting interest 
rate levels for the next few 
years is, of course, impossible, 
and the council has stressed it 
wants and is able to make all 
its payments. Estimates afe on 
a so-called mark-to-market 
basis, which calculates the 
value of the book at current 
Interest levels. The council 
argues it loses less money if 
rates fall in fixture, assuming 
the book Is managed passively. 
Equally, though, if rates rise, it 
loses more, although active 
portfolio management could 
cut those losses, Phillips A 
Drew has concluded. 

PUQlps & Drew has deter- 
mined 'that much Of the activ- 
ity In Hammersmith's treasury 
was between January and May 
last year, whoa the council was 
clearly in a lot. of pre- 

mium Income by selling pay- 
er’s options. 

According to one ba nker, 
Hammer smith's activities w we 
on a sufficient scale mid -the 
options it was setting were suf- 
ficiently underpriced so is to 
cause considerable “disrup- 
tion” in the market. The 


orations were cheap because 
the council was focusing on 
the current cashflow rather 
Hum the inherent risks of its 
position. 

The sterfing swap ti o n s mar- 
ket grew substantially as 
money brokers became 
involved, widening the net of 
both end users such as local 
authorities and also of banks, 
the latter often as intermedi- 
aries. More than 70 hanks are 
counterparties to local author- 
ity swaps and swaptions. Often 
they lackadmuch cl a p re s en ce 
in derivative products, but 
were willing to act as interme- 
diaries, buying a cheap option, 
from the council and seffing it 
on. 

Hammersmith itself acted as 
an Intermediary, too, for a 
while. FUr a long time the dar- 
ling of the market. It was able 
to “wash” deals for other 
authorities that were pSMeB W d 
to be less creditworthy, ft Bays 
it has not knowingly done so 
since August 1987, when legal 
advice from the Audit GamndS- 


sion, which overseas the 
authorities* accognta cag 
doubt on the legality of wm 

0 *Sn3ttgj i 

year, toe credit imtffcstofflatf 
Hamm ersmith's treaetta 
By became apja^towg 
Some art now questioning why 
this did not happen swnffl^ 

After the Audit Commission 
circulated the NggJptaj; 
that such transactions were 
ultra vires - outside tests 
legal powers - unless they 
were dearly part 
( WBww nt most banks -and bro- 
litroefaim they called a halt On 
all local authority swaptioa*, 
tf yw ofc a number of deals Were 
dearly dona subsequently. 

Last July, Hammersmith 
was also instructed by the dis- 
trict auditor not to eater into 
new positions and to unwind 
current ones. An earlier report 
by FhiHipa A Drew states that 
the life of the option is “usu- 
ally one year” and details a 
total of fiGBSm swaptions Into 
five-year swaps expiring 
between August IMS and May 
1990 and £90m of options into 
seven-year swaps expiring 
before the end of the year. The 
report published this week con- 
cludes that transactions 
entered Into before early 3989 
“ate not material In amount.” 

Now the banka are faced 
with an awkward wait before a 
court determlnes wWch, if any. 
Of these and other local author- 
ity transactions were lawful. If 
they are deemed ultra vires, 
the contracts will be nUU and 
vtad and the banks must con- 
front potentially largo losses. 

Swaps and swaptions, of 
course, involve a two-way flow 
of payments, so that banks also 


council foiling doe. At present 
they are considering on an 
individual basis Whether to 
meet these or not • 

H the court* reach the to 
diet that some, ratoar than aQ. 
were ultra vires, the dis ti nction 
may be sensible bat will in 
practice be hatd to draw and 
an unseemly squabble between 
cou n terparties seams likely to 

Trading decisions must also 
Be made, because- if exposed 
counterparties reckon they will 
net eventually get paid, they 
may want to yzrm out or out- 
standing poBtttons now. The 
: curran t sumcethat hag fallen 
ait toe sterihog swaptions mar- 
ket does ttotrauggest many 
hove done ao ym. 


rffl 
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UK COMPANY NEWS 


Phillips and Drew expects offer for Plessey to get the green light 

A renewed bid could win the day 


By Tarry Dodsworth, Industrial Editor 

UBS PHITJJPS - and Drew, 
stockbroker to Plessey. 
believes there Jts a strong posst- 
bQity of fie dectxooies group 
befog takexr over after comple- 
tion of the present Monopolies 
and Mergers Commission 
investigation into the bid from 
the General C omp an y 

tmtf 

But the broker argues, how- 
ever, that the Anglo-Ger man 
co nso r tiu m win be forced to 
pay well over its original offer 
price of 225p. 

The Phillips imfl Drew analy- 
sis, contained in a report pub- 
lished yesterday, is based on a 
variety of alternatives facing 
both Plessey and the GEC/Sla- 
mens consortium. It gives a 
very high probability - 90 per 
cent - to the bid being cleared 
by the MMC, which is cur- 
rently looking at the implica- 
tions of the proposed takeover 
for the UK defence electronics 

industr y 

In GECTb previous bid for 


was blocked by the MMC fol- 
lowing strong opposition from 
the Ministry of Defence. 
FhflDpsand Drew argues that 
the MoD's attitude has 
changed since then, with 
greate r acceptance of overse as 
pirrfuudny 

“We would be surprised if 
the Ministry of Defence was as 
opposed to GECs bid for Ples- 
sey as it was last time,” the 
report says. “Our conclusion to 
that a renewed bid by GEC-SSe- 
mens for Plessey will be 
allowed to proceed.” 

The report goes on to argue 
that the GEC/Siemens consor- 
tium will re-launch its battle 
for Plessey with an offer that is 
likely to be in the region of 
280 p - about hip more than 
the market price yesterday 
afternoon. 

It contends, however, that 
the consortium is unlikely to 
■win at tics price, particularly if 
a white knight emerges for 
and that it win have 


to raise its bid to over SOOp to 
win the day. 

The study comes at a time of 
intense behind-the-scenes cam- 
paigning by Plessey to try to 
convince institutional share- 
holders that it has a bright 
fixture as an Independent com- 
pany. It also underscores the 
prospects for profits growth 
which, according to Plessey 
advisers, will form a key part 
of the group's future defence 

faptjra 

Against pre-tax profits last 
year of £172m. the report is 
forecasting a 10 per cent 
increase to £190m in the year 
to March 1989, followed by an 
IS per cent lump to £225m in 
the following year. The group 
win be helped by a rising order 
book, the report says, although 
the forecast for the current 
year has to take account of 
“wel l-known difficulties at 
GPT," the telecommunications 
company owned jointly with 
GEC. 

These problems at GPT are 


not spelled out, although they 
are behaved to refer partly to 
difficulties In fulfilling some 
orders in both the UK awl at 
Strombexg-Carisou, the far ro**** 
Plessey subsidiary in the US. 
Analysts have painted out that 
GPTs mixed n w naa nhip gives 
GEC some control ov er Ffaas- 
seyfc profits forecasts. 

Ph illips and Drew goes on to 
argue that more wwp 1 "^^ 111 
' will continue in the European 
electronics industry, paracu- 
lariy in the defence and com- 
puter sectors. The UK will be a 
focus of attention, it says, 
because British companies are 
small by international stan- 
dards while the sector 

“needs urgent restructuring.” 

GEC, Daimler-Benz Sie- 
m ens, it says, are best placed 
to pursue mergers and acquisi- 
tions for CMh , and it gy pecte 
Siemens to “consolidate its 
position as the most broadly- 
based European electronics 


Process Systems maintains 
recovery with $0.2m profit 


PROCESS SYSTEMS, the 
North Carolina-based maker of 
electronic syste m s which has a 
London listing, turned pre-tax 

toftBfffl nf imam htfn nrnfttw nf 

$318,483 (£128,000) for theyear 
to December 3L 
At the six months stage prof- 
its were $ 12^00 compared with 
SKSTm losses. 

Total revenue for the period 
amounted to a lower $14. 7m 


C$04£m). Research costs were 
down, however, to $1.04m 
(9&4lm) while setting and gen- 
eral and administrative 
expenses foil fiom ¥I32m to 
$AG2m. 

Amortisation costs were also 
down at $787,335 ($U2m) and 
there was no provision this 
time for inventory obsoles- 
cence and discontinued prodr 
nets compared with $2M9m pre- 


viously. Last time also saw a 
$3.52m writedown of computer 
software to net realisable 
value. 

Tax charged was $87,400 
($397,600 credit) to leave earn- 
ings per share at $0.0024 (losses 
$0.1925). An extraordinary tax 
benefit of operating loss carry- 
forward flmn nntari to $87,400 
(nil). 


COMPANY NEWS IN BRIEF 


ABERDEEN PETROLEUM has 
acquired interests in 25 gas 
wells in the: Madden anticline 
m Wind Stiver of Wyom- 
ing. for $800400 (£465400) in 
cmh. 

ALUMINIUM GREENHOUSES; 
The proposed acquiritioin by 

BaTfa - GardBPS will 

not be referred to the Monopo- 
lies Commission. 

BLENHEIM EXHIB ITIONS 
Choup shares will be traded on 
the Second Marchfiof the Paris 
Stock Exchange with effect 
from March 15. The IfotingwOl 
be made byway of an introduc- 
tion and will not i n volve any 
issue of new Blenheim shares. 
Unandlted results for first fbnr 
months to December 81 last 
show sales of £lL3m compared 
with £4J&n for correspo nd ing 


International Media Commmd- 
cations fbr £1 pins the 
wwait of an 
Of £365,000. 

CLAYHITHE and Ai 
Properties, 30 per 
by Clayhithe, are to collaborate 
In the property development 
field via the formation off a new 
company, Longmynd Proper- 
ties. The new co m pany will be 
owned as to 65 per cent by 
CSayhithe and 85 per cent by 
Averting. 

COMPASS offer for Health 
Care Services has been 
declared unconditional with 
88.99 per cent acceptances 
(lL96nx shares). 

COUKTAtJLDS has sold Lanca- 
ahirebesed Onslow Textiles to 
Dewimrst Dent for just over 


. £im-= . - 

_ year. ... ^,^J1NLAN*CatCIUPJw& aoM. two 
INVESTMENT^! adfotiiing pjrt^erties in Lon- 
Q nv estment ho ldi n g company): ~ - 

T u rno v er £2Sfin (£3J8m) and 
pre-tax profits £L73m (£L59m) 


for 1968. Earnings 47.73p 
(47^2p) pier lOp share. Pro- 
posed final dmdend of 12p 
makes total of 20p (I7p). 
Extraordinaiy credit £513,489 
(£l.79m) included release of 
deferred tax provision no fom- 
ger require d. 

CITY VISION has bcra^it Enter- 
tainment Production Services, 
video leasing company, from 


don’s Covent Garden to an 
overseas development com- 
for £ 1 1.45m. The bulld- 
Long Acre and Bow 

Street 

JKYES GROUP, the household 
cleaning and hygiene products 
group, is acquiring the “Wet 
Ones” moist tissue brand from 
Sterling Health for El.lm in 
cash. The purchase price cov- 
ers the trade marks, plant, 
and related assets. 
SMALU3R Com- 


panies Investment Trash Net 
asset value at January 31 
I79.5p against an adjusted 
163-6p a year earlier. Bn ww>g» 
pm* share for year to end-^nn- 
ary were 8.75p (3.3p adjusted).- 
Proposed final dividend of 2£p 
for total of 3.6 75p (3 L2ZWI 
LEGAL ft GENERAL Group 
has acquired Key Mortgage 
and Property, a mortgage brok- 
ing company based in MDton 
Keynes. Key has 18 branch 
offices in several major cities 
throughout the UK. 

MB GROUP has acquired a fur- 
ther 278,187 warrants from 
holders and believes that hold- 
ers of some 93.1 per cent of 
warrants have now exercised 
or sold them to MB (koup, or 
accepted the exchange offer. 
MB believes Elders Investment 
continues to retain its holding 
of 4-irim warrants. 

PRECIOUS METALS Trust 
(investment company): Pretax 
profits £158,000 (£417,000)) for 
six months to January 31 1989. 
Interest to gold and gold 
related investments remained 
subdued with good demand for 
bullion, especially to the Far 
East, offset by producer sell- 
ing. Earnings em er ged at 0j9p 
(2.4p). Net asset value per 9Sp 
share at end-January 172£p 
(I75p). At March 1 the figure 
stood at 174-2p. 


i CVM'IW . 



Consolidated Gold Fields plc 

MINORCO’S BID 
FOE GOLD FIELDS 


Minorco SJL, a Luxembourg company, renewed its take- 
over bid for Consolidated Gold Fields last month. Minorco’a 
oSer document r efer s to Saturday, 18 March 1989 as tite closing 
date for its offer. 

Please note that 18 March 1989 is the first dosing date and, 
if an offer is declared unconditional as to acceptances, under 
the Rules of the London Take-over Code it must always remain 
open fox acceptances for at least a farther 14 days. 

Consolidated Gold Fields* response to Minorca's offer 
document, setting out the reasons why shareholders should 
-reject Minorco’s offer, was posted to shareholders on Thursday, 
9 March 1989. Copies can be obtained free of charge from: 

Consolidated Gold Fields PLC., 

31 Charles 11 Street, St James's Square, London SW1Y 4AG. 

Credit duNord, 

6-8 Boulevard Haussman, 75009 Paris, France. 

Union Bank of Switzerland, 

45 Bahnhofstrasse, 8021 Zurich, Switzerland. 

Deutsche Bank AG, 

- Tamrnsanlage 12, D-6000, Frankfort 1, West Germany. 
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Excalibur buys 
ring maker 
for £400,000 


Excalibur. the 

rapidly-. - v?an4-vg jewellery 
manufactmrer. has acquired 
the whole of the issued dure 
capital of T A Durant fur 
£400,000 wwd» 

Durant, a ring maker, 
reported pre-tax profits of 
£24,179 for the year to April 30 
1888, with net assets valued at 
£247,871. 

Durant wfll assume control 
of Steele and Dolphin, an 
ariirimr subsidiary of Excali- 
bur which designs and manu- 
factures 18 carat gokl rings, 
in order to develop its 
cavorts. 


Palma makes £lm 
more profit despite 
lacklustre Clothkits 


By Alice Rawstfiom 

PAJLUA GROUP, the clothing 
undertaking. Increased its pre- 
tax profits from £2. 14m to 
£8.17m in 1388 despite an unex- 
pectedly slow recovery 
Ckrthkfts, its recently < 
retail business. 

Mr PBter Bailey, chairman, 
said the company’s perfor- 
mance was “satisfactory” dur- 
ing the year. Pex, the core 
hosiery business fared well, 
but the losses from Mbotfort, 
the small kn i twear company, 
woe slightly higher. 

Palma’s turnover rose to 
£2&0Bm (£18. 36m) and operat- 
ing profits to £3£3m (£2.49m). 
The company paid £363,000 
(E35L900) in interest on year- 
end gearing of about 15 per 
cent. 

Kar i iirag w per share Increased 
to IL 06 p (7.47p). A final divi- 
dend of 2jp is proposed, mak- 
ing a total of 3.7p (3pX Palma’s 
share price rose by 5p to 135p 
Oil the Jurnm n upnif nt. 

Pex, the hosiery company, 
contributed over 55 per cent at 
sales and provided the bulk of 
Palma’s profits. Pcs already 
dominates th* children’s s"gk 
.market In the UK and is now 
expanding in men’s socks. 
About £2m will be spent on 
modernising Pea’s production 
faring thfa year. 

Montfort, the knitwear busi- 
ness that has struggled ever 
since Palma acquired it five 
years ago, traded at a loss in 
1888. Palma rfmrwpd the 
senior management team and 
introduced new controls. Mr 
RmTm > gold he wn*ri Bd Mont- 
fort - which provided less 
than 10 per cent of turnover in 
1988 - to become profitable 
thin year. 

Qnttikits, which sells cloth- 
ing through mail order and its 
own shops, moved into profit 
in the year, having made a 


hefty loss to the year that 
Palma acquired ft. Mr Bailey 
said its progress had been 
impeded by the sluggish state 
of consumer spending. 

Sinn a fht* unf j rriaMan fn fate 

1987, Palma has introduced 
new senior managers to Cloth- 
kits and installed new tele- 
phone and computer systems. 
The fflnthlrifa retail < ™ h> haw 
been expanded to 10 shore 
with three new openings and a 
new retail design has been 
introduced. 

Mr Bailey said two more 
units were about to open and 
he expected to have increased 
the ninthlrita chain to 20 Shops 
by the end of the year. Palma 
win invest from $gm to £3m In 
the ex pansio n refurbish- 
ment of Clothkits. 

The group was also spending 
£ 2 m on developing one of 
GLothkfts’ properties at Lewes 
in Sussex, and that had been 
preset to the Sussex County 
Building Society. It also 
planned to develop an unused 
property In Leicester. 

Mr Bailey said he was “not 
unhappy” with the state of 
trading so for this year, 
although the cautious retail 
climate had affected the scope 
for sales growth. 


Brierley sells 73% 
stake in Rockwood 

IBP Securities, part of the 
group of companies headed by 
Sir Ron Brierley, the New Zea- 
land businessman, dis- 
posed of its 7.26 per cent hold- 
ing in Rockwood Holdings, the 
distribution and warehousing 
company. The of i asm 

shares had been held for about 
two years. 


6 f Only Extel Financial’s 
Taxation Services 
provide the accuracy 
needed for C.G.T. 
calculations^ 
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Capital Gains Thx 
Service 

Daily CGT Service 
Weekly Capital Events 
Diary 

1965-1988 Archive 

Volumes 

31st March 1982 

International Prices 


Exemptions from 
Capital Gains Tax 
C.G.T. Capital : 
‘R.P.I.* Service 
UK Dividend and 
Interest Record 
International Dividend 
and Interest Record 
Forthcoming Events 


i Please send me ali the details of your Securities 
I Taxation Services. 


Name . 


J Company . 
| Petition _ 


AddrtSX 


Tbkpbooc 



All you ever need to know 


Ktzray House, 1347 
■fete 


Street, London EC2A 4DL 
01-251 3333 



Once again, our results will come from many 

well known companies. 
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UK COMPANY NEWS 


Ca nad ian problem holds 
NEI increase to £6.3m 


ByCtarePaawn 

AN UNEXPECTED problem in 
Canada meant Northern Engi- 
neering Industries’ pre-tax 
profits for 1988 came oat at the 
bottom of City expectations at 
£3&5m, up from £XL2m. 

The problem, which arose 
mainly from overvaluation of 
inventory during rationalisa- 
tion of the Canadian business, 
took some £4m from the pre- 
tax result, while a loss of about 
Elm was taken below-the-hne. 
NEI said the matter had now 
been resolved. 

On the company’s overall 
performance during the year, 
Mr Terry Harrison, chairman, 
highlighted the encouraging 
improvement in order intake, 
which reached £862m. This 
mainly reflected file success of 
UK companies in obtaining 
materials handling contracts in 
the home mark et, he said. 
Turnover at £723.7m (£804.6m) 

had reached the level predicted 
as a consequence of the 
rebuilding of file business. 

The final dividend is &95p, 
making a total cf 5-75p (5.25p) 
for the year. Earnings per 
share rose to 757p <&23p). 

Following the breakdown of 
merger talks with Rolls-Royce 
last December, Mr Harrison 
said NEI was not at the 
moment contemplating a 
renewal of such negotiations 
with that company or any 
other. But he added: “That is 


Northern Engineering 

Share price (pence) 

150: 



for related companies. By geo- 
graphical origin, the tJK was 
notable in providing S22J2m 
(£14^m) and North America in 
putting in only £400,000 
(£4.®n). . 

Mr Harrison said the precise 
opportunities that would arise 
from the upcoming privatisa- 
tion cf the electricity industry, 
and their tuning, remained 
unclear. However, he felt NEI 
was well-position ed to c ater for 
a wide range cf eventualities. 


1988 


1989 


not to say we may not again 
see the advantages of associat- 
ing ourselves with a larger 
company." Rolls-Royce now 
holds a 4.7 per cent stake. 

Agreements with interna- 
tional companies entered into 
during the year included the 
deal whereby Combustion 
fTn pin poring of the US to oka 
35 per cent stake in NETs 
boiler subsidiary. NEI also 
negotiated an agreement to 
supply Mitsubishi Heavy 
Industries gas turbines 
through NEI Parsons. 

By business class, pre-tax 
profits split up into £23.4m 
031.4m) for energy conversion, 
£12 .3m (£KUm) for materials 
handling, and cg-flm (£500,000) 


Opnada notwithstanding, yes- 
terday’s results were seen as 
encouraging from a trading 
point of view, although Mr 
Harrison provided little 
encouragement to those still 
hoping for a takeover hid. For 
fite current year, pre-tax esti- 
mates are in a broad range of 
between £43m and £48m. How- 
ever, bearing in mind there 

will be a charge of so me £2 ^n, 
npfimt a £9zn boost from the 
pension fond holiday In these 
figures, and also that 198?s fig- 
ures included a one-off b ene fi t 
of about £2m from related com- 
panies, the lower-end seems 
the safest. Even with a reason- 
ably hefty yield, this leaves the 
shar es looking precarious on a 
prospective p/e of about 15.5- 
Rolls-Royce evidently thought 
thtm too expensive at simil a r 
levels before Christmas. 


Benjamin Priest plans sell-off 


By John ThomMff 

BENJAMIN PRIEST Group, the 
West Midlands-based engineer, 
is to sell its Cohn Stewart Min- 
erals division to a management 
buy-out team for about «s.«kn. 

The buyer, Freshprime, a 
company formed by some of 
Colin Stewart kfinerals’ execu- 
tives and Mr Anthony Whi- 


tworth, who is also a director 
of Benjamin Priest, will ini- 
tially pay £4.75m cash. Two 
further payments of £250,000 
will be made 12 months and 24 
iwnntba after completion. 

Cotta Stewart Minerals pro- 
cesses and merchants indus- 
trial minerals. It made a pre- 


Bostrom joint venture 


BOSTROM, the commercial 
vehicle seat manufacturer, is 
moving into car seats through 
a joint venture with BFA of 
France, the largest European 
company in the sector. 

w«ch company will own 455 
per cent of BFA-Bostrom, with 


fite remaining 9 per emit to be 
held by MMA, a marketing 
concern. Manufacturing for the 
venture win be based at Bos- 
tram's Northampton factory. 

The order is expected to be 
worth from £3m to £4m in 

anmal safes. 


tax profit of £933^)00 on turn- 
over of SSJSSm in the year to 
April 1 1988. Net assets at that 
ftate wpre BLiam. Management 
accounts indicated that the 
company will make pre-tax 
profits of SBOOfiOO in the year 
tO March 31. 

Mr Christopher Walliker, 
chairman of Priest, explained 
that tlm mineral business did 
not fan within the mainstream 
cf engineering activities. Pro- 
ceeds of the sale will be used to 
reduce Priests’s gearing, which 
currently stands at about 26 
percent 

“We will then be better 
placed to make a sizeabl e 
acquisition in tha engineering 
field," he said 


French lift 
investment 
in BMP to 
near 8.2% 

By Nikki Tait 

HDDP, the French advertising 
agency group, has increased 
its stake in Boase Masstml Pol- 
litt, the British advertising 
and marketing services com- 
pany, to 8J9 per cent 

The French c o m p any mate a 
bid approach to file larger 
BMP group last week - but met 
a swift rebuff, BMP said the 
terms suggested were ridicu- 
lous and zt desadbed the offer 
as frivolous. At that stage, 
BDDP held around 6.48 per 
cent of BMP. 

BDDP had suggested that ft 
envisaged an offer at around 
300p per share, capitalising 
BMP at about ElOOra. How- 
ever, it also stated that it was 
mlfcg a recommendation. 

Non-recommendad bids in 
the agency sector are 
extremely uncommon, and in 
BMP’s case 20 per cent of file 
equity is in the hands of direc- 
tors and employees. 

Yesterday, Ch arter house, 
which Is adrising BDDP, said 
file French company was still 
considering its position and 
“feelers were out” to see 
whether there was still any 
possibility of proceeding on 
the friendly basis. Mr Jean- 
Claude Boolet, head of BDDP, 
returned to Paris yesterday, 
but Is expected back in the 
London later this writ. 

However, Robert Fleming, 
advising BMP, said there had 
beat no shift its ctienfs posi- 
tion and it did not wish to be 
taken over by the French com- 
pany. 

BTR boys two US 
groups In $28m deal 

By Clay Harris 

BTR, the industrial 
conglomerate, is to pay $£8m 
(£l&3m) for Haskon Corpora- 
tion, ■ ins n mhc taw r ni gflj- 
cone aircraft seals and com- 
pression moulded plastics, and 
EPCO Technologies, a walrw 
of injection-moulded parts for 

toothpaste tubes. 

Haakon will give BTS's Dun- 
lop Aerospace subsidiary its 
first US manufacturing base. 
The c ompan ies to gether ™«i«» 
pre-tax profits of &£m on 
sales of $28m in 1988. BTR 
reports its 1988 results today. 



artmore’s free Budget ’89 
Investment Report cassette 
brings you their expert analysis 
of the effects and implications 
of the Budget for the personal 
investor. 
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TO: Gartmore Fund Managers Ltd, 

1 Budget W Cassette Offer, 

H Gartmore House, RO. Box 65, 

5 16-18 Monument Street, London EC3R 8QQ- 
n Please send my /tee copy of trie tape 
| BLOCK CAPITALS PLEASE 
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(Mr/Mrs/Miss) 


Sound advice. 


w Financial broadcaster 
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BUDGET REPORT Oliver Scott asks Gartmore’s top 
CASSETTE specialists for their forecasts, 

opinions and unit trust recom- 
mendations. You can hear what 
they have to say, absolutely 
free. 

For your free cassette 
simply complete and post the 
coupon or phone our investor 
Services AdviceLine free on 
0800289336. 
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Postcode Tel. No.' 

i] completed you may 0e coraactet) By our Investor Services Dept 


Gartmore 

Gartmore Fund Managers Limited, Gartmore House, PO. Box 65, 16-18 Monument Street; London EC3R 8QQ. 
A Member ofIMRO, LAUTRO and the unit Trust Association. 


GRE makes £73m offer for PMPA 


By Nick Bunker 

GUARDIAN ROYAL Exchange, 
the composite insurance group, 
has offered I£87m (£73m) to 
buy the business of PMPA, the 
Irish Insurer which became 
one of the Irish Republic’s big- 
gest business causes ce&bres 
when it came dose to insol- 
vency six years ago. 

At the time, its problems fed 
to the Irish authorities placing 
a 2 per cent levy on motor 
insurance prem i u m s to payfor 
its losses. 

Dublin-based PMPA is under 
tiie management of Mr Kevin 
Kelly, an administrator 
appointed by the High Court in 
1983. Mr Michael Auld, a GRE 
spokesman, said GEE had been 


identified by Mr Kelly and the 
Irish Government as the pre- 
ferred purchaser for PMPA, 
though speculation in the Irish 
Republic has also named the 
UK’s Commercial Union and 
West Germany’s Allianz as 
potential Udders. 

The technicalities of the 
GRE plan are that the British 
group will boy a new company, 
capitalised at isasm, which will 
take over PMPA’ a existing 
business. 

GRE win not be liable tor 
any claims incurred by PMPA 
prior to the transaction, Mr 
Auld said. 

With 1987 p rem iu m income 
of I£8L5m, PMPA is primarily 


a motor insurer, selling direct 
to consumers without using 
intermediaries. Motor insur- 
ance accounts for about 90 per 
cent of its turnover. 

GRE has been, doing busi- 
ness jn Ireland under various 
gnfepa since 1722, hot had been 
planning recently to step tip its 
role in the personal insurance; 
sector. According to Mr Auld, 
if the PMPA takeover is 
approved by the Irish High 
Court it will more than double 
GRE’s market share in the 
Republic, where- GRE had 
I£8&5m of premiums in 1587. 
a gain mostly from the motor 
fUUt. 

Mr AuM said GRE plans to 


nfrWV " — * - — r . 

managed company, comple- 
mentary to GRE's owh osar*- 
tfon there which sells, princi- 
pally via broken and agente_ 
i GRE’s announcement oftts 
offer comes amjd speculation 

in the Lond o n stoS market 

that GRE is poised' to 
announce further insurance 
company acquisitions* and a 
ti«mtaTtaly wifli toe tontang 

group Istituto SaacartoSan 
Paolo di Torino, tetoJJ®®} 
art nn ai results are published 
on March 29. 

Mr AuM agreed that jfcere 
bad been lot of speculation" 
but said he couM not comment 
on market rumours. 


Parents part on amicable terms 

Maggie Urry on Storehouse’s disposal of its SavaCentre interest 


B oth parents of the 
teenage SavaCentre 
were smiling bravely 
yesterday, as one - Store- 
house — * over foD con- 

trol to the other - J Salis- 
bury. 

SavaCentre, founded in 1975, 
has not exactly been a problem 
child but its growth has come 
in fits and starts. And in future 
its two parents might not agree 
on how the youngster's devel- 
opment should continue. 

The idea of SavaCentre 
sprang from the hypermarkets 
which were .opening in conti- 
nental Europe. Hypermarkets 
are much larger than average 
supermarkets and offer a wide 
range of goods from foods 
throu gh clothing to household 
goods. Their attraction to shop- 
pers Is that prices are low, car 
parks large and the “one-stop 
shopping” convenient. 

Sainsbury thoug ht the con- 
cept could work in the UK but 
did not have the expertise mi 
the non-foods side to go ahead 
alone. Thus the joint venture 
with British Home Stores, as it 
then was, was bam. 

The two agreed to own the 
operation 50-50, and put in 
their own ranges, although it 
was likely that profits would 
not split equally between the 
Sainsbury and BHS merchan- 
dise. 

The first store was opened in 
1977 and the company moved 
into profit in 1980-81. Five 
hypermarkets were open by 
1981, each one ca using a severe 
drain mi reso ur ces because of 
the huge opening costs 
involved. A girth store opened 
in 1984, again holding back 
profits growth. Since then prof- 
its have accelerated to the 
gvn iTn recorded in 1387-88. 
Now SavaCentre is about to 



Lord Sahobuxy (felt), rftafreum at J Sainsbury, and Star Terence 
Conran, «* hai rii »jiw of Storehouse 


enter another of its expansion- 
ary phases. After five years 
without a new store opening, 
four will come on stream in the 
space of two years. The first erf 
these, at Merton in south Lon- 
don, opened last mouth. More 
are planned thereafter, depend- 
ing on local authority con- 


This will be costly both In 
capital expenditure terms - 
perhaps £200m will be spent in 
file next three yean - and the 
impact of opening costs and 
initial trading losses from the 
new stores on profits. 

Analysts suspect that over 
the life of SavaCentre relations 
have not always hem entirely 
happy between the two par- 
ents, though they are cordial 
now. The old BHS was seen to 
be losing its way. prior to fin 
merger with Habitat-Mother- 
care to form Storehouse three 
years ago. The renaming of 


BHS as BhS and the marked 
changes in the merchandise' 
since have met with Sains- 
bnry’s approvaL 

Sainsbury even approached. 
Storehouse a few years ago 
wanting to buy oat urn other 
half share, but. was turned, 
down. 

But Storehouse had prob- 
lems of its own, having fought 
off an unwelcome break-up bid, 
and was facing a downturn in 
profits. Mr Sficbad Julien was 
brought in as group chief exec- 
utive last summer, ffis priority 
was to review every part of the 
Storehouse business. 

He saw that SavaCentre was 
primarily a food retailer, with 
the ~Ph& merchandise 
np a quarter or less of safes, 
though more than that In 
profit terms. The food business 
has a "different culture*, says 
Mr Julien, and Storehouse’s 
“input at management .level 
was very small indeed-” 


Storehouse was not aUe to 
take dividends out of Sava- 
Centre because profits were 
being ploughed back. And file 
onspect of investing the half 
shareof the next £200m did not 
appeal Mr Julien asked Mm 

sett- “Do ** want -to .he that 
deep In a business do minat ed 

by food?” ' , 

. “I did not see any logic In 
keeping it,” he said yesterday. 
An agreement for BhS to con- 
tinue supplying merchandise 
to SavaCentre, and taking a 
percentage, will ensure that 
BUS’S buying power is not 
weakened by fi» sale. 

The parting between Sam* 
bury and Storehouse appears 

parfenfly nwitoahle, with both 

sides saying the tiam price 
put on Storehouse’s half share, 
is fair. 

For Storehouse the cash will 
be put to use immediately, wip- 
ing out Its debt entirely. The 
Interest saving, at current 
interest rates, will more than 
offset’ the lost profits from 
SavaCentre. 

Mare importantly, for Mr 
JuBen,,itwm allow the group 
to concentrate- on -getting its 
core business right at a time 
when the retail market Is 
tough. He admits that the 
future of other parts of the 
g ro u p are under review. Ana- 
lysts suggest that the 20 per 
cent state in Fuse, a French 
electricals retailer, could be 
sold. ' 

- Sainsbury was unwilling to 
elaborate on the deal yester- 
day. But analysts suggested 
its delight at fairing foil 
control of SavaCentre would be 
tempered by the thought of 
having to shoulder the ftdLcost 
of the devutapmert programme 
whqn it is already; spending 
heavily «m&S4dnsbury chain, 


Co of Designers In £3.5m 
architectural expansion 

By Andrew Hill 


COMPANY OF Designers, the 
building design consultancy, 
has added another architec- 
tural practice to its federation 
of subsidiaries, buying Moxley 
Jenner, based in Bristol, for 
£35m in cash shares. 

The acquisition takes CoD 
into south Wales for the first 
time through Moxley Jenifer's 
Cardiff office. 

CoD is to pay far the practice 
- which also provides town 
planning and landscape archi- 
tecture services - with 
£350,000 in cash, and the issue 
of 8m new shares to Moxley 
Je oner’s vendors, giving them 
19 per cent of the group’s 
enlarged capital, which they 
will hold for at least one year. 

It is COD’S second acquisi- 


tion since it joined the Unlisted 
Securities Market just after the 
stock market crash in October 
1387. and the group is negotia- 
ting at least two larger pur- 
chases of architecture-based 
practices in the north of 
Rn gland »rnri the Midlands. 

Mr Geoff Mansell, finance 
director, said that by the end 
of its financial year in Septem- 
ber, CoD could be capable of 
turning over £20m annually - 
against £9 .88m in 1987-88 - 
and might employ 500 or GOO 
people, compared with 400 fol- 
lowing yesterday’s acquisiti o n. 

In the year to September 80 
1988, Moxley Jenner, which 
employs 46 people, made 
£614^)00 before tax on turnover 
af£Llm. 


DIVIDENDS ANNOUNCED 



Current 

payment 

Date of 
payment 

Correa - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

AAF IntMbMia fin 

4 


35 

65 

6 

Camellia bnra fin 

12 

- 

10 

20 

17 

Hickson mu fin 

4-St 

May 16 

4 

6.75 

5.625* 

Kerry Group § fin 

1.214 

- 

1.13 

152 

1-65 

Medrainstw Irrt 

1A 

Apr 28 

tier 


3567* 

Merchant® Trust fin 

3-6 

May 18 

2JJ8 

65 

64 

Nthn Engineering — fin 

3-95 

July 3 

3.6 

5.75 

5.25 

Pacer Oystsrus 9 -Jin 

3* 

June 15 

3 

65 

65 

Palma Group fin 

2.5 

July 1 

2 

3.7 

3 


Z5 

- 

SL2 


55 


Dividends shown penes per share net except where otherwise 
‘Equivalent after allowing tor scrip issue. tOn capita] In cr e a sed by 
rights and/or acquisition issues. SUSM stock. SUnquoted stock. {Third 
market *US cents. dMrtsti currency. 
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Kerry profits rise by 52% 

Profits stood at £I2Am 
(£8.1im) mid earnings- per 
share were up 

9.4p (SjSSp). The final, dividend 
is L21p <U8p> on the Aot# 
nary anaxto making a total of 
iaap (LSSpx 


Kerry Group, the USBtquoted 
Irish dairy produce and meat 
processor, achieved a 52 per 
cent increase In pretax profits 
for 1988 on turnover up 36 per 
cent from I£291.29m to 
E396.72m (£33lmJ. 


Notice to Ae Holden of Warrants 
toMubscra*for shares comma* stock tf 

Rohm Company limited 

issued in con junc tion with 

U^.$80,60M0^ 

3^ per cent. Guaranteed Notes dite 1991 
CVI Warrants^ 

U.S. $70,000,000 

456 percent. Guaranteed Notes due 1993 
. < u 93Wmmmtt w ) 


Notice is hereby giron as follows: 
L Rohm Oxnpany Limited 
common stock (the 


to issue new shares of its 
way of free dntribadoo, 

' .Japan 

time, will be allocated new Shares at die rate of 0.05 Share per 
each share owned at such date. New Shares will be Issued on 19th 
May, 1989. 

2. As a result of the foregoing transaction, the current Subscription 
Prices for the re sp ect i ve Warrants shall be adjusted pursuant to 
Clatoe 3(i) of the respective Iiutnimezits dat»125Ui April, 1986 
relating to 91 Warrants and dated 26th February, 1988 relating to 
93 Warrants as follows:- 

0) 91 'Warrants . . 

Current Subscription Price: Yon 3,871.60 

New Subscription Price: Yen 3,687.20 

00 93 Warrants 

Current Subs cripti on Price: Yen 4,399.60 

New Subscription Price: Yen 4,190.10 

New Subscription Prices shall become effective on 
1989, Japan time. 

ROHM COMPANY LIMITED 
21 Saiin MSmsaJri-cfio, 

Ukyo-kn, Kyoto City, 

Kyoto 615, Japan. 

By. The Dahni Bank, United 
15th March, 1989 as Focal Agent 


The 

1st 


IMPORTANT NOTICE TO ALL 
EXPATRIATES - SAUDI ARABIA 

If you were employed in the Kingdom of Saudi 
Arabia between 1973 and 1987 you might well be 
entitled to a refund of the GOSI contributions 
relating to your employment 

To enable us to establish your rights we need to 
hear from you as soon as possible. 

For advice: 

Telephone: 0476-72410 
Facsimile: 0476-65077 

or write to: 

Lawman, 37 Bolton Grove, Grantham, 
Lincolnshire, NG31 9HH, England. 
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UK COMPANY MEWS 

Lower costs help SelecTV Di *f?ntmued 

m . SCllVltlfiS 

cut losses to £42,000 push Pacer 

By John Ridding IXltO lOSS 


SELECTV, the former 
subscription television opera- 
tor, yesterday announced pre- 
tax losses of MgjMO far the six 
months to September 30 1968, 
compared with losses of £73JX» 
for the same period, in 1387. 

T ur nover the period was 
£234)00 (£88,000) andliosaes per 
share were 0-3p (0 Lfip). The 
reduced losses were the result 
of a cot in operating- costs from 
£1514)00 to £684)00. 

Since the aid of tw« period, 
h owever, SelecTV has been 
restructured, hi November it 
was the subject of a rever se 
takeover by Wltzend, supplier 
of independent television pro- 
grammes. In February it 
received approval from the 
High Court for a capital 
re stru c tu r in g to reduce its 


share capital and share pre- 
mium B OTnwt tO pUmmutn tha 
tMtrSt on Us profit »"«! Wwq 
account. This Will enahfo a to 
pay dividends in future. 

The company, which was 
established m 1381, has never 
reported a profit although its 
losses have been reduced over 
recent years. The main reason 
has been its fafinre to achieve 
target levels of subscription, 
reflecting the problems of the 
UK cable market overall. 

Mr Michael Buckley, chair- 
man since the end of Novem- 
ber, says the company will now 
concentra te on matcfng televi- 
sion programmes, through 
Wltzend and its associated 
company. Alamo Productions. 
Production will be controlled 
by Mr Allan Mckeown, pro- 


ducer of the successful .TV 
series Auf Wiedersehen Pet, 
and now mamming iBw^nr of 
SelectTV. 

Mr Btu&Iey added that the 
company expects to benefit 

foam foie rprnmmPiiHfltinwc in 
the white paper on broadcast- 
ing that 2S per cent of pro- 
grammes -qhnfllrt be wi»Hp by 
independent television compa- 
nies and from the increased 
opportunities for programme 
safes created by the expansion 
of satellite television networks. 

Following a £1.64m rights 
issue in December, which was 
part a£ the acquisition of Wltz- 
end, SelecTV now has the 
means to pursue further pur- 
chases. lb Buckley a»yi a 
number of possibilities were 
being considered. 


Medminster falls to £0.42m midway 


REST HALF pre-tax profits of 
Medminster fell by 16-5 per 
cent, from E49&4M0 to £420.000, 
but the directors said, they 
were confident of & positive 
result for the year. 

The group hires fu rnitur e 
and marquees fior exhibitions, 
film, television theatrical 
work, and provides shipping 
and forwarding services. 

In the six months to emfcDe- 


Moving costs 
trim Thorpe 
to £566,000 

Disruption caused by the 
group’s move to Redditch, 
Worcestershire, resulted in a 22 
per cent contraction in taxable 
profits at F W Thorpe in the 
Six months to «|<UWwm)n»r 
On turnover virtually 
unchanged at £4.53m, this 

lighting s mrinnw nt imtiwiftw . 

tnrer recorded a pre-tax bal- 
ance Of £5664)00 (£7264W>). 

The chairman, however, 
expressed confidence that real 
Mrmfftn of foie new manufac- 
turing facility would show by 
the middle of the year. The 
order book was at an aU-time 
hi g h , he wWwj 
Earnings per . lop share were 


cember, turnover dropped to 
£?-61m (£7 .68m). Earnings per 
share were 3.71p (A32p) and 
the interim dividend is raised 
tO L 4 p (L 17 p). 

The furniture hire company 
continued to benefit from the 

Expanding wWMHww market. 

Additional resources were 
needed to alleviate computer 
■tnffliig HH B m i IHct at *hn Lon- 
don office at mute CSty mid- 


way throng the period, but 
the administrative problems 
had been resolved. 

Exhibition business contin- 
ued to benefit from increased 
demand and improved profit- 
ability was seen. 

In shipping and for war d i ng, 
profit remained satisfactory, 
although costs of moving to 
new ten*** in Liverpool were 

sli ghtly lrlghflr than expected. 


SHARE STAKES 


dead is fitted to 2£p (22p). 


Yearlings 


The interest . rate for this 
week’s local authority bonds Js 
12fi per cent- They are redeem- 
able on March SI 1990. ' 


Changes in company share 
stakes announced recently 
include: - 

Applied Holographies: Follaw- 
i fog the purchase of a further 
100400 shares the Universities 
Superannuation Scheme now 
owns Llm (7.67 per cent). 
Barbour Index: Mr P F Bar- 
bour. director, has acquired 
2400 ordinary at a price of 
807.&P per share. The beneficial 
hntmrig of Mr B ar bo ur ™d his 
family is now 3,538410 shares. 
Derby Trust: The Orion Insur- 
ance Company have recently 
purchased 450,000 income 
shares bringing present hold- 
ing to 14944)00 income shares 
( ini 1 per cent)f 
English and Caledonian 

T n wlim mfr ‘Hie Tiii piHahfe T.ifc 

Assurance Society has 
acquired a beneficial interest 
in 6004)00 ordinary QSJ7 per 
cent). 

: LiwtaE United Overseas 1ms 
acquired an interest in 210,000 
onfioary shares &2 per cent). 
G ¥ Lovrik ' Kirby and; West, 
have ceased* to be 'interested' in 
724,186 ordinary and 60,000' 


preference. Mr P B Woodman 
has become interested in 
224,152 ordinary and 15,476 
preference. Mr R Taylor has 
become interested in 189,668 
ordinary and 134)96 preference 
shares. A L R Morton, on 
behalf of South wind, bas 
become interested in 172,425 
ordinary a™i 114)05 preference. 
Lazard Bros and Qo has 
become interested in 137,940 
ordinary and 9,528 preference 
shares. Messrs Woodman, Tay- 
lor, Morton and Lazard Bros 
are each to be treated as inter- 
ested in ***** other's 
of or dinar y and preference 
shares. 

Quicks Group: Prudential 
Assurance has acquired a far- 
ther 292500 ordinary (24B per 
cent) and now holds 855832 
ordinary (552 per cent). Mr T 
Franey recently acquired 80,000 
ordinary shares (049 per cent) 
bringing the resultant holdings 
to i-ifim (782 pm cent). Of the 
total holding , 50,000 are held in 
Jcdut account with Steiner. 
Sanders and Sddeyi Fratoling- 
tnn Group now holds 1.162800 
o rdi na r y (2437 per cent). 


By John Thomhlfl 


PACES SYSTEMS, the US 
defence contractor which last 
year won the USM’s overseas 
company award, yesterday 
announced a sharp fell in pre- 
tax profits tO $Llm (£647,000) 
in tiie year to December 31, 
on a reduced turnover of 
826m. 

The c ompany announced in 
December that it was to dose 
its Sea Data mbsidaiy, which 
manufactured underwater 
wwring and recanting devices. 

The costs of its closure were 
represented by a 31.4m 
($2894)00) extraordinary loss, 
which included a $477,000 net 
op era ting loss. 

This leaves the gr o up with 
an overall net loss of $719,060 
compared with a net profit of 
$186m last time. 

The 1987 results were 
restated to show the results 
from Pacer's continuing activi- 
ties: pre-tax profits were 
revised to $28m and t u rnover 
was shown as $3L7m. 

Pacer incurred a net loss at 
14 cents per share compared to 
earnings per share of 21 «*■«** ■ 
In 1937. 

The d ir ectu m r ec om men ded 
a Wifi dividend of 8 cents per 
share, which will make an 
mwhn w grf total at 68 
tor the year. 

Mr Jack item**, chairman, 
said the dividend payment 
reflected the company 1 * antici- 
pation of recovery. “We 
wanted to id gnai that the com- 
pany will rebound back ftfa 
year,” he said. 

The I’hmigwi u n d rm mw f t hi 

the US defence market had 
earned the redaction in operat- 
ing profit, Mr Rennie said, 
as budget concerns had 
affected the flow of new con- 
tracts. 

But trading conditions had 
now changed, he said, and at 
the year end contracts on the 
order book for anti-submarine 
warfare systems, to run over 
tiie next three years, stood at 
365.6m. This was a 56 per 
wit increase on the 342m in 
order book contracts for 
1987. 

Daring tiie year. Pacer was 
also awarded additional con- 
tracts for air data systems for 
Apache helicopters. It also 
won an initial contract for 
special test avionics equip- 


Mr Rennie was optimistic 
about Ballas t, Pacer’s ship sta- 
bility system, and hoped that 
contracts with the US Navy 
would be awarded in the first 
i half of the year. 


HongkongBank 

The Hongkong and Shanghai Banking Corporation 

Incorporated in Hong Kong with Em bed fiah &ty 

Annual General Meeting 

Notice is hereby given that the Annual General Meeting of the shareholders of the Bank-will be held on Level 
18, 1 Queen’s Road Central, Hong Kong, at 3.00pm onTuesday 9 May 1989 to transact the foDowing ordinary 
business: 

1 to receive and consider the Profit and Loss Account, the Balance Sheet and the Reports of the Directors 
and of the Auditors for the year ended 31 December 1988 and to declare a final dividend; 

2 to elect Directors; 

3 to appoint Auditors and authorise the Directors to fix their remuneration 

and by way of special business to consider and (if thought fit) pass the following Ordinary Resolutions: 

4 that: - -• - - • 

- ! (at) ftisdesirable tcreapilalise the sum of HK$1310,209,Q33 from the reserves of the Bank and that 

-. be capitalised and applied in payment in full for 524,083, 613 unissued shares 

of the Bank of HK$2 JO each; 

(b) yf-h pwv ^ nrw;, ereri i t g d as fully paid, be distributed among the shareholders who on 9 May 1989 are 
registered shareholders of the Bank in the proportion of one new share for every ten shares then held 
by them respectively; 

(c) such new shares shall in alt respects rank pari passu with the existing shares of the Bank except that they 
shall not rank for dividends for the year ended 31 December 1988; and 

(d) the Board be «nd is hereby authorised to allot and issue such new shares for distribution in the manner 
and proportion aforesaid but so that shares representing fractions shall be sold and the net proceeds 
retamea for the benefitofthe Bank; and 

5 that a general mandate be and is hereby unconditionally gi ven to the Directors to exercise foil powers of 

tire Bank to issue, allot and dispose of shares of the Bank (including making and granting offers, 

agreements and options which would or which might require shares to be issued, allotted or disposed of, 

_ whether during the continuance of such mandate or thereafter) provided that, otherwise than pursuant to 
- n) a rights issue where shares are of fe red to shareholders on a fixed record date in proportion to thetr then 
holdings of shares (subject to such exclusions or other arrangements as the Directors may deein necessary 
or expedient in relation to fractional entitlements or having regard to any restrictions or obligations under 
the laws of. or the requirements of any recognised regulatory body or any stock exchange in, any territory 
o utsi de Hong Kong) or (ii) any scrip dividend scheme or similar arrangements implemented in accordance 
with the Regulations of the Bank, the additional shares issued, allotted or disposed of (including shares 
agreed conditfonallyor unconditionally to be issued, allotted or disposed of, whether pursuant to an 
option or oth e rwise? shall not in aggregate exceed five percent of the issued share capital of the Bank as 
enlarged by the issue of shares pursuant to the capitalisation issue referred to in Resolution 4 above. 




The Hongkong and Shanghai Banking Corporation 


Incorporated in Hong Kong with Bmised liability 


Results for 1988 

The Directors announce that the profit for the year ended 31 December 1988 attributable to the 
shareholders of the Bank was HK$4,3O0 million (1987: HK$3,593 million), an increase of 19.7 
percent. The profit was arrived at after providing for taxation and after making transfers to inner 
reserves, out of which provision for changes in the value of assets has been made. 

The world’s major economies experienced steady growth in 1988 and the economies of the Asia- 
Pacific region benefited accordingly. Pears that recovery would be affected by the aftermath of the 
October 1987 stock market crash proved unfounded. 

The Group’s commercial banking operations for the most part continued to prosper. In Hong 
Kong, where business conditions remained buoyant and loan demand strong, tiie banking sector, 
despite personnel shortages and rising overheads, had another good year. Marine Midland Bank 
returned to profit and both Hongkong Bank of Canada and HongkongBank of Australia reported 
strong earnings growth. 

The British Bank of the Middle East also had a successful year, but the result was adversely 
affected after equity accounting for its share of the losses sustained by The Saudi British Bank, its 
associated company. The Saudi British Bank has now been recapitalised and is expected to return to 
profit in 1989. 

In the capital markets area, the Wardley Group performed well and better than expected but both 
the CM&M Group and the James Capel Group sustained losses. The CM&M Group, in common 
with most other primary dealers in US Government Securities, experienced very difficult trading 
conditions. The trading performance of the James Capel Group during the first half was not 
sustained during the second half; for the year as a whole it reported a loss of £32.4 million. This 
resulted in large part from low turnover in securities markets, overcapacity (particularly in London) 
and the costs of continued expansion in overseas offices which is necessary for future growth. The 
James Capel Group is now implementing a strategic plan designed to restore it to profitability in 
1989. In the first two months of this year the James Capel Group traded profitably. 

The partnership with Midland Bank is bringing real benefits to both parties. Business links 
continue to strengthen and the Bank’s branch operations in continental Europe have now either 
been transferred to Midland or otherwise disposed of. During the year the Group absorbed the 
Midland operations in Singapore, Korea and Canada and the Bank sold its branches in Fiji, Vanuatu 
and the Solomon Islands to a third party. 

The Group’s capital base continued to strengthen in 1988. The Bank placed £150 million of long term 
subordinated loan capital with a number of international financial institutions and transferred 
HK$400 milli on to the Reserve Fund from retained profits. 

An internal professional valuation of the properties owned by the Bank and certain wholly owned 
subsidiary companies carried out in December 1988 revealed a surplus of market value over book 
value in excess of HK$5 billion, most of which arose overseas. The Directors have therefore decided 
to commission in 1989 an independent professional valuation of properties held by the Bank and its 
wholly owned subsidiary companies and to transfer the resultant surplus to published reserves, 
which wiD result in a significant further strengthening of the capital base. The last formal revaluation 
was carried out in 1980; infuture Group properties will be revalued every three years. . 

The Directors propose the payment of a final dividend of HK$0.27 per share. Together with the 
interim dividend of HKS679 million already paid (HK$0.13 per share) , the total distribution for 1988 
will amount to HK$2,094 milli on (1987: HK$I,795 million), an increase of 16.7 percent, thus the total 
dividend per share for 1988 wQl be HK$0.40 (1987: HK$0.35 adjusted). The dividend will be payable 
in cash, with a scrip alternative, in accordance with and subject to the Regulations of the B attic. 


ConsoBdated Profit and Loss Statement 
fttrftey cwwM 3 t December 198S^ audited 
1987 


4331 

239 

4,570 

(977) 

3,593 

(639) 

(1.795) 

1,159 

2,744 

9 


Profit of tbe Bank and its subsidiary companies 
Share of profits of associated companies 

Profit attributable to minority interests 
Profit attribu ta ble to t he sh ar eholders of the Bonk 
Transfers to reserve fund 
Dividends paid and proposed 

Retained profits brought forward 
Exchange adjustments 

Retained profits carried forward 


HK$0.7I Earnings per share 

csfoted) 

Dividends per share 
HK3p.ll Interim {paid) 

(adjusted) 


HKS0.24 

HX30.35 


Final (proposed) 


1988 

HUM 

1988 

Id 

1988 

VSta 

4,908 

351 

629 

49 

3 

6 

4,957 

354 

635 

(657) 

(47) 

(84) 

44300 

307 

551 

(885) 

(«) 

(113) 

(2,094) 

(150) 

(268) 

1,321 

94 

170 

3,912 

280 

501 

(12) 

O) 

(2) 

5,221 

373 

669 

HKS0.82 

£ 8.06 

US$0.10 

HKS0.13 

£0.01 

US$0.02 

HKS0.27 

£0.02 

US$0.03 

HKS0.40 

£0.03 

US$0.05 

1988 

HKS» 

1988 

Mm 

1988 

uss* 

883,711 

63,212 

113,151 

35,930 

2^570 

4,600 
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By Order of the Board 

RGBarber 

Secretar y 


Hong Kong, 14 March 1989 


OWKoHdatedBahmceShcctdetafls-andited 

1987 

HKSa 

823,653 Total Assets 

33,299 Shareholders’ Funds 


Capitalisation Issue 

The Directors also intend to recommend to shareholders at the Annual General Meeting to be held 
on 9May 1989 that a capitalisation issue of shares be made in the proportion of one new Si are for 
every ten shares then held by the capitalisation of HK$1 ,310,209,033 from the reserves of the Bank, 
of which HK$891, 924,493 will be charged to the Share Premium Account and HK$41 8,284,540 to 
retained profits. The capitalisation shares will not rank for the final dividend but will rank pari passu 
with existing shares in ail other respects. 

Closing of Register of Shareholders 

The Register of Shareholders of the Bank will be closed from 17 April until 9 May 1989 (both dates 
inclusive) for the purpose of determining tiie identity of shareholders entitled to the capitalisation 
issue and the final dividend. No transfers of shares may be registered during that period. 

Prospects for 1989 

The outlook for 1989 is reasonably encouraging. The world economy continues to grow, albeit at a 
more moderate pace. 

Most Asian economies are expected to enjoy steady growth in 1989. In Hong Kong, despite the 
serious labour shortage and domestic inflationary pressures, economic momentum is likely to be 
sustained, at least during the first half. The general business outlook remains good. 

The Directors expect that the level of profits in 1989 will be sufficient to enable the Bank to pay at 
least tbe same quantum of dividend as for 1988, that is HKS0.36 per share on the capital as increased 
by the proposed capitalisation issue. 


n\ Jfc Register c# Shareholders wwbectoseajrom 1 / /ipraunmv may 

dtvit^^atdfo*-thecapiwhstaionisst^,anaxin#m(accompamedbytbereievantsiiiirecen 

R egi stra r s not later than 4.00 pm on 14 April 1969. 

(2) Nonet# the IXrectorshasasenHcecontmctw&h the Baikaf more than one year's duration. 


By Order of the Board 
R G Barber, Secretary 


Hong Kong, 14 March 1989 
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Mezzanine Capital 
Corporation Limited 


Notice to the holders of the fully paid Bearer Depositary 
Receipts (“roRa") evidencing Part icipa ting Redeemable 
Preference Shares of US 1 cent each f 'Shares") of 
Mezzanine Capital Co rporation Lknftad (the "Company”) 


Notice of Dividend 


NOTICE IS HEREBY GIVEN to the hofcfere of the BDRs that the 
Corporation has declared an interim dividend for the financial year 
ended 31st May, 1383 of US$0.4513 per sham The BDRs am cfenwni- 
rvatod in multiples of units ("Units"). Each Unit currency comprises 37 
Shoes. The dividend te, therefore, equivalent to US$1&70 per Unit. 

Payment of this cHvkfend win be made, subject to receipt thereof by 
Manufacturers Hanover Bank (Guernsey) Limited (“the Depositary”), 
eflainst surrender of Incoira Coupon No. 10 (INC No 10) at the specified 
office of the Depositary or of any of the frying Agents (set out on the 
reversed the BDRs and & the loot of this Notoe), at any time on or after 
16th March, 198a 

Payment wiS. in each case, be made, ntoject to any laws andfor 
regulations applicable thereto, by dollar cheque drawn upon, oc at the 
option of the holder of the relev an t Coupon, by transfer to a dollar 
account maintained by the payee with, a Bank in Nw Yuk Ctty 

Copies of the Corporations Interim Report may be obtained from the 
Depositary, any of the Paying Agents fisted below and Eurodear and 
Cedel 


Depositary and Princtpafftying Agent 
Manufacturers Hanover Bank (Guernsey) United, 
Manufacturers Hanover House, Le Thjehot, SL Peter Bart. Guernsey 
Channel tetands 


Paying Agents 

Manufacturers Hanover Trust Company, 
Bochenhsimer Landsbasse 51-531 D 6000 Bankfiel-amMaln 1, 
West G er ma ny 

Manufacturers Hancmrlhist Company, 

SheB Ibwet 3ai34th Storey, 50 Raffles Ptac* Singapore 0104 

Manufacturers Hanover Trust Company, 

7 Princes Street, London EC2P 2LR 

Bankers ‘Bust Luxembourg SA, 

14 Boulevard Roosevelt, Luxambouig, Grand Duchy of Luxembourg 
Manufacturer! Hanover That Company, 

Edinburgh Tbwer;43idFtooti IS Queens Road, Central, Hong Kong 

Manufacturers Hanover That Oompan* 

1 Stockarstrasse 33 80272kelch, Switzerland 

Morgan Guaranty Trust Company of New Vbrk. 

14 Place Vandflmn 76001 Pwls, France 


St Peter Port, Guemsay 
Dated 15th March, 1969 


by. Manufacturers Hanover Bank 
(Guer nse y) Limited 
Depositary 


NOTICE OF REDEMPTION 


Korea Electric Power Corpor a tion 
U.S.S50.000.000 
Floating Rate Notes dne 3993 

Notice is hereby given, in accordance with Cnpriftina 5(c) of the Notes 
that Korea Etedc ft i mr Corpot^lon to elected In redeem lit the 
outstanding Notes of dn ferae at their paoripai amount an the next 
Interest P n y m e iU Pete. 17 Apd 3889, on sad from which date mtemt 
wiS cease lo accrue. 

Notes should be presented for payment, with Coupons No. 11 to 20 
i nclusiv e atl a rlml . at the office of aqy of the paying agents cr to Uoyds 
Bank Pk; Ffaynen Boiae, 25 MaonraasSheet; London. EC3R 8BQ 
on bebaff of Lloyds Mrndiant Bank limited. the Primed luring 



Lloyds 

Merchant 

Bank 



CITYGROVE PLC 


PfUEUMMARY AMMOUMCDUIVT OF RESULTS 
FOR YEAR ENDEB 30TH NOVEMBER 1988 


□ Profits more than doubled, from £2.183 million 
to £5.545 millio n. 


□ Ordinary dividend np 87%, to 7.5p from 4 .Op. 


□ Earnings per share op 70% from 2Q.04p to 
34.05p (basic). Folly dilated earnings per 
share, 26.84p (1987 - not comparable). 


□ Turnover almost doubled, from £34.3 million 
to £63-1 million. 


□ L 000,000 sq ft of new retail parks started 
construction In the year - op 50% on last ye an 


□ 1.500,000 sq ft of construction starts with 
planning consents progr am m e d for the current 
year. 


□ Expansion into complementary property 
sectors continues, with encouraging prospects 
for the future. 


ENQUnUESi 

FINANCE DIRECTOR. CITYGROVE PLC. 

77 50UTH AUDLEY STREET LONDON WIY5TA 
TELEPHONE: 01 493 4007 



COSMOS 

ATHENS SHOPPING CENTRE 


In the Vanguard in both its conception and 
execution, the COSMOS International 
Shopping Centre building is a project of 
KTIMATIKI-KATASKEVASTIKI - EKTENEPOL 
SA, a member of the NATIONAL MORTGAGE 
BANK OF GREECE Group of Companies. 


Luxurious, modern and functional, the 
COSMOS Shopping Centre suits both city 
centre and northern suburbs equally well. The 
Centre includes: 


- 345 shops on 8 floors 

- 6 underground parking lots with a total area 
of 14,000m* 

- 2 escalators and 5 fast-moving lifts 


AN INTERNATIONAL SHOPPING CENTRE 


For more information please contact 


KT1MATIKI KATASKEVASTIK1-EKTENEPOL SA 

Member of the Group of Companies of the 
NATIONAL MORTGAGE BANK OF GREECE 
S.A. 23-25 Lekka SL (5th & 6th floors) GR-105 
62 Athens, Greece. Tel:3239420 Telex: 221071 
EPOL GR, FAX: (01) 3248819 


UK COMPANY NEWS 


Better margins lift Hickson 34% 


By Vanessa Moulder 


HICKSON International, the 
chemicals, timber protection 
and merchant distributor 
group, yesterday wnnownceri a 
34 per cent increase in pre-tax 
profits from £20 to £26 5m 
for 198a 

The result, which was as 
forecast two weeks ago, c ame 
from a 26 per cent increase in 
sales to £281. 9m (£224 5m). 
Growth from organic expan- 
sion mar ginally outstripped 
that from acquisitions. 

There was strong growth 
from all areas except timber 
protection, where profits fell 
from £4. 61m to £4.47 Hl The 
downturn resulted from losses 
in New Zealand, Named on the 
depressed economy and In the 


US, where a new plant ran into 
production problems. Both 
operations have now returned 
to profit 

Buoyant demand throughout 
the year helped produce some 
margin improvement despite 
the effect of a 50 per cent in 
the price on toluene, one of its 
chief raw materials. 

Currency fluctuations cost 
£500,000 on translation of over- 
seas earnings. The stronger 
pound also bad an adverse 
effect on export volumes 
althoug h this was limited by 
D41ark hedging and a balance 


ings covered six ti nrew by the 
1988 profits. 

An extraordinary charge of 
£1.23m resulted from the sale 
of its South African timber 
products business and part of 
its Alvin Morris distributor 
business. 


Earnings par share grew by 
31 per cent to 20S1R. (15.67p). 
The dividend is increased by 20 
per cent from 5.63p to 6.75P, 
with a ffriHl of 4L5p. 


between raw material pur- 
chases and sales in US dollars. 


chases and sales in US dollars. 
Gearing has incre ased to 55 per 
with interest an borrow-. 


Q COMMENT 

In a somewhat off beat anal- 
ogy. Hickson, likens itself to a 
grand opera which has just 
started its second act The first 


Merchants Trust Assets rise by 20% 


THE NET asset value of The Earnings per share in the 12 


Merchants Trust stood at months to end-Jannary expan- 


205 -88p per share at January 31 
1889 - a 20 per cent improve- 
ment on the figure of 17L28p 
which prevailed a year earlier. 


ded some 27 per cent to 6£5p 
(5.41p). 

A recommended final divi- 


dend of 3.6p gives a total of August 


6.6p (5.4p) for the year. 

The trust presently celebrat- 
ing its centenary year, intend* 
to introduce regular quarterly 
dividend payments from 


phase of its strategy launched 
three years ago saw plenty of 
action with a string of acquisi- 
tions on the cvmtiiiwnt and in 
the US. This act has culmi- 
nated with doubled profits and 
a rebalanced geographical 
spread - which has generally I 
evoked an enthusiastic I 
response from the City audi- 1 
ence. The synopsis for the rest 
of the performance involves i 
further improve m ents, despite j 
the backdrop of currency flue- 1 
tuathms and potentially less 
buoyant demand. It is still not 
dear, though, whether the plot 
will go to plan. The 10 per cent 
stake built up by Allied. Com- 
mercial Exporters caused a 
flurry of ex dhn en t last sum- 
mer and Hickson’s share price, 
up 2p to 247p, still contains an 
dement of bid premium. That, 
together with the possjbfttty of 
more papa* to finance future 
acquisitions, means that the 
shares are unlikely to outper- 
form. Assuming pre-tax pro fit s 
of £37m this year, they are are 
a p r ospecti v e p/e multiple of 
LL 


Clydesdale has 35% of Baillie Gifford 


By Philip Coggan 


CLYDESDALE Investment 
Trust has -received valid accep- 
tances in respect of 1.11m 
shares, equivalent to 101 per 
cent of the equity of Baillie (af- 
ford Technology, tire specialist 
inv estment trust 
With the 24.9 per cent of 
BGTs equity acquired before 
the bid, Clydesdale now owns 


or has acceptances for 35 per 
cent of BGT. 

Clydesdale has declared its 
offer, equivalent to 68.5 per 
cent of the formula asset value 
of BGT, to be final There is a 
cash alternative of 93.5 per 
cent of FAV. The offer is dne to 
dose today. 

Baillie Gifford argues that 


the offer does not reflect tire 
growth potential of its 
unquoted investments, which 
represent about 38 per cent of 
its portfolio. 

Under the formula, the value 
of such investments will be 
negotiated by the two trusts* 

TTKwrjhant. hanlnt rmly mH - pt 

bid is successful. 


In a statement yesterday, 
Baillie Gifford said that it 
appeared Clydesdale had 
received acceptances in respect 
of just 0.14 per cent of the 
equity since its last announce- 
ment on March L 
BGTs board advises share- 
holders to ignore Clydesdale's 
“unacceptable" offer. 


Reshaped AAF makes £7.9m 


Telford rights 


AAF Investment Corporation, 
which was restructured on 
becoming a member of the FSI 
group, produced pre-tax profits 
of £7 .85m in 1968, compared to 
£22A6m. 

In July it sold all its South 
African assets for £16.2m and 
subsequently its investment in 
UK glass maker Beatson Clark. 
The restru cturing generated 


extraordinary net earnings of 
52.4m which brought the total 
for the year to £%93m (£2£9m). 

Earnings per share were 
13^p (16J5p) before extraordi- 
nary items, and 28Jp (18.7p) 
thereafter. The final dividend 
is 4p Cot a total of 6J>p (5p). 

The bulk of the company's 
current Income stems from 
interest on over £27m cash on 


deposit, pending reinvestment, 
and it Is debt-free. 


SHARE STAKES 


ft is now poised for expan- 
sion and is looking at a num- 
ber of opportunities in the UK, 
Europe and North America. 
The corporate strategy win fol- 
low that of FSI, which has con- 
centrated on acquiring compa- 
nies in basic industries and hi 
business areas where it can 
achieve strong market posi- 
tions and maximise profitabil- 
ity. 


Shareholders in Telford Group, 
the former Memcom Interna- 
tional Holdings took ud 61 ner 
cent of the company’s £L7m 
rights issue, launched as part 
of a reconstruction package fen 1 
the electronic filing systems 
company. 


The vast bulk of the remain- 
ing shares will be placed with 
tile underwriters. The seven- 
for-five Issue was launched at a 
price of 10p and shares in Tel- 
ford were trading at 14p yester- 
day. 


Changes in company share 
stakes announced recently 

include: 

AARONSON BROTHERS: Scot- 
tish Amicable Investment Man- 
agers has increased its holding 
to 2£18£00 ordinary (7.09 per 
cent). 

ACORN INVESTMENT Trust: 
Mr and Mrs R L Trapnall pur- 
chased 50,000 ordinary on 
March 6 and are now jointly 
interested in 180,000 ordinary 
(5^25 per cent). 

ADDISON CONSULTANCY: 
Prudential Corporation has 
sold 625,000 5p ordinary. Total 
holding is now 3^62450 ordi- 
nary. 

ATTKEN-HUME: Lee BflngTee 
Group of Companies has 
acquired a further 200,000 ordi- 
nary and now holds 11.4m ordi- 
nary (23.2 per cent). 

BEAZER: Provident Mutual 
Association has a 54 per cent 
interest in equity capital. The 
Association holds directly 
3,688,524 ordinary and a farther 
10,495,801 are registered in the 
name of Provident Mutual Pen- 
sion Funds. 

A BECKMAN: Following a 
transfer of shares, Maurice 
Lawson, a director, has a bene- 
ficial interest in 1,045,833 
shares (10.27 per cent). 
BESTWOOD: Mr J Furlong, 
director, has been allotted a 
further 2m ordinary bringing 
his interest up to 2^84,674 ordi- 
nary (7-4 per ceit). 

CADBURY SCHWEPPES: Mer- 
cury Asset Management Group 
now holds a total of 21.804409 
ordinary (3.48 per cent) in com- 
pany. 

DELYN PACKAGING: Coast 
Investment and Development 
PSC, Kuwait has sold 100,000 
ordinary (1.26 per cent) leaving 
total holding at 415,000 (5411 
per cent). 


ROBERT H LOWE: Scottish 
Amicable Investment Manag- 
ers has acquired 94,633 ordi- 
nary (1.1 per cent) making 
total holding 456,623 (54 per 
cent). 

MACALLAN-GLENLIVET: Par- 
sons and Co (Nominees) has 
acquired 150,000 ordinary (L9 
per cent) lifting total holding 
to 802401 (104 per cent). 

MTM: Mr R S Lines purchased 
712*538 ordinary in company at 
167.5p per share. His total hold- 
ing is 8,794^38 shares (2L2 per 
cent) is registered in tire name 
of FinehalL 

OWEN AND ROBINSON: Mr F 
W Lawrence has sold 168^)54 
chares reducing his sharehold- 
ing to niL 

FORVAIR: Foreign and Colo- 
nial Ventures now hold a total 
of 2,975,000 (26J22 per cent). 
RACAL ELECTRONICS: 
Guardian Royal Exchange has 
reduced its interest to 28.75m 
ordinary, which represents less 
than 8 per cent 
<1 W SPEAR: AlUed Entertain- 
ment Financial Services has 
acquired 5,000 ordinary (0.12 
per cent). Total bedding is now 
853416 (21.04 per cent). 
STANCO EXHIBITION: Shares 
held in discretionary invest- 
ment portfolios managed by 
Mercury Asset Management 
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Group have been increased by 
2£m ordinary making a total 
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FIFE INDMAR : Ov e rse a s Cor- 
porate Funds (UK) no longer 
has a notifiable interest in roe 
ordinary share capital of the 
company. 

GREEN PROPERTY GROUP: 
Hibernian Life Association 
Property Fund holds 643,050 

shares (5.02 per cent). 

GROUP DEVELOPMENT Capi- 
tal Trust The South Yorkshire 
Pensions Authority is now ben- 
eficial owner of 2411,971 ordi- 
nary (8.91 per cent) and CS 
Investments has increased its 
interest in ordinary to 4^12^02 
(17-8 per cent). 


GT JAPAN INVESTMENT 
Trust: Sun Life Assurance 
Society has an interest In 
5JD35400 shares (1644 per cent). 


2£m ordinary malting a total 
of 10,372,716 (1535 per cent). 

STORMGARD: The British 
Coal Staff. Superannuation 
Scheme and the Mbreworehars 
Pension Scheme acquired 
14,445,947 ordinary (5.01 per 
cent) at 14p per share. 
THORPAC GROUP: John 
Binder has disposed of 100,000 
(0.46 per cent) leaving total 
holdin g at 5 per cent 
TRIPLE VEST: Orion Insurance 
has acquired lm income shares 
(458 per cent). Its total holding ' 
is now 4jG5m (1957 per cent). 
WHITEGATE LEISURE: 
Hornby Trading Inc has 
increased Its holding to 

7.421.428 ordinary (6.65 per 
cent) by the purchase of 

1.087.428 shares. J N Oppen- 
hrim, chairman, has increased 
his holding from 3.75m (L37 
per cent) to 5.475m (658 per 
cent). 

YELVERTON INVESTMENT: 
H listed International NV. a 
company controlled by Mr H D 
Clarke Jnr. ( chairman of the 
company, has purchased 25.000 
ordinary at 37p per share. 
Husted's total hnlmng is now 
4407,500 ordinary (36.14 per 
cent). 
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MANUFACTURING LOCATION 


W&san*KhtoafFar,a r inowandarlh(*A£dGhmorganhBsdsYvlopmjinfoiudt 

aAnvmgmanuhdumgbceAxL 

As wot ai offering sanmafiiM best GnmxJincuninim an the 
cfaoooeofrhemosiat tnx liveor&a3in\*kehtoBvBandworL 

OvmraxlynH^orKtlmnoBontJ rai a paim 
aaompm ip ennginMkiGkjmorgan. fmdout 

how voun caMina. 

Kk^MayHoTB on CcrtM (0222} 820770 
(24hatrc nsw eringfbranal&andconEdoi iSul 
Aeua hnohouthowyourbusMmteouUlbeaoA 
lyhcalinginMMGhetofgcnorNImthc 


HALLS HOMES AND Gardena: 
Scottish Amicable Investment 
Managers has acquired a fur* 
tiier 390.000 ordinary making 
total holding 793,538 ordinary 
(75 per cent). 


YEOMAN INVESTMENT 
Trust: London and Overseas 
Insurance has acquired 650,009'' 
income shares CLM per cent) 
bringing total holding up to 
355m income shares (1654 per 
cent). 
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HEALTH CARE Services: 
Smith New Court Securities 
has bought 160,000 ordinary 
bringing its total holding to 
793,000 (553 per cent). 


JOHN J LESS : Smaller Compa- 
nies International Trust has 
acquired 30,000 ordinary bring- 
ing its total holding up to 
355,000 (5.18 per cent). 


YORK WATERWORKS: Equity 
and Law Life Assurance Soci- 
ety purchased 1479 43 per cent 
consolidated ordinary and 9400 
35 per cent ordinary in York. 
Equity and Law Life now holds 
24,802 45 per cent consolidated 
ordinary and 68,4003.5 pa cent 
ordinary representing 15.43 per 
cent of the voting stock in the 
company. 
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BUSINESS AVIATION & 
CHARTER 




Financial Times proposes to publish this 
survey on: 


„ 1 u 1 

f Fi 


30th March 1989 


For a full editorial synopsis and advertisement, 
details, please contact 


Tim Kingham 

on 01-248 8000 ext 3606 


or write to him at: 


Bracken House 
10 Cannon Street 
London 

EC4P 4BY 


FINANCIAL TIMES 

IIMOK 1 HIUMU N|WIW» 


NOTICE TO ADVERTISERS 


t \ . r 


NEW FAX NUMBERS 


As from Monday 20th Martih 
The Financial Times Advertisement Department 
will have new Fax Numbers as follows > 


Advertisement Production 


Advertisement Overseas 


Advertisement Classified 


Advertisement Financial 


Advertisement Trade 


- (01) 873 3063 

- (01) 873 3079 

- (01) 873 3064 
-(01)8735078 

- (01) 873 3062 


From the same date our new. address will be :• 


NUMBER ONE SOUTHWARK BRIDGE 
LONDON SE1 9HL 


Telephone 01-873 3000 


Natk» to Warra n t holdws of 


Nankai Electric Railway Co., Ltd. 

UJS^tOO.tNKMKM) 


3 y*% Guaranteed Bandsl9S2 


with Vferantstosubsoibe ft* 
Shares of Common Sock of 
Nankai Electrfo Railway Ga.Lld. 


Notice is hereby given Out with respect to- the isnusacs of new 
shares for free distribution aatharts£d at die meeting of the Board 
of Directors of Nankai Electric Railway Ck^ Ltd. (the “Company”) 
held on 15th February, 1988, the Shareholder appearing on tho 
Register of Shareholders of the Company as A 3tetMarch (Fridfly). 
1S09 (Japan time] (the record date} wffl be allocated nnw shanM af 
Uie rata of 04)5 share per each share owned, and as srendt of such 
authorisation of free share dirtributian tbs following adjustment 
of the subscription price of the Warranto shall be made pursuant to 
pryiHitinn 7cf fealhnnsmd Gnndit k m BoftiiBWanante 


♦ ■ 1 


1) Subscription Price before 
adjustment: 

2) Subscription Price after 
adjustment: 

3) KSectiw date of adjustment 
{Japan hme): 

4) Date of issue of new shares re£en»d 
to above {J apan time ): 


Yen 1 ,415 per share 


Yen 1^47-flOper share 


1st April, 1989 


1st May. 1980 


Nankai Electric Railway Co M Ltd. 


By: The Sumitomo Thai and Banking Co., Ltd. 
as Principal Faying Agent 

Deled: 15th March, XB89 


Palma Group 


MANUFACTURER ATsO CSETTFOBLiTOR 
OF KNIT TE D F ROU UCTS 


Pretaxpr oH t s iq>48% 


reports Peter Bailey, the Chairman 


• Pretax profits for the year to 31 December 
1988 were £3. 17m against £2. 14m last year and 
earnings per share rose 48% to llD6p. 

• A final dividend of 2J5p is recommended. 


making 3^p for the year — an Increase of 23% 

— which is covered 2J> times. 


|oyi 


® The Group balance sheet is extremely strong 

and gearing at the year end was less than 15%. 


a surplus of£33ro and net assets per share have 
increased from 45p to 69p. 

• Pex had an excellent year and Clothldts — 
acquired in November 1987 — has been 
reorganised and is now trading profitably. 

• Our results demonstrate our ability to grow 
and should mark the beginning of a periodof 
expansion for the Croup. 


! K j 


Comparative figures £000 

Turnover 
Profit before tax 
Profit after tax 
Earnings per share 
Dividend per share 


28jm 

3,169 

2*250 

12D6p 

37p 


18,362 

2,143 

1*555 

7.43V 

3Dp 


5 April 1989 
Raima Group pic, 577 Au, 


Leicester, LE28TD. 
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Broking j 
Corporate 
Finance 

As a result of expansion, a num ber of our 
stocH^rokingcHents are seeking additional 
staff. Of particular interest are individ- 
uals who have gained 1-2 years' Corporate 
Finance experience at another broker. 
However, AGAs who have gained corpor- 
ate finance experience within the 


If you are seeking a greater degree of 
autonomy and close contact with clients, 
call Paul Wilson for a confidential 
discussion on 01*831 2000 or write to 
him at Michael ftige City, 39*41 Parker 
Street, London WC2B 5LH. 


Mi 

Internal 
London P 


Michael Page City 


% ( 

iuhants | 
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JOBS 


The benefits of being able to work abroad 


By Michael Dixon 


CONNOISSEURS OF the art 
of making an asset of a 
deficiency will appreciate the 
attitude of some British 
employers to the impending 
disappearance of youth. They 
believe that the dwindling 
supplies of young recruits 
will not affect them as badly 
as their counterparts in other 
countries faced by scarcity, 
such as West Germany mid 
France. 

The reason for that 
comforting thought lies in 
the United Kingdom public's 
notorious deficiency in 
foreign languages. Because of 
it, so the argument runs. 
Continental employers will 
find it hard to mafce up their 
shortages by recruiting 
skilled workers from Britain. 
But since English is spoken 
widely by other nationalities, 
especially those who have 
done well in education, it 
should be far easier for UK 
organisations to import 
recruits from abroad. 

Nevertheless a good many 
British executives still 
manage to get themselves 
exported - and not only, 
even though largely, to 
English-speaking parts of the 
world. What is more, the 
expatriate Brits seem in 
general to be a fair deal 
better off financially in their 
overseas postings man they 
would be in comparable Jobs 
at home. 


Country ol 

Nat 

Buying 

% of expatriate execufives In each content whose benefits Included: 

p»y 

Power 

Accommodation Costs of 

Company 

Domestic 

Club 

Hetp with 

Medical 

residence 

£ 

£ 

Free 

Aided 

utilities 

car 

staff 

fees 

education 

insurance 

Saudi Arabia 

50,099 

54,634 

90 

10 

97 

50 

30 

20 

73 

83 

Kuwait* 

45,915 

51,940 

100 

— 

45 

82 

— 

— 

82 

100 

Malaysia 

38,500 

45,117 

92 

5 

8S 

77 

55 

56 

69 

97 

Hong Kong 

35.791 

44,516 

93 

7 

51 

60 

11 

51 

81 

97 

Singapore 

39,922 

43,678 

90 

10 

60 

68 

40 

71 

74 

97 

Sri Lanka* 

33,297 

43,167 

90 

10 

40 

100 

30 

30 

100 

100 

Papua NG* 

40,423 

41 ,976 

56 

44 

— 

22 

— 

56 

100 

100 

Kenya 

31,075 

41,544 

90 

10 

67 

87 

60 

37 

60 

100 

Japan 

72,864 

41.189 

73 

27 

41 

65 

11 

76 

84 

100 

Oman* 

39,011 

40,679 

100 

— 

75 

75 

33 

33 

83 

100 

Bahrain 

33,503 

39.778 

95 

5 

100 

64 

68 

68 

100 

100 

US New York 38.430 

38,740 

40 

40 

40 

55 

— 

25 

65 

100 

US W Coast* 39,419 

38.570 

13 

13 

6 

38 

6 

6 

13 

100 

Dubai 

37.856 

37.932 

100 

— 

76 

80 

28 

40 

96 

100 

Greece* 

33,434 

37.148 

83 

— 

83 

72 

— 

56 

67 

94 

Indonesia 

32^221 

37.036 

85 

15 

78 

74 

53 

S3 

74 

91 

Spain 

30,963 

31,908 

67 

11 

67 

78 

— 

44 

83 

94 

US N-E/East 

29,567 

31.387 

31 

13 

44 

56 

— 

— 

75 

88 

France 

31,398 

30,752 

63 

29 

71 

63 

~ 

33 

79 

92 

Australia 

* Small sample 

29,133 

29,338 

Ba 

100 

T*>B pom 

«r ol cotap 

68 

71 6 52 81 

ino tf —tt oxocMttra In UK - C23U>SS. 

100 


Evidence of that is given 
by the table above, which is 
drawn from the P-E Ihbucon 
consultancy’s latest survey 
of British expatriates' pay 
and perks. The study, made 
last autumn, covered 47 
international companies 
employing UK citizens in 52 
countries overseas. 

The staff in question work 
at seven different levels of 
seniority, which P-E Ihfrncpn 
denotes by the typical gross 
salary they would be paid in 
Britain. The pay levels range 


from £13,000 to £52,000 a year. 
Anyone wanting the fall 
report should contact Tom 
Raftery of the consultancy at 
Park House, Wick Boad. 
Egbaxn, Surrey TW20 0HW; 
tel 0784 34411. fax 0784 71404. 

My figures are confined 
not only to the 20 countries 
with the largest numbers of 
expatriate Brits of all ranks, 
but to just one erf the seven 
pay levels. It is a home gross 
salary of £32,000 which, for 
the married person with two 
de pendent rhilrtren on whnm 


the table is standardised, 
would have been whittled 
down to a net pay of £23,085 
in the UK when the survey 
was made. Since the figures 
axe additionally standardised 
on prices in Britain at the 
time, the £23,065 would also 
have been the home-based 
executive’s buying power. 

The table takes similar 
staff employed overseas, 
showing first their typical 
net pay then their buying 
power in terms of concurrent 
prices where they worked. 


But although the countries 
listed are the 20 with the 
largest numbers of expats, in 
five of them there were only 
small samples of people at 
the level represented by 
£32,000 gross in the UK. 

By contrast with the 
money figures, the fringe 
benefits indicators to the 
right of the table are based 
on all ranks of But in 
the particular case of the 
West Coast of the United 
States, the all-levels sample 
on whom the consultancy 
was able to collect perks data 
consisted of only 16 people. 
So the 6 per cent shown as 
having company-financed 
house servants, for example, 
represents only a single top 
manager among the 73 expat 
Brits employed in the locality 
by the companies surveyed. 

As may be seen, the staff 
overseas are markedly better 
off in purchasing power than 
they would be in the UK. 
They are especially so in 
more distant lands, including 
Japan despite the high cost 
of living there. But the 
advantages of working 
abroad also seem well worth 
having even in the three 
European countries listed: 
Greece, Spain which came 
second to Saudi Arabia in 
numbers of British expatriate 
staff, and France. 

Since it is hardly likely 
that executives could work in 


those three countries without 
being proficient in their 
languages, there are clearly 
positive benefits in learning 
foreign tongues. And given 
that people who speak only 
English look likely to be 
confined to much narrower 
geographical career horizons 
than their Continental neigh- 
bours in years to come, the 
case for learning languages 
is stronger than ever before. 

Alas, whether it will be 
strong enough to shock us 
Brits out of our long standing 
linguistic laziness, is another 
question entirely. 

Chief-designate 

HEADHUNTER Alan Ahem 
seeks a commercial director, 
managing director designate, 
for a large group’s subsidiary 
in south-east England. Being 
unable to name the company, 
he promises to honour 
requests not be identified to 
his client at this stage. 

The subsidiary produces 

equipment for broadcasting 

and information-display, and 
candidates should be com- 
mercially proven managers 
in the same or an allied 
high-tech field. 

Salary around £30,000, 
with car and possible share 
options among perks. 

Inquiries to 60 Quarry St, 
Guildford, Surrey GUI 3UA: 
tel 0483 502666. 


Apply Your Corporate Finance/Capital Markets’ Background 

FINANCING/INVESTMENT STRATEGIST 



Age 26-30 

Oar client is a 'household name', rapidly 
expanding major pic with extensive European 
operations and is a leading company in the consumer 
and corporate service sector. 

The Gmap seeks ta BI1 3 aew position of Assistant 
Treasurer — Planning within Its Group Treasury 
function based at its headquarters in Berkshire. This 
need is a result of the Group's rapid growth and hearQjr 
rauOinztionii perspective. The aim is to provide a 
formal focus to financing policy, strategy and treasury 
planning as the Group continues Its organic and active 
acquisition-based growth programme. 

Reporting Co tbe Group Iteaairer, yon will work 
closely with other senior Brando! management 
including, specifically, the Wee President — Finance, 
lbur involvement wiii incfttde; 


the Group’s cost of capita! and its 

decisions across several 


FM 


c. £25-30,000 + Bonos + Car 

• Establishing Group financing poOcy and 
communicating its bapaa npon the various operations 

• Developing and implementing creative finan cing 
techniques in all areas; debt, equity and quasi equity. 

• Developing and arranging financing for 
.acquisitions. 

• Contributing to pbnning/laiplemeiitarion of 
corporate structuring and restructuring. 

• Assisting in the development of the Groups 
expanding captive iusnrmce programme. 

You will be a highly numerate graduate, probably 
with an MBA, writ an excellent technical grounding in 
financing investment appraisal techniques and 
likely to have gained your ex p erience in a corporme 
finance/capital markets environment, probably with an 
investment honk. 

Interested indtvidsals should contact Harry 
dryssaphes, BA, FCA, MBA, enclosing a current 
CV sad salary ddafla, am FMS, 14 Cork Street, 
i WIX LPFfia.- 01-492 5432). 


Search and Selection Specialists 

■ for 

Financial Management 





UK EQUITIES ANALYST 

MOORGATE 

Provident Mutual is one of Britain's most successful Life and 
Pensions organisations. Their investment team currently m a nage 
total funds of around £5 billion and business continues 
to expand rapidly. 

• Because of this we arc currently seeking an additional analyst to 
work with our existing UK equities team. This position would 
particularly suit someone wishing to puxsue a career in fund 
management. 

The ideal applicant will be a gradttare in an eccmonrics/maths or 
equivalent discipline, aged in their early 20’s and preferably with 
some experience in a city environment. The ability to work as part 
‘ ofa team, a keen attention to detail and the desire to succeed are 
also important qualities. 

In return we offer a competitive starting salary and 
benefits include a mortgage subsidy scheme (depending on 
age ?nd experience), non-contributory pension, 20 days a n n u a l 
. leave and BUPA. 

-career history 

[ current salary to: 

Miss C A White, Senior Personnel Officer; Provident Mutual Life 
Assurance Association, 

25-31 Moorgatc, London EC2R 6BA. 



PROVIDf nTWimiTIM L 


UK INVESTMENT ADVISOR 


£40,000 Package 



The Client: 
The Job: 


The stockbroking division of 8 major, well-established UK 
Clearing Bank, with a substantial customer bass. • 


The Individual: 


To assume responsibility, in this new post, for a small 
specialised team, offering a comprehensive dealing and 
advisory service on investments for the Bank branches and their 
high quality private client customers. 

Aged 30-45 you will have a thorough knowledge of aQ UK 
investment instruments, be able to oiler professional advice to 
clients, and demonstrate administrative and managerial 
abilities in a growth service area. 

For a confidential discussion please contact James Younger at 
20 Cousin Lane. London, EC4R 3TE. 

Telephone 01-236 7307. Fax 01-489 1130 


STEPHENS ASSOCIATES 

SEARCH & SELECTION SPECIALISTS IN SECURITIES & INVESTMENTS 


TREVOR JAMES CITY 


S 


F/X DEALERS 

Due to the improvements in the Treasury Market, a number of 
bants are seeking to augment their FIX dealing teams with 
experienced professionals. Ideal candidates wilt be in their 20’a or 
early 30’s, with solid experience trading either Yen. Canadian $. 
Dunks, Cable or Exotics. 

MTERNATlONALBOfD SALES EHX3HLYNEG. 

A number of major houses are seeking to either expand or 
develop their Muttkxerency Retail side to European Institutional 
Investors. Candidates with Foreign Language fluency, and solid 
Bond Sales experience to either Germany, France or Italy are 
greatly in demand. 

JAPANESE 8PEAHNG CORPORATE F/X DEALER £ HIGHLY IEG. 
This first division American bank, already a player in the F/X 
Market, requires a fluent Japanese speaking Corporate Dealer to 
service and expend its Japanese Corporate Clients. Ideally you 
wtfl have at feast 2 years Corporate Dealing experience and have 
the determination and d ynam i sm to work within this progressive 
Institution, where you will be highly rew ar ded. 

1WAQ1Q DW BC TOR NIGERIA 

Professionally qualified Banker required to head up established 
merchant bank In Lagos. Aged 4960 you should have a strong 
track record In business development within a merchant banking 
environment In parti culm- M & A plus New Issue Flotation 
experience would be usefuL 

ftECHi m MP «T CONSULTANTS 

•£MGW PACKAGE - • • 

As part of Blue Arrow PIC the IPS Gmp is committed to a plan of 
continued expansion. As a result we are currently seeking 
experienced co n su lt ancy staff to Join our team, able to bring with 
them a proven track re c ord in the re cru itment ot personnel within 
the fields ol Banking. Treasury or Securities. 

For a confidential disc u ssio n please call SHARON BROWN LLB, 
MEC3, DIRECTOR. 

TREVOR JAMES CITY 
5 London Wall Buildings, 

Finsbury Circus, London EC2M 5NT 
TeL- 01-628 1727 Fax: 01-628 1892 
RECRUITMENT CONSULTANTS 
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CORPORATE FINANCE 

MINI MERCHANT BANK 

£27,000 + Car + Bonus 

We are currently recruiting for a smaller 
company niche specialist, supported by substantial 
>| capital backing. Established by several leading 
corporate finance figures, die department provides a 
professional service covering the full range of 
corporate advice work. 

Continued client growth has resulted in the need 
for two additional executives. Successful candidates 
will be graduate ACAs who can display a genuine 
interest in smaller company advice and who relish the 
prospect of early client responsibility. 

M&AEXECUTIVE 

Package c. £33,000 

Ocr diene, a leading UK Merchant Bonk, currently 
seeks an executive to join one of their highly active 
mergers and acquisitions team. Working in a small but 
effective unit, candidates will gain exposure to all aspects 
of M fic A act ivi ty! namely developing takeover and 
defence strategy, assisting in diene presentations and 
locating subsequent takeover targets. 

Applicants should be recently qualified graduate 
ACAs, prrierabty with an engineering or science degree, 
and possess die personality and durability to work in a 
commercially orientated environment. 

For a professional and informed introduction 
to such positions please contact Jon Michel or 
Katharine Seymour on 01-583 0073 (office hours) or 
01-873 0839 (evenings and weekends). 

16-1 8 NEW BRIDGES I REE I, 
LONDON EC4V6AU 




Mm m 


• ■* * 


.<•' A 
y+'n 

* 4 ' 

W 


Badenoch & Clark 

IMBWHinMUi.MD«1CN> HDIWUMHinUM ' 
RECRUITMENT SPECIALISTS fcJ 



RISK MANAGEMENT MARKETING 


Two excellent opportunities exist to join the expanding Interest Rate Risk Management Group of the Capital 
Markets subsidiary of a major AAA rated bank. The bank has a comprehensive client list, particularly in the 
UK and Europe, with considerable untapped potential. There is substantial commitment to research and 

technology to maintain a competitive edge. 


SENIOR SALESPERSON: 


to £50,000 + Bonus + Usual Benefits 

Working in a team, you will have responsibility for developing and expanding 
relationships with a target group of corporates and financial institutions. The emphasis 
will be on structured deals in a broad range of interest rate risk management products. 

Ideally, you will have been working for at (east three years in a leading swaps group and 
have gained considerable experience and technical knowledge of Treasury and Capital 
Markets related transactions. 


SALESPERSON: 


to £35,000 + Bonus + Usual Benefits 

An opportunity to join an expanding salesteam marketing Swaps and Interest Rate 
Option products to corporates and financial institutions. 

Probably in your mid/late twenties you will be a graduate with between one and two 
years* experience working in a recognised swaps group and now be looking for an 
opportunity to further your career in risk management with one of the market leaders. 

interested candidates should contact Kevin Byrne on 01-248 3653 (or 076 382728 evenings/weekends) or write, sending a detailed 
CV to the address below (or use our confidential faxline on 01 2482814). All applicants will be treated in the strictest confidence. 


76. Watiing Street London EC4M9BJ 



TehOI-2483653 


CONSULTANTS IN RE 



REDUNDANT, 
CITY HIGH FLIER 
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BROADCASTING 

ANALYST/ 

ECONOMIST 

Policy & Planning Unit 


We are an equal 
opportunities employer 


The Policy and Planning Unit is looking foe a Broadcasting analyst/ 
economise to work to die BBCs Board of Management. Following 
the departure of Chris Irwin to the Vfodd Service, we need someone 
who knows the broadcasting industry well in the UK and will provide 

financial and business input to future planning across the whole range 
ofBBC activities. 

Tfou will also be expected to develop knowledge and contacts in 
Europe and elsewhere and to speak and write on behalf of the BBC. 
The work wiD involve regular monitoring of market trends, costs and 
performance as well as special projects as they arise. A knowledge of 
wider communications issues would be a positive advantage. 

Salary negotiable. Based Central London. Moving to die new 
Corporate Headquarters at White City in 1990. 

For further information contact: Patricia Hodgson on 
01-927 4974 orDerek Hooper on 01-927 5473. 

Far a ppl icati on form contact (quote ref. 6024 /FJ BBC Corporate 
Recruitment Services, London WIA IAA.Teh 0L927 5799. 
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Finance Director 

Financial Services 

c-£40,000 Northwest 

Divisional Directorship in financial s erv ic es ana of high p rofile 
Bridal Group. Yonng, dynamic and ambitious management team. 
An excellent career step. 

THE COMPANY 

O Division established in 1985 10 provide a range of financial services 
internally and to third parries. 

O Impressive record of growth and profitability 
O Diverse and expanding portfolio of products and services in vibrant 
and competitive sector. 

THE POSITION 

O Member of senior management team with full responsibility for the 
financial mangement of the business. 

O Design and implement effective systems, control and enhance 
financial analysis and planning capability 

O Contribute to broader company issues including development of 
product range. 

QUALIFICATIONS 

O Graduate, qualified accountant, possibly MBA. 

O Aged 30-40, at least 4 years’ experience In die commercial sectoc 
Knowledge of financial services would be an advantage. 

O Excellent communication skills, enthusiastic and commercially 
aware. Top management potential. 

THE REWARDS 

O Base salary £35-40000 with outstanding bonus potential and hill 
benefits package. 

O Excellent career opportunities in financial and general m an a gement . 

Please reply in writing, enclosing lull cv. 

quoting Refe rence H1032 

/V 54 Jermyn St, London SW1Y6LX- 
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LONDON • 01-493 3383 
SXjOUGH • (0753) 694844 
HONG KONG- (HK) 5217 1334 


Socfete Generate -Fimat 

Futures Broker 

Excellent salary & benefits package, with car 

Fimat (UK) Ltd is a newly-formed fully-owned 
subsidiary of the French International Banking group, So dttx& 
G&i&ale, and is responsible for the Bank's operations in the 
Futures Market 

We are seeking to recruit an experienced financial futures 
broker to head the desk team we are setting up, and would 
-welcome applications from candidates with a minimum of 8 
yeati* experience in the field 

In the first instance, please apply in writing, together 
with a full CV to:- Me J. M. Crosby, Personnel Manager, Sod6t£ 
Generate, 60 Gracechurch Street, LONDON EC3 V 0HD. 

Applications will be treated in die strictest confidence. 

SOCIETE GENERATE 


SEEBEsszm 


Connaugh t 'Mainland: 


22&tfUkSb«e(.Binntogtam81 1LS 021-6432924 



INVESTMENT 


TREASURY 


UK EQUITY 
FUND MANAGER 
(£40000 
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PORTFOLIO MANAGER 
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SENIOR FX DEALERS US FUTURES TRADER 
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CURRENCY CORPORATF DEALER 

SWAPS TRADER Manm 


CORPORATE DEALER 

£40,000 
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BANKING • TREASURY • SECURITIES ^ OPERATIONS 


TRAINING CONSULTANTS ^ 


To develop Interactive skffls 
for commercial reward 

c£24,000, fully expensed car 
+consklerable bonus potential 


HRG 


CroopLteknl 


South YorksHre 


Huih waite Research Group has had a major impact upon the commercial 
achievement of many blue-chip companies, through its own unique sales, 
negotiation, management and other interactive skills training. The Group has 
developed an approach which elevates interaction from mere technique to 
applied science— with the emphasis on application! Training material is based 
on fundamental research and is refined try client-specific studies or new 
research. Perhaps the best known result of that research is SPIN training. 
Success has brought steady growth, which is now accelerating dramatically. 
Two divisions, each with their awn philosophy but offering enormous synergy, 
are now looking for additional consultants. 

Sales and Negotiation Division 

Programmes are specifically developed to none those skills appropriate to 
high value, long cycle, complex sales. We are looking for people with the 
personal strengths and credibility to maintain Huth waite's reputation and long 
term relationships with clients A background in sales, though not essential, 
would be a particular bonus Reference WE 9050. 

Finance and Professional 

Huth waite Research Group has earned a particular reputation for training 


Credibility would come from a background in the sector (Accountancy. 
Banking or Legal would be particularly attractive) together with a broad 
understanding of the commercial world. Reference WE 9051. 


SENIOR BANKING APPOINTMENT 


MANAGER ACQUISITION MAX SALARY TO 
FINANCE AGE 35 £45,000 pa 

Prime international bank seeks banking executive, 
graduate status, with a minimum of 3 years working 
in a recognized acquisition team. The person sought 
will have gained extensive experience of identifying 
and closing significantly sized deals, a wide range of 
cash flow analysis and good management skills. 
Excellent benefits and bonus scheme are offered by 
this prestigious bank. 

MANAGER PROPERTY/ MAX SALARY TO 
PROJECT FINANCE AGE 35 £40,000 pa 

International bank, triple A rating, seeks property 
finance specialist, graduate statuses with several 
years’ experience gained in a bank, to cover 
developments ranging from residential to large office 
complexes. It is envisaged that the person sought 
will have been involved at some stage with other 
aspects of asset based project finance. 

Please speak in confidence with Elizabeth Hayford 
on 01-377-5040 


LJC BANKING APPOINTMENTS 

Devonshire House, 146 Bishopsgate. EC2M 4JX. 

• 01-377 5040 


confidence, resourcefulness and resilience. Presence, vivacity and style are 
important and ideal candidates will be old enough to hold their own and 
quick enough to learn and teach new tricks. The opportunity to work in a 
small, energetic and well-led group will also attract chose candidates who 
knew that the best teams always add up to more than the sum of their parts. 

Please send foil career details, quoting the appropriate reference, to Dave 


London W1X 2QL Tel: 01-439 4581. 

WARD EXECUTIVE 


LIMITED 

Executive Search & Selection 


FX TRADERS 

Sand! Arabia At least $100,000 + Bonus + House + Car 

Senior FX traders are required to run their own investment teams in Saudi Arabia. 
A minimum of five years' experience and a good track record are essential. 

Interested candidates should send a CV. to 
Bok At 16 9, Financial Tunes, 10 Cannon Street. London EClP 4BY 


The Rathbone Consultancy 

EQUITY SALES/RESEARCH 
Head of UJL Sales 

SALES RESEARCH 

Continental Equity Sales to UJC Brcwcrs/Distlllcrs 
U.K. Equity Sals to Europe Electricals 

U.K. Equity Sales to Japan-Tokyo Fmantials 
Oil Sector Sales Food manufacturing 

Leisure Sector Sales Insurance 

•Special Situations’ Sales Leisure 

Financial Sector Sales Property 

U.K. Traded Option Sales Oils 

Utilities 

European Equity Research 
Gilt Saks 

CAPITAL MARKETS 
BOND SALES 

Can. S Sales with knowledge of other currencies. 

All currencies to German institutions. 

All currencies to Benelux. 

SWAPS 

Marketeers. 

Origination 
Brokerag: - London 
Tokyo and Hong Kong 

For further details an these and other opportunities please contact 
Sean Lard, The Rathbone Consultancy. Premier House, 

77 Oxford Street. London WlR 1RB. Telephone (01) 439 1188 



business areas, typically: \ 

MERGERS AND ACQUISITIONS 1 

VENTURE CAPITAL iwx _ rtKl . n) \ 

LISTINGS WOftK/BES SPONSORSHIP j 

PROPERTY FINANCE 
LEASING 

THE OPPORTUNITY ... 

fo U p >?ur 

capitalizing upon your existing contacts and busmess ex P cnw 
requirements 

In addition to b^g expert in their field candidates shoukL 

« be motivated by the challenge ofestattishins fonn "scratch" anew 
business area 

: fflf. — *■<»*' rf*-*-** 

This is a fust dass opportunity reflect 

advancement and the remuneration and benefits 

the importance our diem attaches to thar expansion programme. 

In the r«st instance please cafl Sean Lwd (01 439 1188) or write 

f rying a detailed c.v. to: 

Sean Lord, The Rathbone Consultancy, House, 

77 Oxford St, London W1R 1RB 
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CORPORATE MARKETING 


recruiting a Manager, UK Lending. 


riTiWxwrm] 
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Benefits include performance related bonus aod company car 

Please contact Norma Given. 


LONDON HONG KONG MIDDLE EAST SING 


Pwr nlhn*nt P wilhm ta *' » 

No. 1 New Street, (ofTBishopsgate), London EC2M 4TP 
Telephone: 01-623 1266 Fax: 01-426 5258 


Senior Manager 
Credit and Marketing 

City To £45,000 + car + banking benefits 


Our diem is the London Brandi of an International Bank, offering a wide range of 
commercial banking services and products to corporate diems. They have now i den ti fi e d 
a challenging new appointment for a Senior Manager of CretHtaad Marketing: 

Reporting to the General Manager, the appointee wffl be responsible for leading' 
and strengthening the current team, and will play amajor role in marketing and business 
development for new and existing dients. 

Candi dates, probably aged between 35 to 45 years must be able to demonstrate 
relevant experience and practical success gained in a similar position. A good academic 
background and experience of management is essential. The working environment is 
friendly and informal and it is important that applicants can adopt a “hands on” 
management style and an “open door" policy. 

An attractive remuneration package including a company car and banking benefits 
will be offered to the suitable individual possessing entrepreneu ri al flair, commercial 
acumen and excelle n t communication skills. 

Please writs enclosing fall curriculum vitae to Susan Stuart, Spicers Executive 
Selection, 13 Bruton Street, London W1X7AH, quoting reference CT420 or telephone 
heron 01 480 7766. 


w 


Spicers Executive Selection 

A MEMBER OF SPICER & OPPENH0M INTBtNATIONAL 




Ear East 

Assistant Investment Manager 


C Fore^n&Qdomal Management Group is one of the oldest investment 
groups in the City afLondon with over £2000 million under management 
The Group manages the portfolios of investment trusts, unit p gnwy> r| 

funds, charities and private diems. 

C. Vfe are conentiy seeking an Assistant Investment Manager to Join our 

expantfing Far Eastrrn team. The vrork wifi tavtylveafl aspects ofinv^taieitt 

management with particular emphasis on stock selection, and wffl lead to 
playing an important role in the management of the Group's Far Eastern 
portfolios which currently amount to jC500m. 

The ideal candidate wffl be aged in thdr 20’s, possess a good university 

degree o* professional qualification and will have gained some experience 
ofRarEastera stockroarkets with a financial institution. 

C We ofe a generous padogeindudiiig an attractive S^aiy and a foil range 

of benefits. Ca n didates should write, indudiqg their curri culum vitae, to: 
C/E. Faherty, A d m i ni s tra tion Director; Foreign & Colonial Management 
Limited, 1 Laurence Fountney MB, London EC4R 0B A 
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INTERNATIONAL FINANCIAL 
SERVICES CENTRE - DUBLIN 

EXECUTIVE OPPORTUNITIES 

Oor a major QejIlLHH Rnnlc [ phm to xlaMich mh^aiarixf in rtiy 1 PST rVnHw. 

to engage in international capital market Eundiaising, asset management, securities 
trading, corporate finance and teasing. We have been retained to recruit the fbOowing: 

Senior Portfolio Manager Ref No: 3601 

Reportiag to the Managing Director, die person appointed wfl! lac responsible for 
supervising the investment activities of various operating companies, the portfolios 
ofwhicfa will consist of bonds, notes and other fixed income securities dcaotmnated 
in US dollais and other leading European currencies. 

Candidates, preferably in tbe 30-35 age group, will be Portfolio Managers with at 
least S years* experience m an wrt«TMtifw«ny*wiMriWf ninety manag^mwit fmaftnKnn 
A demonstrable record of mvcauneu perfonnance together with a university degree 
and matu re interpersonal skills will be required. A knowledge of German would be 
beneficial 

Senior Corporate Accountant - 
Investments Renton 

Reporting to the Mana gi ng Director, the appointee win be res pons i b le far maintenance 
of the accounting r e cord s and investment pnrtfnKo nf nf tt^ ope rating fn mp n n icc, 

prioiilg security positions and ensuing chatafl trades are property recanted. 

C a n did at es win be Chartered Accountants, preferably m the 28 >34 age gronp.with 
Gvs years’ co r por ate acc rHmtmg experience, at least tinge of which were spent in an 
investment-oriented environment. The position will require good commmncarian 
skills and preferably a knowledge of German. 

Information Systems 
Manager RefNo:3sc3 

Reporting to tile Managing Director the person qgxnted will initially panicqjale 
m die selection and installation of an appropriate system. Ongoing responsibilities 

will ind late mwritriring the »rimlya»Mi the integrity of the system and provision nf 
support to teaepasonneL 

Candidates, preferably in tbe 28 - 34 age group, wfll be strong LS. professionals with 
at least 3 years* practical exposure to a stato-o&bo-art system environment with special 
emphasis on ntiao computer based local and wide area networks. The successful 
candidate is likely to come from a hanking, brokerage or insurance firm. 

The renmneraiioa packages far these positions will be very attractive and will reflect 
the seniority and importance of the appointments. 

Candidates sfaorid send Ml personal, career and salary details to Rian Wiud, 

Stokes Kennedy Crowley Management Consultants, 1 Stokes Place, 

St- Stephen's Green, Dublin 2, Ireland quoting die appropriate Reference Number. 


takes Kennedy Crowley 



SECURITIES TRADING 


£ Negotiable 

As a leading firm in the Options markets we are currently 
recruiting trainees to join an established trading team. 

Trading as market makers we use computer driven 
mathematical pricing models and arbitrage strategies 
with the support of office based research and risk 
management functions. These techniques make great 
demands on the team work, quantitative skills and 
technical expertise of all concerned. 

Successful candidates will show both an ability to master 
mathematical concepts and the high level of numeracy 
required of trading. They will have degree level 
qualifications and the motivation to gain results through 
teamwork. No specific academic qualifications or work 
experience are mandatory but a track record of 
achievement, particularly through teamwork, is essential, 
in return they can expect full training, early responsibility 
and just rewards from a performance based 
remuneration policy. The starting salary offered will be 
commensurate with age, ability and work experience. 

Applicants should write to Gabrielle Moffat at the address 
below with full Curriculum Vitae and covering letter . 

City Tower, Level 6, 40 Basinghail Street, London EC2V 5DE 



& 


Equity Sales 

We are expanding our European Equity Department and wish to 
recruit additional salesmen. The Ideal candidate will be between 25 
and 30 years old, have a degree, some sales experience, a 
research background and at least one Continental European 

language. 

Apptyto: 

N.R. Woocffieki 
Williams de Bro& Limited 
P.O.Box5l5. SBroadgate. London EC2M2RP 



WE CAN TELL 
YOU WHAT YOU 
CAN DO! 
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APPOINTMENTS 

WANTED 


AMERICAN 

CONNECTION 

EEC citizen. American MBA 
with superior quantitative/ 
computer skills broad 
exposure to corporate, 
jmwnahftnat and DUC (iDBOCB. 
seeks European position with 
hanking or financial services 
fins. 

Write to Box A1 168, Financial 
Times, 10 Cannon Sued, 
London EC4P 4BY 


FUTURES ANALYST 

Am&Moua tBdtoteai analyst, mht 20a, 
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Moscow Narodnv Bank Limited 

Chal lenging Opportu nities 

in Project Finance 

£ Negotiable + Banking Benefits 


Hie Bank 

Moscow Narodny Bank is a Soviet owned 
British Bank incorporated in die City of 
London. Following the restructuring of its 
activities, the Bank is aggressively pursuing 
a strategy aimed at enhancing profitability 
and market pro hie by diversifying into new 
markers and products. The Bank has a long 
term commitment to Project Finance and is 
rapidly gaining market prominence as an 
advisory and lead bank in this held. 

Tbe Opportunities 
The Project Finance team needs to recruit 
additional professionals to meet the growth 
of its business. They should be capable of 
taking responsibility for delivering specialist 
advice to an expanding international client 
base and developing innovative financial 
packages for asset based and limited 
recourse financing of both Easr-Wfesc and 
Wfest-Wsst projects. 


The team is uniquely placed to provide 
immediate challenges and opportunities for 
individuals to apply their skills and exper- 
ience at various levels. 

The Individuals 

A graduate or professionally qualified, you 
are likely to be aged 25-35 with at least 
2 years relevant experience. You will be 
outgoing, articulate and experienced in 
computer modelling and cash flow based 
analysis, preferably in limited recourse 
financing applications. Experience in 
treasury and capital market products and 
fluency in one or more foreign languages 
would be an advantage, but not essential. 

Tbe Benefits 

An attractive package of salary and banking 
bene&ts will be provided commensurate 
with qualifications and experience. 


Applicants should send a detailed C.V. together with a covering letter to John Glover, 
Senior Manager; Personnel, Moscow Narodny Bank Limited, 81 King William Street, 
London, EC4P4JS. 


UK CORPORATE LENDING 


combining technical skills with entrepreneurial flair 


The growth rate in the UK Corporate lentfing area 
of this European Bank has been nothing short of dramatic. 
Based, naturally, on sound lending canons, but applying an 
innovative, e ntrep reneurial approach, success Ins been 
achieved by speed of reaction and sheer profe ssionalism. 
Expansion continues apace and we are nowbokmg for at least 
one experienced lender to jam a busy team. The current age 
structure and the need for good, sohd experience suggests 
that ; ideal candida tes wiB be in the"* early 

An ACTR qoalifkaticxi to complement first dass tedmical 
abilities in the construction of deals will be of particular interest 
and the type of thorough grounding usually gained in a Clearing 


Bank environment wffl appeal greatly. Marketing skills, and 
the ability to apply creative solutions to complex proposals are 
obviously important but the key personal qualities of drive and 

enthusiasm are pa r*m™mt. 

Appointments wiQ be made at a senior level so that the 
salary and benefits package has been geared to reflect 
accordingly and is unlikely to disappoint tbe best 

Please send full career details quoting referents A1640 
to Stewart Henderson at Codd Johnson Harris, 

12 New Burlington Street, London W1X IFF, or 
alternatively telephone 01-287 7007 for a preliminary 
discussion. 


CJH 


Codd%fahnson-Harris 


SALES MANAGER 


Financial i, the leading producer of 
information and training videos designed 
specifically for the international financial 
community, wishes to expand its sales team 
with the appointment of another Sales 
Manager to take responsibility for selling its 
products to major banks and financial 
institutions worldwide. The successful 
candidate will have a thorough knowledge of 
the City and will possess keen selling skills. 
Preferred age range is 30 to 50. The post is 
London based but involves extensive travel. 
Basic salary plus generous commission. 


Please reply to Nigel Griffiths, Director 


Financial i Ltd 
250 King’s Road 
London, SW3 5UE 
Tel (01)3516955 
Fax (01) 351 6950 



JAPANESE CONNECTIONS 

FUND MANAGER - JAPANESE TRUST BANK NegK 

A Professional Fund Manager - minimum 3 years e xpci fe nce m tbe 
fixed income and UK /European equities with a proven per fo rmance 
in the management of institutional foods. An attractive pUrJmge. 


CAPITAL MARKETS 


NegK 
MBAs with 


TWo inte rnati o nal financial houses are looking ft 
ambition to join their New Produets/SWAP financing team. 
Excellent package offered. 

JAPANESE EQUITIES GnaSOK 

Senior Japanese Equities sales position for large UK institution. 
Another position with a start ~ap team is also available with a 
reputable International house. Package NEC. AAE 

PROPERTY MARKETING OFFICER - JAPANESE BANK 

Circa 30K 

To join the young property lending market team. A good banking 
background with commercial property lending experience or a 
chartered surveyor with p r operty development experience. 

CREDIT ANALYST - JAPANESE TRUST BANK Circa 22K 

Applicant should have good credit skills with several years 
experience AC1B qualification essential preferably with an 
i n temati ona^banking background. 

PLEASE CALL IRMA GILL OR DAVID HILL 
ON 01 796 4615. 

4B FREDERICK’S PLACE 
EC2R 8AB 

iiiianum 



| Project Finance I 

This AAA rated international bank is experiencing considerable 
expansion across the range of its hanking activities. It has established 
a first-class reputation in a number of markets including project 
finance wherein the team handles the evaluation, development and 
financing of projects in the oil and gas, infrastructure, and electric 
power generation sectors. As part of die Bank’s strategy for growth, 
they currently seek an additional officer for this high profile group. 

Ideally aged 26-3 5, you will be a numerate graduate with advanced PC 
modelling dolls. You will have 2-5 years' experience of financial 
analysis gained within either a banking or an industrial environment. 

Working within a small team, your primary responsibilities will be the 
development of cash-flow models and the financial analysis essential 
to project finance transactions. Applicants with additional experience 
could have the opportunity to specialise in a particular market sector 
and manage d ea ls from origination to dosing. Successful candidates 
can expect a varied and long-term career within one of the world's 
most respected banking organisations. Normal banking benefits will 
apply. 

Interested applicants should contact Mark Hartshorne on 01-831 
2000 or write to him at Michael Page City, 39-41 Parker Street, 
London WC2B5LH. 


1_ 



Michael Page City 

IntemalkxidRecruitn i ei i tGMnsultants 
London Pars Amsterdam Brussels Sydney 
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APPOINTMENTS 

WANTED 


Young IXD, MBA, 
multilingual (8), 

US real estate broker 
licence, 5 years with bank 
and real estate company, 
looking for interesting 
opportunity 

among others in 
international real estate 
and/or investment banking 
with base in London, 
Ftiris, Luxembourg. 

Phone: 41 2! 265739 
(Switzerland) 

M. Engelbert. 


W4CARR 


’Vft 

JAPANESE ANALYSIS/SALES 

We are a major force in the worldwide marketing 
ofjapanese securities. A vacancy has arisen in our 
London office for a person experienced in the 
interpretation and dissemination of research material 
written in our Tokyo office. An important aspect of 
this position. wHi be the marketing of this research to 
Japanese Institutions in the UK and Continental Europe. 

A hilly competitive remuneration package will 
be offered to the right candidate. 

Reply in writing to: 

Les Jones, WL Carr (Overseas) Limited 
No.l London Bridge, London SE1 9TJ 
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Manager 

Loans Administration 

c £25,000 

Our client, an established Gty banking subsidiary of a North American financial 
Institution wishes to strengthen the Loans Administration, function which embraces 
all aspects of corporate and mortgage lending. 

The successful candidate will be an experienced banking administrator with the 
fbUowing attributes. 

Car + 
Mortgage 

k Strong People Management Soils 

* Experience of loans administration 

k Practical experience of the Kapiti banking system — would be 
an advantage 

k A relevant professional qualification is desirable 

* Preferred age 30-35 

Subsidy 

In addition to an attractive salary a comprehensive range of benefits indude 
company cat; mortgage subsidy, pension & life assurance, private medical cover and i 

loan facility 

Please write with your career details, in the first instance, to B. J. Vfood 
(Ref ML/015), C P Vtekefidd Limited, 153 Fleet Street, London EC4A 2DH. 


All replies will be acknowledged and forwarded to our Client, so please indicate if 
there are any companies in which you would not be interested. 


| Wall Street Securities House | 

Senior Compliance Officer c. £ 40 k + Benefits 


Wfe invite applications for the post of Senior 
Compliance Officer with this vwQ established US 
Securities House. 

Reporting to the Chief Financial Officer in London, 
the successful candidate will lead a team which has 
laid the groundwork for compliance with TSA/AFBD 


The Senior Compliance Officer will be responsible foi 
maintaining ana developing existing compliance 
policies ana procedures and representing the firm 
both to regulatory bodies said to other professionals 
in the compliance industry. An important 
aspect will be to liaise closely with, senior 


L 


managemen t an ea ttMbfafld and new 
products and to advise upon legal issues. 

Candidates will have sound compliance knowledge, 
possibly gained within die legal and accountancy 
professions or a regulatory body. Knowledge of US 
regulation would be an advantage. However, it is 
essential thar all fani!ifigi» have kit i t y , presence 
and a versatile and enquiring mind. 

For a confidential ^ancann regarding this 
ap po in tment, please contact Karin Clarice on 

01*831 2000 or write to her enclosing career 
details at Michael Page City, 39*41 Parker 
S t r ee t, London WC2B 5UL 


Michael Page City 

International Rp miiti npm Co nsultan ts 
London Paris Amsterdam Brussels Sydney 
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Develop A Unique Role in Vendor Leasing 

Business Development Executive 


The innovative and progressive sales aid leasing subsidiary of 
one of the UK's most prest^jkxis and successful investment 
banking groups is soon to launch a vendor programme 
with ore of the foremost names in data systems and 
telecommunications. Its aim » to provide finance to key 
a ccounts, often faivoMng complex multt-nrifflon pound 
transactions for major networks. As a result, there is a need to 
appoin t a Business Developm en t Executive to establish the 
company's presence In this field. 

\buwffl be responsible for toe financial training of the key 
account salesmen and will assist them in developing s p ec ified 
accounts. A significant part of your role vrtD be to accompany 
them on customer visits to market the venture’s rental and 
financial packag es as a sales aid tooL 

Aged 25-35, you have substantial sales agjehence in the 
leasing sector, some of which has been c^rined in the high 


technology market, and have a good grooncfing in afl 
technical aspects of leasing transactions. \bu can demonstrate 
involvement to transactions of a substan tia l value, have the 
abfflty to develop longterm customer re la t i o n sh i ps and haMe 
toe energy enthusiasm and maturity to estab&sh yourself as a 
principal member of the sales force. Strong In communication 
skills, you are h&ily experienced in negotiating at aO levels. 

\buwffl com m a n d a comp etiti ve salary which reflects your 
high caHbre, and toe remuneration package indudes a 
mortgage subsiofo borne scheme and conqj any car As you 
will be joining tins h#i profile venture in its infancy future 


In complete confidence, please telephone or write 
enclosing a full CV to: Kate Syms, Simpson Cromten 
Consultants Ltd. 97/99 ftris Street London W1Y3HA- 
letepbone: 01-629 5909. 


CONSUUANTS 


Pensions Co-ordinator 

Newly created position fora pensions professional 
P(=aW ni«rfrir+ To £25,000 + Car 


Peak District 

Our client a new entrant In the private sector under input to pensions policy. ^ rnrr an 

the Government’s privatisation programme is long Probably in your thirties or forties you P°®^ssa 
established in the engineering and manufacturing appropriate professional qualification .and nav 
Industry and is now embarking upon a major several years experience of administering a 
development of its business. Turnover is around substantial pension scheme. You will have tne 
£3Q0m. maturity and flair to balance the demands of 

A new pension scheme is to be established with professionalism and commercialism, 
assets in excess erf £ 100m and membership will be Salary will be dependent upon experience Benefits 
around 8.000 employees. Reporting to the will indude car, pension scheme, BUPAand PHi. 
Personnel Manager you will be actively involved in Assistance with relocation will be offered where 
the initial stages of setting up the administrative appropriate. 

service and you will then assume responsibility for p . ^ in confidence with full career details, 
its efficient operation. As the Company’s pensions t , and a day-time telephone number 

expert you will be expected toco-ordinate theviews ^ ^ reference B.21253 to Lynne Stevens, 

erf professional advisers and to make a significant H & 


1 i MSL International (UK?L*d, 

iL International 
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Marketing Officer 

To £30,000 + Benefits 


n 


w suensq 

1 as lever 


A nkrfie player in the UK Corporate market 
currently seeks a marketing officer to 
complement its existing team. The ideal 
candidate will have had extensive exposure to 
s mall and medium sized corporates and 
understand the particular needs and problems 
associated with this competitive sector. 

The bank now seeks to further capitalise on its 
existing client base and to exploit new areas of 
the UK mid market. This will be achieved 
utilising a comprehensive product range with 
such sophisticated funding arrangements 
as leveraged and acquisition finance as 


wsB as the more traditional credit baaed 
products. 

Applicants will preferably be graduates aged 
24-30 with a sound training in corporate credit. 
In addifio p m yfflffi fiil randidatie will possess 

an mtf^ngpmonalitycQQplediritha Strong 
desire tx> succeed in this exciting arena. 

If you fed you can meet this challenge contact 

Niall Macnanghtnn or Mark Hartshome 
on 01*83 1 2000 or write to diem in strictest 
m nfiAmm rf Mirliad RageCityf 

39*41 Parker Street, 

London WC2B5LH. 


Michael Page City 

International Recr ui t m en t Coosuhanls 
Londo n Paris Am sterd am Brusseb Sydney 


Senior Equity Dealers 


Riada & Co. 


Riada & Co., one of Ireland's leading 
stockbrokers, is part of the international 
banking group Algemene Bank 
Nederland N.V. (ABN) whose total assets 
are in excess of £45 billion. The firm is 
currently enjoying rapid growth and now 
wishes to expand its Equity Dealing 
team. 

Candidates, who should be highly 


\ i mat 


Dublin 

motivated and commercially orientated, 
must have relevant and responsible 
senior level experience in securities 
markets. Age indicator, 25/35. An 
exceptional remuneration package is 
envisaged Those interested should 
please write - in confidence — to 
H W I Flannery quoting reference 
B.83506. 


i« I , . • | MSL International, 

iL International «? UpperMc^ Street. Dubfin 2 . 


Qjtefa Emps. ffe Amice, Aartmteia ml Ma Ptti/te. 




CITY TECHNOLOGY COLLEGES TRUST 


Project Directors 


Countrywide £35,000 plus 

Project Directors are now needed for the final eight City Technology 
Colleges to complete the network of 20 CTCs. Ideal applicants should 
possess a high degree of initiative, have senior management 
experience together with experience of supervising large building 
projects and a keen interest in education. 

A substantial salary will be paid. Candidates currently earning less 
than £35,000 p.a. are unlikely to have the necessary qualifications. 

Project Directors are required for schools in London, the West 
Country, the Midlands and the North West Contracts will run for at 
least two years and responsibilities will include finding and 
purchasing suitable sites, supervising architects and builders, hiring 
key staff for the CTC, seeking additional local sponsorship and 
support, and alt that is necessary to commission a new 1,000 pupil 
secondary school. 

Please apply in writing, enclosing full c.v. to: 

David Simons, City Technology Colleges Trust, 

15 Young Street, London W8 5EH 
Tel: ©1 376 2511 


Sumitomo Finance International 


MULTICURRENCY BOND SALES 

GERMANY SWITZERLAND AUSTRIA LUXEMBOURG 

SFL flic inte rn a tion a l capital maAetsann of The SnmiKapo Bank Ltd, me of the wreid’s 
largest banks, has grown substantially over the last few years and gained an outstanding 
reputa ti o n within the securities market. To fa c ilitat e the continuation of this expansion 
SFI has a requirement fix’ a German speaker or German national, to work within their 
highly successful sales and trading team. 

The role will encompass the sale of all fixed income and equity linked products in 
currencies ranging from US$ to a variety ofEuropean, selling to a wide ranging German 
speaking client base. 

The successful applicant will bean ex peri enced, am b i tio ns salesperson with an m-deptii 
knowledge of these products. 

Remuneration for the appointment will consist of salary, substantia! performance 
related bonus and exceptional banking benefits. 

Please contact Jane Almond or Amt Winder 
on 01 623 1266 (office) or 01 586 7490 (evenings) 

LONDON HONG KONG MIDDLE EAST SINGAPORE SYDNEY 


FINANCIAL ACCOUNTANT £40,000 

PrinKi^aSw name »eefa>Head cfAccourttagtoaeniioe the Bank^nKhlare ^gpnw* 
w^wEraScx»^(rftterep(Rtin4fmictjQniA Radiate ACAsoufif*. whose baildnfi 
ft tpc ripxr. most induck a broad imtexarodng of both tariMn re d rod new 
ronwnmtt kl products mmKnftH w3fa ttmmf team mnagamer* 

BUSINESS DEVELOPMENT MANAGES 435000+ 

A rated European Bant seeks a HgnjuaBy Corporate Baidartocoidiflwte to 
lkBWUMia*nMli^nrosUguni'fcMC«rot^Uaft t BteyiuuM 
•tirrfuTf — iff — *— “ tit rihrir fi'rrrjrfftiT-rfrti n frrnrrif rrrrfif fi njaufl ii i iififnfciutui 
compettte and proactive approxh to a ptmtb ana. 


IXie to pans far further hwohana* in MBOs. AmuMton and Pnject ^ 
fxognss** European Bank inks a young Credit Analyst to deal wftfa UK and 
manaflunrf CaimuieL'lk aaadd ancMite wuM bane at hMt'tfaree faw 
sound a rea matym e xpotox CoeeCho- wih Che potential to htraoc acta* fa a 

ftBKssDNdqnntnfei 

DEALERS <£AAE 

Wc have faeoarcbiDedbyseweniiinjartnDlaiduaeekyoond deaim wkhapakace 

taanyrfttefafltaetagiBMhrtgPtaroigiE^Bdaiifle.RRia'es.Ontiopit.Rq nRW . WiiB^. 



Merrill Lynch Inte rnatio nal & Co 

Corporate 

Finance 

Graduates with professional qualifications or 

experience who believe they can 
become outstanding members ot Merrill Lynchs UK 

shouU witeto&van * 

Watts, Morin Lyndi International & Co, Ropemalcer 
Place, 25 Ropemaker Street London 

tackgro^aod 


Merrill Lynch 
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FT LAW REPORTS 


Capita! duty assessment is correct 


J. ROTHSCHILD HOLDINGS 
PLC v INLAND REVENUE 
COMMISSIONERS 

Court of Appeal 

: (Lord Justice Slade, 

Lord Justice Nourse 
Lord Jostioe Bofier-SLo6s): 

March 10-3989 

A CAPITAL, -company which, 
through two or more transac- 
tions, increases Its capital 
assets by acquiring the issued 
share capital of «m ^Vt capi- 
tal company, is exempt stamp 
duty in respect of capital duty 
on the transaction which 
brings flm holding to 75 per 
cent or more, hut not on ear- 
lier acquisitions or on the 
series of transactions as a 
whole. 

The Court of Appeal so held 
when flfainiwHng an *rppp»»i by 
J. Rothschild Holdings pi c (pre- 
viously Charterhouse J. Roths- 
child pic) from Mr Justice 
Vinelott’s decision that it was 
liable to the Inland Revenue 
for stamp duty on an increase 
in its capital assets. 

Paragraph 10 of Schedule 19 
to the Finance Act 1973 pro- 
vides: "(UA chargeable trans- 
action shall be an exempt 
transaction for the purposes of 
section 47 of tins Act if it is 
shown . . . (ajthat ... a capi- 
tal company . . . (i)has 
acquired share capital of 
another capital company to the 
extent that, after toe transac- 
tion, not less than 75 per cent 
of the issued share capital of 
that other company is benefi- 
cially owned by the tint com- 
pany.” 

LORD JUSTICE SLADE 


that on November 25 2983, 
Holdings offered to ac quir e all 
the issued share capital of SJT 
Northern pic (RITN) and Char- 
terhouse Group pic, in consid- 
eration of an aDotment of Hold- 
ings shares. The offer was 
made as put of a scheme to 
merge RITN with Charter- 
house. 

On December 19 1983 it was 
reported to a committee of 
Holdings directors that 
tances had been received 
respect of 7&35 per cent of the 
Charterhouse shares, and 6849 
per cent of the RITN shares. 

The directors passed resolu- 
tions declaring the offers 
uncon ditional making 

allotments of Holding s shares. 

On January 16 1964 accep- 
tances had been received in 
respect of 3043 per cent of 
RITN shares. The directors 
made further aQotznents. 

Thereafter further accep- 
tances were received and allot- 
ments made. By mhUizne 1964 


Holdings had acquired almost 
all the RITN shares, ami an 
order was made under section 
2S6 of the Companies Act 194a 
for compulsory grqnipf^p of 
the remainder. 

On January 1984 a return of 
allotments on form POC 3 was 
made by Holding* to the Comp- 
troller of Stamps, with an 
accompanying statutory decla- 
ration claiming exemption 
from, capital duty. 

The PUC 3 described the 
date of allotments as being 
“from December 19 1983 to Jan- 
uary 16 1984.” The allotments 
were shown in two columns. 
The first showed the total of 
Holdings shares allotted cm 
December 19 and the value of 
the consideration, and the sec- 
ond showed the total allotted 
on January 16 and the value of 
the consideration. 

On January 11 1985 the 
Sfaw^ip Office l ypi^) 

duly at one per cent in respect 
of the RITN shares acquired on 
December 19. The claim 
amounted to £L49m. After con- 
siderable dispute the stamp 
duty was paid. 

.Holdings appealed against 
the assessment to Mr Justice 
Vlnelott, and now appealed 
from his dismissal of that 
appeaL 

By the Finance Act 1973, Par- 
liament, ill iw[Jwrwntatim i (j£ 
its obligations under EC Direc- 
tives 69/33S and 73/79, imposed 
capital duty in the form of a 
one per cent stamp duty on 
documents relating to charge- 
able transactions of capital 
companies (section 47). 

- . A “capital company” 
included any corporation 
whose capital or assets could 
be dealt with on a stock 
exchange (section 48). “Charge- 
able transactions" included 
“an increase in the capital of a 
capital company by the contri- 
bution of assets of any kind” 
(paragraph 1(b) of Schedule 19). 

Paragraph 10 of Schedule 19 
provided that “A chargeable 

hanmwtinn ahalT be an exempt 

transaction " for stamp duty 
purposes if the company 
acquired not less than 75 per 
■ cent' of tin* iff fftnxi share 
of ftixittiAr lypital company. 

The question on the appeal 
solely concerned the allotment 
of shares made in respect of 
ftiA December 19 acquisition. 

The Crown argued that the 
passing of the resolutions on 
December 19 constituted “an 
increase in the capital of a 
company by the contribution 
of assets of any kind* within 
paragraph 1(b) of Schedule 19. 
An increase in it was 


submitted, was effec t ed when 
shares were allotted, so that 
Ann increase in Holdings capi- 
tal took place on December 19, 
and a second on January 16. 

It was perfe ct ly clear that 
whatever happened after 
December 19. the passing of 
the resolutions rendering the 

Offer rnimmBtinnal *»r>H provid- 
ing for the allotment at Hold- 
ings shares, gave rise to an 
increase of its capital by the 
contribution of assets, and 
thus to a “chargeable transac- 
tion” within paragraph 1(b) of 
Schedule 19. 

At first sight it seemed plain 
that that chargeable transac- 
tion was not exempt stamp 
duty, because on December 19 
Holdings acquired less than 75 
per cent of the RITN issued 
share 

However, Ur Lever for Hold- 
ings submitted that the Decem- 
ber 19 increase in capital did 
not give rise to capital duty. 

He said that on De cemb er 19 
all that took place was the first 
part of an entire multi-charge- 
able transaction, the other 
parts of which occurred when 
subsequent allotments took 
place on January 16 and there- 
after. 

The argument was not 
accepted. It was plain on the 
wonting of p a ra graph l(b> of 
Schedule 19, that “an" increase 
tie one increase) in th e capi tal 
of a company by the contribu- 
tion of assets constituted a 
“chargeable transaction 1 ’. 

In the alternative Mr Lever 
submitted that the chargeable 
transaction of December 19 
formed one part of a wider, 
entire transaction which 
included other chargeable 
transactions, ie, the subse- 
quent allotments. 

The submission depended on 
the proposition that “the trans- 
action" in paragraph io(l Xa) of 
Schedule 19 bore a different 
sense from “a chargeable 
transaction'* referred to at the 
start of the paragraph. 

The court was not persuaded 
by that proposition. As a mat- 
ter of plain ordinary English, 
“the transaction” referred to in 
paragraph (a) could be none 
other than the same charge- 
able trarnairtinn to Which the 
exemption afforded by the 
paragraph was fining a ppUmi. 

Neither of the alternative 
routes suggested by Mr Lever 
led to the c o nrh ptinq that th** 
should be allowed, 
a third route to exemp- 
tion, he submitted that the ref- 
erence in Schedule 19 to 
“transaction” should be con- 
strued by the document pres- 


ented for stamping. He said 
that since the PUC 3 cove r ed 
the December 19 and January 
16 increases, both transactions 
together brought the percent- 
age to above 75 per cent, and 

ovpnqptirm mTigt apply to ***** 

document. 

The PUC 8 related to two 
separate chargeable transac- 
tions, the December 19 
Increase, which was not 
exempt, and the January 16 
increase which was exempt. 

The mere fact that the 
exempt transaction was 
Included in the same return as 
the non-exempt transaction, 
could not save the document 
from being stampable in so for 
as it related to the non-exempt 
transaction (see section 4, 
Stamp Act 1891). 

Mr Mumm ery for the Grown 
said that on the true construc- 
tion of paragraoh 10(1). exemp- 
tion applied to the transaction 
that brought the acquiring 
company’s holding in the 
acquired company to 75 per 
cent or more, and to any subse- 
quent transaction that 
increased it beyond that per- 
centage. 

That was the correct view. 

Mr Lever submitted tint EC 
Directives 69/335 and 73/79 
should be used as an aid to 

The meaning of the relevant 
wording of the 1973 Act, in par- 
ticular paragraph 10(1) of 
Schedule 19, was clear and 
unambiguous. The court would 
not be justified in invoking the 
Directives to modify that 
meaning, even if it was of the 
opinion that in enacting the 
1973 Act Parliament failed to 
fawn its EC obligations. 

However, the court was not 
persuaded that it did so fofl- 

The Directives required that 
subject to the Introduction of 
authorised exemptions, each 
member state should ensure 
that a charge for capital duty 
arose on the increase of a capi- 
tal company’s by contri- 
bution of assets. 

Parliament, by section 47 

and Srhpdnla 19, had f ulfilled 
that p rimar y obligation. 

Directive 73/79 and new 
article 7(lXbb) permitted 
exemption on an increase in 
capital whereby the 75 percent- 
age was readied. 

Accordingly, nsfng the Direc- 
tives as an aid to construction, 
the court would have reached 
the game conclusion. 

The appeal was dismissed. 

Rachel Davies 

Barrister 


Committed to 1992 


Flawed figures on the road 


From Mr Fred Turkman 

Sir, It is sad that Sir John 
Hoskyns has, so far. Jailed to 
appreciate that success is built 
on public winfiitawt, as well as 
on bricks and mortar. Sir John 
should use his faiwitn to 
rather than destroy. 

Sir John’s statement that 
1992 could be a fiasco Is 
extremely harmful. In fact, 
many of Sir John’s jibes are 
made without evidence. I chal- 
lenge him to provide it on, for 
example, “shifting objectives, 
personal politics and pilfering 
on a heroic scale." 

Moreover, some existing 
causes for concern in the EC 
can be laid at the UK doorstep. 
Lord Cockfield warned three 
years ago of corruption in the 
operation of the Common Agri- 
cultural Policy (CAP) and it 
was the UK that wanted the 
matter left. In other respects, 
the CAP, which came into 
being to ensure Europe never 

a gaiti ntarvnH has gnrvvx vTpri *T1 

reducing subsidies gradually, 
in reducing surpluses of food 
enormously ana in avoiding 
further surpluses a rising . 

When Sir John complains 
that Commission officials are 
being miscast for the position, 
he is maligning Co mmis sion 

o fficials, especially the French 


and German, whose high cali- 
bre cannot be called into ques- 
tion. UK officials should be 
commended rather then con- 
demned. in view of the lower 
regard in which they are held 
in the UK. 

As to the alleged inadequate 
methods and weak manage- 
ment The European Commis- 
sion ii«« been nwita^iring a 
job for an elected Parliament 
which has been in existence 
barely 10 years, for a Commu- 
nity for 240m, with a staff the 
size of Leicestershire County 
Council. The European Com- 
mission is self-correcting in 
that it discovered the appropri- 
ateness of Brussels administer- 
ing large prefects and member 
states administering small 
ones. The guidelines for the 
European Social Fund were 
altered to take account of this 
and benefit of ordinary 
submitting projects, 
sounds iflcp stmgfhTp a dap t at i on 
based on learning to me. 

No one has ever said 1992 
would succeed automatically. 
The key study by Paolo Cec- 
chini says it all depends cm our 
Will and H Hnmif mmt 

Fred Tuckman 

Member of the European 

Parliament for Leicester 
6 Cumberland Road SW13 


Well being of radio frequency 


From Mr CM. David 

Sir. The current proposals to 
auction the radio frequency 
spectrum as reported tty Hugo 
Dixon (20 February) are a mat- 
ter of grave concern. 

The radio frequency spec- 
trum is a natural commodity 
and is not created by the Gov- 
ernment, and once proliferated 
with spurious amiwrinns can- 
not easily be cleared of these 
emission in any practical 
period less than 10 years. 

To date the Radiocommuni- 
catians Division of the DTI has 
allocated the frequencies and 
policed the use of them. The 
proposal to auction these fre- 
quencies to the highest bidder 
opens up the prospect of the 
large corporate organisations 
getting control of the bulk of 
the radio frequency spectrum 
and controlling its use for 
future development Such cor- 
porate organisations would be 
interested only in maximising 
their return in the shortest 
possible time, without consid- 
eration of the long-term af fe cts 
for other users. There is also 
evidence that the people cur- 
rently Involved in these pro- 
posals, together with the most 
likely successful auction bid- 


From Mr Stewart ^ 

Sir. Mr David Hawkins’s let- 
ter (March 6) on vehicle use 
allows his prejudices to get in 
the way of the facts. 

In Hw first pi*****, manufac- 
turing capa c it y is an entirely 
it iffaimt trade from the num- 
ber of vehicles on the road. 
Obviously the two are linked, 
but only by a process which 
involves a considerable period 
of time. 

I do not know where he 
derives his figures, but cer- 
tainly the average company 
car is in use for more than two 
seatrhours each day. I believe 
that utilisation figures are 
available from several studies 
- tile 2 per cent he quotes is a 
serious understatement of the 
real position. 

The biggest error he makes 
is in double accounting. Even 
accepting Ms figures of two 
of use per car per 


day, by definition this takes 
into account journey times. His 
extrapolation from 2 per cent 
to 05 per cent is arithmetical 
nonsense. 

He is not alone in making 
wild claims about the motor 
car of course: the AA figures 
which are widely quoted as the 
indic ator of cost of running a 
car, show «dmfiar flaws in the 
baric arithmetical approach. 

J have so instant solution to 
tiie very real problems which 
Mr Hawkins has hinted at. 
However, a rational approach, 
involving manufacturers, fleet 
operators and retail buyers, 
will achieve much more than 
the hysterical and technologi- 
cally impossible “solutions” 
voiced by Mr Hawkins and his 
ilk. 

Stewart Whyte, 

Fleet Audits, 

The Mint House. 

Petersfield. 


A proposal that goes too far 


ders, do not understand the 
technical problems that arise 
from frequency management 
and the difficulties in correct- 
ing errors made in allocation of 
frequencies. 

The current license income 
derived from thfa source is 
approximately £15m per 
annum and the speculation 
that an auction win contribute 
£lbn to the Treasury is there- 
fore ludicrous, nniwre we are to 
be faced with a 6,000 per cent 
increase in licensing fees. This 
income to the Treasury is seen 
simply as another tax and 
would greatly inhibit the 
future of the land mobile 
industry in the UK- Any 
increase in operating or licen- 
sing costs are immediately 
passed on to the user and 
therefore these proposals are 
likely to reduce rather *b«w 
increase the c ur rent growth in 
the use of mobile radio. 

Any auction is always 
attended by speculators. The 
result could he c a t a strophic for 
the futur e of the mnhiia radio 
industry. 

G H David, 

Aerial Facilities Ltd, 

Latimer Park, 

Chesham, Backs. 


From Mr Nicholas Baker MP. 

Sir. Ian Davidson’s article 
“Why British diplomacy cuts a 
poor figure in Iran’s holy war” 
(March 9) was apparently writ- 
ten by someone too busy get- 
ting out of bed on the wrong 
side to be aware of the political 
situation in Tehran during the 
past month. 

The British government was 
clearly right to express its 
revulsion to the Ayatollah's 
#-nl1 for the <lw»lh of Salman 
Rushdie and to withdraw all 
staff from the embassy, thus 
ending the process of gradual 
restoration of diplomatic rela- 
tions between our two coun- 
tries. By that step the govern- 
ment went further tfam any of 
our EC colleagues, who have 
supported the British govern- 
ment’s stand on the issue. 

But to suggest as Mr David- 
son does that the British gov- 
ernment should have severed 
diplomatic relations immedi- 
ately Is to ignore the infighting 
between hardlin ers and moder- 
ates in Tehran battling for the 
final say over Iranian foreign 
policy. At the time of the Aya- 
tollah’s edict no one could 
know which faction would win. 

The Foreign Secretary 
expressed his disapproval of 
the Rushdie book which is - 
understandably - offensive to 
Moslems. Repetition of that 
disapproval and of the fact that 
under our law government can- 
not censor books in the way 
possible in Iran would have 
been seen by the moderates in 
Tehran as showing the 
government’s willingness to 
/ygfgyj w f resumption of diplo- 


matic relations if the Ayatol- 
lah’s “monstrous attempt to 
defy the rule of law in Britain” 
had been withdrawn. 

The Foreign Secretary was 
undoubtedly right to leave the 
way dear for cancellation of 
the Ayatollah’s edict and 
resumption of the gradual pro- 
cess towards diplomatic rela- 
tions between the two coun- 
tries, to the groat benefit of the 
Iranian people and to a lesser 
extent of ours. The feet that 
this has not happened does not 
mean that the opportunity 
should not have been provided 
to the more far sighted of 
Iran’s political leadership. 

What purpose would have 
been served by British sever- 
ance of diplomatic relations 
remains unclear from Mr 
Davidson's article, other than 
perhaps the satisfaction of hav- 
ing got our retaliation in first 

1 should add that my friend 
Roger Cooper, imprisoned in 
Tehran for over three years 
without trial, charge or excuse, 
can draw no comfort from Mr 
Davidson's article as he con- 
templates a prolonged stay in 
prison. Nor will those who live 
in the real world be impressed 
by this choleric proposal put 
forward by your correspon- 
dent 

Perhaps Mr Rushdie too, as 
he eqjoys the best protection 
which, of course, we must give 
him, will spare a thought for 
the effect of his offensive work 
npon an innocent victim of this 
unhappy affair. 

Nicholas Baker, 

Bouse of Commons, 

Westminster SW1 
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£§l Technical Data 

W INTERNATIONAL 


EUROPEAN ANALYST 

Technical Data international, a leading international Financial Services firm, is seeking a 
European Fixed Income analyst to join it’s ATLAS team. Working with a group of highly 
innovative and diligent analysts, the qualified candidate will have worked in either the 
Gentian or French bond market for at least 2 years either in London or on the continent. He or 
she will be familiar with the structure of the European markets and be able, to recognize the 
relative value, of one market or sector over another. 

Fluency in at least French or German would be a plus as would experience with advising 
institutional and retail clients via computer, on asset allocation and trading strategies on both 
an intraday and long term basis. 

A negotiable and highly competitive package is available depending on the level of 
experience and qualification. 

Please send full C.V. and at least one example of written work on either the French, German, 
Dutch or Ecu markets to: 

Technical Data International 
Attn. Roger Portnoy, Director off International Products. 

Centrepoint, 30th Floor, 

103 New Oxford Street 
London WC1A 1DD 
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JUNIOR ACCOUNT OFFICER 

C- £25,000 + Benefits 

I R Q, FINANCING 

On behalf of a major European 
hanlt we are keen to meet weD-ed- 
ucated graduates, aged 24-26. with 
a strong U.S. credit training and 
two yean banking exp eri ence to 
join and help develop this innova- 
tive Financing group. Ca nd i dates 
i ho nM be compoter-litsnuB and 
ambitions to develop a high-level 
marketing career. 

To discuss these positions further, 
in strictest confidence, please con- 
tact Stuar t Clifford or Christopher 
Lawless on 01-831 9988, (01-834 
1832 evenings & weekends) 


INSTITUTIONAL EQUITIES 
£ Excellent 


Our diem , a highly successful and 
weU-capitafised agency stockbro- 
ker, is strengthening its institu- 
tional 

Of particular interest wo aid be 
analysts experienced in FINAN- 
CIALS or ENGINEERING 
stocks and generalist UJC sales- 
men confident of producing signif- 
icant commission. Individuals 
selling UJC stocks to Contractual 
Europe could also be of interest. 
Substantial remuneration pack- 
ages will be taOonsd to match abil- 
ity and expeiien ce. 


CONSULT THE EXPERTS 

Sales, market development, new product 
launching, direct & indirect advertising, image 
buildings, public relations. 

We are consultants to one of Britains biggest 
organisations. 

Contact: Motley, Foster & Hewlett, 

Box A1175, Financial Times, 10 Cannon Street, 
London EC4P 4BY 



EUROBOND BROKER 

Small Company seeking to strengthen its sales team and 
future management. Candidates with necessary 
experience, probably aged 25-35. Basic salary negotiable. 

Write to MU. Spedfcy Pwt Limited, 

19/20 Gariick Hin. London EC4V 2AL 


COMPANY NOTICES 



R.A.T.P. 

ECU 44MMNLO0O,- 
10 7fB % - 1984/1992 


Bondholders an? hereby 
In fo rme d that Mgfo Aidonome 
dec Transports MalmvHlj 
redeem, at 100 V4 K, all tha 
notes on the above issue on 
April 4th, 1969. 

The notes wtB he mimbmed, 
coupon N“ 6 end subsequent 
attached si die following bards : 
- BANQUE OUJXEULES 
LAMBERT SlA. - Bruxelles 
-CRHXT LYONNAIS 
LUXEMBOURG - LumbMg 

The Fiscal Agent 
CREDIT LYONNAIS 
LUXEMBOURG 


mt COLNE VALLEY Mm COMPACT 


NOTICE IS KBtBBir GIVBI fled sn ExMorto- 
nary General IN id iw to te BtodtooMoa o» 
Tire Coins V M S, Wa ter Company aiBJ be 
hatd at the Principal office to toe Company at 


DtaclnwaS House (the NrenW i 
flea Centra). AUortoara Road. Watford on 
Thursday, 30 Man* 1988 at KUO an lor fee 
pwnoaa ol conaUertno eod, K though! St, 
pesetas 8ie toaowtog n eeo i o B o n: 

That to accordance ««h toe C u iapa n ye 
S pe cia l Act, brtarica dlrlrtanda lor toe hall- 
year ended 31 December tarn be paid on 1 
Aprs 1899 to toe i 


> rate to 7% par ana 
toe -A* nt (tormerty 10%» Otonuy 
end V 7* ftormert y 1B») Ordinary Stack. 

to the rata ol par enmen on toe 40% 
(tormerty 7%) Orton ar y Stock and to toe 
mto to 3J% per arms n on toe U* dor- 
many 8%) O rdina ry Stock/ 

Datod We ttm day to March 1889 

By Order of toe Board 

J A FENNELL 

Sooeaary 


COMPANY NOTICES 


NOTICE TO HOLDERS OF WARRANTS 
TO SUBSCRIBE FOR SHARIS OF COMMON STOCK OF 

PASCO CORPORATION 

U&$5O,0OMM <54 per cent. Guaranteed Notes doe 1991 
with Warrants 
(“Warrants- 1991”) 


U.&585, 000,000 1% per rent. Guaranteed Notes due 1992 
with Warrants 
(“Warrants- 1992”) 

NOTICE IS HEREBY GIVEN that, as a result of the issuance of 
additions! shares by free distrftxition of shares of common stock to 
sharchoklers of record as oT31« March. 1989 (Tokyo time) at a ratio of 
0.08 share for each one share held, the Subscription Prices of the 
above-mentioned Warrants will be adjusted pursuant to Clause 3 of the 
Instruments relating to the Warrants dated 26th March, 1986 and 9th 
July. 1987, respectively, as follows: 

1) Subscription Price before the adjustment: 

Warrants- 1991 Yen 749. 10 per share 

Warrants- 1992 Yen 950-50 per share 

2) Subscription Price after the adjustment: 

Warrants- 1991 Yen 693 .60 per share 

Warrants- 1992 Yen 880. 10 per share 

3) Effective date of the adjustment: 

1st April, 1989 (Tokyo tone) 

PASCO CORPORATION 

By Tim Mitsubishi Bank, United 
as Principal Ikying Agent 


15th Match. 1989 


NOTICE TO HOLDERS OF WARRANTS 
TO SUBSCRIBE FOR SHARES OF COMMON STOCK OF 

TAKASAGO 

THERMAL ENGINEERING CO., LTD. 

U.Sw$2S,000,000 

35k PER CENT GUARANTEED NOTES 
DUE 1991 WITH WARRANTS 

In accordance with Clause 4 of the Instrument dated 23rd December 
1986, of Che above issue, the following notice is hereby given:- 

At the meeting of the Board of Directors of Takasago Thermal 
Engineering Co., Ltd. (“the Company”) held on lSthlFebruary , 1989 a 
resohxtioo was duly adopted to make a free distribution of shares of 
te common stock to shasehakfeis, the particulars of which are given 
betow>- 

1. The free distribu ti on of shares will be made to shareholders on 
record as of 31st March, 1969, Japan tune, at a ratio of 0.08 share for 
each one share held. 

2. The free distribution wifl become effective on 22nd May. 1989.bat 
die dmdends fbr these new shares win accrue as from 1st April, 
1989. Japan time. 

3. Pursuant to Oausc 3 (i), (or) and (si) of the Instrument amt 
Gooditioo 7 of the Terms and Conations of the Warrants, the 
Subscription Price will be adjusted from Yen 861.80 to Yen 79S-00 
per share of the Common Stock of the Company effective as from 
1st Aprfl. 1989. inclusive. 


CSth March, 1969 


The MjBmb Mti Rank limlfrri 

mSSfrarnffi engineering co„ ltd. 


SPCMCBia Training end ep— eft 
by to — i d winning ep etoMi . HfM 

bee. Ol 880 2187. 


HOLIDAYS 
& TRAVEL 


. J tortaraeUH In au daaeeeJUr I 

UK LtoTeUn-GOS 6828/0038. VISA. 


m THE MATTER OF BARBICAN 
MK»OFHJUI SERVICES UMTTBD 
AND 

IN THE MATTER OFTHE 
INSOLVENCY RULES 1S88 


In accor da nce m Rtoe 4.108 to toe faaol. 
wane, fbrfoo 1888 notice Is hereby given Oral 
Ian Donald WHUana to Oranl Thornton. Grata 
Thornton Home. Mai ton Street Eueton 
Statare. London NW1 SEP was appointed liq- 
uidator to too Bb«M company by cr ad H nra 
ea 2 March tasa 

Dtood thta 2nd day of Martoi 1889: 

i d williams 
UOUBATOR 
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FINANCIAL TIMES WEDNESDAY MARCHES 1989 


COMMODITIES AND AGRICULTURE 


Vietnam lures foreign explorers 

John Elliott on the attractions of the country’s virgin sea areas 

A CONSORTIUM of The Soviet Union has been does not have the i 

Enterprise Oil of the China exploring for oil since 1984 funds. 

UK and CEP of France . Vietnam __ when it took over a field called The companies bes 


A CONSORTIUM of 
Enterpri se O il of the 
UK and CEP of France 
Is expected next month to 
become the fifth international 
group to sign oil exploration 
and production sharing agree- 
ments with Vietnam for off- 
shore blocks in the South 

China Sea. 

Last month BP of the UK 
signed a similar agreement 
This was preceded last year by 
three other deals, with Hydro 
Carbon India, part of India’s 
Oil and Natural Gas Corpora- 
tion: a consortium of Shell of 
the Netherlands and Petrofina 
of Belgium; and Total of 
France. Negotiations are tak- 
ing place with Petro Canada, 
Secab of Sweden, and Sceptre 
Resources of Canada. Talks are 
also in progress with BHP of 
Australia and companies from 
the US, including Amoco, have 
been making inquiries and vis- 
its despite the US’s embargo on 
trade with with Vietnam. 

The attraction for all these 
companies, who have taken 
over half the promising area, 
according to executives 
involved, is the chance to work 
in one of the world’s few unex- 
plored basins. There is also 
less competition because the 
US companies are effectively 
out of the picture. 

The geological structures, 
covering 500,000 sq km, are 
seen by the companies as 
promising. Bat they remember 
that similar promise in China's 
offshore areas failed to materi- 
alise in the form of significant 
c ommercial finds . 

For Vietnam, the twnpawips* 
interest is significant because 
they are the first multi-na- 
tional corporations to respond 
to the communist Govern- 


' Vietnam' 


Thailand 


Kampuchea 


Ho Chi Mint? i 


200 mites 

320 km 


meat's industrial liberalisatio n 
policies aimed at attracting 
western technology, finance 
and managerial skills after 
years of reliance an frequently 
unsatisfactory Soviet projects. 

Since it signed a friendship 
and cooperation, agreement 
with Vietnam In 1978, the 
Soviet Union has bn3t plants 
which, among other thing * pro- 
vide the country with 60 per 
cent of its electric power, 87 
per cent of its coal, and 40 per 
cent of its cement It also sup- 
plies Vietnam with all its oO. 

Both countries now blame 
each other for the lack of suc- 
cess of many of these projects 
and Vietnam fu»> designed new 
foreign investment laws to 
attract western industrial and 
other joint ventures, with low 
profits taxation, full repatria- 
tion of profits, and full foreign 
ownership allowed. 


The Soviet Union has been 
exploring for oil since 1984 
when it took over a field called 
W hifa Tiger, which was discov- 
ered by Mobil of the US in the 
late 1970s, before Vietnam’s 
invasion of Kampuchia 
brought the involvement of 
mobfl and other western com- 
panies to an end. The Soviet 
Union is involved in three adja- 
cent fields of the south coast of 
Vietnam, near Ho Chi Minh 
City each with expected 

r es e rves of 100m tonnes. Most 
advanced is White Tiger, 
which produced lm tonnes last 
year and has a 1.5m tonnes tar- 
get this year, rising to 5m 
tonnes in the future. 

Tire other two fields - 
Dragon and Big Bear, are now 
being appraised. 

The non-Soviet groups are 
being offered exploration areas 
ranging from 9,000 sq km to 

15,000 sq km. India’s Hydro 
Carbon, the first to sign in May 
last year, has what is thought 
to be the smallest area so far 
- 12^)00 sq km adjacent to the 
southern boundary of the 
Soviet blocks. Shell-Fetrofina 
and BP have adjacent areas of 
around the maximum permissi- 
ble size offshore from central 
Vie tnam near the city of Dan- 
ang. Total is in the north. 

The contracts last for five 
years, with one or more break 
points at or around three 
years. The companies are 
pledging to invest between 
about |30m (Hydro Carbon’s 
figure) and 3G0m or mare, sub- 
ject to tiie break points. 

T in Hire the Soviet operation, 
which Is a joint venture called 
Vietsovpetro between the two 
countries’ government depart- 
ments, the companies have no 
local partners because Vietnam 


does not have the necessary 
funds. 

The companies bear all the 
risk of the exploration and 
then have rights to the oil nec- 
essary to cover their costs if 
commercial production begins. 
The remaining oil proceeds are 
shared on an undisclosed basis 
which varies from contract to 
contract But all say that only 
in a national emergency are 
the companies required to sell 
their oil share to Vietnam. The 
companies’ off. exports axe not 
taxed. 

Oil executives say they 
believe that Vietnam is gradu- 
ally buffeting np experience as 
it negotiates with each com- 
pany, and that eventually it 
will produce a model contract, 
based on what it has teamed, 
for subsequent bidders. 

All the oil produced will be 
exported until Vie tnam' s first 
major ail refinery opens, possi- 
bly in about 1993-94. At present 
there is only a small 400,000- 
tonnes-a-year refinery in Ho 
Chi Minh City. Bat Vietnam is 
planing a 3m-tonnes-a-year 
project with the Soviet Govern- 
ment. Officials say timt they 
hav e also bad talk* with Shell 
UK and Total about building a 
second 3m-tonnes stage in 
about three years’ time. 

Under the agreement with 
the Soviet Union on White 
Tiger, the first lm tonnes pro- 
duced was exported for hard 
currency - mostly to Japan 
but also to Singapore. The hard 
currency was used to buy oil 
field equipment w hich, nffifaiaia 
say, was not available in the 
Soviet Union, from other coun- 
tries, such as Singapore. Viet- 
nam and the Soviet Union are 
now negotiating how to split 
subsequent production. 


Arbitration 
move in 
Statfjord 
dispute 


Higher Australian 
gold output forecast 


By KenneSi Gooding in Canberra 


By Steven Buffer 


Milk quota review fraught with problems 


By Thn Dickson in Brussels 


OF ALL the common 
agriculture policy reforms 
introduced over the last five 
years, the mfUr quota regime 
has probably been the most 
successful in limiting over-pro- 
duction and catting the costs 
of the European Community's 
spiralling farm budget 


But as Dr Andy Conway, an 
dependent Irish consultant. 


independent Irish consultant, 
pointed out in Brussels last 
week, the review of the system 
which is due by 1992 looks 
likely to be fraught with com- 
plex and. In some cases, highly 
contentious, issues. 

Most conspicuous at the 
moment for instance, is the 
high market value which quo- 
tas command and which repre- 
sent according to Dr Conway, 
“a substantial welfare trans- 
fer” to those farmers who 
receive them. 

“A milk quota is a licence to 
produce levy-free milk and is a 
valuable asset when producers’ 
margins from milk production 
exceed those that can he 
earned from alternative farm 


en terp r i se s. ” he explained. 

On top of this growing anom- 
aly, however, there is also the 
more problem of 

how to square the aim of a 
single European market with a 
system of national quotas, as 
well as the question of how to 
advance *h« EC's policy orien- 
tation towards more market-de- 
termined prices and lower 
export subsidies. 

Discussion of Pump problems 
mi ght seem premature at this 
stage - but with huge com- 
mercial inter ests riding on th e 
outcome of the 1992 review, 
behind sc enes lobbying in 
Brussels is already well under- 
way. WhQe the Dutch and Dan- . 
ish Governments have infor- 
mally ftoatnd similar ideas in 
recent months. Dr Conway’s 
proposal of a two-tier price/ 
quota regime is one of the first 
rounded contributions to the 
de ba te. 

The paper which he deliv- 
ered last week to a seminar in 
Brussels, organised by the Cen- 
tre for European Policy 


Studies, argues that a more 
limited allocation of quotas, 
combined with unrestricted EC 
mflk production, would serve 
to give more weight to the 
anriai and rural development 
objectives which have become 
hallmarks of the new CAP, as 
well as sorting out some of tiie 
current market distortions. 

A wwaTtor number of quotas 
would, in his words, “avoid the 
excess ive welfare t ransfer pay- 
ments," which are made at the 
moment to many formers who 
do not need them, and who by 
ifijB will have had eight years 
to earn a return on their pre- 
1984 i nv e st ments, and benefit 
from the high level of guaran- 
teed EC dairy prices. 

Dr Conway explo res the 
impac t of “arbitrary* limit* of 

184,000 kg and 368,000 kg per 
form, while he stresses that 
special allocations could be 
made to less favoured areas of 
the community, and regions 
like Ireland, Normandy and 
parts of Greece, which are 
heavily dependent an dairying. 


Prices generally after 1992 
would, according to his plan, 
be at market levels, but pro- 
ducers would r eceive an addi- 
tional deficiency payment to 
bring total receipts on their 
quota up to a pre-set target 
price. This two-tier arrange- 
ment, he argues, “would unif y 
the internal market, allow effi- 
cient producers to expand pro- 
duction at market prices, facili- 
tate firms expanding market 
outlets for milk produce and 
also eliminate export refunds." 

Spending on income support 
would go directly to producers 
rather than into “intervention" 
purchases and storage. 

Dr Conway acknowledges 
that major political problems 
tadndB what limits mould be 
set cm the quota eligible for a 
deficiency payment, and the 
affect an regions af the lower 
ceiling on individual quotas. 
MSk Quota Review in Relation 
to CAP defectives. Single EC 
Market and Gatt Negotiations, 
by Dr A. C. Conway. 72 Monas- 
tery Drive. Dubtin 22. Ireland. 


A LAST ditch effort to reach a 
compromise over division of 
the giant StatQord oil field 
among UK and Norwegian 
partners has fallen through, . 
setting in motion arbitration 
procedures to resolve the dis- 
pute. 

The partners, ted by Statoff, i 
the Norwegian state off. com- 
pany in Norway, and Conoco, 
representing the UK partners 
are now in the process of 
selecting a mutually acceptable 
technical consultant who 
1 would determine how much off 
in the field lies in the UK sec- 1 
tor and how much tip* fa the 
Nowegian sector. 

The redivision procedure 
could lead to billion dollar 
tr ansfer s among the two sides, 
since it would apply retrospec- 
tively to the more than ltm 
barrels of oil already produced 
at the field, the North Sea’s 
largest with &£bn barrels of 
original reserves, as well as to 
already pa id rapifai pfxrfo 

The re determination effort 
follows rlainw fa 1985 by the 
UK partners, Conoco, Chevron, 
and Britoil, that their share of 
the field should be increased 
from the then current 15.9 per 
cent Following a study of the 
field, however, Statoff proposed 
that the UK side should be 
reduced by four percentage 

paints. The UK partners count- 
ered with a proposal their their 
share should be increased by a 
Mwiiinr amount 

The parties had until last 
Friday to submit claims for 
redistribution of the field. 

Provisions for resolving the 
disp ute mandate that all par- 
ties with interests in the fields 
a gree imjmimnntjy to tech- 
nical consultant The proce- 
dure calls for all parties to 
nominate a consultant, after 
which, faffing to agree, the 
consultant would be drawn 
from a hat of nominees. The 
decision of any consultant 
would be binding. 

However, there is also a pos- 
sibility that partners to the 
field could agree on a compro- 
mise solution before the con- 
sultant completes the work. 

The Statfjord field steadies 
the median line b etw ee n the 
UK and Norway. The border 
itself is not in dispute, but the 
complex geology of the area 
has made it difficult to deter- 
mine how much of the field’s 

Off ori ginally fay OH each aide 
of the border. 

The current redetermination 
effort is only nnp in a K irittg of 

Tftdp terarfaaHnna which STB to 

take place during the field’s 
life. A subsequent redetermina- 
ttan is scheduled to begin in 

May, and a final determination 

after all development drilling 
on the field is completed. 

The share of the UK partners 
was significantly increased 
after the 1979 rede te r mi nation. 


AN UPBEAT view of the 
medium-term prospects for 
gold production in Australia 
was presented yesterday by the 
Bureau of Federal Resources, 
the research arm of the Austra- 
lian Department of Primary 
Industries and Energy. 

It suggested that Australia's 
gold production, which rock- 
eted from 17 tonnes in 1980 to a 
record 152 frames last year, 
would probably go into decline 
after peaking in 1990-91, but 
was imHkwiy to feu below an 

annual 80 frames. 

According to Mr Dick Dod- 
son of the bureau, the canrt- 
* try’s annual gold production 
Wul rise a gain to 202 hvincK 
this year and then peak at 
about 220 tonnes in 199Q9L 

This forecast assumes that 
about 40 new mines will come 
into production, but that 130 of 
the 170 mines now operating 
will close because of the 
exhaustion of economically 
recoverable resources. It does 
not allow for fixture gold dis- 
coveries. 

Mr Dodson pointed out at a 
conference yesterday that 
whether Australia would be 
able to maintain a high level of 
gold production would depend 


partly qb a favourable world 
gold price, partly on continued 
advances in mining and treat- 
ment technology to reduce 
costs, but above aff ontbe suc- 
cess of exploration efforts. 

He predicted that the 
remarkable rate of success 
achieved by exploration com- 
panies over tiie past 10 years 
was likely-to continue, in spite 
of the fact that most of the 
comparatively easily found 
gold deposits had already bee n 


Copper 

retreat 

continues 

By DavkI Blackwati 


“The future challenge lies in 
discovery of hidden, more diffi- 
cult to find we bodies, to sup- 


ply gold in the future. The 
Australia gniii mining industry 
has the techical expertise to 
sustain the current rate of gold 
discovery,” Mr Dodson 
insisted. 


“Although the production 
rate will probably decline 
w iffifa the next five years as 
many small open-pit mines 
reach the end of their eco- 
nomic life, output is unlikely 
to return to the 1980 level of 17 
tonnes a year,” he said, “ft is 
more likely to remain above 80 
tonnes a year to the end of this 
century.” 


COPPER PRICES M®** 1 ****^ 

retreat on 

Exchange 

most of tiie other bate toboi 
contracts downwards. 

The excepti on was 
ium, which recovered- in «» 
afternoon after thre^memth 
metal sank to a fresh 13-month 
low of 5L964 a tonne in t*® 
morning ring. Batby the dose 
the three-month price was OP 

$30 at 92,022^0 a tonne. 

Copper fen sharply on the 

pre-market following, the _ 5 
a lb decline overnight on 
Comex In New. York, where 
speculative money was taken 
out of the market- Three- 
month copper dosed yesterday 
afternoon at EIJSBJBO a tonne 
- a fell or £53. - 

The element of speculation 
on Comex exaggerates price 
trends, believes Mr Stephen 
Briggs, of Shearson Lehman 
Hutton’s metals research team. 
But he said the rally over the 
past three weeks had not been 
justified. The market was still 
tight, 'but combined stocks on 
the LME and Comex bad risen 
by 25,000 tonnes since the 
beginning of tiie year. 


Philippines copra boost seen 


By Richard Gourlay in Manila 


PHILIPPINES copra production 
wifi rise 12 per cent to L9m 
fainnpn in i99j after fefflng 19 
per cent to 1.7m tonnes in 1988, 
according to a report issued by 
the US Embassy in Manila. 

Exports of copra are expec- 
ted to rise 14 per cent to 80/100 
tonnes this year, the report 
says, after faffing 42 per cent in 
volume terms to 70/)00 tonnes 
tn 1988. 

The decline in both exports 
and production was tiie result 
of a prolonged dr o u g ht id tiie 
early part of the 1968, followed 
by strong storms that damaged 
14m coconut trees in one of the 
main growing areas, the report 
airplafag. As a result wvwmt 
oil production fell, cutting 
exports by 26 per cent to 

775,000 tonnes. However, 
exports are expected to rise 10 
per cent to 850^)00 tonnes ftk 
year. 

Domestic consumption for 


industrial purposes is expected 
to grow moderately as the Gov- 
ernment continues to promote 
coco-chemical and fatty add 
consumption for domestic soap 
and detergent manufacturing 
in {dace of alkyl benzines. In 
1988, local consumption fell 4 
per cent to 259,000 tonnes, but 


it is projected to rise 10 per 
cent to 295.000 tonnes this 


cent to 295,000 tonnes this 
year. 

Copra meal exports fell 39 
per cent to 460,000 tonnes on a 
25 per cent reduction in pro- 
duction to 578JD00 tonnes. In 
1969 exports are expected to 
rise 22 per cent to 560,000 
tonnes as a result of increased 
supply of copra ernshings. 

Exports of copra depend an 
the Philippines meeting aflar 
toxin levels set by the EC, the 
co un try's largest export mar- 
keti In December 1988 the Phi- 
lippines adopted new copra 
standards in an attempt to 


ensure that foreign fears about 
the carcinogenic aflatbalns did 
not hinder exports. 

The report also says sugar 
production fa expected to rite 
14 per cent to L43m tonnes in 
the 1968-89 season after felling 
9 per cent in 1987-1968 to L35m 

fanriAR 

It would be the first produc- 
tion rise in six years and is the 
result of higher domestic 
prices ■ high have brought an 
increased area of land trader 


. Imports of sugar are likely to 
fell only 4 per cent 'to foSjDOO 
tonnes despite official protesta- 
tions that domestic production 
wifi be adequate because the 
hanii» supply and rinrmnwri pat- 
tern - has not changed, the 
report says. Meanwhile 
exports, mainly through the 
US sugar quota programme, 
are fogecast.to rise 20 per cent 
to 150400 tonnes in 19BB4&. 


WEEKLY METALS PRICES 


AH prices as supplied by Met^l 
Bulletin Oast week’s prices m 
brackets). 

ANTIMONY: E urope an free 
market 99.6 per cent, $ per ' 
tonne, in warehouse, 2j075-2440 
(aame) .- 

BISMUTH: European free 
market, min. 9JL99 per cent, 5 
per lb, tonne kite in warehouse, 
6J)6&65 (sam e). 

CADMIUM: European free 
market, min. 9&5 per cent, $ 
per lb, in warehouse, ingots 


7.40-7.65 <7.40-7.60), sticks 7.40- 
7.65 (7.40-7.60). 

COBALT: European free 
market, 99.5 per cent, f per lb, 
in war ehous e, 7.40-7.70 (same). 

' MERCURY: European free 
market, mini' 99.99 percent,* 
per 76 lb flask, in warehouse, 
260-285 (265-285). 

MOLYBDENUM: European 
free market, drummed molyb- 
dic oxide, 6 per lb Mo, in ware- 
house, 3JHKL90 (3E5&90). 

SELENIUM: European free 


market, ndn 99^ per cent, 8 per 
lb, in warehouse, 7.504L30 
(same). 

. .TUNGSTEN OBB: European 
free, inaztet Bt&ndflrd .min* 66 
per cent, ? p^t . frsxffe unit” tU) 
kg) Wp, df, 55-64 (same). 

VANADIUM: European free 
market, min. 98 percent,! alb 
VO, df, 102040.70 (10.30-1080). 

URANIUM: Nuexco 

exchange value, $ per lb, UO, 
1L60 (same). 


WORLD COMMODITIES PRICES 


LONDON MARKETS COCQft Btonna 


OIL PRICES have risen by roughly SI a 
barrel in the past two days on 
increased perception that demand has 
been underestimated. The markets 
have also reacted to export cuts 
announced by norvOpec producers and 
continuing equipment failures In the 
North Sea. Cocoa prices moved ahead, 
but remained within the recent narrow 
trading range. With May at around £850 
a tonne, the factories don't buy and the 
producers won't sell, one dealer 
commented. There was little Impact 
from the Inability of the cocoa trading 
nations to agree on an agenda at this 
week's International Cocoa 
Organisation meeting aimed at 
resolving the crisis surrounding their 
international price control agreement 
Coffee prices are also locked In a 
narrow range with no news to 
determine a clear trend and no sign of 
roaster demand. 


Ctoae Pmkws Honlm 


(Prioaa aupptted 

HfcyvLow AM Official 


Mar 

838 

890 

839 834 

May 

851 

842 

854 846 

Jul 

887 

847 

868 849 

Sap 

062 

850 

861 868 

Deo 

883 

881 

883 888 

Mar 

872 

863 

872 868 

May 

872 

882 

871 868 


. 907% par% (S par torn*) 


by Amalgamated Maial Tratflng) 
Kerb ctoae Opan Intoraat 
Ring turnover 15650 tonne 


US MARKETS 


Cash 2030-40 
3 months 2020-6 


mrseo 

2032/1984 TS72-6 


Tumovor2SM (4094) lata of TO tonnes 
tcco intBcaaor prices (SORa par toms). Dafly 
price lor Mar iac107a.11 (108390:10 day aver- 
age tor Mar 14:109032 (109301). 


Copper, Gr ads A <t per tonne) 
Cash 1800-1 3895 

3 months 1756-7 1809 


2P1S-20 2859B lota 

Ring turnover 34J05D tonne 


Monasz 1080-1 
1771/1746 T7B0-7 


r (US centVBne ounce) 


1765-6 68.131 tots 

Ring tu rno ver 0 aza 


Cash 6104 
3 months 824-7 


CORttDkm 


lead (2 per tonne) 


Ring t urn over 4460 tonne 


Close Previous HgMLcm 


Cash 330-8 
3 months 3483-7 


838 337.5-338 

348/348 348-7 


Mar 

1182 

1195 

1190 1160 

May 

1166 

1162 

nra urn 

-My 

1131 

1144 

1140 1128 

Sap 

1112 

1122 

1117 1108 

Nov 

1097 

1109 

1103 1005 

Jan 

1090 

1109 

1100 1008 

Mar 

1100 

1110 

1103 


1 (Spar tonne) 


347-8 0987 lota 

Rtofl turnover 1.248 tome 


Cash 16500-700 17000400 

3 months 16060-100 16480600 


163801 16800 15600-600 


16000-100 6481 lots 


2toe,8peeM High Gratis (S per tonne) 


Ring turnover 3,030 tonne 


Tumover1833 (1682) Iota of S tonnes 
ICO Indicator prices (US cents per pound) tor 
Mer 13: Comp, dally 12028 (12056); . 15 day 
average 11707 (117-41). 


Cash 20206 

3 months 19606 


202512015 20206 


Z»ac (S per tonne) 


Cash 2010-20 
3 months 16126 


2000 2000-5 

162871085 1900-5 


1927-30 11 01 a Ida 


Croda o4 (per Barrel FOB) 
Dubai 

Brent Blond 
W.T.L (i pm ost) 


1 1* par Sanaa) 


Sl5.55-6.66q +275 
S18.OO0.O5g +0.45 
S1B.1S-9.2Qq +024 


(NWE prompt do&vsry per tonne Clf) 


Promiuni Gasoline 
Gas Oil 
Moevy Fuel OB 
Naphtha 


Pmtntmunt Argus Estimate s 


$198-200 

3148-148 

30565 

3160-170 


Goto (per troy w)4t 
Silver u»r troy oz)+ 
Platinum (por troy oe) 
Palladium (per troy oft 


May 

27200 

27450 

27820 28860 

Aug 

27350 

27450 

27850 271X0 

Oct 

28850 

27040 

27020 26650 

Dec 

287.00 

20050 

20850 

Mar 

36050 

2B450 

263.00 

White 

Ctoaa 

Rrevfous 

High/Law 

May 

324.00 

32758 

32850 32150 

Aug 

33150 

33350 

33S50 32950 

Oct 

82050 

909 an 

ram 32050 

Oeo 

311.00 

31450 


Mar 

302.00 

30850 


May 

30050 

39*50 

39750 90050 


POTATOES C/tonne 

Ooee Previous High/Low 
Apr 06.0 066 6BX 660 


Apr 06.0 886 OBJ) 68.0 

May 800 804 881) 85.1 

Nn no no 

Fob 1004) 100.0 

Apr 129.0 129-0 12912 1286 


Aluminium (free market) S1980 
Copper (US Producer) 1S2V195C 
Load (US Producer) 37,5c 
ICdnl (free market) 740c 
Tin (European tree market) £5220 
Tin (Kuala Lumpur market) 24.63 r 
Tm (Now York) 413Xo 

Zme (US Prime Woatom) 95^ c 


Turnover Raw 5838 (4183)looi of 50 tonnes. 
WNie 9*2(015). 

Parte- White (FFY per tonne): May 200, Aug 
2085, Oct 201Q, Me 1980, Mar 1925, May 1810. 


Turnover 200 (IB) tola at 40 tonwae. 

SOYABEAN MEAL Eflonne 

Ctoae Previous HgMLew 


Bold (One aft 3 price 
Ctoae 38S^48Sk 

Opening 3834|-394>« 
Mooting (be 39430 
Afternoon flx 385.00 
Day's high 396^697 
Bey's low 80312-394 


£ equivalent 

228Vaas\ 

230-230*2 

230.100 

230.012 


IN THE METALS, prices gained in the 
gold, silver and platinum markets as a 
weakness in the dollar and higher 
energy prices gave stre n gth to the 
markets, reports Draxel Burnham 
Lambert Bank buying helped raise the 
gold futures while fund buying was 
featured in the silver market Platinum 
futures rallied off of the continued 
strength of the energy complex. 

Copper futures rose 200 basis May 
filling the gap made earlier. In 
livestock trading, local long liquidation 
and fund selling at technical resistance 
levels lowered cattle prices. Pork 
bellies were firm as the rate of 
slaughter is running slightly below 
expectations. Live hogs gained as 
higher cash prices and increased 
packer demand were noted. The grains 
featured a dull market In the soy 
complex with prices closing nearly 
unchanged. Commission house buying 
rallied the bean oil futures as overseas 
tender rumors were mentioned. 
Professional buying was seen In the 
soymeaJ market Profit taking eariy and 
late support from commercials helped 
firm the wheat market Com trading 
was featuriess. In the softs, arbitrage 
buying helped advance cocoa futures. 


COPPBI 25500 tta; cento/lbs 

Cl ov a Previo us MlghAov 


Mar 

14450 

142.70 

145X0 

14070 

Apr 

14050 

mao 

0 

0 

M«y 

mao 

mao 

13850 

mao 

Jtfl 

131 JO 

tea 90 

13250 

12080 

Sap 

12850 

12350 

12455 

12150 

Dac 

11050 

11850 . 

11850 

11078 


80Y4HFIU48 5JM0 bu mint cewla/BOIfa bushel 
CKX9 pravtooa Mrfi/Low 


; Off. (Upht) 4£000 US fiaffa Sfbauel _ 
Latest P i e vlo ua Wflh/Low 


Mar 7BBfl> 788ft 771/D 782/0 

May 781/4 782/0 *• 784/8 77510 

Jut 790ft 781/0 794/0 784/0 

;Alig 788/4 - .-7B4A). - 788/0 T7WS- 

Sap ‘ 761/0 . 7824) 704/0 V 7S7/0 

Nov 74tt> 747ft - 749/8’ 743ft 

Jan 784/8 754ft. 1 750/0 751/4 

MU- 781/0 781ft . - 702/0 760/0 


HEAUWe 08. 42JOO US gate, cente/U3 gaPa 

Lataat Prevloua ttigh/Um 

Apr 3216 5235 B2S0 5185 


SOTASgAW Off. SjkOOO Ha; centa/lb 

Ctoaa Previous HgMlov 

Mar 2023 2107 2X24 

May 2368 23.45 2349 

JUI 2432 3408 2488 - 

Aeg 2468 34S0 Z483 

Sop 2485 34 JST 2485 

Oct 3494 3485 3484 

Dec 2520 2496 as 

Jan 5320 2497 2520 

SOYABEAN MEAL 100 tons: 3/ton 


Jill 4800 4780 4840 4Z06 

AU8 4040 4820 . 4870 4825 

Sop 4896 4880 4895 4896 

Oct 4960 4945 4080 4960 

Dac ETOS 8075 8095 50 7 5 


1 100 tana; 3/tun 

Prevloua tflgb/Low 


> 10 tormead/twinaa 

Ctoae Prevloua Mph/Low 

1875 1525 1685 1540 


Mar 

2434 

8426 

..2485 ' 

-- 2*16 

Atajr 

241.1 

a« a 

2425 

2S0l5 

Jul 

2385 

2385 

2405 

2375 

AUS 

2375 

2385 

2305 


Sap 



333J 

2300 

Oct 

2275 

2275 

228.5 


Oao 


2200 

2205 


Jan 

2255 

2255 

2255 

win 


New York 


00 (1) 100 troy oui S/troy at 

Class Previous Mtfi/Low 


1440 1400 1447 1412 

139B 1362 1408 1375 

1384 1309 1390 1375 

1385 1367 1393 1375 

1381 1363 1385 1372 

1379 1361 1381 7372 

1398 1362 1403 1375 


■teK&OOObu ntin; cents/SS&r btwhal 


£ equivalent 


Apr 

160X0 

16550 

Jun 

157.00 

15550 

Aug 

16250 

15060 

Oct 

192.00 

151X0 

Doe 

13150 

14960 


Atem tol aa i (99.7%) 
Strika prices tenna 
1950 


Turnover 97 (47) lata at 2D tomes. 


MapMesf 407-412 

Britannia 407-412 

US Eagle 407-412 

Angel 407-412 

Krugerrand 394-397 

New SflV. 9064 

OfdSov. 9564 

Noble Plat 5446055460 


230-239 

ZB3B 

22^2-330*2 

S4-54A| 

54-64% 

31UM2&9S 


Mar 

3965 

3944 

3965 

3900 

Apr 

3801 

3964 

4005 

3906 

May 

4005 

3986 

0 

0 

Jin 

4026 

4015 

4046 

4015 

Aug 

4084 

4006 

4094 

4009 

Oct 

4144 

4126 

4107 

mi 

Doe 

4204 

4186 

4216 

4195 

Feb 

4266 

4246 

4275 

4275 

Apr 

432-2 

4305 

0 

0 


» -C- 37J00lba; car 
Ctoae Prevloua 


May Jut May M 
138 117 38 88 


Caxrie (Mve wetehQt 10&39p 

Sheep ((Mad vxrighQt 173.45p 

Pigs (Hve weigher 61.64p 


78 74 79 142 
41 44 140 209 


(Grade A) 


London dally sugar (raw) S398.au 
London dally sugar (arttiu) $330. Ou 
Tato and Lyta amort price C28S£ 


229 *76 84 IBS 

110 M2 151 306 

53 GO 882 454 


PHEMWT FUTURES SUMndmc potot 
Clara Previous WflU/Low 

Mar 1644 1834 1645 1635 

Apr 1604 1063 1670 1645 

Jul 1414 1388 1429 1092 

Oct 1620 1530 1660 1620 

40n 1940 1651 1540 

Apr 1590 1595 1690 

BR 1632 1624 


PtATPaiM 60 may Oa; S/troy oz. 

Close PravkxB HgWLow 


13&48 mS8 
taoas 13253 

12559 127.41 

122.10 12a 37 
116.17 12025 

11038 11S7S 

117.75 iiaoo 
117.50 1ML50 


W»VLo» 

134X0 132X0 



Ctoae 

Previous 

Hgfi/Loar 

Mar 

278/2 

277/0 

2 78ft 

M«y 

282/D 

280ft 

282ft 

Jul 

266/2 

284ft 

286/4 

Sop 

277ft 

277ft 

277/4 

Dec 

274/2 

275ft 


Mer 

281/0 

201/S 

281/2 

May 

283ft 

263ft 

283ft 


13225 128.60 

12750 12450 

12380 121.40 

TIOlSO 11060 

11850 11856 

0 0 

0 - 0 


US 03 equhr 


Spot 35355 

3 OO Mftl 9WfiiW 
0 monlt ia 376J0 
tZmonffa 380.15 


5495 

5424 

O 

a 

5*03 

5424 

552.9 

5465 

5403 

6424 

6616 

6400 

5486 

5*1.7 

651.0 

5446 

5603 

5435 

3400 

3485 

5516 

5447 

a 

0 


auaAR WORLD “ir 112JOO Iba; canto/H» 
Ctoae Protoum High/Low 


Barley (English toed) 21165 
Maize (US NO. 3 yellow) £131 
Wheat (US Dark Northern) £129.7Sv 


Turnover 486 (5BB) 


Rubber (spot)? S750p 

Rubber (Apr) W 065Dp 

Rubber (May) 9 6750p 

Rubber (KL RSS No T Apr) 297.0m 


Coconut ail (PhlHpptoasK SSSOu 
Palm 0» (MntoyaUA)S 34I0.QU 
Copra (PhlNpphmH 3355 

Soyabeans (US) 3203a 

Cotton "A" index 8540c 

Wooftopa (64s Super) 645p 


Uaeipool- Spot and shipment sales for 9 m 

week ending March 10 came to 450 tonnea 
against 470 tonnas In the previous week. 
Moderate trading occurred vrilh totaieailn 
various countries Including bread, 

American, wen African and Paktetaa 


ORAM 8 C/tonna 

Wheal Ctoae Prevloua 
Mar 11555 114.68 


May 11750 11750 

Jim 119.75 11045 

Sop 10045 10350 

NOV 105.75 108.00 

J«n KB.7Q 10950 

Mar 111.70 11255 


HlgMjOW 
116.05 11450 
11750 11750 
119.75 11950 
10350 10355 
10555 106.70 
10855 108J0 
111.70 


crude oa 

. 8 /bemti 

CtoM 

Previous 

Hgfi/Loai 

May 

T76S 

1666 

1752 17.12 

Jun 

1078 

W47 

1085 1070 

JU 

1032 

1013 

1050 KL32 

H=E index 

1668 

17.12 


Hanover: 4000 (6292) 


GAS 08. Vtonne 


1 3,000 troy ac o enw /ti oy ac. 
Oom Prevloua Hfeh/Low 


May 12.13 1223 1238 1250 

JUI 12.18 1222 1225 1253 

Oct . 1155 UL07 12,19 1157 

Jan 1058 1158 0 0 

Mar 1145 1157 11 22 1158 

May 1156 1156 1152 1159 

Jill 1145 1145 1145 1145 


dose Previous 


Mar 

6176 

6076 

6105 

6105 

Apr 

619-7 

6105 

6105 

6165 

May 


6165 

827.0 

6145 

Jul 

637.7 

827.7 

6306 

8385 

Sap 

6406 

6386 

6300 

639.0 

Dec 

667.1 

6601 

6700 

6656 

Jan 

6726 

6814 

0 

0 

Mar 

6845 

6727 

6045 

6796 

May 

8935 

6835 

0 

0 

JUI 

707.1 

8965 

0 

0 


COTTON 50000; amtoAba 

Ctoae Previous rtgWLow 


May 

BI 50 

81.29 

8160 

6085 

M 

62X5 

0090 

6269 

6250 

Oct 

8881 

8350 

8355 

6220 

Dac 

6358 

6960 

8368 

6858 

Mar 

6455 

6450 

6456 

6450 

May 

0456 

6420 

0 . 

0 

Jrf 

04.70 

6450 

0 

0 


15.000 ttK content* 


B«rtoy Ctoaa Provfcu 


£ a totmo unless otherwise sated, p-pence/kg. 
Manb/ll). r-ringgft/kg. v-Apr/May. u-Mar/Apr. 
QJVpr. x -Fob/ Mar w-Aprftun. (Moat Comntiwton 
Bvarage krindi prices. * change hem a amok 
ago. ^London physical market. 5<3F Rootxdam. 
41 Bunion mart** ckne. n+Maioysian cents/kg. 


JUYb 

0 and I Dundee BTC 3480. BWC $400, BID 
3430. BWD 3440c c and f Annuarp BTC 3455, 
8 WC 344$, BWD 3400. BTD3410. 


Mar 111.10 11145 

May 112-10 11236 

Sep 10050 101.00 

MM 103-70 103.95 

Jan 108.70 10655 


fflflh/LotT 

11150 111.10 
11250 11210 
10050 

10350 10870 
10650 105.70 


14875 14640 
14750 145.75 
14&2S 14875 
144.75 14450 


Turnover Wheat 278 (132) . 
Turnover lots of 100 tonnes. 


Barley 88 (S3 


W740 14860 
14860 14800 
15060 14960 
15150 


Turnover 6707 (9957) lots Ol 100 tonnes 


REUTERS (Bara: September IS TB31 - WO) 

Maria MarlO mitih ago yr ago 

20014 2003-6 19987 17214 

DOW JONES (Base: Dae. 31 1974 - 100) 

Spot 13848 13845 13468 12064 

FkJtwea 14147 14259 13876 13266 



Close 

Rravtom 

t*0tl/LOW 


Mar 

14450 

14450 

14660 

mm 

May 

145.70 

14550 

147 JO 

146.45 

Jul 

WfiXO 

145-76 

14760 

mao 

Sep 

14550 

14460 

146.75 

14420 

Nov 

14170 

141.10 

M260 

14150 

Jra 

141.15 

14025 

141.13 

14020 ■ 

Mar 

14013 

139.55 

0 

0 

May 

-14016 

13066 

0 

0 

Jul 

14020 

13965 

0 

0 


SfigAT 5500 bu mhr ce ota/BPb-btMha) 
Ctoca Prevloua Wfl h/Low 

55ft «Sft 435ft 

5d 422/0 422/0 429/0 

«9A) ■ 423/0 

Doe 440/2' 435ft Amu 

Mar 443/0 440 ft 449/Q ... 

UWE CATTtg 40JQQ lb* oema/toe 
a ° Mt Prevtaus Hkft/LM 

^7 77S raTTa nj£ 

Ju« 74.10 7447 7455 

Auo 71.72 7215 7245 

Ste 7150 7150 0 

2’^® 7140 7168 

**C 72.16 7286 72TO 

E8b 7240 7257 ££ 

UVB IWQ8 36JQ0 lb; eerm/toa 

Oma Prevfcxn IflglVUw ^ 

^ 4882 

Jun 4860 4867 SS 

M 4852 4850 

4765 TtJW . SaS 

2? 44j4Q 

4542 4868 222 

4655 SS 

44 70 2S 

row* aaiJEs 40500 Bw; eem«/S~ ~' — “ 
- — -P 0 ** Proroua. 

^ 3ao ° 38S0 

% SS ss » 

f* - 5i-ro siS M 

25 «£ SS 

"«7 52.00 am 

*“ aaa0 3850 0 


ha** 


i- 




«rtC **’* 

,[V «. - 

j" 




-• v > ■ .• j 


r - - 


i-:. .. . 




1 ■ : ^ 


j 7 •*> : t •- . 






7^1 

Sor 




S/ :: 




Is. 

V'Tr.. 




y.ryv"-, ’■* 

ll'v ,r i .. 

,V : '“ 


Xv.lJ. 


11 



39 


FINANCIAL TIMES WEDNESDAY MARCH IS 1989 


LONDON STOCK EXCHANGE 


Chancellor pleases the equity market 


THE UK Budget Speech from 
Mr Nigel Lawson, the UK 
Chancellor of the Exchequer, 
was received with widespread 
satisfaction, if not excessive 
enthusi as m, on the UK stock 
market yesterday. Equity ana- 
lysts describ ed it as largely in 
line with expectations and 
were pleased with “the low 
level of tax giveaway", and the 
reaffirmation of the Govern- 
ment's intention to fight infla- 
tion. 

Sh are prices, already sharply 
highe r when Mr Lawson rose 
in the House of Commons, 
made further progress during 
Ms speech. However, there was 
some sense of anti-climax after 
he finished, and the market 
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slipped rapidly off its best lev- 
els. 

At its final reading, the 
FT-SE Index was 22.4 points up 
at 2125-4, having touched siaas 
at its best. Yesterday’s gam 
took the FT-SE Index to 
another post-Crash high, with 
the 2JUL9 close on October IS, 
1987, the last pre-Crash trading 


session, providing the next sig- 
nificant target for the market 
forecasters. 

Mr Robin Asp in all, equity 
chartist at Schroder Securities, 
believes that the latest thrust 
into new post-Crash high 
ground “guarantees a move to 
the %350 largef*. 

The Budget rise was led by 
the financial sector stocks, 
which were relieved by the 

ghdgnfff of rhawg na tn 

Kfn ftagmufififi taxation. fav 
the tobacco, brewery and dis- 
tillery Issues, also pleased to 
have escaped unscathed from 
the Chancellor's tax review. 

The Budget proposals to 
increase lim its o n Personal 
Equity Hans (PEPs). including 


unit trust involvement, were 
well received, although PEPS 
are still of relatively marginal 
si gnificance for the market. 
Also bullish for equities is the 
abolition of the “new issue 

S eue”, which is e xpect e d to 
si supply of new shares to 
the market. 

At Prndential-Bacfae, Mr Bill 
smWi and Mr John Reynolds, 
the economic strategy team, 
commented that the Budget 
"was clearly on the tight side", 
and therefore likely to help the 
pound. However, noting that 
the Chancellor has upgraded 
his Inflation forecasts to 5% 
p er cent in th is year's fourth 
quarter and a likely peak of 8 
per cent in the nearer term. 


FINANCIAL TIMES STOCK INDICE5 


the Prudentlal-Bache 

add ed: “Interest rates will have 
to stay high" and that the 
inflation performance will 
pro v e the add test over the 
next lew months. 

Mr Pets- Warburton of Flem- 
ing Securities conc ur re d , sug- 
gesting that monetary potior 
will now have to bear the bur- 
den of the inflation adjust- 
ment. 

Market volume, as recorded 
on Seaq, was moderately high 
at 587 Jm shares against 43&6m 
on Monday. Much of the activ- 
ity was interdealer, with the 
institutions content to wait 
until their analysts have 
digested the foil implications 
Of the Budget nuMHairps . 
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9 London Report and latest 
Share Index: TeL 08BB 123001 


Rerating 
move for 
C & W 

An otherwise strongly 
performing electronics and 
telephone networks arena was 
unsettled by a downgrading of 
Cable & Wireless, the telecoms 
and electronics giant by Mr 
Patrick Wellington, analyst at 
County NatWest WoodMac. Mr 
Jbcfc SummexscsHe at BZW also 
c han g ed his forecasts for C & 
W, redudng.hls figure for 1999/ 
SO from £S2Qm to £49Qm. Fol- 
lowing the moves. Cable & 
Wireless shares ran back 8 to 
4B2paa tur n over of 84bn. 

Mr Wellington has reduced 
his forecast far pre-tax profits 
for 1989 to £41fim from a previ- 
ous figure of £430m and for the 
following year from £555m to 
£S25m. Commenting on C & W. 
Mr. Wellington says; “Given 
the forecast reduction and rise 
in b or r owi ngs, the heady rat- 
ing is now inappropriate. The 
share are a trading sell after 12 
per cent outperformance in 
four weeks. 

Mercury, according to Mr 
Wellington, la behind the 
downgradings. HSs forecast for 
the current year goes down 
from £25m to £17m and the 
forecast for 1989/90 from S80m 
to £63m - "the upward curve in 
revenue will be flatter and 
costs higher than previously 
♦bought," Mr Weffingtan says. 

Rosehaii^h active 

Speculation continued yes- 
terday of Olympia ft York 
(OftY), the Canadian private 
company and developer of 
Canary Wharf, casting an 
acquisitive eye over Bose- 
hangh, the UK property group. 
Further brisk activity forced 
the shares, which Jumped 42 an 
Monday, up Elmore to a dose 
of 6S9p. Last June O&Y bought 
a 33 per cent i n t e rest in Stan- 
hope Properties for £l37m 
cash, «wd the associated com- 
pany of Rosehangh Stanhope 
Developments is currently 
involved in or proposing mqjor 
projects in the City and sur- 
rounding area. 

• An increased level of corpo- 
rate activity within the prop- 
erty sector has seemed proba- 
ble for some time, said Mr 
Selwyn Jones of Hoare Govett 
yesterday. “But it would be 
surprising if one of the most 
entrepreneurial companies 
should he on the receiving end 
of an opportunistic bid,* he 
continued. The researcher 
behoves that Rosehangh shares 
are stlR not expensive of funda- 
mentals and retains Iris posi- 
tive medium term view. 

Marketmakers were starnned 
by a newspaper report of Aids 
patients’ resistance to treat- 
ment by Wellcome’s drug 


Coalite 

managing 

director 

■ Mr Brian Cooper has been 
appetoted deputy mana g i ng 
d i rector of the COALl'fa 
GROUP and will succeed Mr 
Peter Fowhar, managing 
director, when he retires on 
July 3L Mr Cooper joined the 
group when the Hargreaves 
Group was acquired in 1988. 

■ SENIOR WRK3ST, part of 
the Allied Insurance Brokers 

Group, has appointed Mr 
Frank Kelil as chairman. 

■ Mr Panl Holt has been '' 

a p poi n ted chairma n an d chief 
executive of CAM BRID GE 

international 

PARTNERS, a new corporate 
advisory partnership in New 
York formed by Scandinavian 
Bank Group. Mr Michael 
Kerr-Mneen, formerly chief 
executive of the Guinness Peal 

Group, and Mr Douglas 

KJassen, previously with Barns 
Fry's New York mergers and 
acquisitions group, have been 
appointed managing directors. 
Mr David Kantor, a former 
associate of Greenwich 
Associates, becomes vice 

president. 

■ BANQUE 

INTERNATIONALE A , 
LUXEMBOURG has appointed 
Mr Robert Bird as assistant 


Retrovir. They marked the 
stock down by more than 20 in 
tiny volume before the 

opened. Trading picked up dur- 
ing the morning session and 
the shares gradually cl a mb er ed 
back in optimistic pre-budget 
mood and after a statement 
from Wellcame that specified 
the narrow circumstances 
when. Retrovir migfrt be inef- 
fective. The shares touched a 
peak of 474p in the afternoon 
before falling again to close a 
net 9 lower at 4£8p on a turn- 
over of 5Jm. 

“The episode Illustrates how 
nervous the stock is and hot? 
much of a risk it Is,” said Mr 
Tony Brampton, pharmaceuti- 
cals analyst at Morgan Stanley. 
“The market overreacted to 
the story." 

Other analysts were equally 
dismissive, at least of 
short-to-medftun term impact 
erf the news. Mr John Alderaley 
at CSticaip Scrfmgeour Vickers 
pointed out that the problems 
mentioned In the statement 
referred only to restricted cir- 
cumstances and said that 
Retrovir would be supported 
by its monopoly position until 
competitors were ap pro ve d in 
three to four years* "It is 
a long term worry and uofikegy 
to affect Wellcome before 
1991," he said. 

Premier Brands* dgmKkm to 
put itself up for sale at around 
£20Qm reflected wen on Reddtt 

a nil flnliwaw which buimlal 

ahead in thin trading to ll50p, 
a net rise of 22 bat 3 below the 
best. Analysts put the rise 
down to tbq Premier RwnWfa 
decision on Monday to pot 
itself up for sale. Hie talked of 
£200m price tag for Premier 
would raise the value of Reck- 
itts brands. “A similar brand- 
based re-rating happened dur- 
ing the takeover battle for 
Rowntroe,” said one analyst 
Nevertheless, Mr John Alder 
sley at Citicorp Scrfmgeoar 
Vickers publishes a take-prof 
its note this morning. He 
points out that Reckitts has 
outp erfor med - the maiketby El 
- per card, since the October 1987 
crash. The company's results 
are due early in April. 

Glaxo moved 16 ahead to 
IgMp on further cnmritbTHtbm 
of Mo nday's well-received 
interim figures. 

The banks and Insurances 
wore among the very best per- 
formers is the market. Already 


FT-A AB-Shwe Index 



Equity Shares Traded 



Turnover by volume (mSBon) 


Jan 


well supported ahead of the 
Chancellor's budget speech the 
banks posted further good 
gains as the oration was in 
pr ogr ess, with dealers quick to 
respond to the absence of any 
major tax impositions in life 
are nre noa Mmbime After the 
ev en t a flurry of profit-taking 
set in but was insufficient 
to produce any substantial 
downturn in the sector. 

Lloyds and TSB, with their 
hi g hl y d gaMcant Mfo activities 
were especially in demand 
with Lloyds finally 4 higher at 
376p cm turnover of Z&n. TSB 
were easily the hig^Ra* traded 
of the top hgTltfTCTg r Iftmiiw, with 
almost 6m changing hands. 
They ended 5% 19 at 132Kp. 
NatWest were 16 higher at 
594p- 

The lifes surged higher 
across the board. Roger Har- 
vey, life assurance specialist at 
Ktehrwort Benson, the securi- 
ties house, said “the market 
bad been extremely .nervous 
about a possible tax burden of 
Elbn with, some talking of a tax 
increase fertile industry of as 
much as £3hn. Wh at we got is 
an increase in tax revenues of 
a quarter of a billion. The life 
sector is cheap." 

Sector leader- Prudential 
raced up 8% to 179 Vip while 
Legal ft General jumped is to 
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APPOINTMENTS 


manager, i/t yndon 
He will be responsible 
for the treasury and capital 
markets departments. He was 
a sezdor manager at Uoyds 
Bank, treasury dtviricn. 

■ Mr CoHnHIdiagds, fo rm er l y 
dfc rhftQfifti manag er - t a x ati o n. 
Tarmac Industrial Produces, 
ha« boon flmmffli il dirSCtOT ^ 
FOTDRA HOLDINGS. 

■ The following have been 
appototed executive d i rector s 
(designate) of tiie Sooth 
Western ElectricRy Board's 
successor company after 
privatisation: Mr John Bonner, 
Dr Malcolm Carson, Mr 
Stephen Marshall, Mr RaadolK 



Systems Maintenance Com- 
pany. He was a product man- 
ager with PSDL 


Meadows, Mr Davtt Mutton, 
and Mr John Setters. 

■ EEV, a subsidiary of The 
General Electric Company of 
England, has appointed Mr 
Jacques R- CoUar das 
president of EEVInc^ and EEV 

■ COOPERS & LYBRAND has 
appoanted Mr Biribard Stone 
as head of corporate finance. 

■ Mr John Hall has joined 
GRANGES METALOCK 
BRITAIN as general manager 
erf the newly-established UK 
subsidiary of GriL nges 
Metalock Sweden. 

■ Mr Aldan OVeDy has been 
ap pointe d general manager 
tor HERTZ UK. He was 
d ir ector of sales. Hertz Europe. 

■ Mr Mm WlDett , division al 

cdialrman of AUTOSHEEN 
CAR VALETING SERVICES 
(UK), when be retires from 
the bank on March 31. He wfil 
succeed Mr Eric Smith who 
will continue as a 
non-executive director. 

■ Mir Robert G. Smith, 
chairman of Taylor Woodrow 
Construction, has been elected 
president of the BUILDING 

employers 

CONFEDERATION London 
region. 

■ Mr John Davis has been 
appointed managing director 
<rf SEP FASTENERS, a 
subsidiary of SEP Industrial 



337 V*p, after 340 %n. Abbey 
leapt 12 to 384p and Pearl II to 


Union advanced 
10 to S76p with the market reg- 
istering surprise that Austra- 
lian group Adsteam had 
increased its holding in the UK 
composite from around 10 per 
cent to 11 per cent. 

Breweries perked up within 
seconds of the Chancellor’s 
announcement that there 
would be no change^ in e*™*? 
duties. Most fell back before 
the close, although Bass ended 
9 flhaqri at 967p, and Gufamess, 
strong all day, was up 10 at 
443p. 

Scottish and Newcastle, off 4 
at 427p, was on further consid- 
eration of Elder's rfifrf John 
Elliot's comments last week. 
"He downplayed the relative 
attractions of S&N ahead erf the 
MMC decision on tied houses," 
said Mr Mike McCarthy, an 
analyst at Smith New Court. 

The stores sector included 
numerous outstanding per- 
formers. Press comment and 
strong buying of the traded 
options in the company trig- 
gered strong demand for Marks 
and Spencer, shares of which 
moved up 5 to 176p an t ur no ver 

of 2.7m. 

Woolworth also drew wide- 
spread buying interest with the 
shares up 9 at 271p an turnover 
of 2An. Woolworth is sched- 
uled to announce preliminary 
figures on Wednesday March 
22. County NatWest is forecast- 
ing pretax profits of ElTOza, 
around the bottom of the range 
of forecasts which go from 
£17Dm to £l7Sm. Last year tits 
group turned in equivalent 
profi ts of around £135m. 

There was also strong sup- 
port for Burton Group, report- 
ing next Tuesday; Citicorp rate 
Burtoo shares a “buy” and say 
the group is "riding out the 
storm in the retail sector and 
wwmftgwnmt strength is only 
Just starting to be appreciated. 
This will be highlighted by 
interim results which are 
likely to look relatively good 
once, the preliminary season 
gets underiway during ApriL 
The management strength is 
hardly reflected In a one year 
out prospective price earnings 
ratio discount of 21 per cent to 
the stores sector and . a rock 
solid 2.6 times covered 6 per 
cent yield. 

Vlvafc were among the mar- 
ket's best performers, with the 
stock surging ahead to dose a 
net U higher at 70p after the 
deal with Daiei, Japan’s largest 
supermarket group which has 
been granted the right to mar- 
ket Vivat clothing under under 
licence. The Japanese group 
will market clothes under the 
Vivat group's Lee Cooper 
brand. S ales, according to the 
Japanese group, should reach 
Yen2bn in the first year of 
trading. 

Storehouse's sale of its SO 
per cent stake in Savacentre to 
the J.Sainsbury group for 
£123m drew only a minor 


Holdings. Hie was purchasing 
director, and succeeds Mr Bay 
Shaw who baa retired. Mr 
Peter Connell has joined the 
socket screw distribution 
company as sales director. 

■ Mr Wayne Osman has Joined 
B. ELLIOTT SB chairman erf 
the electrical engineerin g 
division. He will be appointed 
to the group executive board. 
Mr Osman was a director of 
Crosfield Electronics. 



PENSIONS, the vehicle 
through which the Merchant 
Navy Officers Pension Fund 
offers Its administrative and 
other services to third party 
clients, has appointed Mr 
Brian Shearing (above) as 
managing director. He was 
marketing director of Geoffrey 
Harley & Partners, an invest- 
ment bontique recently taken 
over by Globe Investment 
Trust. Mr Shearing also 
becomes a director of Mer- 
chant Navy Pensions Adminis- 
tration. 


response from the market 
where Storehouse shares were 
some 2 higher at 171p. 

Substantial buying of 
Hawker Siddeley traded 
options sparked off a sustained 
rise in the shares. They took 
off to 7l5p before spiralling 
down to 713p, an improvement 
erf 24 on the day. Traders cast 
around for reasons for the 
activity and one suggestion 
was that asset-rich Hawker 
could became a bid target toe 
the Rn WwnHmnUMrfiiH take- 
over vehicle, Anglo Tawing , 

Early option activity and 
ranewd talk of a bid from BSN, 
the French owner of Kronen- 
bourg, boosted United Btecnit s 
12 to 338p. The warrants regis- 
tered an even sharper UK rise 
to I9lp. 

British Aerospace, with 
finals out today, was boosted 
by an Airbus order from 
Mexico and rose 17 to 5©p. 

Baying ahead of finals on 
Tuesday lifted Kalon 2% to 
40Kp. Business was brisk, 
most erf it coming from brokers 
in the Midlands, where Kakm 
is based. 

The smaller-than-expected 
increase in the taxation on 
company car of 33 per 

cent, whereas SO per cent had 
been widely expected, wished 
Lex Service shares up sharply 
late. They 'dosed below the 
hi ghes t hut showed a gain 
of 13 on balance at 374p. 

More OTexrall continued to 
p rogres s ahwH of the prahmi- 
naxy statement, expected at 
the end of the month, «wd 
closed 11 higher at S55p. “The 
market has still not absorbed 
tiie projected level of or ganic 
growth and the shares are a 
buy,” said Mr Chris Akers of 
Citicorp ScrimgBour Vickers. 

The whiff of possible corpo- 
rate activity within the prop- 


TRAOING VOLUME IN MAJOR STOCKS 


file fbUowtag b based on trading votarne for most Alpha scesttics dealt ttetwgb tbe SEAQ tystent ftsurday «UI 5 pot. 



Sad 



— m 


BMW ion 

tt.Ma.M__ 2JSA 

BM UN 

BcHtenFott 5/1 

tarn* «1 

Jtof Of 

fLO « 

Ptej" 4ft 

MrfclRL 

Prxnttt USB 

B HI 3.269 

bet Or* MO 



erty sector inevitably direction 
towards Hammerson 
“A". 11 better at 810 p. and 
Greycoat, which bounded 19 to 
S02pu 

Courtanlds regained health 
without help from tiie Chancel- 
lor as one or two small insti- 
tutional operators began 
looking for stock and the dose 
was 8 up at 307p. Tootal again 
edged forward and settled at 
ISSp, inspired by speculation 
that Mr Abr aham Goldberg 
was intent on increasing his 
shareholding from the current 
22 per cent to 2&9 per cent 
Robert Fleming sold Llm 
shares recently, reducing its 
stake to 237 per cent 

The absence of any increased 
excise duties on to bacco and 
cigarettes gemmated a run on 
BAT Industries which ended 
the session 19 higher at a peak 
586p. 


The unexpected kinder tax 
treatment for unit trust groups 
caused a late flurry of Inquiry 
for MAG, which spurted to 
34lp before muting 12 dearer at 
329p, and Britannia Arrow, up 
10 at 13lp. investment Trusts 
aim trended firmer. 

Harrisons ft Crosfield 
warmed to a buy recommends- 
turn from Mr Robert Sassoon of 
County NatWest WoodMac 
who advised yesterday that 
“high quality assets are gener- 
ating good earnings growth 
well ahead of the market aver- 
age.” Any fears arising from 
the prospect (rf a major acquisi- 
tion are likely to prove mis- 
placed given tiie management's 
acquisition record to date, con- 
tinued the researcher. The 
shares rose 18 to 72Sp 

The oil and gas issues were 
largely unaffected by the bud- 
get moves although the 


changes on taxation of 
unleaded petrol were said to be 
slightly mildly bullish for the 
big-two oil groups, BP and 
Shell. The former settled a net 
3% firmer at 2T9p on turnover 
of 8m while the “new" were 3V» 
higher at 174 %p on 10m. Shell 
managed a small gain at 389p, 
with 43m shares traded. 

Enterprise Oil Jumped 9 to 
574p with French group Elf 
Aquitaine, which has a near 25 
per cent stake in the group, 
said to be about to announce it 
will take up its rights to the 
recent £569m cash call made to 
help finance the acquisition of 
the overseas interests of Texas 
Eastern for some fLdbn. 


B Other market statistics, 
including FT-Actuaries 
Share Index and London 
Traded Options. Page 28 



Teamwork has its rewards. 


If you invest internationally, you expect from your bank in these turbulent times sound, 
individual counsel in the classic tradition of Swiss private banking. Headquartered in 
Zurich, Bank Julius Baei; one of Switzerland’s most prestigious private banks, also 
operates in London and in New York. Our teams of international asset managers have 
taken a conservative yet innovative approach to capital preservation and enhancement 
for over 40 years, serving private and institutional clients around the world. 

Bank Julius Baec. A team on your side. 
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FINANCIAL TIMES WEDNESDAY MARCH 15 1989 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Sterling gathers strength 


INITIAL REACTION to the UK 
Budget pushed sterling firmer 
in currency markets yesterday. 

Investors took heart from con- 
firmation by Mr Nigel Lawson, 
the Chancellor, of the Govern- 
ment's determination to fight 
inflation by keeping domestic 
interest rates as high as is nec- 
essary. 

Sentiment was also buoyed 
fay the cautions line taken by 
the Chancellor over reductions 
in personal taxation. The 
pound sbowed very little 
change in subdued morning 
trading but improved in the 
afternoon to finish with an 
exchange rate index of 96.1. up 
from 95.7 at the start and 95.9 
on Monday. 

Against the dollar, sterling 
rose to $1.7280 from $1.7125 and 
finished at DM3.2100 against 
the D-Mark compared with 
DM3.1975. It was also firmer in 
terms of the yen at Y224.0Q 
from YSS2.35. Elsewhere, it fin- 
ished at SFr2.7475 from 
SFr2.7350 and FFr10.8850 
against FFrlOJ3325. Neverthe- 
less, the extent of the pound's 
improvement may be limited, 
according to some traders, 
with major resistance against 
the D-Mark identified at 
DM3.2150. 

The dollar opened on a very 
steady note, after the firmer 
tone in New York on Monday 
had been tempered by inter- 
vention from the US Federal 

C IN NEW YORK 


Reserve. The dollar’s underly- 
ing bullish tone was reinforced 
by comments from the Bundes- 
bank suggesting that West Ger- 
man interest rates are high 
enough to control the rate of 
inflation. 

However, investors were 
unwilling to take out fresh 
positions in London, partly on 
the threat of further central 
bank intervention, but also 
because of the release today of 
US trade figures Cor January. 
Consequently, there was no 
serious test of key resistance at 
DML8700. 

Against this background 
news of a 0.4 per cent decline 
in US retail sales In February - 
against expectations of a 0.5 
per cent rise - provided suffi- 
cient incentive for investors to 
retreat to the sidelines 
of today’s trade figure 
announcement 

The dollar fell below 
D Ml .8800 to finish at DML8580, 
down from DML8670 on Mon- 
day. It was lower against the 
yen at Y129.65 from Y 129.85 
and lost ground to FFr6.3000 


from FFr&3250 and SFrL5900 
compared with SFrl.5965. On 

Ranlc of England fl grirwt , 

dollar’s exchange rate Index 
Sell from 67.8 to 67.7. 

The D-Mark stabilised 
against the French franc after 
falling below key support at 
FFr3.3900 on Monday. It 
opened at FFA3890 and held 
steady as the heavy selling on 
Monday foiled to encourage 
further liquidation. The next 
key support level for the 
D-Mark is at FFr33865, while 
the EMS cross parity floor is 
FFr3.3350. It closed at 
FFT&3907 up from FFr3J860. 

Elsewhere, the D-Mark 
improved against the Ji 
yen but foiled to break 
resistance at Y6&80. However, 
it was well up from the close 
on Monday of Y69-51, and fin- 
ished at Y69.78. Investors view 
the prospect of a rise in 
nese interest rates as 
considerably less than an 
increase in West German rates, 
and this encouraged some 
switching into the German 
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FINANCIAL FUTURES 

Positive reaction on Liffe 


LONG GILT futures rose and 
short sterling futures were 
unchanged on Liffe In early 
reaction to yesterday's UK 
Budget Traders said it was a 
better Budget for the market 
than they had dared hope for, 
and were pleased with the gen- 
erally cautious measures. Trad- 
ing was already winding down 
as Mr Lawson spoke however, 
and the full reaction will not 
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become clear until today. 

Volume In long gilt ft rt u r pw 

was low, at annmdLSOO lots. 
The June contract finished at 
the day’s peak of 98-12, com- 
pared with 9841 on Monday, 
but the sharp rise in the caw 
market, following the Budget 
statement, indicates that 
futures will open znnch firmer 
Delivery of March short ster- 
ling fixtures takes place today, 

UFFEasiwunvat 


and the contract closed 
unchanged last night at 8&9& 
The June contract was also 
unchanged at 87.06, but is 
likely to gain support 
from the Budget. Deaims 
the Chancellor's cautious 
approach probably means the 
timp cpn ip fnr a cut in bank 
base rates can be reduced. 
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ACHOSS 

1 The drawback of soldiers 
surrounding a key sports- 
man (9) 

4 Having no fallowing, never- 
theless (5^) 

10 Seethe about the person 
unused to drivixv foster (7) 

11 One managed one with an 
Arab (7) 

12 A portion of smoked Ameri- 
can cheese (4) 

IS Ted's worried about some 
guys in the division ( 10 ) 

15 Occupying “X” by the river 
( 6 ) 

16 Set aside - may be reduced, 
to cinders CD 

20 Move listlessly when one 
degree under (7) 

21 Hit by industrial action? (6) 

24 It otters a means of seeing 

the Continent without a 
passport (10) 

26 Abandoned socialist (4) 

28 Old serving man giving vent 
maybe - about thna! (7) 

29 Picture a Greek character 
accommodating 27 down (7) 

80 The underworld looks after 
swells (8) 

81 Copper getting mixed up 
with less corre ct dd doctor 
( 6 ) 

DOWN 

1 A w prwbrfnw mrmp]fm«ntg (g) 

2 She has long represented 
this comity (9) 

3 -nffidevourer of aE firings” 
(4) 


5 Shins’ cooks carrying a gun 
( 8 ) 

6 Making annwt aDOWaOCe for 

inflation (10) 

7 A team’d confidence in play 
(5) 

8 Can torn up in the field 


9 Command of a religions 
body (5) 

14 Stars never wobble from 
side to aide (10) 

17 lionesses can appear with- 
out asound (9) 

18 Given a fittie rise, as one 
deserves, what experienced 
<$> 

19 Horsemen 1 (B) 

22 Watted on right, few take 
issue about that (6 ) 

23 A river abroad (5) 

25 || pfl frjto* |uii pp 

27 A blockhead the French find 
Skriful (4) 
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MONEY MARKETS 

London rates ease 
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WHOLESALE INTEREST rates 
had a softer tone in London 
after Mr Nigel Lawson, the 
Cbanctrilor. delivered his Bud- 
get statement. Any fears of 
higher bank base rates sub- 
sided. as the Chancellor took a 
cautious line, and sterling 
gained ground. 

Three-month Interbank 
edged a little easier, at 13-L2’» 
per cent, from I3ft-l2t* per cent 
on Monday, while one-year fell 
to 12i2-l2|l per cent from 12M- 


ux 


13 par coot 
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12H per cent, after touching 13- 
12% per cent, on nervousness 

ahead of the Budget, 

The Bonk of England fore- 
cast a credit surplus of around 
nOOtn. There was no interven- 
tion before lunch, but In the 
afternoon the authorities 
absorbed surplus f unds by sell- 
ing £S 0 m Treasury bills, due 
today, at rates of 12 *,k-I 2 & per 
cent. 

Bills maturing in official 
hands, repayment of late assis- 
tance and a take-up of Trea- 
sury bills drained £343m, with 
bank balances below target 
absorbing ETOiu. These factors 
wore outweighed by Exchequer 
transactions adding £475m to 
liquidity, ar.d a fall in the note 
circulation of £45m. 

In Frankfort call money fell 
to 5LS5 per cent from 535 per 


cent, after the West German 
Bundesbank set a fixed rate of 
5.80 per cent on a 35-day securi- 
ties repurchase agreement ten- 
der. This is unchanged from 
the rate at last week's tender. 
The new facility replaces an 
expiring agreement of 
DMll.6bn. 

The decision to offer another 
fixed rate agreement was seal 
as further evidence that the 
Bundesbank is keeping a cap 
on interest rates at present, 
ami holding the level of call 
money below the G per cent 
Lombard emergency fi n an c i n g 
rate. 

At the same time dealers 
warned that the central bank 
is unlikely to maintain a policy 
of fixed rate tenders for much 
longer, in case a switch to a 

variable rate is then taken as a 
signal of higher rates. 

In Brussels the Belgian 
National Bank cut the rate on 
key three-month Treasury cer- 
tificates by 0.10 per cent to 830 
per cent. This is regarded as 
the main instrument of the 
central bank for influencing 
short term interest rates, and 
was raised four times in the 
second half of February, to 8.40 
per cent from 7.95 per cent 

Rates on one-month and 
two-month Treasury certifi- 
cates were reduced by CJ35 per 
cent to &00 per cent and 820 
per cent respectively. Four- 
montb paper, issued by the 
Securities Regulation Fund, 
was unchanged at 8.40 per 
cent. 
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Financial Information Service on Japanese Corporate Issuers 
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CREDIT RATINGS 
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Travelling on Business? 

Enjoy reading your complimentary copy of the Financial Times when you're staying ... in Madrid at the Holiday Inn. 
Hotel Miguel Angel. Hotel Palace. Hotel Princesa Plaza. Hotel Ritz. Hotel Villa Magna. Hotel Mclia Castilla. 

Hotel Los Galgos Sol ... in Barcelona at the Hotel Calderon, Hotel Diplomatic. Hotel Majestic. Gran Hotel Sarria. 
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Travelling on business in Germany? 

Ask for your complimentary copy of the Financial Times when staying at: 

Hamburg— C.P. Plaza Hotel, Crest Hotel. Ramada Renaissance Hotel. Hotel Kempinski. KMn - Ramada 
Renaissance Hotel, Altea Hotel Baseler Hof. Crest Hotel. Holiday Inn, Regent Hotel. Frankfort- Holiday 
Inn, Arabella Hotel, Park Hotel, Hessischer Hof, Hotel Kempinski. Hotel Excelsior, Hotel Monopol, 
Intercontinental Hotel, Crest Hotel, Steigenberger Hotel Frankfurter Hof. Friedridisdoif- Queens Hotel. 
Stuttgart - Airport Hotel MOvenpick. Berlin - Crest Hotel. Savoy Hotel, Hotel Kempinski, Hotel 
Schweizer Hof. Hotel Bristol. Oflenbacii -Tourotei. Sindeffingen- Holiday Inn. Bom -SchloBpark Hotel. 
MOnchen - Hotel Kempinski, Crest Hotel, Arabella Hotel, Arabella Hotel Westpaik. Grand Hotel 
Continental. Hotel ErzgieBerei. DOssetdorf- Steigenberger Park Hotel. Ramada Renaissance Hotel, Hotel 
Nikko, Holiday Inn, Savoy Hotel, Ubachs Hotel, Bdrsenhotel. Hotel Esplanada, Rbeinstern Penta Hotel, 
Furstenhof/Zentralhotel, Hotel Breidenbacher Hof. Heidelberg -Prinz Hotel, Penta Hotel. Lodwigshafoi 
- City Hotel. Mannbeim - Intercity Hotel. 
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*1 46b 46b 48 fa + 1 V 
*1 1 T8$ W$ W$+ % 

ii am oft ns n ♦ % 
A 273 3ft 2ft Bk- k 
a ra m% m% i«%- k 
37 Wk 17$ A 
IS 37 ft ft B%+ k 
A SB 27% 27 27 + k 

74715 3ft 38 36%+ k 

a 8k a. ft+ k 
X 34 IV ft 8k- k 
23 15 M% M% M%- % 
7 4X070 n% Oft* k 
134 42V « 42k- k 

0 80 17k «% Ob 


2b MyarL 

TbMyiw 


W 11 MUBIN A4 13 A 182 Ab Wk A%+ k 

Bb 68% MUM SX 11 A 4401 « 88$ 87$ + % 

X 22 MSefft 1.78 79 W 370 24% Wk Wk 

ft 2 MW UM 2% 2% 8% - % 

4ft 41% Motet 2X 4* 104787 40% 4ft 40% +1 

Bk 36 Metase B 31% 32% 32%+ % 

91% BbMoeCe A B 40% 90% 40%+ $ 

92% 44 MonCspfS n. xl 4ft 46% x% + 1% 

24% WkMenrCb X 49*1 1 T8$ W$ W$+ k 

BS 73% Horn 3 32 Tl AM Oft 02% B + % 

37 SS MenPo 173 79 A 273 3ft 2ft 3ft- % 

W% Ufa Monad JSa 29 8 X 1ft Mk 1ft- % 

21% I7$MoRat1JOs A 37 1ft 17$ A 
0 7 MCN7 32 ISIS 37 0% ft B%+ k 

B MS Moera X 13 A 232 27% 27 27 +% 

40% 30 V Morgan IX 4J 74715 aft 36 36%+ k 

ft BV UorgOr A Sk 3. ft+ % 

m$ 7fa UortC eg J 2923 34 IV ft Bb-k 

24 UV MorgnP 23 15 M% Ift M%- % 

s 37% Morgan 7 «xdio n% eft* % 

44 3ft MorKnd IX 16 IW 42V 42 42k- % 

W Iftinpray 2 A 0 80 17% 17% U% 

46% 39% Morloa 42 29 A 1002 X 44 46 +1 

UV W MOWIL8 Will 06 *2*1 Ak Uk- k 

64% 35} Moearta 30 UAz30414Z} «V 4ZV+ k 

wk 8 Meets B-Ue U AS Sk Ok IS- % 

» 11} MeiFd e W U ll} A 

4% 3% Muraag 3* ft ft ft . 

B% a IbpO 1 W8 408 3ft 38% BV+ % 

Ui DSUdOnUM it rao U% 1ft w%- % 

4$ ab Men*. » 4 4 4 

Ak 7% Ityteo -A _ U U TW1 3% 7% * + % 

n% N MB X &2 >0 333 tft Wk 15% 

X% Skmo LX 18 S 231 38% B B%+ % 
7 <%» O A IS- k 

X 96 KM 324 IJ II MB 4ft *2% <2%~1% 

38% W%tOB 1 aittWB 34% nk 34% + % 

®$ 42 ten IX 2311 IMS 6ft 57% ft- S 

Mb W%MP9COJ« UNM Uk Ak A%+ % 
2ft 18% NL tad nX 26 W 0 BBb 2*} W% M%+ % 
20% 0%NU IJB 17 6 X Bk 17% U + % 

72} 37% NWS X £414 3403 «7$ 86% X}-1 

40V 27% NACCO X 19 7 A 38$ 38b 38V + % 

Bi 3)%HMeo 192 17 A WOS 38% 3ft 36$+ % 

42 asraiui A4 19 W 523 33b B% 33%-% 

2D 22% NUaS sU*r 17 S 26% »%. Eft ♦ k 
34% 37% NBCtty IX 11 0 447 32% 32% 32% ♦ k 
10$ 7% fMCe* X 18 » ft Bk ■$♦ % 

30$ »%tra£da W 7734 25b * 2*%- $ 

1} i, mm M Ik lk 1%+ k 

20$ Mb NsffOi 195 89 W 573 » Wk W + % 

8% 3$ MHnr«X UU 1® ft ft ft- % 

20} W%M AM 1ft «% 1T%- % 

01 B HO pf 8 A 0 «S «% 4ft+ % 

27% 18VMME X £4 A 240(97} 2ft !ft+ % 

5 ZkNMkMS IT «aiS <k 4} 

36} XbHObMIX 39 A » 36$ 3ft 3ft 
15 3 KSSdrt « IS > *% . 

SO 41% MSera ft 4 12 W 43% X 43b r b 

4 % i MS4o ra io 1 % lk t% 

X m% MtSrln 94 3414 2BS 34$ 34% 24% + S 

;ik ftwmatf Bl X ft ft ft- % 

32% XkWRMUM *9 6 343 30% X 30%+ % 
7% 4} Nntae 6 7027 ft ft 6% 

4k 2% tar nft 3*7 3% 3 3 - % 

EkXtarpXfi A 3 61% 31 SI 

1ft 13% Natali X tl AD 17} *7% 17% 

Ak Ubtaco 4* If 7 99 Mb W 1ft+ % 

22 M NevPw LSZ 7J11 301 5$ Xk X% 

10% 9% Newta toe A xXM ft ft ft . 

4 %M«A5ba S 1% i% ik+ % 

2ft X NEngS 294 «9 201 X 22V 23 + k 

Xk K} ItAea L32 79 W 06 W 17% I7%- % 

1ft aSMW JO II A HI 16 15$ A 

24% 21 NTEEO 2 fid I 469 22} 22% 22%+ % 

oa nvmsptfiM a wan n n+i 

31% iniMBJI 29M 175 XV 30 XV- % 

9ft OftNaMslX 12 20 SOS 64% 64% 64%+ % 


37% NWS X £414 2403 
27% NACCO X 19 7 A 
11% Mateo 112 17AU0S 


an; 


a + k 

77% — $ 


31% 17$ Hewra ■ JB 
9ft OftNaMBlX 
X% 31% rtwoaSd Xe 


.13* 7TI 
UM 817 


■Ss’ft.’&T-S 


8ft 27 NarnolSIX 
Ak ft Nova p nJB 


Nucor AO 
NiCMiiX 


HOigM 0 JDs IS M 9} Sk 6 } 

” » IX 4.1 A 600 39 38k » 

pax 09 si 2ft 2ft 29k + % 

c 2 4.IA1U9 4ft X 49%+% 

■ SIX 4.1 9 366 3ft 36} »k+ k 
pnJB 1503 1ft 1ft WV+ % 

J2S 1910 904 4ft 43k 4ft- k 
AO 4 M 6X X 46$ 47%+} 

InX 7.1 62 11k Uk 11k- $ 

■IX U 80 W 0$ W 


nk fttaCWtai 17 80 W, 0} W, 

wk 0kNc«H<r X 17 A2 Wk W 10k 

A WkHnMMBX 79 X 11$ 1J% 11% 

W ft NunMu 92 79 AM W ft 9$ 

W% BbtarPISlX 79 » Mb Mk M% + 

nk OftNyras 494 SJ I1 1483 Ift 7ft Wk + 
— 0—0—0 — 

trk Wi OHMCp m 730 12% 11% 12% - 

1% V Ontdnd I 327 1% 1 1 

ft ftOrtnrt X 19 O 7} 7% 7}+ 

B 24% OcctPnt £50 0921 4S» £7% 


79 a Mb Mk 14%+ % 

67 11 1453 Ift Tft Wk+ % 

0-0 - 

W A0 12% 11% Ak- k 

10 1$ 1 1 

19 U _7$ 7k 7}+.k 

0921 «8» £7% 28% O + % 


31k 37$ 
3k 1} 
97} A} 
21 16% 
a 17k 

ft ^ 



13 376 17} 17% 1Tb- % 

46 » 2001 33% 20 24 - % 

SL7T71WS ZOk 20 30%+ k 

It zlO 3ft 3ft Bb + k 
n. WOO 42 . 41$-4Tk-*b 


Tl. <000 43. 41% -41% — lb 
A « 25k AX 
A ZtOO 7ft 7ft 7ft +1 

I9A29I6 24} Wk Wk . 

A 1U 75$ 7ft 78$ - b 
17 2 3ft S3b 35b- % 

A ran b* 4 w$ 84b+k 
TJW3Z7 32$ 32% 32%+ % 
89 ZWO ft >% •%+ % 

1611 488 91% 8ft 80$ 

JB MI 8} ft 0%+ k 

41 ft ft ft 

£9 A 298 Wk Wk Wk 
14 A 97 21$ 21% 21}+ % 
A 8 38 11% Tib 11%+ % 

n. 20 0 ft ft 

It 64310% «} . 0} 

917 25 10% Uk Wk . 


It 64310% «} . 0} 

917 25 Wk Uk Wb . 

£1 • a ak » as - k 

aw 3 i% 3 + k 
39 T 90S 30 1ft 34 + % 

«d m 1 Sk^nk’^k+ V 

20 01 W$ w Wk 

44 £ Wk Wk Uk 

£4 9 at 3ft tft 33k 


IJ A 77 30 20k »k- % 

UM 01 nk 13% Ab- k 
l« > ft ft 
4J M 1ft 11%- 11% 

MSM LA UQ 86 3*4 34% W%+% 


Ak 8k PHU .A 1.1134 ra« 1ft HP 

46b 37$ PNC IX 4J 9 SM 4ft 41! 

46$ a&kPTO IX 11 W 717 44 4S< 

34$ 27$ PS Grp X U 6 X 33% 33 

14% 11 $ PH Xa 19 7WA A$ Al 

Ak M% PncAS 1 J4a A A2 Mk >47 

60k 36%PncEM8X 86 A M 41% X! 
1ft 14 FMGELX 7J A T47A 17k T7 
10% Wk Paetae X 1.1 A 27 18% Iff 
ft 9 Paced 643 1ft 141 

38$ ZTkPaeTal IX 64 A 8057 Mk W 


48% 43}- % 


Ak+ k 

In' 

36 + k 


37 33% Padtcp £54 79 W 1703 33k 33$ 33k 

18} MbPabiWb X 29 31 61* Wk A 1ft + k 

4b 2k PMAm 0U* *5 4k 4%- k 

1$ 11-M Pent ra 004 Ik 1 t - k 

27% ZlkPtnEC £ 14 4003 21$ £1k 31% , 

A « Praia B MaAk 11$ 11k- k 

Ak IlkPoopN .A 1.1 A WO M$ Ift 14$+ V 


A * Praia M MoAk 11$ Ilk- k 

A% IlkPratpN .A 1.1 A WO M$ 1ft 14$+ k 

30 ftParPh JM J • ID* ft ft ft- % 

Wk SVtaTch 6 72 7$ 7% 7$+ k 

2ft UV Parts 32 19 A » ift wb ift- k 

8 8b prawn 9 a 317 6% BV ft+ k . 

aft 28k«raiHi 44 29 UIOW 28% nb 28%+ k 

6 3% PMPV W7 3U Bk 9 - 9 - k 

10% 0 PShPlAX A A IS IS Bk+ k 

8k a Pram .A it a 06 3% 3k ak . 

28% 21 PsdCd M 1J«n ft ft 23$+ k 

39k 49b tamer » 23 0APB 54b ®b 53b- V 

37% nkPSPL 2X U IM Ift ft 34% +% 


40b 44 PaFLpHX OA ZWO 47 47 47 +1 

40$ 4ftPratpK50 09 SWD X 4ft X +1 

» nkPaPLpxx ta <200 os a to +ik 

a a psPL|o8.<to m. ra as ns ns . 

Wft OftlbPLpaX 11 AS W1,V TOl v W1V+ % 
a *8 Pan. pA70 W. <X Xk *7% 87k+ % 
iwk SlkPwnrtt £40 £1301220117$ lift ITT -1% 

Nft Ofttamal 3 31 397(9*$ ft 8ft* $ 



21b IftPaapGl 140 IM 0*777 20V ft 2ft + % 
1ft TO% PnpBor .10 9B 471 A% A Ak* k 

43% JZVPnpnJOo X 29M7DH 41} 40} 41%* % 

A ftPoriffUDs 1111 B 1ft 10k «k- k 

B 20b PWVQ X 39 14 1178 n 22% IS + b 

ft 4$ Pnntan 91a 79 « AO 9% ft -ft- V 

Nk ft MPprtA WL NX ■ ft 8 * % 

1131 «} Ab Ab-. k 

US1WB Wk 18$ W%+ % . 

19111742 29% 25% 30 

19 X 23% 23b 23% + k 

17 X W% Wk 1ft- k 

at 47 1 »« 15-18- FW 

4JA37W Oft 54% »%+ % 

49 41661 57% 86% 58$- % 

4.1 06 73} n% 73%+ % 

It 02PX 2ft 10} W$ 

It ZB 9ft 3ft 3ft . 

-It ZWO 41%- 41% 41%+Tk ^ - 
T W: *133080 TN a *1% -* 
A. n Ak A Ak* 1 k- 
A. . im HOb lift— Ik 
1£ w 11% wk 1T%+ k 
A. •* ilk 71k Mk . 

M. *300 1T1 IK 110 - k 

it ran a twv mv* % 
it rao 71% Tib 71b+ b 
it rao sob oft ak- k 
7911 7* 13$ 13% 13% - % 

39 U 14868 BlWk 

lAkTWk+ft 

zs% iftFHtpW 42 29 A S3 20k SO 39 - k 

w Mkmnai 90s 49 ti gnmtS tt% av* % 

2ft iftPMM X 39 84713 Sk 22% 2Z}+ k 

17% ftPUtH 30 UU 3*7 17k 17k 17k- k 

u 4$ FMeerp 7 4Xulft n$ Mk+ V 

2ft 21 Itasaix *5 10 w 24% wb 24%-k 
1ft 7% Plnr 1 .A 9SXM A% 12% A + k 
ft ftffWWXe 33 » ft ft ft 

7% 4k Wl X 9 77 7 ft 6$ 

20 M% PWW IX TUBS 105 MkdMb 14% 

X 44$ PtomS 971 930 2 X 4ft B - % 


ink oft+ft 

a? ift traup 


Xk 40kPWySwlM 2414 MB 44 «b 43b 
A$ OkPttMn WWW A, 17% 77% 

M% 11%PterOfl 30 3U Ak A% A% 

X% 24 PWnff.lOS A23 11 24 Sk Sk . 
A 11% PteyOoy X A% A A - % 

49% 2S Planer U7> UK 9 44% 44% 44b + b 

ft iSPWAt 330 ft ft a$+ $ 

44% X Polaroid X 14 MX 43 42k X + k 

Sk WkPopeTra X 39 7 234 1ft Wk Wk 

1 2 Forme 31 274 7k 7% 7%* % 

aftPortOCUO 8711 301 27% £3% Xb 
27 V PoOtcK t04 39 0 258 34% 34% 54$* % 

BftPgmpfXTS 17 11 58% 55$ Sft+ % 

9SPXSLN 79 0 SB 20b Ak 10$ 

X Pirarak X 1911 377 AV 32% Wl+ % 

2ft Pimm X 13 A W 27$ £7% 27%- b 

4% Prtmk n 70 421 ft •% ft+ $ 

11$ PrramC X WB 18% 1ft ift 

40% SftPrlmsMX J Anns 27 % 3ft Z7%* k 

wk IftPlWUrt ZB A. 17 IS W 16}u%-k 

20 fa Prtacs 30 U 93238 S% 22% Xk* k 

70$. Proem ix tom zxH to m to +1 

M% PMRs A4 23 A 33 A 17k A * % 

ZlkPregCp A4 U 7 Ur 28b Sk Xk- k 


ZlkPregCp A4 U 7 Ul Xk 23% Xk- 

62 V Prater U0 29 9 X Wk 6ft Oft-I 

ft ProeS n.Ue 19 OS ft ft ft 

•bPrrararax a ran ft av sv 

1 % Prune 8 64 -1% Ik Ik 

9 PrraO X It 1U 8% ft ft* %. 

6% PiuStr US* A K7X BV 6% ft+ % 

UbPSaCol 2 1710 884 21% 80% 3ft 


20b PSCol pAW IS 2 &%. 21k »V+ k * 

»$ P3o* ptetet ad ran ii it ii 

00% PSIn C4G8JS W. rsn fl 01 *1 -Ik 

3 HP—* 4 578 4% + 4% 

5 HPBBfpf <900 ft 9% dk+ % 

ftuTIMpB 2 ft ft ft* k 

TVHPWfpfC A fft A 10% - V 

8b eff»M [X 14 « ft 0 + % 

5% <DW4 P« 14 •} ft 0} 

4$«ffNH*ff M 8% ft 8b* % 

6 OfftWra O 27 0b 8b ib- % 

11 PM4M IX A 1405 U% 11$ 11}- % . 

22 PSCG 294 33 01700 29% a Bk+ $ 

t PSEGAfiX VL zA SDk 50% 50% 

F3EQ pfTX W. W0 77k 77k 77k- % 

P3 EQpAOB m *200 70 78 78 -1 

PSEOgl7X W. rao 74 74 74 -1 

PuMcfc X 3k 3% 3%+ % 

PR Cam 90S 14 8 31 X 47b 47k *k 

IS Pggeff U« *4 0 551 Ak 1ft A% 

7% PHC8 X tt TWf 7$ I + % 

BkPtorrnix it ibt ft g% ft* k 

ftPMMn X7B 8$ 0} 0} 


; piorr mx it 

I PMM n 


PM&7 nt03« n. Al 8} N 


S POT 1.10* 
PPrtT tM 


*% P»TO AB 7% TV 7b- % 

« aa si I U *}- % 

% OsaM * 274 % 0-N +11 

42% QaafcrO IX 29 18 BB Wk 81% 51%+ % 

u$araac x 4 s» 453 u} w% 17 $+ % 

ft Plans* 32 U 8KB1 «% 17V 17} 

2ftaerazpAB 74 *T3 31 % *1 31 * % 

SlbOgSMa 3 fid 41771 Ift 94% 54%+ % 

ftORVI IX WL MB 11% 11$ 11b 

7% OetVC X XSirtOk ft 10$+ % 

XbOueerarlX 59 K 080 22 Sib 33 + % 

wkamray x^uii_ s a} m% as 

A 1ft RfiCA 0.11a U X A} 1ft Ak 
11% 4% RAC tOOa 0 IU IS S S%- % 

U% ft Mind 19 11% 11% T1%+ % 

took 44%RJR Mrt*3S ts 15 7723 57% 88% 86V + b 
mb 6 BIX 90b £1 W 2D* 8% ft Bb- % 

Ilk 7% RU Cp M 11 7 30 8, ft l%- % 

7% 4$ RPC » M 7b 7% TV* % 

7% 3b RP9 o AO ft 3% 5$+ $ 

■% Bb Decal a 1823 65k 94% 34%+ $ 

>% VURsflaa Al ox % % 

6ft X RsWkr US 2d A 302 31 Wb 6ft + 1 
11b aktenad 3731 H% ift 11%+ % 

. 6% 4}Rra0O 47 234 ft ft 3% 

64 36k Raycn 92 9U476 a6k38bK+% 

1ft 8 RMBFD 30 14 A 9 Uk tft H%+ % 

21% g} n strar2 X TL O 47 nk 10% ov 

J$ 2%HR«K MM Jb 8 b 1 -|% 

7ft S fleyta 2 29870O«kS7$M+k 

2 % • . v w esta an m $ n>w 

9% lVMSpCS 17 A IS zk+ k 

M% 1ft ROT 198 *JA M «% 16% W% 

A% ft HeccSg B 0« Wb » W%+ % 

Ak ft An tra X zs it 4020 uk u% U%+ % 


21$ UktaesCp.As JBZQWkW A + % I ft 4k 
1ft 11% Msftff 190 13 M3S2 Uk A A%+ % 1 46% 30% 
M% SlbtaUpBX W. MX 32k 3ft »k~ % »$ M% 


Ak ftarata x Z9U4O20 av n% u%+ % 

1ft WVftaes .Us UU 3 Uk Ak uk 
IMB k Regal C k 7-S 7-32- M2 

ft 5%R**n94s U 337 8% 8% 6% 

Wk aSRddflbUl A 9 2 Mk MV Mk 

S 4k (MOg 42 0417 84 6% ft ft- % 

4k RepGyp 30 2424 » ft ft ft* % 


n zwo xxx 
a ran ak a% «%+ % 


ft 4k RspCyp 30 »* raft ft ft* % 

4ft 30%nspN7La 29 • WB 44$ 44% 44%+ % 

»$ wkfbmmnJOs id * U0 19% W% ift 


•V 

* I 


r b 


% > 


ConBnued on Page 49 
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NYSE COMPOSITE PRICES 



JSjftSL me * w ».m« ti l n te x Uw SSSom# 
C4MMM from prwkKn Pag* 

as% V O n fln y ajuana »i 27% 2*}+ 

«t% 4Qitt)ayMf1JRa_2JB .63807, »} MH 8*4- 

i 5*tt7WrOte ' W l<5*' ivS+1-32 

10 % »%+ b 

“ “it* 

i-l ‘ 


n a v 

160 85 8 288. 

4rtflocbTI2JM 4JH 78 .. . 

__ ^RcKCtr 15*. U« rWT: 19% 

iC- 6% fi e ttW • 17 . 

»§■ 69$ ta l lta a fi l .tf 65 MW* 34% 324 82.:-% 

ari'Stb&S* . ww 36$ s*% »4r 4. 

18%. I MAIM JJ6WM 11% 11% t1%* k 
18% 14% W *. -Jtt **17 081. »y 17% »%+ % 
5§% S%«*9T-' .48 2.1 2D 821 39% B8% 38 

■*.- 4%MHn 2902.6} S% 8% , 

02$ Kqtt fllJtte 6L0 84838 81% 81% «} + % 
8% RayM Jftn 15 17 « 14% 14% 14%+ % 
T% Ttoyox 5» 84 ITS 8% 8% 6} 

81 MM 44 1720 488 38% 28% 3S%+ % 

J® 8X10 88 18% 18% 18% 

_ 40 4422 48 15} 13% tab- % 
# 21 14IS MB 21 20% S5%- % 

; 48 £*172903. 87% 20% 88% 4- % 

. Ft 48 35 14 H3 2*4 » Sf4 -- % 

j R^Mad 40 2.7 7 178 22 21% 22 + % 

rl w mt f , . M 72% 11% 12 x % 

7% Rymar ph.T7^E2^ to 9% .8% B%* V 

38, aCCap 248 7JW1B0BKV 31% «1}^ % 

- **, ^ 

4% aS}+ £ 


MfcVfeC 



88, aceop 248 74 10 1886 ' 32% 

6% 9COR U s , U B 117 8% 

7&M.-M -Ob 2.1 28 8% 

28% SPSTne 129 25 2* x22 SB}. .. _ 

S®% S« CPUS* 28 n 1488 41% 48% -41 _ 

17 fg£| l t tt»6W, 0 J40 20V 20% % 

a«^jt 

2i$sanKto. 48 LS9 
o tiienia a-. 


tt 28 «% «% »%+ >| 

sa art*. 2»% ar%L+ % 

w% toji^we uw >S’ ft ft.»}- % 

1 aw . « *7 in art art- % 

72% OlMM 40. 5 W 1218 MV 88% N + $ 
‘Morn 4* 24*8008 26} 25 28%+ % 

» SOtmOmin Tie 608 87 . 38% 87 + % 

I SJimaB -2Bb JL222 426 8 8% 8%- % 

11% SJmrfl 2260 . 14 41 tt U% % 

t 8M88B 248.74 « -M8 38% 28% S6b-1 
j«FnB» Zm 21 W8 13% 13% 13% 

20 gpnPP K820 K7 807 «3jT. 21% 2a^- % 


Bib 88% SaraLnn 14* 84 18 3*22 47% *7 «?%*■ % 

81% 48 Strtf-pILSMM 2 SO 80 , 80 + % 
M MbWEpBUL*. U « MV MV St%- % 

i 3-10 Stria . 6672 Ml M M 


tVan ptA 


^.«^swjiu» tZ 


«% 11%+ % 


"A 4 %- rt -% 

,«CANA2*9 : 6210 SB 30%. 80 » 

f% 8% 8a* 20* 24 IB 9. 8% 8%- %' 

m 48% StlKl’IB 148 £6*2003 68 42% 82%-% 

38% a0%«can*t» 81*0407 30% 37%,*%+ % 
W% 9} Sc** .. .* M 9} 8% 8% 

W} «%8cM0 ■ .12 ill 8M a.- 14% 14% - % 

49% 94%SOOOP JO - 14 an* 42% 41% ««%+.% 

16% .TObSoWm 43.'.: 4240 87 ttb 12% «%-% 

11% 'IVMMM', J , 178 5% rt 1%+ % 

38% trtSwCM JB» , 18 81*8 30} 36% M - % 

14% ttbSraCl oft* TL 8 0 0 O 

17%. 10%3MC pStW 12. B in in 1M+ h 

v£ «% SMCpdin .13. 23. 18% W% w%- % 

w% -a%«wo £534-3 .74. an * - art «% 

71% K fMBimt* :.2I« *8 «3 *% ®\+ % 

122 4* 18% 18% tt%- % 

14 IS 1* -47% 48% 47 - % 

47 tl 0798 42% 42 42%+ % 

U 7 757 28% 38% 39%+ % 

an b nv to to 

2H B to to 88% - % 

28 943 18% O «% * % 

4 8 2028 0% 12V M. + % 

7511 «B * 22% 32% % 

17 B 18737 o47% 47% 47%+8% 
60 027% 27% 27% +8% 

21 it 122 art art art- % 
85 7 4M art art - art- % 

84* 88 21% 90% art- % 
n% »%+ % 
to 41%+ % 


19 * 

49% 40%Sa«Mlr 54 
48% 38 Smb> a 
41% 27%SooPaoL96 
08% MSmbA M 
72 *%toqo*.138 

391 *%a«»Cp 48 
13% 4% MM s 48 
27% 2l%8rcmtt 178 


* 18% 8b* wl 

28% 10% 30m>n 58 
7T\ 21%S3omW13d 
» 18% SkLahH JB 

a'&»to£.S5 S4? 

31% M 8M«fe> JO 251210* ‘ 


11% T% Stool* 58 25 "3* 11% 11% TI1H- .% 

art artstopwi* 75 * 2 * a*% ■*. 

ps- 

Sstg-f 

iSDUokl* 





t fJM 

«% *%SoJMMlM . 
MV *%ao*dii'« 58 

S* S H £S k P J “ 
SStSS'SSffa 

Si' 47% 8NET1 la 

^ss^, 



75*2 * mV * - % 

45 8 *3 81 a St % , 

ii.16 7 *' w^- u% *£- % 

271*** 18% 17% * + % 
129 281 81 81 - % 

15* 78 .*. “ 

27*10*1 88% 

14. 143 4 

18. *11 

an 

85* 2* ST, 

•*2 5 54 

14 .30 37% 
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WORLD STOCK MARKETS 


AMERICA 


Caution restricts Dow movement 


Wan Strart 


AFTER Monday's sharp rally, 
which was related to pro- 
grammed stock index arbi- 
trage, the equity market traded 
yesterday in a very tight range, 
unites Janet Bush in New York. 

At 2 pm, the Dow Jones 
Industrial Average stood 5.71 
paints higher at 2.311.96 in thin 
volume of 78m shares. This fol- 
lowed the rise of 24.11 points 
on Monday. 

While US Treasury bonds 
rose modestly and the dollar 
slipped slightly, the equity 
market was left unmoved by 
news of a 0.4 per cent foil In 
retail sales in February com- 
pared with expectations of a 0.4 
per cent rise. 

Stock prices advanced as 
soon as the figures were pub- 
lished, but that dropped back 
again, reflecting caution at 
higher current levels after 
Monday's rally, which bad 
been concentrated in blue 
chips in the the fourth lowest 
volume this year. 

The retail sales statistical 
series is known to be erratic 
and, with a number of impor- 
tant releases scheduled this 
week, financial markets did 
not want to read too much into 
them. 

Economists at Griggs & San- 
tow said that sustained weak- 


ness in car sales in the past 
few months had accounted for 
most of the decline ha retail 
sales last month, and that 
nondurable goods buying was 
so concentrated in January 
that there was little to oflbet 
car sales weakness in Febru- 
ary. 


today sees the release of 
January's trade figures, as well 
as industrial production and 
capacity utilisation data for 
last month. Of key Importance 
will be Friday's producer 
prices index for February, 
given heightened concerns 
about inflation after last Fri- 
day's strong employment fig. 
ores. 


This week's trading is likely 
to be dominated by economic 
releases and by Friday's triple 
witching hour, when stock 
index futures and options con- 
tracts and individual options 
contracts expire simulta- 
neously. 'This technical con- 
juncture invariably means 
choppy trading as programme 
trades are executed in prepara- 
tion for the expirations. 

One news Item of Interest - 
but of no immediate impact - 
was that the Securities and 
Exchange Commission has 
approved trading in new prod- 
ucts which would allow inves- 
tors to trade baskets of stocks 
simultaneously. Products are 


planned by the Philadelphia 
and American Stock 
Exchanges and by file Chicago 
Board Options Exchange. 

It win be interesting to see 
how hard the tattoos industry 
will fight for jurisdiction over 
these new products, which 
they argue are not securities 
but fixtures contracts. 

Among featured individual 
stocks was Sears, Roebuck 
which rose $% to $42 ’A on 
repents that it might sell its 
Cold well Banker Commercial 
Group for about $30Qm to a 
group including members of its 
management The price cited 
in these reports were higher 
than analysts had expected. 

Union Carbide dropped $% 
to $30% as India's Supreme 
Court started hearing a chal- 
lenge to legislation making the 
ri yfitm Government, which haR 
settled all claims against the 
company relating to the Bho- 
pal disaster, the sole represen- 
tative of victims. 

Home Depot fell $1% to $34% 
on disappointment about Its 
fiscal fourth quarter earnings. 

In over-the-counter trading, 
Intergraph slumped $2% to 
$16% after the company said 
its operating ta the 

first quarter would be below 
analysts' forecasts. Also on the 
OTC, Adobe Systems added 
$1% to $21% on news of a prodr 
net agreement with fawm of 
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lovement South Korean bulls defy the odds 

leiphia japan. Institutions are buying despite political chaos, writes Maggie Ford 

Stock Merck added $% to 965% in 9 

Mage adyanceafa tearing at t he FTi o THE delight of farce- The rapid rise is expected to fogt 

5- «d One [Administration I tors, the South Korean allow the market shortly to SOUtfl Korea The tong-running wgumeal 

to see which will decide whether to JL stock market has again surge past the 1,000 level on over the referendum, whici: 

approve a new ulcer drug. 


Canada 


FALLS BY base metal stocks, 
hit by declining nWwi and ri me 
prices, left Toronto mixed at 
midday. The in d**T 

fell 8 l 8 to 3jS2&3 an volume of 
10.4m shares. 

Inco, which often follows 
nickel prices, declined C$% to 
C$36%, Cominco slipped C$K 
to C$29 and Fakxmbridge tost 
C$% to C$29%, but Noranda 
rose C$% to C$84%. 

Goldcorp, which made a 
CSlOTm bid for Kam-Kotia and 
Dickenson Mines, gained l cent 
to 12 cents. 


SOUTH AFRICA 


A FIRM bullion price helped 
Johannesburg gold shares 
make a strong finish, hot trad- 


ing remained quiet before 
today's domestic budget. 
Band fo ntefa added BO to R238 
and Beatrix rose SO cents to 
H14. Diamond stock De Been 
put on 85 emits to R57.85 and 
platinum issue fmpala roee R1 
to E4L25. 


T O THE driight of Inves- 
tors. the South Korean 
stock market has again 
beeun to demonstrate its abil- 
ity to deliver a bull ran in defi- 
ance of an the indicators. 

In spite of the country's cha- 
otic political situation, as well 
as growing concern about 
labour disputes, rising Infla- 
tion and the effect of the appre- 
ciation of the currency on 
exports, the KSE Index has 
risen more than 50 points in 
the past week. 

Spurred by Individual Inves- 
tors, keen to see a rise after 
two months of consolidation in 
January and February, institu- 
tions have now joined the buy- 
ing spree. 

The Bank of Korea 
announced that the institu- 
tions would have to purchase 
only Won 12 trillion (million 
million) ($3-3bn) worth of mon- 
etary stabilisation bonds, used 
by the central bank to control 
the money supply, down foam 
last month's level of Wan 4.4 
trffiiaa. 

Combined with a crackdown 
on real estate speculation, the 
announcement released sub- 
stantial ftmdn fa*n the market. 
Dally trading volume jumped 
to an average of 16m shares 
compared with 8m the previ- 
ous week. 


The rapid rise is expected to 
allow the market shortly to 
surge past the 1,000 level an. 
the KSE index. Profit-taking 
yesterday, however, temporar- 
ily stemmed the boom, with 
the index easing L2 to close at 
970.74. 

Some brokers believe that 
the past week's rise has been 
encouraged by political factors, 
noting that speculative funds 
appear to be in play. A com- 
plex political negotiation is 
continuing In South Korea 
over the question of when to 
hold a referendum on the rule 
of President Roh Tae Woo. 
During his election campaign 
far President in 1937, Mr Roh 
promised to allow a vote on his 
performance. 


South Korea 


Composite Index 
980 



O bservers note that the 
stock market almost 
always surges before 
election campaigns in South 
Korea. Other commentators 
have argued, however, that 
i ^m n aipnH involving substan- 
tial spending on gifts to voters 
are inflationary and are there- 
fore bad for the economy as a 
whole. 

The economy is currently 
undergoing an adjustment 
period, with growth m imports 
outstripping exports in a bid 
for more balanced develop- 


Some brokers 
believe die rise has 
been encouraged by 
political factors, 
noting that 
speculative funds 
appear to be in play. 


ment A big effort to rednee the 
wto* of the current ««onn* sur- 
plus is under way 
The most significant, imme- 
diate problem m the economy 
seems to be the relationship 
between labour and manage- 


C ompanies and unions 
are still struggling to 
operate without legal or 
clear political guidelines. A 
numbe r of companies have 
experienced prolonged strikes, 
although their overall effect 
has not been particularly seri- 
ous. 

Although tears of a heated 
spring wage round may be jus- 
tified, the stock market for the 
past week has ignored any 
such concern and seems set to 
continue its surge for the time 

The most unhappy people in 
the country this week were 
probably those investors who 
are reserve army officers and 
who have been mobilised to 
take part In the peninsula's 
^mmj ) joint military exercise 
with US troops. No matter how 
htg the bun run, or bow much 
money is at stake, the South 
Korean military will not allow 
calls to brokers while on a 
route match. 


EUROPE 


ASIA PACIFIC 


Frankfurt rises strongly 
after Bundesbank signal 


Speculative buying helps 


i to advance 


Tokyo 


A COMBINATION of corporate 
and financial news helped 
bourses to end broadly higher 
across Europe, writes Our Mar- 
kets Staff. 

FRANKFURT climbed 
strongly as the Bundesbank 
again signalled Its intention to 
cap short-term Interest rates 
and a revival of foreign inter- 
est helped to swell turnover 


dramatically. Profit-taking pul- 
led shares off their highs out 
the market still ended more 
than l per cent better. 

Prices moved op from the 
start after the Bundesbank 
fixed the rate for its latest 
securities repurchase pact at 
an unchanged 5.8 per cent. 
Combined with comments from 
Mr Karl Otto Pohl. Bundes- 
bank president, on Monday 
that domestic interest rates 
were high enough to control 
Inflation, the repo pact news 
was warmly welcomed. 

Wall Street's strength on 
Monday helped sentiment, 
while professional short-cover- 
ing contributed to driving 
prices higher. By midsession 
the FAZ index was up 8.48 at 
558.76, and at the close the 
DAX index was 15J5 better at 
1,329.50, a gain of 1.2 per cent 
Volume of German shares 
surged from DM2.2bn on Mon- 
day to DM3.ffibn. 

Steel stocks were popular 
again in active trading, with 
Thyssen rising DM4.30 to 
DM230.30 and Hoesch main- 
taining Us recent price differ- 
ential over Thyssen with a 
DM980 advance to DM24140. 
There were suggestions that 
Insufficient labour was forcing 
the construction Industry to 
look to Invest fa more equip- 
ment to meet strong demand. 
This could be good news for 
Hocsch engineering subsidiary 
Orenstcfa and KoppoL said one 
salesman. 

PARIS climbed higher os 
corporate news trickled back 
into the bourse, but volumes 
remained at low levels, similar 
to the FFnbn of recent ses- 
sions. 

The CAC 40 Index put on 
14.15 to 1,619.0 and the OMF 50 
index rose 6.99 to 459A& both 
finishing off the day's highs. 

Gcn£ralo das Eaux forecast 


30 per cent higher 1988 profits 
and confirmed rumours of a 
capital increase, without giv- 
ing any further details. The 
stock rose FFr37 to FFTL602. 

Casino, the supermarket 
group, was in demand after 
reporting sharply higher 
annual profits, with the stock 
rising FFr3.90 to FFr209 JO. 
Arjomarl Prioux, the paper 
maker, was also active, putting 
on FFr50 to FFr2£76 after an 
early block trade of 33,000 
shares changed hands at 
FFr2578. 

BSN, which announced the 
joint purchase on Monday of a 
stake in an Italian food com- 
pany, climbed FFi8 to FFr665. 

News of a FFrtbn order far a 
satellite telecommunications 
system from the French 
defence ministry helped Alca- 
tel add FFr80 to FFr2£50 and 
parent CGE rise FFr8 to 
FFr393. 

ZURICH saw renewed Inter- 
est in participation certificates 
and bearer shares after a good 
recent run fa regis ter ed stock. 
The Credit Suisse index rose 1 
to 554JI in improved volumes. 

There was disagreement 
among analysts over whether 
the latest developments meant 
foreigners were returning to 
the market - they are genera 
ally unable to buy registered 
stock - or whether domestic 
investors were seeking Anther 
gains by moving into other 
sorts of stock. 

MADRID had another firm 
session, although there were 
n ig gl ing worries over interest 
rates, and the general index 
added 2.03 to 280.71 for a 
two-day rise of 1.6 per cent 

Banks were mostly str o nger, 
with Central rising 10 points to 
1,015 per cent of par and 
Bancsto climbing 15 to 978. 

Asland bounced higher stiH. 
rising 65 to 1^255 an rumoured 
stake-building. One salesman 
said the Jump put the stock on 
a price-earnings ratio of 19 
against about 12 for the mar- 
ket, but there was no tefttog 
whether this latest speculative 
run in the cement stock had 
further to go. Asland was 
reported to be trading outside 
the market at 1,500. 

MILAN picked up marginally 


after a weak start as specula- 
tive interest In the bank sector, 
rumours of hefty government 
spending cuts and position- 
squaring on the penultimate 
day of the twwWwg m onth all 
provided support. The Comit 
index edged up 02 to 578.10 
and volume was estimated to 
be slightly better than Mon- 
day’s LlOObiL 

Banco dl Rama climbed 1300 
to L9.950 at the fixing and later 
reached L10.Q5Q amid specula- 
tion that financial services 
group Ixni might be buying a 
sizeable stake in the bank from 
In, the state holding group. 

Also in the sector, BNA 
gained L805 to US^OO on spec- 
ulation that Credito Italiano 
had now built up a wtake of 
more than 20 per cent and 
could be considering trying to 
form a new controlling syndi- 
cate to run BNA. Credito Itali- 
ano rose L4 0 to Id,897. 

AMSTERDAM saw thin trad- 
ing a gain but ended higher on 
corporate news and another 
firm start on Wall Street; with 
t he CRS tendenc y fadar 
1A to 169 JL 

Phflipa gained 90 cents to FI 
39 following comments from 
Mr Cor van der Klugt, chair- 
man, saying net profits should 
not fall below FI lbn in coming 
years. Brewer Hefaeken eased 
10 cents to FI 148.90 before 
announcing slightly higher 
profits and a bonus issue. 

HnUniwi America Line it 
planned a reorganisation 
which would include a 100-for- 
one stock split and rose FI 48 
toFl 1,538. 

STOCKHOLM kept rising 
throughout the session to fin- 
ish at another all-time high as 
the AfBrsvftrlden index added 
13-9 to 1429.4 in volume worth 
SKr332m. Property stocks were 
strong with Skanska gaining 
SKri9 to SKr432. Volvo put on 
SKr8 to SKT463. 

HELSINKI edged up to 
atwfrhgr record high with the 
Unites all share fade* adding 

02 t o 791.7. 

BRUSSELS was boosted by a 
reduction in short-tenn domes- 
tic interest rates and the cadi 
market index rose 6.20 to 
5,099.67. Steels strengthed after 
Monday's decline. 


CHEAPER prices encouraged 
investors to renew the hunt for 
selected issues yesterday and 
shares posted a strong gain, 
writes Miehigo Nakamato in 
Tokyo. 

A lull in the recent weakness 
of bonds and the yen helped 
sentiment on the equity mar- 
ket and the Nikkei climbed 
throughout the day to close 
17L39 higher at 31,72445. The 
day's high was 31,735.73 and 
the low was 3LS16^9. 

Advances outnumbered 

declines by 520 to 358 while 138 

issues were unchanged. Turn- 
over rose to 819m shares from 
the 564m traded an Monday.' 
The Topix index of all listed 
shares firmed 14.63 to 2,407.52 
and to London the lSE/NIkfeei 
50 index rose 7 Si to L90&96. 

Overnight gains on Wall 
Street also lifted the mood in 
Tokyo. Institutional investors 
are still largely on the sidelines 
before the closing of tokkin, or 
special trust funds, around 
March 20. Individuals and spec- 
ulative groups, however, 
stepped op their activity and 
sought a wide range of issues 
supported by specific Incen- 
tives. 

Tim market's gain came as a 
surprise to some analysts, who 
had been expecting a much 
more substantial drop in its 
present correction phase. A 
gradual slowing down Is 
unusual for the Tokyo market; 
according to Mr George Nhmno 
at SBCT Securities. “Usually 


outper for med to iron oat large 
discrepancies. Cross- trading 
enables funds to liquidate 
issues without driving the 
price down. 

Kumagal' Gumi, the large 
cons traction company, was 
second an the most actives list 
with 27m shares and rose Y160 
to YL680. Although Kumagal 
has been bought as a company 
that wifi benefit from the Gov- 
ernment's play to build new 
highways and bullet train 
fates, it has also drawn active 
trading recently from invest- 
ment trusts. 

Sato Kogyo has also 
attracted attention on the Gov- 
ernment's construction plans. 
Hie new train Unas are expec- 
ted to require a large number 
of tunnels and the company 
has been popular for its tun- 
nel-building expertise. Sato 
Kogyo surged Y250 to Y2JB90 
yesterday in heavy trading. 


Mitsui Mining and Smel t ing 
was third most actively traded 
with 26m shares and firmed 
Y15 to Y975. The company has 
a plant in an area where a test 
line for linear motor cars, 
Japan’s next generation 
high-speed trains, could be 
laid. 

Interest was scattered In 
Osaka but strong enough to lift 
the OSE average 80.85 to 
29,902.46. Volume also 
improved, to 134m shares from 
the 79m traded on Monday. 
Sato Kogyo rose Y250 to Y2.690. 


Roundup 


HEFTY trading put Singapore 
in the spotlight yesterday, 
while gahtm in Australia am 
H ong Kong lacked conviction 
as the mood remained nervous. 

SINGAPORE had its hast 


day ever in terms of turnover, 
as speculative interest in prop- 
erty stocks and overnight 
strength on Wall Street 
spurred demand. 

Volume rose to 102.8m 
shares - wen above the previ- 
ous high of 85.7m shares seen 
on July 10, 1987 - and the 
Straits Times iwHnstriai Index 
added 6£9 to U66£7. 

The session saw 15m Seraba- 
wang Shipyard shares change 
hands at S34JS in a block deal, 
with the stock closing 
unchanged at that price after 
early fails 

Rumours of commercial 
property sabs put the focus on 
to the sector, with Singapore 
Tamf Treiirtng the day’s largest 
rise with a gate of so cents to 
S$UU0. Active issues Included 
Hotel Tfa-Pan TSR, steady at 73 
cents, and DBS Land, up 15 
Cen ts at S $8.75- 

AUSTRALIA crept hi gjwr hi 


another thin day’s trading, 
with the All Onfinaries index 
ending up 2.6 at 1,493-4 in turn- 
over of 62m shares worth 
A$102m. helped by overseas 
interest. 

The US trade figures today 
and the Australian balance of 
payments figures tomorrow 
continued to dampen trading. 

: Bond Corp gatoed O cents to 
A$L50 as 2JD9m shares changed 
haTufa after a highly critical 
television programme raised 
questions about its profits last 
year and two property deals. 

HONG KONG had a volatile 
session, oscillating on confu- 
sion over the state of the US 
economy. 

The Hang Seng index dosed 

over^rose" to HK$?J34bn from 
Monday’s HK$U4hn. 

Hongkong Bank, due to 
report results after the dose, 
rose 5 cents to HK$7.25. 


(the drop) is short and 
he said, pointing out that the 
rise showed there was consid- 
erable support far the market 

One of the features erf the 
market as the tokkin frrnds 
approach their year-end is that 
certain issues are selected to 
help funds that have been 
underperforming. Known as 
“ tokkin rescue stocks, “ they 
tend to show sharp gains in a 
short time. Speculation has 
pointed to FfaUa, for example, 
as a tokkin rescue stock. Fojita 
was the most actively traded 
issue yesterday, with 47.6m 
shares traded, and rose Y80 to 
YlfiSO. 

There have also been large 
crosses of stock between trust 
funds that have underper- 
formed and those that have 


SmittiKIme Beckman 

CORPORATION 


has acquired 


International Clinical Laboratories, Inc. 


Morgan Guaranty acted as financial advisor 
to SmithKline Beckman and dealer manager 
for the tender offer 
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meat. 

The long-running argument 
over the referendum, which 
focuses on the underlying issue 


A 


nf clearing up the ptlsdneds of 
the former Government, has 


the former Government, has 
slowed down the process of 
reaching an agreement over 
labour policy. 
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